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Europe's Business Newspaper 


Poor IIS figures 
deal double 
blow to Bush 

George Bush's administration took a double 
buffeting yesterday with news of a surge in the 
US trade deficit and a drop in industrial production. 
Official figures showed the trade deficit soaring 
to $9bn (£S.2bn) in August, with exports taking 
their steepest drop for five years. Adding to the 
gloom, September's industrial production showed 
a fail for the second month running. Page 3 

Nigeria cancels polls: Nigeria’s military 
government cancelled the results of last month’s 
fraud- riddled presidential primary elections and 
dissolved the leaderships of the the country's 

two civilian parties, state radio said. 

% 

Iraq case investigator named; US 

attorney-general William Barr named a Justice 
Department special counsel to review a "loans 
to Iraq" case which has become a political embar- 
rassment to President Bush. The Democratic 
party has alleged an administration cover-up. 

General Motors* troubled US automotive 
group, expects to report third-quarter losses at 
least 20 per cent lower than the $1.06bn deficit 
of July-Septcmber 1991. Page 14 

Nobel prize for Guatemalan campaigner; 

Guatemalan Indian 
leader Rigoberta Menchu 
Tom was named 1992 
Nobel Peace prizewinner 
for her human rights 
campaigning. The 
. Norwegian Nobel Com- 
mittee said she stood 
out "as a vivid symbol 
of peace and reconcilia- 
tion across ethnic, 
cultural and soda! 
dividing lines”. Her 
mother, father and 
brother were killed for their involvement in indige- 
nous rights movements. Rigoberta Menchu, 33, 
has been living in exile in Mexico for 11 years. 

Page 4 

Spain wants delay; Spain would like 
production of the European Fighter Aircraft 
delayed for “years", although Madrid has told 
its EFA partners that it still wants to pursue 
the project Page 6 

Banks to merge: North-eastern Japanese 
regional banks Ugo Bank and Akita Akebono 
are to merge - a pattern likely to be followed 
elsewhere in the country. Page 14 ■ 

EC deal on maternity leave: European 
Community governments agreed rules that will 
guarantee women across the EC 14 weeks' mater- 
nity leave at a minimum of statutory sick pay. 

Italy relented after blocking the plan until the 
last minute. 

Chernobyl restarted: One reactor was 
restarted at the Chernobyl nuclear power station 
in Ukraine, site of the world's worst nuclear acd- - 
dent in 1986. Another will be restarted next month 
to ensure winter energy supplies. The whole plant 
is still due to go out of service by the end of next 
year. 

Aircraft checks urged: Tbe Netherlands 
is asking the US to order urgent metal fatigue 
checks on Boeing 747s with Pratt & Whitney 
engines - the type of aircraft involved in the 
disastrous crash in Amsterdam on October 4. 

Japanese explosion: Nine people were killed 
and eight injured east of Tokyo when a big off 
refinery exploded. Fuji Off's Sodegaura refinery 
was shut down after the blast. 

Geiger counter check; Swiss customs posts 
are using Geiger counters to help halt illegal 
nuclear imports, in August four Poles inadvertently 
brought radioactive Caesium 137 into Switzerland, 
and last week a Polish gang was caught in Ger- 
many trying to sell a stolen Russian warhead. 

Moral dltemmaa German doctors, politicians 
and theologians are divided over the Cate of a 
brain-dead pregnant woman who is being kept 
alive artificially until her the expected birth of 
ber cliild in five month. The woman's brain stopped 
functioning after she was admitted to hospital 
last week suffering injuries from a car crash. 

Duchess sues for $4m: The Duchess of 
York and her friend John Bryan arc suing a French 
photographic agency and magazine for more 
than S4m in Paris over pictures showing her topless 
at a holiday villa. A ruling on the action, brought 
under French privacy laws, is expected next month. 
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Major faces premiership crisis as MPs threaten Commons revolt over pit closures 

Rate cut fails to calm coal storm 
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month, a burden that was unsus- 
tainable when there was no pros- 
pect of the coal finding a market 

With the cabinet committed to 
cuts In public spending pro- 
grammes which are likely to lead 
to further large-scale redundan- 
cies in the defence and construc- 
tion industries, senior ministers 
predicted a series of damaging 
backbench revolts by Tory MPs 
over coming weeks and months. 

Mr Michael Heseltine, trade 
and industry secretary, will face 
the 1922 committee before 
Wednesday's debate in what 
could prove a stormy confronta- 


By Philip Stephens and politics since the late 1970s. 

Ralph Atkins In a stark warning of the task ■ Politics of panic Page l 

the government faces to head off ■ When a community loses 

MR JOHN MAJOR was a revolt over pit closures in its heart Page! 

struggling last night to weather Wednesday’s coal debate, Sir 

the most severe crisis of his pre- Marcus Fox, a barometer of back- R Trade test triggers the 

raiership after a 1 percentage bench opinion in his role as alarm Page K 

point cut in interest rates to 8 per chairman of the 1922 committee ■ Mine of discontent .... Page V 

cent failed to calm the storm of of Conservative MPs, said the 

protest against British Coal’s plan’s scale was “unacceptable" — 

drastic pit closure plan. and had “incensed" colleagues. 

After Conservative MPs threat- With their anxieties over the month, a burden that was unsus 
ened defeat for the government economy only partly cheered by tainable when there was no pros 
on the closures when the House the rate cut, the number or Tory pect of the coal finding a market 
of Commons returns next week, MPs publicly questioning the With the cabinet committed tc 
the prime minister signalled a coal proposals easily exceeds the cuts in public spending pro- 
second olive branch to his critics 11 needed to overturn the govern- grammes which are likely to lead 
by promising a new package of ment's Commons majority of 21 to further large-scale redundan 
training measures for the 31,000 - and some rebels were last cies in the defence and construe 

miners facing unemployment night predicting victory. lion industries, senior ministers 

But as some of the govern- in Birmingham last night, Mr predicted a series of damaging 

ment's own supporters privately Major ruled out a reprieve for the backbench revolts by Tory MPs 

endorsed opposition charges that threatened pits, justifying the over coming weeks and months. 
Mr Major had been panicked Into closure decision by saying “the Mr Michael Heseltine, trade 
ordering the interest rate cut, fact was we simply could not and industry secretary, will face 
ministers were acknowledging ignore reality”. He said stockpiles the 1922 committee before 
that the government faced one of of unwanted coal had been cost- Wednesday's debate in what 

the roughest periods in British ing the government £l00m a could prove a stormy confronts- 

European 
leaders 
pledge to 
make EC 
more open 

By Lionel Barber, 

David Gardner and 
Robert Mauthner fn Birmingham 

EUROPEAN Community leaders 
last night pledged to make the 
I SC more open and democratic to 
restore public confidence in the 
Maastricht treaty. 

In an effort to win popular and 
parliamentary support for ratifi- 
cation of the treaty in the UK 
and Denmark, the heads of gov- 
ernment issued an unusually 
concise blueprint for reforming 
the way the Community runs its 
affairs. 

But the one-day summit in Bir- 
mingham. called by Mr John 
! Major to address last month's 
crisis in the money markets, was 
overshadowed by Britain’s 
increasingly' serious political ai- 
ds. 

Although some European offi- 
cials said the UK move would 
hasten the development of a 
“two-tier” Europe, the draft dec- 
laration explicitly rules out an 
“inner core” of stronger EC econ- 
omies and more federally minded 
countries moving at a faster pace 
to political and monetary union. 

Chancellor Helmut Kohl of 
Germany said that everybody 

Continued on Page 26 Overcoming doubt: John Major at the summit, which pledged 
The Birmingham summit, Page 2 to make the EC more democratic Photograph, Tony Andrews 

RHM plans split to fight bid 



By Maggie Urry . 

RANKS Hovis McDougall, the UK 
milling, baking and grocery prod- 
ucts group feeing a £780 m cash 
bid from Hanson, the Anglo-US 
industrial conglomerate, yester- 
day announced plans to split 
itself Into three companies. 

Mr Stanley Metcalfe, RHM 
chairman, said the demerger plan 
was “the most effective way of 
delivering the value that is 
within the group to RHM share- 
holders” and would give them ait 
alternative to the Hanson offer. 

RHM shareholders would 
receive shares in each of three 
companies: 

• A millin g and baking group, 
including bread brands such as 
Hovis and Mothers Pride, as well 
as Federal Bakeries, which RHM 
bought yesterday from Dalgety, 
the food group, for £28m. 

• A grocery products company, 
including Bisto gravy mixes, 
Paxo stuffing, Robertson's jams, 
Keillerand Golden Shred marma- 
lade, Sharwoods Indian and 


Chinese foods, and Saxa salt 
• A cake manufacturer, includ- 
ing the Mr Kipling brand. 

Mr Metcalfe said that rather 
than Hanson selling parts of the 
business for more than it had 
paid for the group, RHM’s own 
shareholders should benefit He 
acknowledged that the demerged 
businesses could be taken over. 

RHM’s board had been con- 
cerned for months about tbe fell 
in its share price, which reached 
a low of 135p in mid-September, 
Mr Metcalfe said. Various options 
bad been considered to address 
the fell before Hanson bid. 

“Whilst it may be true that 
Lord Hanson [Hanson’s chair- 
man! has provided a stimulus for 
these proposals. I would not wish 
to dent his modesty by overstat- 
ing that point." he said. 

Lord Hanson responded by say- 
ing: “Modesty undented, I con- 
tinue to believe that our cash 
offer fully values RHM." 

Mr Metcalfe said the demerger 
would reward shareholders for 
their loyalty on previous bid 


occasions. The group turned 
down an offer of 465p a share in 
1988. Lord Hanson countered that 
“since 1988 this loyalty has cost 
shareholders half the value of 
their investment". 

It echoes the step taken by 
Imperial Chemical Industries in 
July when it said it would split 
into two companies. Hanson had 
taken a small stake in ICI last 
year and although it did not bid, 
ICI was put under pressure to 
improve its performance. 

BAT Industries, the tobacco 
and financial services group, 
demerged its retailing and paper- 
making subsidiaries after Sir 
James Goldsmith threatened an 
“unbundling” bid. 

Lord Hanson said the stock 
market's reaction to RHM’s 
announcement “bears out our 
view that there is no added value 
in these proposals". RHM shares 
rose Sp to 246p, 26p above Han- 
son's cash offer. 

RHM fights Hanson, Page 13 , 
Lex, Page 26 
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tion. But last night he said: “We 
are going to fight our way 
through as any Conservative gov- 
ernment in the past would have 
done.” Other cabinet ministers 
used speeches to try to justify the 
closure announcement 
Labour plans to Introduce a 
motion to attract maximum Tory 
support "We will be doing every- 
thing possible for those Tory MPs 
who believe that the government 
have got it wrong to record that 
view on Wednesday,” said Mr 
Robin Cook, the party’s trade and 
industry spokesman. The aim 
was not to bring down the gov- 


ernment but to save the coal 
industry, he said. 

Labour and the Liberal Demo- 
crats have both launched 
national campaigns to save pits 
with Mr John Smith. Labour's 
leader, saying, “the government 
is alone in felling to appreciate 
the calamity they have caused". 

The crisis of confidence around 
the handling of the decision to 
shut 31 of British Coal's 50 pits in 
order to pave the way for the 
industry's privatisation overshad- 
owed the EC summit hosted by 
Mr Major in Birmingham. 

Downing Street added to the 
confusion around what ministers 
acknowledged as a public rela- 
tions disaster by issuing a third 
version of which members of the 
cabinet had been told in advance 
of the closures announcement. 

Betraying the apparent haste 
with which the plans were drawn 
up and agreed, Mr David Hunt, 
Welsh secretary, last night said 
he had been “surprised" by Brit- 


ish Coal's decision to close the 
Point of Ayr pit in Wales. He has 
asked for clarification and fur- 
ther information from them. 

In Birmingham. Mr Mqjor said 
the interest rate cut was fully 
justified in terms of the govern- 
ment’s commitment to bring 
down inflation. But his emphasis 
on his concern to help “families 
and industry" provided acknowl- 
edgement of the damage done by 
the closures announcement. 

Despite the Treasury's justifi- 
cation of the rate cut, there was a 
suspicion that its timing had 
been dictated by the mounting 
political crisis. Mr Gordon 
Brown, shadow chancellor, said 
the cut resulted largely from the 
Tories' “factional disputes". 

Tory backbenchers publicly 
welcomed the move but It foiled 
to stop private anxieties of many 
over tbe lack of a clear economic 
strategy since Britain’s with- 
drawal from the European 
exchange rate mechanism. 


Mixed reception given 
to government’s move 


By Peter Marsh, and 
Scheherazade Daneshkhu 

THE BRITISH government acted 
yesterday: to bead off a further 
slide in economic and political 
confidence by announcing a 
1 percentage point cut-in interest 
rates. 

The reduction to 8 per cent is 
likely to lead to lower home loans 
for most of Britain's 10m mort- 
gageOoolders aod . was-’generally 
applauded in industry, although 
many executives said more 
reductions were needed to get the 
economy moving. 

On financial markets, the 
announcement had a grudging 
reception, on the grounds that 
the move smacked of a hasty 
response by the government to 
political pressures caused by 
mounting job losses and general 
economic gloom. 

The move to the UK’s lowest 
base rates since mid-1988 was sig- 
nalled at around noon when the 
Bank of England lowered the 
rates at which it lends to the 
banking system. This, was fol- 
lowed quickly by commercial 
banks reducing their base lend- 






ing rates from 9 per cent to 8 per 
cent. 

Mr Norman Lament, the chan- 
cellor of the exchequer, said the 
decision to cut rates was “fully 
consistent” with the objective of 
lower inflation. He said all the 
recent evidence in both, the UK 
and other countries was that 
“disinflationary forces remain 
strong and confidence weak”. He 
added: “Provided cost and price 
inflation are kept firmly under 
control, British industry can look 
forward with confidence to a 
pick-up in domestic and overseas 
sales.” 


Three of the UK’s biggest mort- 
gage lenders - Abbey National, 
National & Provincial and North- 
ern Rock - announced cuts in 
mortgage rates of up to % per- 
centage point to 9.25 per cent 
Other lenders are expected to fol- 
low soon, although few are likely 
to pass on the hill 1-point cut 

Continued on Page 26 
Background and reaction. Page 8 
Currencies, Page 17 
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Lex, Page 26 
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• Now you can unlock your Society time deposits, and 
take advantage of the special 1% discount extended 
to 30th October. 

• Falling rates are good for UK and International bonds. 

• Morgan Grenfell Reserve Assets Bond Fund aims to 
pay 9% gross* annual dividend. 

• It also offers prospects for capital growth. 

Callfree 0800 282465 toda y. 


Anuria SeK» Bahrain Dinl ’50 Bermuda SI 66: Belgium BFrtift Bulgaria Le2S0fl. Chrna Fee yzo. Canada CS1 «. Cyprus Ctl Oft Czeowsiuvatoa Kcs35 OururarV DKilWft Egjw EttSGfhilaiid FmXIJ. Frw FFr&Sft QtmtAy 
DMJ® dittoed Drflfift Mono Kora HXJ18, Hungary Ft16£ Iceland IK HI 8ft. India HtifOft.inaonMa Ro3JOO. taratl NSSSft Italy L300: Japan VSOO Jordan JP1 SO. Korea Won 30ft Kuwait FtisOOftLehanon 5US1.2S: LuMffltioorg LFrSft 
Ualovaia flin4SJ. Malta LmO SO. Morocco Dh 13.0ft Nigeria Natra20.00: NefMrtanfli FO 50 Norway NkrIEOQ. Oman ORi 5ft. Pakistan Ht35. PnnippJnes Pso 45. Poland TX 22.00ft Portugal Baclflft Qatar QR12 Oft S Arabia Will 00: 
Smgapufn 554. id. Spain PtaMO Sri Lanka Rup30. Sweden SKriaoo; SwtrarUnd SFrSJH Syria SyPSQOft Taiwan NTS8S: 71101)0110 BWSO. Tumia Dinl ISO. Turkey 16000, UAE OMftOft U5A SlJfi. (Alaska 6 Hawaii 51-76) 

•• IlfF FINANCIAL TIMES LIMITED 1992 No 31,890 Week No 42 LONDON -PARIS -FRA NK FURT -NEW YORK 'TOKYO 


* Estimated gross annual dividend. You should remember that the price of shares 
and the income from them may fall as well as rise, and you may not get back the 
amount you originally invest. Changes in exchange rates may also affect the value. 
Past performance is not necessarily a guide 
to future returns. 

Issued by Morgan Grenfell Investment 
Funds Limited, 20 Finsbury Circus, 

London EC2M IUT. Member of IMRO. 



MORGAN 

-i GRENFELL 

Investment Funds 







KINANCIAI. TIMES WPJ-KKND OCTOBHR .7 CXTOBER US IW , 


French take tough line on farm trade talks ■ EC leaders try to overcome 


NEWS; THE BIRMINGHAM SUMMIT — — - , ^ 

talks ■ EC leaders try to overcome popular scepticism on Maastricht treaty 


France sees I 


SUMMIT DIARY 


dollar rate as 
block to Gatt 


By David Gardner 


FRANCE yesterday argued 
that a Uruguay Round world 
trade agreement could not be 
concluded until the European 
Community and the US fac- 
tored into their negotiations 
the effects of the devalued dol- 
lar on farm trade, the main 
obstacle to a deal 

“The fall In the dollar has 
been a formidable stimulus to 
American exports." said Ms 
Elizabeth Guigou. French min- 
ister for Europe, adding that 
"we cannot negotiate trade in 
abstraction from exchange 
rates.” 

EC leaders at the summit, 
increasingly irritated with 
French obstruction of a Gatt 
agreement, nevertheless recon- 
firmed the Commission's man- 
date to conclude a deal soon on 
behalf of the Community. 

The risk was that France’s 
opposition to any cutback in 
its lucrative exports of subsi- 
dised cereals might unravel 
those agreements on farm 
trade reached in EC-US talks at 
the beginning of this week, 
conducted by senior Commis- 
sion officials. 

These agreements forced 
French officials to admit pri- 
vately this week that this 
May's radical reform of the 
Common Agricultural Policy 
(CAP) - the underpinning of 
the Gatt farm talks - would 
not work or be adhered to. 

The CAP reform, which 
France, along with its part- 
ners, signed up to. commits the 
EC to deeper cuts on subsi- 
dised food exports than the EC 
would have to undertake under 
the worst outcome of the Gatt 
negotiations. French officials, 
however, have made clear in 
private that the powerful Paris 
agriculture bureaucracy does 
not take the CAP reform pro- 
jections seriously. 

Under the revamped CAP, 
EC cereals production would 
Call from 180m tonnes to 164m 
tonnes, with subsidised exports 
falling from 33m tonnes to 19m 
tonnes over three years. The 
maximum Gatt commitment of 
a cut of 24 per cent in subsi- 
dised cereals exports would 
still allow the EC to export 
23.5m tonnes in six years* time, 
substantially over the Gatt 
limit 

A senior French official at 
the European Commission, 
reconfirming on Thursday that 
these figures remain acc- 
urate. explained the Inconsis- 
tency in France’s position 
with the remark that “it 


Community agrees 
to hasten aid to 


former Yugoslavia 


By Robert Mauthner 


EUROPEAN Community 
leaders agreed last night to 
speed up their help to the hun- 
dreds of thousands of people in 
the former Yugoslavia facing 
death and starvation as winter 
approaches. 

A draft declaration to be 
adopted by the 12 heads of gov- 
ernment underlined the impor- 
tance of providing winter shel- 
ter and of ensuring the 
delivery of relief supplies. It 
said Ecu213m (£167m) of EC aid 
was ready tor immediate dis- 
bursement. This includes 
120,000 tons of food, medicines, 
shelter and 40 trucks. 

Member states said they 
would immediately provide fur- 
ther staff and resources, practi- 
cal and financial, to strengthen 
the United Nations High Com- 
missioner for Refugees' capac- 
ity In the region. The Commu- 
nity would also immediately 
establish a task force to sup- 
port the efforts of UNHCR to 
deliver humanitarian aid. 

Ill order to Increase the effec- 
tiveness of such humanitarian 
assistance, the European Coun- 
cil called on the UNHCR to set 
up, next week, a meeting of 
technical experts on emer- 
gency aid and, next month, a 
stock-taking conference to 
assess the effectiveness of the 
operation and recommend fur- 
ther measures. 

The heads of government 
called on other international 
donors to make a commensu- 
rate effort to support the 
UNHCR appeal and to speed up 
the delivery of aid already 
pledged. 

The summit condemned “the 
continuing widespread vio- 
lence and cruelty and the sav- 
age breaches of international 
humanitarian law" in the for- 
mer Yugoslavia, which were 


now the main constraint on 
the delivery of essential aid. It 
expressed its toll support for 
the "unremitting efforts" of 
Lord Owen and Mr Cyrus 
Vance to bring about an end to 
hostilities. 

The summit also endorsed 
the recent UN Security Council 
resolutions on war crimes and 
the introduction of a “no-fly” 
zone in Bosnia. The leaders 
noted the recent undertaking 
by the Bosnian Serbs to 
remove their military aircraft 
into Serbia and agreed, that in 
case of violations of the rele- 
vant UN resolution, the Secu- 
rity Council should be asked to 
consider urgently further mea- 
sures to enforce the ban on 
military flights. 

Stressing that international 
sanctions and the arms 
embargo against Serbia and 
Montenegro should be main- 
tained, the leaders also 
stressed the need for measures 
to prevent the former Yugoslav 
republic of Macedonia from 
becoming the unintended vic- 
tim of UN sanctions. 

• Laura Sllber adds Grom Bel- 
grade; Mr Dobrtca Cask, the 
federal president of Yugo- 
slavia, yesterday called for Ser- 
bian President Slobodan Milos- 
evic's resignation. Intensifying 
the pressure on the controver- 
sial socialist leader. 

Mr Cask, a writer who has 
wielded tremendous influence 
in Serbian politics, for the first 
time appears to have drawn 
battle lines between Serbia’s 
ruling socialists and the fed- 
eral government 

He followed his unprece- 
dented criticism of Mr Milos- 
evic with a state-of-the nation 
address in which he lashed out 
at Serbian leaders for critici- 
sing his peace talks with Croa- 
tia's President Franjo Tudi- 






is an emotional question”. 

He said, however, that the 
fall in the dollar was “the only 
serious problem to analyse". 
Dollar depreciation not only 
makes US exports more com- 
petitive, but because farm 
trade is denominated in dol- 
lars. adds to the cost of the 
CAP in the EC budget. 

There is some sympathy for 
France's new line of defence on 
the dollar. Indeed, US lobbyists 
opposed to the Uruguay round 
settlement have also raised 
concerns over currency move- 
ments as they influence world 
trade. But there Is no sympa- 
thy at all for France’s obstruc- 
tion of a Gatt deal which all its 
EC partners believe could 
inject desperately needed confi- 
dence into the depressed world 
economy. 

“It Is clear that France never 
really intended to comply with 
CAP reform.” one senior Com- 
mission official said on Thurs- 
day. 

“They don't care about the 
dollar,” a German diplomat 
said angrily yesterday, “they’re 
only worried about their inter- 
nal political situation." 

Nevertheless, he and other 
German officials acknowledged 
that Chancellor Helmut Kohl 
felt unable to bring more than 
discreet pressure to bear on 
Paris. Bonn’s principal ally. 

Mr John Major’s govern- 
ment, even though the UK cur- 
rently holds the presidency of 
the EC, is believed by many of 
its partners to be too weakened 
to force a conclusion to the 
Gatt talks. However, Mr Tris- 
tan Garel-Jones, minister of 
state for European affairs, said 
there could be no question of 
bringing pressure on anybody 
until the Commission came up 
with a package of negotiated 
agreements for member states 
to judge. 

Mr Frans Andriessen, who 
yesterday brought the leaders 
up to date on the state of the 
Gatt negotiations, insisted that 
the Uruguay Round farm trade 
obligations were well within 
what had already been agreed 
on Cap reform, and would help 
conserve the EC farm regime, 
according to one of his aides. 

Ms Guigou, however, urged 
the EC not to give in to US 
pressure. “We cannot accept 
threats,” she said, referring to 
President George Bush’s letter 
to the EC summit saying the 
US had “stretched as far as 
possible” in meeting EC con- 
cerns on farm trade and other 
still to be resolved negotiations 
on services and market access. 




SSI Not so. 
1 much a 
summit, 
more a 
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Miners protesting at the running down of Britain's coal industry march on the Bir min g ham su mm i t 


Deliberations cut little ice in Ladywood 


David Marsh finds scant interest in the Community among the people of Birmingham 


F OR the people of Ladywood, yes- 
terday’s summit might have 
been taking place on another 
planet The sprawling 1960s council 
estate lies in the shadow of the glitter- 
ing Birmingham International Conven- 
tion Centre, the s ummit venue, and the 
5.000 people who live there seemed 
more concerned about jobs and the next 
Giro cheque than the intricacies of the 
Maastricht treaty. 

Mr Richard Tetlow, SO. the vicar of St 
John's church, said Birmingham city 
council had ploughed considerable 
effort and money into the area since 
work started on the £180m convention 
centre in the late 1960s. 

“The council has now started to take 
Ladywood seriously. There are all man-' 
ner of schemes to help local people 
improve their situation.” Yet he says 
the residents - 90 per cent in council 


homes, roughly 70 per cent depending 
on housing benefit - have a strong 
sense of living In a divided nation. 

The number of people genuinely in 
need callmg at his door has increased 
in the last two years. The church runs a 
fund allowing the vicar to give them up 
to £2 at a time. 

While the conference centre has 
improved Birmingham's image, it also 
exemplifies gaps in society, Mr Telow 
says: "If people have the sense that 
others are doing better, this builds up a 
feeling of injustice which destroys a 
sense of community.* 

Mr Rod Parry, headteacher at the 
local junior school, felt the summit was 
“a bit of £L farce". Governments had to 
steer between acting for the good of 
their own people and co-operating for 
the benefit of all. However, with eco- 
nomic times getting tougher “they're 


turning their backs on co-operation”. 

Ms Karen Smythe. who helps run the 
Ladywood Community Business Centre, 
says the spin-off of conference centre 
jobs for the estate has been small. 
Although some residents have found 
casual work helping with catering and 
security at £3-50 an hour, permanent 
employment in the centre has been 
hard to come by. As for the general 
feeling of local people, she comments, “1 
have not heard favourable responses. 
Most people say it’s a load of politicians 
talking a load of rubbish.” 

This view is echoed by butcher Mr 
Michael Gourley. "It’s irrelevant,” he 
said. He advises the summiteers to con- 
centrate on achieving a breakthrough 
in the Gatt talks “to get things mov- 
ing.” 

Mrs Brenda Edwards, manageress of 
an off-licence, said the summit was a 


complete waste of time. “They should 
get off their backsides and get the coun- 
try on Its feet" Despite the recession, 
alcohol sales were holding up reason- 
ably well, she said. “People are drown- 
ing their sorrows. They get fed up being 
at home all day.” 

Shopkeeper Mr John Wainwright said 
the summit was an irritant He thinks 
Britain should have stuck to the Com- 
monwealth. “Now we have to turn to 
Europe. And I can’t see them being very 
helpfuL Whenever there’s a contre- 
temps, they kick you in the teeth. The 
French have got problems with farmers 
and the Germans have got us over a 
barrel on the money side." 

Business is so bad he says he.is think- 
ing of closing down. Just one sign that 
as they echo down to Ladywood, that 
yesterday's Birmingham declarations 
will have a distinctly hollow sound. 


Contrite leaders seek to 


put a gloss on Maastricht 


Give treaty human 
face, says Major 


By Lionel Barber 


EC leaders yesterday drew up 
a list of ideas aimed at selling 
the Maastricht treaty to the 
sceptical citizens of Europe. 

In contrite mood, the heads 
of government acknowledged 
that the EC had failed to 
explain in simple language 
what it was doing and why. 

The British presidency and 
the European Commission 
jointly presented proposals 
which combine pledges for 
more openness in EC affairs 
and a new emphasis on “sub- 
sidiarity" - devolving deci- 
sion-making to the lowest 
appropriate leveL 

They include a mixture of 
window-dressing and repack- 
aged versions of existing prac- 
tice, emphasising, in the words 
of Prime Minister John Major’s 
spokesman, "the human face of 
Maastricht": 

• The introduction of British- 
style Green Papers Inviting 
public comment on proposed 
EC legislation. Though this is - 
current practice. British offi- 
cials said the UK wanted more 
formal, open procMures. 


• A plan by Mr Jacques 
Delors, Commission president, 
to send Individual Commission- 
ers to national parliaments to 
explain the Commission’s 
annual work plans. Thus a 
Spaniard might appear before 
the House of Commons, and a 
Frenchman might appear 
before the Danish Folketing. 

• Britain would like partially 
to open up EC foreign minis- 
ters' sessions to the public, 
particularly during policy 
debates. This could be 
extended to meetings of other 
ministers, though some, 
including Mr Delore, are wary 
of letting publicity-conscious 
ministers loose before TV cam- 


eras. 

In his presentation on sub- 
sidiarity. Mr Delors avoided 
examples of where the Com- 
mission had overstepped the 
mark. He opposed repealing 
existing legislation, declaring 
that the body of EC law and 
existing treaties - the acquis 
communautaire - must not be 
affected by the subsidiarity 
campaign. 

Mr Delors argued that sub- 
sidiarity did not mean “cutting 


■ back” the powers of the Com- 
mission. He also noted that the 
Commission was becoming less 
active now that laws for the 
creation of a single market 
were virtually complete. 

The UK, which has criticised 
the Commissiou for poking 
unnecessarily into national 
nooks and crannies, yesterday 
agreed with Mr Delors that 
there should be no change In 
the institutional balance of 
power in Brussels. 

This was viewed partly as a 
response to fears among 
smaller states that Britain, 
France and Germany were 
• seeking to grab power at the 
expense of the Commission, 
their traditional protector. 

Mr Delors intends to put for- 
ward 10-20 examples of Com- 
mission proposals which do not 
pass the test of subsidiarity. 
These could be scrapped as 
part of the Community’s collec- 
tive men culpa. 

But ministers warned yester- 
day that final decisions on new 
working procedures and crite- 
ria for subsidiarity would be 
held up until the EC summit in 
Edinburgh in December. 


By Robert Mauthner 


MR John Major urged his EC 
partners yesterday to give the 
Maastricht treaty a “human 
face" to make it more accept- 
able to the citizens of the Com- 
munity. 

The British prime minister 
said the aim of the summit was 
to put an end to the political 
and economic turbulence of 
the past few months, which 
had sown serious doubts In 
people's minds about future 
European integration. 

The rejection of the Maas- 
tricht treaty by the Danish 
people in last June’s referen- 
dum and the close result in 
last month’s French referen- 
dum indicated deep and wide- 
spread concern about the 
treaty. The recent turbulence 
on the foreign exchange mar- 
kets had fuelled these worries. 

“We must send a clear signal 
to the citizens of Europe that 
we will listen to their worries 
and respond to their needs,” 
Mr Major said. “We have to 
convince them that the process 
of European construction is in 
the Interests of all of us. 


despite the sacrifices it will 
sometimes require.” 

If the member governments 
failed to demonstrate to their 
citizens that their concerns 
were unfounded, then the Com- 
munity must be prepared to 
change its ways and adapt to 
meet those concerns. 

“Unless we have the people 
with us, our enterprise will not 
succeed.” 

Mr Major said that a clear 
declaration of political Intent 
was required from the present 
meeting to reassure people 
that the Community would 
preserve national identities 
and the role of national parlia- 
ments. as well as becoming 
more democratic and open. 

Among the steps proposed to 
achieve these aims are closer 
consultation between the Com- 
mission and member states, 
encouraging national parlia- 
ments to become more 
Involved in Community affairs 
and thus to act as a bridge 
between the Brussels bureau- 
cracy and its citizens, and pro- 
viding more information to the 
public about the C ommuni ty's 
activities. 


‘A Community close to its citizens’ 


The following is the draft 
declaration from the Birming- 
ham summit • 


L We reaffirm our commit- 
ment to the Maastricht Treaty: 
We need to make progress 
towards European Union If the 
Community is to remain an 
anchor of stability In a rapidly 
changing continent building 
on its success over the last 
quarter of a century. 

2. Asa Community of democ- 
racies, we can only move for- 
ward with the support of citi- 
zens. We are determined to 
respond to the concerns raised 
In the recent public debate. We 
must: 

• Demonstrate to our citizens 
the benefits of the Community 
and. the Maastricht Treaty. 

• Make the Co mmuni ty more 
open, to ensure a better 
informed public debate on its 
activities. 

• Respect the history, culture 
and traditions of individual 


nations, with a dearer under- 
standing of what member 
states should do and what 
needs to be done by the Com- 
munity. 

• Make dear that citizenship 
of the union brings our citizens 
additional rights and protec- 
tion without in any way taking 
the place of their national citi- 
zenship. 

3. Foreign ministers will sug- 
gest ways, before the Edin- 
burgh European Council, of 
opening up the work of the 
Community's institutions, 
including the possibility of 
some open council discussion - 
for example on future work 
programmes. We welcome the 
Commission’s offer to consult 
more widely before proposing 
legislation. This will include 
consultation with the member 
states and a more systematic 
use of consultation documents 
(Creen Papers). We ask the 
Commission to complete by 
early next year its work on 


Improving public access to the 
Information available to it and 
to other Community institu- 
tions. We want Community 
legislation to become simpler 
and clearer. 

4. We reaffirm that national 
parliaments should be more 
closely involved in the Com- 
munity's activities. We shall 
discuss this with our parlia- 
ments. We welcome the Com- 
mission's readiness to respond 
positively to requests from 
national parliaments for expla- 
nations of its proposals. We 
welcome the growing contacts 
between national parliaments 
and the European parliament, 
and stress the European parlia- 
ment's important role in the 
democratic life of the Commu- 
nity. This will be looked at 
again in 1996. We underline the 
importance we attach to the 
Conference of Parliaments and 
to the Committee of the 
Regions. 

6. We reaffirm that decisions 


must be taken as closely as 
possible to the citizen. Central- 
isation is not the right road to 
greater unity. It is for each 
member state to decide how its 
power should be exercised 
domestically. The Community 
can only act where member 
states have given it the power 
to do so in the treaties. Action 
at the community level should 
happen only when indispens- 
able: The Maastricht Treaty 
provides the right framework 
for this. Bringing to life this 
principle - “subsidiarity", or 
“nearness" as the Danes call it 

• is essential if the Community 
is to develop with the support 
of its citizens. We look forward 
to decisions at Edinburgh on 
the basis of reports on: 

• Adapting the Council's pro- 
cedures and practices - as the 
Commission for its part has 
already done - so that the 
principle becomes an integral 
part of the Community's deci- 
sion-making, as the Maastricht 


Treaty requires. 

• Guidelines for applying the 
principle in practice, for 
instance by using the lightest 
possible form of legislation, 
with maximum freedom for 
member states on how best to 
achieve the objective In ques- 
tion. Community legislation 
must be implemented and 
enforced effectively, and with- 
out interfering unnecessarily 
in the daily life or our citizens. 

• Progress on the review of 
past Community legislation 
with examples. 

6. Making this principle work 
should be a priority for all the 
Community institutions with- 
out affecting the balance 
between them. We will seek an 
agreement about this with the 
European Parliament 

7- The Maastricht Treaty will 
bring direct benefits to individ- 
ual citizens. All of us - Coun- 
cil, Commission and Parlia- 
ment - must do more to make 
this clear. 


WITH subsidiarity the main 
dish on the summit menu, the 
prospects of firing the public's 
rapidly waning enthusiasm for 
the Maastricht treaty were 
always slim. 

Even non-British journalists 
and delegates showed more 
Interest in Mr John Major’s 
domestic problems than in the 
agenda of a meeting billed 
- from the outset as only an 
hors d’oeuvre to the full-scale 
European summit in Edin- 
burgh at the end of the year. 

The Birmingham Post, in 
spite of a laudable attempt to 
'. mark a great European occa- 
sion by printing Its whole 
front page in French, could not 
suppress its normal journalis- 
tic instincts. “Assault on the 
summit,” its headline 
screamed. “Confrontation avec 
les mine uxs a Birmingham.” 
mat put things in perspective. 

Mr Gas O’Donnell, the Brit- 
ish prime minister’s long-suf- 
fering spokesman, set the tone 
for the discussions on the 
Community’s future by institu- 
ting two-speed press briefings: 
the first, in his capacity as 
spokesman for the DK presi- 
dency, on the discussions in 
the conference hall, followed 
Immediately by a briefing on 
the latest breathtaking politi- 
cal and economic develop- 
ments in Britain. 

Widespread sympathy was 
expressed for the British 
prime minister In his trouble- 
some task of trying to per- 
suade the House of Commons 
to ratify the Maastricht treaty. 
But there were clearly limits 
to the altruism of the other 
leaders. Spain was prepared 
u to throw a life-belt to a 
drowning John Major, hut not 
to jump in the water to save 
him,” Mr Felipe Gonzales, the 
Spanish prime minister was 
overheard to say. 

Indeed, the Spaniards, them- 
selves facing dire financial dif- 
ficulties as the result of the 
recent turbulence on the for- 
eign exchange markets, were 
clearly in fatalistic mood in 
Birmingham. Normally, senior 
Spanish civil servants prepare 
a list of thorny issues for their 
prime minister attending a 
summit known as “the mine- 
field." This time, perhaps 
because of the unfortunate 
connotation for Mr Major, they 
didn't bother. 

At times, the discussions 
took on a distinctly fruity fla- 
vour. Mr Uffe Ellemann-Jen- 
sen, the Danish foreign minis- 
ter, always something of a 
card, presented Mr Major with 
a Danish “Ingrid Maria" apple, 
which apparently does not 
meet EC export specifications 
because it is too small. “An 
apple a day keeps the Commis- 
sion away,” he quipped. 

Meanwhile, Chancellor Hel- 
mut Kohl of Germany and Mr 
Gonzalez were talking about 
the Community's classification 
and denomination of apricots, , 
which prompted one bystander '* 
to ask, sotto voce: “Is Maas- 
tricht a lemon?” 

President Francois Mitter- 
rand of France did not ihiss 
much by turning up late for 
the meeting, as Is his custom. 
And Mr Gonzalez appeared to 
sum up the mood of the occa- 
sion by remarking testily: 
“Given that these seats are- so 
uncomfortable, this should be 
a short meeting." it was. - 
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WASHINGTON is the best of 
towns and It is the worst of 
towns. No town contains a 
greater distillation of political 
sophistication and no town 
can be as divorced from politi- 
cal reality. This week demon- 
strated the ultimate contrast 

Ail the noises in Washington 
are of men at war and jumping 
ship. If, as is still more likely 
than not, the effective admin- 
istration of President George 
Bush has only 2K more weeks 
to run, its final days are not 
exactly filled with sweetness 
and light 

But out here in the hinter- 
land, if the questions posed by 
Joe and Mary Public to Messrs 
Bush, Clinton and Perot in 
Richmond, Virginia, on Thurs- 
day night are any guide, these 
noises might as well be on 
Mars. That docs not make 
them less sonorous, or less 
important, but it does pnt 
them into perspective. 

The Washington ear is tuned 


into the fascinating fact that 
the Justice Department is 
Investigating the Federal 
Bureau of Investigation, which 
is in turn investigating the 
Justice Department, of which 
the FBI is institutionally a 
part The Central Intelligence 
Agency is also trading allega- 
tions with the Justice Depart- 
ment. All the fusillades have 
their origins in the Banco Naz- 
ionale del Lavora (BNL) affair. 

Similarly, Budget Director 
Richard Dorman has done his 
best to blame Treasury Secre- 
tary Nicholas Brady and Mr 
Michael Boskin, chairman of 
the council of economic advis- 
ers, for making a mess of the 
president’s tax policies. They 
have been a bit too polite to 
respond, bat alt has been 
revealed in exquisite detail by 
Bob Woodward in the Wash- 
ington Post, the town organ. 

Over at the State Depart- 
ment. now free of the hege- 
mony of Mr Janies Baker, who 


is occupied with running Pres- 
ident Bush's re-clcction cam- 
paign, officials are speaking 
with delicious indiscretion 
over the circumstances of the 
departmental investigation of 
presidential challenger Bill 
Clinton's private life. That the 
investigation should have been 
overseen by an unpopular 
political appointee named to 
her post at the behest of Hr 
John Sununu, the former 
White House chief of staff 
whom ail Washington loves to 
hate now that be is ont, Is 
merely an explanation. 

Nobody, it seems, bad the 
will to restore order. Not Mr 
Baker, whose long-awaited 
speech - either on the econ- 
omy or on why he thinks Hr 
Bush should be re-elected - 
remained undelivered. 

Not Mr William Sessions, 
director of the FBI, now under 
fire for having dodged taxes, 
billing the government for pri- 
vate phone calls and other 


hanging offences. 

Not Attorney General Wil- 
liam Barr, nor CIA chief Rob- 
ert Gates, the first more con- 
cerned with denying a 
congressional request for yet 
another special prosecutor, the 


difficulties, Helmut Kohl has 
said not a word. 

Nor has British Prime Minis- 
ter John Major displayed any 
public gratitude for the whole- 
scale lifting by the Republi- 
cans of last spring’s Tory cam- 


Jurek Martin reflects from the serenity of 
Sanibel, deep down Florida’s Gulf coast, 
on this week's ructions in Washington 


other in Russia, presumably 
looking for evidence that that 
the KGB planted a transmitter 
in Hr Clinton’s lower Up 23 
years ago in Moscow. 

Nor - apart from Arabs 
buying US, not British, tanks 
as if they were going out of 
style - was there much evi- 
dence of foreigners jumping on 
board Mr Bush's ship. Most 
German chancellors, Including 
socialists, endorse Republican 
presidents but, consumed by 
Eurodramas and a few local 


paign. Even the Japanese, who 
tend to respond automatically 
to requests from the White 
House, have been quiet, pri- 
vately concentrating on work- 
ing out what Mr Clinton’s 
trade policies really are. 
French Foreign Minister 
Roland Dumas stands alone in 
his endorsement, and that was 
delivered months ago. 

The curious thing is that, 
throughout all this, Mr Bush 
has remained almost serene. 
He has a pit boll terrier for 


vice-president and assorted 
rottweilers called Mataltn, 
Fltzwater and Dornan, but the 
president himself often seems 
as passive as his family dog, 
Mime, frequently seen dozing 
at the presidential feet 

Mr Bush does get rattled 
occasionally and still mis- 
speaks himself but mostly, he 
stands on the dignity of being 
president He applauded Hr 
Qoayle for the savagery of his 
debate onslaught this week, 
but this was precisely the 
reverse of his own near polite- 
ness on Sunday. Having been 
set up by Mr Qoayle for the 
Thursday round, he barely 
raised his voice. 

But the critical factor differ- 
entiating Washington from the 
great unwashed was that he 
was never invited to. Though 
Mr Quayle would have taken 
any opportunity, no matter 
how thin, to impugn Mr Clin- 
ton, Mr Bush did not. He 
answered the questions pnt to 


him, less well than Mr Clinton 
and less entertainingly than 
Mr Perot, but he answered 
them. 

Only once in 90 minutes 
were there even allusions to 
Vietnam, Moscow, trust, char- 
acter, un truthfulness or all the 
other things that Washington 
thinks he mnst make stick in 
order to retain the presidency. 
On the other side, yet again 
the names of Iran mid Iraq, let 
alone a certain subsidiary of 
an Italian bank, never crossed 
a questioner’s lips. 

The Washington conclusion 
is that there is no iron in Mr 
Bush’s sonL The country may 
well also be about to vote him 
ont, but not because he lacks 
Iron or any other vitamin that 
might transform him into the 
Man Who Eats Democrats For 
Breakfast. It is because he has 
run out of ideas on the real 
problems of real people. He 
ought to be here: at least the 
tide comes in and out 


gsgg$ Administration Republicans see time to break into Clinton’s lead 
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takes economic 
pummelling 


By Michael Prowse 
(n Washington 

THE Bush administration 
underwent an economic pum- 
melling yesterday as official 
figures showed a surge in the 
trade deficit to SSbn in August, 
the biggest shortfall for two 
years, and a fall in industrial 
production in September for 
the second month running. 

An unexpected slump in 
exports, which fell 6 per cent 
in August, was the mam cause 
of the rise in the trade deficit, 
the Commerce Department 
said. The production figures 
confirmed the weakness of the 
US economy, which some ana- 
lysts believe is teetering on the 
brink of a “triple dip” reces- 
sion. 

The slide in exports, mean- 
while. indicated that the posi- 
tive impact on US trade of a 
weak dollar is now outweighed 
by the contractionary effects of 
an increasingly serious global 
economic slowdown. 

The export decline was espe- 
cially embarrassing for Presi- 
dent George Bush, who 
depicted exports as a route to 
economic salvation in ins 
Thursday night debate with 
presidential contenders. Mr 
Bill Clinton and Mr Ross Perot 
“The thing that has saved us 
in this global economic slow- 
down has been our exports, 
and what I am trying to do is 
increase our exports," Mr Bush 
said. 

fn financial markets, bond 
prices fell, partly on rumours - 
that Mr Clinton is planning an 
Immediate fiscal stimulus if 
elected on November 3. 

The Los Angeles Times 
reported that Mr Clinton 
bad asked senior economic 
aides to examine ways to accel- 
erate federal spending on pub- 
lic works and expand a 
planned investment tax credit. 

Some analysts fear that a 
short-term fiscal stimulus 
would put upward pressure on 
long-bond yields even if bal- 
anced by fresh proposals for 
budget retrenchment in the 
medium-term. 

The $9bn trade deficit was 
far higher than expected by 


analysts. The main cause was 
a broadly-based decline in 
exports, which fell $2.3bn to 
$35.5bn. This was only par- 
tially offset by a $0.6bn fall in 
imports to S44.5bn, reflecting 
weak US consumer demand. 

Ms Barbara Franklin, the 
commerce secretary, put a 
brave face on the figures, not- 
ing that monthly figures were 
volatile and that US exports to 
developing countries had been 
strong this year. 

However, the trade deficit for 
the first eight months of the 
year was $51.9bn, more than 20 
per cent higher than in the 
same period last year, despite a 
sluggish domestic economy. 
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The Federal Reserve said 
industrial production fell 0.2 
per cent last month, following 
a 0.4 per cent decline in 
August. The declines were 
broadly-based, with significant 
falls In defence and space 
equipment, construction sup- 
plies and durable materials. 

Manufacturing output fell 0.4 
per cent with durable goods 
production down 0.7 per cent. 

Capacity utilisation in manu- 
facturing fell to 77.2 per cent, a 
full percentage point drop 
since May. 

The production figures were 
the weakest since last winter 
when the economy was exper- 
iencing a second economic dip. 

While not necessarily imply- 
ing a contraction of the whole 
economy, they indicate the 
sluggish growth of the summer 
months Is petering out 


Senate hearings on 
Clinton files probe 


THE Senate Foreign Relations 
Committee said yesterday it 
would hold a hearing on 
charges that the State Depart- 
ment used improper proce- 
dures trying to get files about 
Democratic presidential nomi- 
nee Bill Clinton, Reuter 
reports from Washington. 

The committee, which is con- 
trolled by Democrats, called 
acting secretary of state Law- 
rence Bagleburger and Eliza- 
beth Tamposi, an assistant sec- 
retary for consular affairs, to 


testify at the hearing on Mon- 
day afternoon. 

The department said on 
Thursday some of its employ- 
ees had violated procedures in 
searching for Mr Clinton's 
passport and citizenship files 
at US embassies in London and 
Oslo. 

Democrats have accused the 
Republicans of a politically 
motivated campaign to dig up 
damaging information on Mr 
Clinton, who is leading Mr 
Bush in public opinion polls. 


OF HANDMADE 
ORIENTAL CARPETS 
80% OFF ALL STOCK 

Due to the present Recession and unfavourable economic 
situation wc arc forced to Close Down our branch at 41 
New Bond Street, London Wl. 

Wc arc offering 80% on all our normal prices. 

Please call immediately, all stock must be cleared. 

Reasonable offers will not be refused. We will open every 
Sunday from 1 1.00 am to S.00 pm and Monday to 
Saturday 9.30 am to 6. 00 pm. 

Mayfair Carpet Gallery Ltd. 

WbrienlasAKeuSencTHnian. Khashmir, Bokhara Gupcu & Rugs 

41 NEW BOND STREET, LONDON Wl. 
Telephone: 0714930126 Fax: 071408 2496 


By George Graham In Washington 

REPUBLICAN campaigners claimed 
yesterday that they still have time to 
break into Governor Bill Clinton's 
commanding polling lead before the 
US presidential election on November 
3. after President George Bush once 
again failed to inflict any appreciable 
damage on his Democratic rival in 
Thursday night's debate. 

"We’ve got over two weeks. That’s a 
long time in politics.” said Vice-presi- 
dent Dan Quayle. 


But Mr Bush appeared more 
resigned than his ebullient running 
mate, all but conceding in Thursday's 
debate with Mr Clinton and Mr Ross 
Perot that he should have handed 
over the reins to another candidate. 

"I think if Barbara Bush were run- 
ning this year she’d be elected, but 
it’s too late," he said. 

Many Republicans have been des- 
perately urging Mr Bush to take his 
gloves off in his assault on Mr Clin- 
ton, emulating Mr Quayle, who in his 
debate earlier this week with Senator 


A1 Gore, the Democratic vice-presi- 
dential candidate, relentlessly 
attacked Mr Clinton's policies, person- 
ality and integrity. 

If Mr Bush had any plans to follow 
this advice, he was quickly cut off by 
the audience of 209 uncommitted vot- 
ers who had been selected to ask the 
questions in this second of three 
encounters between the three main 
ranHiriaf og 

Although be embarked briefly on 
what has become known as “the char- 
acter issue”, criticising Governor 


Clinton as “someone who demon- 
strates and organises demonstrations 
in a foreign land when his country is 
at war, Mr Bush appeared quickly to 
decide that this would win him no 
friends in the audience. 

“The amount of time the candidates 
have spent in this campaign trashing 
their opponents' character and their 
programmes is depressingly large.” 
one questioner complained. 

Mr Perot, who stole the show at the 
first debate last Sunday with his good 
humour and folksy phrasing, once 


again managed the best one-liners, 
but appeared to make no headway in 
convincing undecided voters that he 
might be a serious presidential candi- 
date. 

Early polling suggested that Thurs- 
day's debate had little effect on voting 
intentions, and there are tew indica- 
tions that the final debate, on Monday 
night, will do any more to dent Mr 
Clinton’s lead. He is comfortably 
ahead in 26 states - already enough 
to ensure victory - and holds the 
advantage over Mr Bush in 12 more. 



EUROPEAN PARTNERS WORK TOGETHER ON THE AIRBUS PROGRAMME . 

Long before the concept of 1992 looked like becoming a in 16 countries, who are also contributing to the programme, 
reality. Airbus Industrie practised European unity and cooperation. So the combined effort of over 80 r 000 Europeans has 
The 4 Airbus Industrie partners are based in France, Germany, helped to make Airbus Industrie the second most successful 

the UK and Spain, with associates in Holland and Belgium, commercial aircraft manufacturer in just 20 years. 

Not to mention the many hundreds of European companies That’s why, in civil aviation, we're Number 2 and leading. 








©AIRBUS INDUSTRIE 



FINANCIAL TIMES WEEKEND OCTOBER ■7/OCTOBER 18 .992 


NEWS: INTERNATIONAL 




r* 

W&V*? ■ 


gjp- ' 




1 a-\ .iJf 


Moving aside: members of the old guard who have retired include, from left, Yang Shangkun, Qin Jiwei, Wu Xueqian and Wan Li 

Communist party seeking to present younger image to the people 

Shake-out in China’s leadership 


By Simon Holberton 
In Beijing 

A BIG shake-up of China's 
leadership is in progress fol- 
lowing the retirement of more 
than half the Communist par- 
ty's politburo - the country’s 
leading decision-making body. 

Wen Wei Po, a pro-Bering 
newspaper in Hong Kong, yes- 
terday reported that eight of 
the 14 members of the polit- 
buro. including President Vang 
Shangkun. 85. and defence 
minister Qin Jiwei, 78, had ten- 
dered their resignations during 
the party's 14th congress, due 
to end tomorrow. 

The newspaper, which gener- 
ally reflects Beijing's point of 
view, was silent on who would 


replace the eight. There have, 
however, have been persistent 
reports that the party wants to 
present a younger image to the 
Chinese people as well as to 
the world at large. 

Wen Wei Po indicated that 
old age was the reason for the 
eight to retire. But it said the 
top "leadership level and the 
presidium” had given a posi- 
tive evaluation of the eight's 
"noble character and sterling 
integrity". 

A front-page commentary in 
yesterday People's Daily, the 
official newspaper of the party, 
prepared the wider party for a 
change at the top. It said: 
"With the passing of time. 
Quite a few old comrades are 
getting advanced in age and 


finding it hard to shoulder 
their heavy workload.” 

In addition to Yang and Qin 
it named Wan Li, the 76-year- 
old head of the National Peo- 
ple’s Congress, or parliament: 
Song Ping, 75; Yao Yilin, 75; 
Wu Xueqian, 71; Li Ximing, 66; 
and Yang Rudai, 66. Song and 
Yao are on the politburo’s 
all-powerful standing commit- 
tee and are regarded as being 
on the hardline conservative 
wing of the party. 

Their replacements, and the 
composition of the standing 
committee generally, are being 
watched closely by Beijing's 
western diplomatic corps to 
assess whether Deng Xiaoping, 
88 and the nation’s preeminent 
leader, has been able to 


increase the number of pro- 
economic reformers on the 
standing committee. 

This week the party 
embraced a radical, market- 
oriented reform programme 
which envisages the introduc- 
tion of free markets and the 
restructuring of the country’s 
ailing state industries. It 
turned its face, however,* 
a gains t any form of political 
reform, .flatly ruling out “a 
western, multi-party, parlia- 
mentary system”. 

The politburo is expected to 
be expanded from its previous 
complement of 14 to more than 
20 people. The expanded num- 
ber is expected to allow greater 
representation by provincial 
party bosses, including those 


of Shanghai, Guangdong, Tian- 
jin, and Shandong, in addition 
to Bering. 

These provinces have been 
the engine of Chinese eco- 
nomic growth and their power 
has increased! significantly. At 
the same time, analysts said, 
the inclusion of more provin- 
cial party bosses on the polit- 
buro would bring them farther 
into the policy orbit of Beijing, 
from which they have been 
straying recently. 

The party congress is expec- 
ted to close tomorrow, when a 
new central committee will be 
appointed. It in turn will 
appoint the politburo and its 
standing committee, which 
might be announced at the 
same time or on Monday. 


Military leads modernisation march 


T HE first exhibit you see on enter- 
ing Uie Museum of the People's 
Liberation Army is not a tank or 
missile, but four luxury cars. 

Two of them - one or indeterminate 
manufacture and one Russian - were 
used by Chairman Mao Zedong; 
another, a Skoda, was used by Zhu De, 
one of China’s great generals of the 
revolutionary civil war that brought the 
Communists to power in 1949. But the 
one that people queue up to be photo- 
graphed next to is the open-roofed and 
Shanghai -produced Hungqi, or Red 
Flag, used by Deng Xiaoping in 1985 
when he rode triumphant through Tian- 
anmen Square. 

The use of cars may be odd but. along 
with the 20-foot statue of Mao in the 
foyer and giant portraits of Engels, 
Marx, Lenin and Stalin, they have a 
powerful symbolic importance. They 
underline to visitors the central fact 
that the military in China is insepara- 
ble from the Communist party. 

Indeed, the primary duty of the aim- 
member People's Liberation Army 
(PLA) is to defend the Communist 
party, a “duty" it performed in June 
1969 when its tanks and infantry sup- 
pressed pro-democracy demonstrations 
in Tiananmen Square, in the process 
killing hundreds and possibly thou- 
sands of young people. 

Defence of territorial China comes 
second and is followed by a number of 
other directives. The one of most practi- 


People’s Army is helping quasi-capitalist 
development, writes Simon Holberton 


cal importance is to assist in the devel- 
opment of China through construction 
and production works. 

It was the PLA which 12 years ago 
laid down the infrastructure for Shen- 
zhen - China's most thriving “special 
economic zone" on the border with 
Hong Kong. In 1991, according to Chi- 
nese press reports, the PLA spent more 
than 25m work days working on 140 key 
projects in provincial China. 

Modernisation of the PLA has been 
the prime aim of China's leadership 
since Deng in the mid-1970s accused the 
army of being bloated, lax, conceited, 
extravagant and inert. And, as the 
party is inseparable from the PLA, so 
too is the PLA’s modernisation insepa- 
rable from the party's policy for the 
quasi-capitalist development of the 
country. 

“The fester China develops its econ- 
omy, carries out reform and opens its 
door to the rest of the world, the more 
necessary it is to strengthen national 
defence,” according to Chi Haotian, 
PLA chief of staff. 

This view was developed in the same 
newspaper by General Liu Huaqing, 
vice chairman of the Central Military 
Commission and the man likely to be 


appointed to the highest level of the 
party, its politburo. ' 

“The modernisation of the military 
can be seen as a question of life and 
death," the People's Liberation Army 
Daily quoted him as saying. "Military 
modernisation does not just mean mod- 
ernisation of weaponry, but without 
that nothing else is possible.” 

Gen Liu - a close associate of Deng 
since the 1940s - has spent much of his 
career with the Chinese navy, develop- 
ing it from a force which provided 
coastal defence to one with something 
near long-distance capability. 

W estern military analysts say 
there are still weaknesses in 
its ability to project Chinese 
power in the region - air support is 
poor, as is the navy’s ability to defend 
itself from air attack - but they respect 
the intelligence with which the modern- 
isation of the navy has progressed. 

Weaknesses or not, the growth of the 
navy - which consists of 92 tactical 
submarines, one nuclear submarine. 19 
destroyers and 37 frigates - has wor- 
ried China’s neighbours. Its interest in 
buying a Russian aircraft carrier from 
Uloraine (now on hold, western analysts 


believe) has alarmed Japan and caused 
concern in the Philippines, Vietnam 
and Malaysia, which all, along with 
China, lay claim to the Spratly Islands 
in the South China Sea. 

Gen Liu is expected to use the same 
energy he devoted to the navy in 
modernising the army and the air force; 
the latter uses dated technology, 
although military analysts say it has 
upgraded air defence capability with 
the acquisition of at least 24 SU-27 
"Flanker" combat aircraft from Russia. 

The army is still over-maimed and 
poorly equipped, trained and led- It Is 
essentially a peasant arm; and repre- 
sents the greatest challenged to China's 
military planners. 

But tire road to modernisation is long. 
To upgrade quickly China would have 
to import western armaments, laying it 
open to dependence on ideological foes 
and incurring huge costs which it is 
unable to bear. 

China’s military leaders appear to 
have decided instead on having a 
smaller standing army that is better 
educated, trained and led. Modernising 
equipment win come from selective for- 
eign purchases, which will then be ana- 
lysed in China and, if possible, copied. 

Gen Liu is at 76 not a young man; it 
is anyone's guess how long he will have 
to oversee the modernisation effort. 
However, if he succeeds, he may find 
that his staff car will join those of Mao, 
Zhu and Deng in the PLA museum. 


Pretoria’s 
amnesty 
bill defies 
the ANC 


By Patti Waldmeir 
In Cape Town 

THE South African 
government yesterday tabled a 
controversial bill in parlia- 
ment which would allow it to 
grant amnesty and indemnity 
from prosecution to political 
criminals, including members 
of the state security forces. 

The bill, which has been 
opposed by the African 
National Congress (ANC), 
could prove a further obstacle 
to progress in talks on a new 
constitution. 

The ANC opposes the bill 
because it will allow President 
F.W. de Klerk to indemnify 
from future prosecution state 
officials who committed 
crimes (including political 
assassinations) during the 
apartheid era without either 
trying them for their crimes or 
even disclosing the deeds pub- 
licly. 

ANC officials have said they 
support the granting of Indem- 
nity, or amnesty to state offi- 
cials already serving sen- 
tences, bat only If such actions 
are taken by a multi-racial 
interim government and not 
unilaterally by Pretoria, and 
only if there is full public dis- 
closure of the crimes for which 
indemnity is granted. Under 
yesterday’s bin, disclosure is 
at the discretion of the presi- 
dent . 

Justice Minister Kobie Coet- 
see made dear yesterday that 
the government intended to 
proceed immediately with 
granting indemnity to all 
those who committed political 
crimes, from any part; or 
from the state. He said the leg- 
islation was in line with an 
earlier law which allowed 
ANC members to receive 
indemnity from prosecution 
without disclosing their 
crimes publicly. 

The president will have the 
final word on such indemni- 
ties. He will be advised by a 
panel including at least one 
Judge, bat all the panel's mem- 
bers will be appointed by him. 

The ANC has said it would 
revoke any indemnities 
granted unilaterally by Pre- 
toria. and repeal amnesty leg- 
islation. if it came to power in 
multi-racial elections. 

Mr Coetsee was at pains to 
stress that yesterday’s law was 
not a general amnesty, as had 
been feared by the ANC, 
because the draft law does not 
automatically absolve state 
agents of responsibility for 
apartheid crimes and requires 
them to apply for indemnity 
from prosecution for offences 
(although individuals can 
apply for indemnity for catego- 
ries of offence rather than spe- 
cific offences). 

But Mr Tony Leon, the jus- 
tice spokesman for the official 
opposition, the liberal Demo- 
cratic party, dismissed this 
argument, saying the bill was 
"a general amnesty by another 
name”. 


Angolan rivals 
near election 
compromise 


By Julian Ozaxme in Luanda 

THE TWO sides in Angola’s 
political crisis were moving 
towards a compromise yester- 
day, easing fears or a return to 
civil war. 

Details of the deal, based on 
an interim government of 
national unity pending a sec- 
ond-round runoff of presiden- 
tial elections, will be ham- 
mered oat in a meeting in the 
next 48 hours between Presi- 
dent Jose Eduardo dos Santos 
and Mr Jonas Savixnbi, leader 
of the Unita rebel movement. 

The initiative results from 
intense diplomatic activity by 
South Africa, the United 
Nations and the US and follows 
the release of election returns 
showing Mr dos Santos had 
failed to secure the SO per cent 
majority to avoid a runoff. 

Final official results of the 
country's first democratic elec- 
tions will be published this 
morning and are expected to 
show Mr dos Santos has won 
49.5 per cent of the vote 
against 40.6 per cent for Mr 
SavimbL In the parliamentary 
poll the ruling MPLA won a 
decisive victory. 

The results, which over- 
turned earlier figures showing 
Mr Dos Santos above the 50 per 
cent mark which would have 
secured him an outright win, 
came after a recount of the 
blank and void ballot papers. 

Mr Savimbi plunged Angola 
into crisis two weeks ago when 
he claimed the government 
had rigged the elections. He 
withdrew his generals from the 
newly unified Angolan Armed 
Forces and made veiled threats 
of a return to war. 

An investigation into the 


elections turned up evidence of 
irregularities and incompe- 
tence but failed to support Mr 
Savlmbi's allegations of mas- 
sive fraud. 

Diplomats said yesterday the 
deal between the president and 
the guerrilla chief had polled 
the country back from, the 
brink of renewed conffict. But 
they also said it left the deeply 
divided country in limbo and 
uncertain of bow Mr Savimbi 
would act in coming months. 

"The government has bent 
over backwards to appease Mr 
Savimbi and keep the peace, 
but there is a limit to how 
much the MPLA can give into 
blackmail, especially when 
dealing with a man who 
appears to want power at any 
costs.” a western observer said. 

It is unlikely a second round 
of presidential elections can be 
organised within the 30-day 
period laid down by the elec- 
toral laws, and Unite is certain 
to demand that the UN plays a 
bigger role In fresh elections. 

Unita officials and Mr Pik 
Botha, South Africa's foreign 
minister, have also said the 
UN, not the government, must 
control the election machinery 
for fresh polls and must deploy 
at least 5,000 observers, instead 
of the 400 people who moni- 
tored last month's elections. 

The MPLA, for its part, is 
demanding that a more sys- 
tematic demobilisation and 
demilitarisation of Unita’s 
armed forces take place before 
the runoff. 

This is unlikely to occur 
within six months, as the 
oncoming rains will make 
large parts of the country 
impassable. 


Itochu in Indian 
plastics venture 


By Stefan Wagstyl 
In New Delhi 

ITOCHU Corp, the Japanese 
trading group, is ploughing 
$50m (£29 5m) into a joint ven- 
ture plastics plant in India - 
the largest investment in the 
country by a Japanese com- 
pany. 

The decision Is the most pos- 
itive response to date by Japa- 
nese business to India's eco- 
nomic reform programme. It 
comes amid evidence of a 
sharp increase in planned 
investment in India by Japa- 
nese companies, as well as by 
US and European groups. 

In the first eight months of 
1992 Japanese companies won 
approval for investment plans 
totalling Rs5.3bn (£110m), 
against Rs525m for the whole 
of 1991.* Total foreign invest- 
ment over the same periods 
jumped to Rs28.5bn. 

Itochu is investing jointly 


noth Reliance, the large Indian 
textiles and chemicals group, 
in two factories to produce 
polyethylene and polypropyl- 
ene in a project coking about 
$4Q0m in totaL Each group will 
take a 25.5 per cent stake, with 
the remaining capital being 
raised through a public offer- 
ing in Indiq 

• Government figures pub- 
lished this week showed India 
is progressing In efforts to 
increase exports to promote 
growth. In the first five months 
of the financial year starting in 
April exports rose 4.6 per cent 
in dollar terms. While exports 
to former Communist coun- 
tries, which once had strong 
economic links with India, fell, 
exports to hard-currency 
nations increased 10.9 per cent 
Exports are not growing fast 
enough to cover increases in 
imports, which rose 22 per 
cent, leaving a deficit on the 
trade account of $2L3bn. 
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Quality award 
for Rank Xerox 


RANK XEROX, the office equipment group- has become first 
winner of the European Quality Award - Europe's answer to 
the Malcolm Baldrige National Quality Award in the US, writes 
Paul Taylor. The award has been set up by the European Founda- 
tion for Quality Management to promote use of Total Quality 
Management (TQM) theory In European companies. 

Rank Xerox was presented with the award in Madrid by King 
Juan Carlos. Mr Bernard Foamier, managing director, said; 
“This reflects the efforts of 28,000 Rank Xerox employees across 
Europe who, for eight years, have increased customer satisfac- 
tion and regained market share by employing Quality principles 
and practices.” 

The company was one of four nominees, each a winner of a 
European Quality Prize. The others are BOG Group's UK-based 
Special Gases business, Industrias del Ubieraa, the Spanish- 
based steel wire, cord and fibre company of Belgium's NV 
Bekaert group, and European subsidiaries of Millikan, the US 
textile manufacturer. 

Accord on maternity pay 

The European Community maternity directive, giving minimum 
protection to pregnant workers, has been agreed after weeks of 
wrangling, writes David Goodhart, Labour Editor. Italy, which 
was holding out for a better deal, agreed to abstain, which 
means the directive can be passed at a meeting on Monday. 

The directive will improve protection only in a few countries, 
including Britain. Original generous maternity pay proposed by 
the European Commission was watered down to 14 weeks’ pay at 
a level no lower than statutory sick pay. But the new deal also 
provides employment protection as soon as a woman starts work 
and two weeks' compulsory leave. 

Fiat takes over Polish group 

Rat of Italy finally took over Poland's state-owned car manufac- 
turer FSM yesterday under a deal with the Polish government, 
Reuter reports from Warsaw. The agreement ended doubts 
whether the biggest foreign Investment In Poland would be 
completed after a two-month pay strike at FSM. 

Swiss doubts on trade bloc 

Nearly a quarter of Swiss voters are uncertain how to vote in a 
referendum in December on whether Switzerland should join the 
European Economic Area (EEA) trade bloc, according to a poll 
published yesterday, Reuter reports from Zurich. The survey, in 
the Berner Zeitung, showed 42 per cent would vote in favour, 
with 36 per cent against and 22 per cent undecided. 


Rights activist 
from Guatemala 
wins Nobel prize 

By Karen Fossil In Oslo Before she gained interna- 

and agencies tional recognition as a human 

rights activist she worked in 
MS REGOBERTA Menchu Turn, tbe cotton fields of Guatemala 
the Guatemalan Indian and and as a domestic servant for a 
human rights activist, y ester- wealthy family, 
day won the 1992 Nobel peace Her mother, father and 
prize. brother were killed for their 

The Nobel committee said involvement in indigenous 
Ms Menchu, a 33-year-old rights movements. Fear of suf- 
Mayan, stood out “as a vivid fering the same fete has forced 
symbol of peace and reconcilia- her to live in self-imposed exile 
turn across ethnic, cultural and in Mexico City for 11 years. Ms 
social dividing lines, in her Menchu said last week she 
own country, on the American would use the prize to set up a 
continent and In the world”. foundation in her father’s 
Ms Menchu is the ninth memory, 
woman to win the Nobel peace Ms Menchu became an inter- 
prize. Detained Burmese oppo- national figure when, in 1983, 
sition leader Aung San Suu she published her biography “L 
Kyi won the award last year. Rigoberta.” detailing her expe- 
Mr Francis Seje rated, chair- riences in Guatemala ’9 polar- 
man of the Nobel committee, ised society, 
said the award to Ms Menchu In the book she told of how, 
- on tbe 500th anniversary of during her time as a domestic 
tbe arrival of Christopher servant for a rich family, she 
Columbus in the new world - was expected to have sex with 
"was not a coincidence, but it the family's sons and was fed 
was not the only factor” in the worse than their dog. 
selection. “And they gave me a few 

Ms Menchu said recently of beans and some hard tortiUos. 
the anniversary; “There is That hurt very much, that the 
nothing to celebrate" for “the dog had eaten very well and I 
rights of the Indian people con- didn’t deserve the food the dog 
tinue to be violated”. She ate," she wrote, 
returned to Guatemala last “I, Rigoberta," now pub- 
week and has been travelling listed in 10 languages, brought 
around the country speaking the plight of indigenous people 
to indigenous groups and sup- to the attention of Mrs Danielle 
porters. Mitterrand, wife of French 

It remained unclear last President Francois Mitterrand, 
night whether she could go to who became a strong Menchu 
Oslo on December 10 to receive supporter, 
the SKrSjm (£888,750) award. Mrs Mitterrand accompanied 
diploma and gold medal. Ms Menchu to Guatemala last 

For Ms Menchu It has been a year when, for the first time in 
long, often tragic road to the a decade, she returned home. 
Nobel peace prize. Ms Menchu now works with 



Symbol of peace: Rigoberta Menchu Turn during a recent visit to Guatemala 


the UN Working Group on 
Indigenous Populations and 
the International Indian Treaty 
Council and spends much of 
her time in Europe. 

In 1986 she narrated the film 
When the Mountains Tremble, 
a powerful acconnt of the 
struggles and suffering of her 
native Quiche people. 

The committee said that in 
Ms Menchu’s social and politi- 
cal work, “she has always 


borne in mind that the 
long-term objective of the 
struggle Is peace”. 

Mr Sejersted conceded that 
perhaps not all Ms Menchu’s 
civil rights efforts were con- 
ducted peacefully, but as a 
whole the committee saw her 
work as contributing to the 
development of human rights 
in a peaceful manner. 

“I hope one of the effects of 
the award will be a better 


understanding of indigenous 
peoples in America and around 
the world," Mr Sejersted said. 

Despite her international 
prominence, the Guatemalan 
government continues to treat 
Ms Menchu as a pariah. The 
military accuses her of belong- 
ing to the country's leftist 
guerrilla movement, which has 
been fighting the government 
a ,30-year struggle that has 
killed 100.000 people. 


Japanese 
win HK 
contract 

By Simon Davies 
in Hong Kong 

A JAPANESE consortium hai 
been awarded a HKSl.Sbr 
(£123m) contract for airport 
related, infrastructure in Hons 
Kong, in spite of the continue*: 
deadlock between Britain and 
China in approving financing 
for the entire airport 
project. 

Kumagai Gumi (Hong Kong), 
lea d ing a consortium including 
Maeda, Yokogawa Bridge and 
Hitachi Zosen, submitted the 
lowest bid for the Kap Shid 
Man bridge and Ma Wan via- 
duct project 

It is a combined rail and road 
structure which will ultimately 
link Chek Lap Kok airport od 
Lantau Island to the mainlan d 
via the world's second longest 
suspension bridge, the Tsihg 
Ma bridge, which is being con- 
structed by a consortium led 
by Trafalgar House of the UK. 

The Japanese tender is for.a 
fixed price and compares .with 
government’s estimate of 
HK$1.8bn for the project. 
Announcement of the award 
coincided with a press confer- 
ence held by the Chinese side 
of the Slno-British Airport 
Committee In which it com* 
plained about the spiralling 
costs of the entire HK$l63bh 
project 

Chinese concerns, focusing 
on the margin between- 1991 
costs and current figures .for 
the airport project, were dls- 
niissed by Hong Kong go v ern- 
ment officials as unproductive. 
But the arguments nndprHoa 
the tense reception Governor 
Chris Patterns likely to receive 
when he arrives in Befiing on 
Wednesday. . 
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To meet the needs of 
our customers with a consistently 
high level of service . A policy 
that sees TSB and Hill Samuel 
well armed for the future , 
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NEWS: INTERNATIONAL 


U K worried about cost of delays to European fighter project 

seeks EFA postponement 


Yeltsin sets up council 
of republican leaders 



Yeltsin: warned against parallel power structures 


Spain 

By Davkl White in London and 
Tom Bums in Madrid 

SPAIN has told its partners in 
the European Fighter Aircraft 
(EFA) that production should 
be postponed “by some years" 
because of budget pressures 
and the changed strategic envi- 
ronment. 

However, it said that it still 
wanted to pursue its collabora- 
tion with Britain, Germany 
and Italy on producing a Joint 
aircraft 

The Italian government has 
also underlined the constraints 


on committing new funds to 
the fighter. 

The UK hopes to clarify the 
situation when defence minis- 
ters attend a meeting of Nato's 
nuclear planning group in 
Scotland next week. 

Italy and Spain currently 
occupy the middle ground 
between Germany, which 
wants to scrap the current 
£20bn project in favour of a 
smaller collaborative fighter, 
and Britain, which wants to 
stick to the EFA design. 

The four partners agreed in 
August to continue working on 


prototypes but to put off fur- 
ther development contracts 
until reviews on industrial 
costs and military require- 
ments were completed. 

More than £5bn of the £8bn 
allocated to development has 
been spent. 

The Spanish Defence Minis- 
try said it wanted to extend the 
freeze on new contracts. 

British officials accept that 
plans to bring the new fighter 
into sendee in 1998 have now 
become unrealistic. That 
schedule would require com- 
mitting funds to set up produc- 


tion around the middle of next 
year. 

Although the initial sums 
involved would be relatively 
modest, this now appears diffi- 
cult to achieve, with all four 
partners - including Britain 
- facing severe pressures on 
public spending. 

Britain is concerned that fur- 
ther delays may add to the 
fighter's eventual cost Under 
the current programme, pro- 
duction orders would be placed 
in 1995. Later production 
would add to tbe problems 
faced by British Aerospace in 


filling the gap between the cur- 
rent Tornado programme and 
EFA. 

Spain's Defence Ministry is 
facing a cut of almost 10 per 
cent in real terms in its 1993 
spending, under a restrictive 
budget going through parlia- 
ment. 

“We remain interested in 
EFA for political, technological 
and military reasons but in the 
present economic climate we 
are literally giving the project 
all that we can and there is 
simply no more money avail- 
able,” the ministry said. 


By John Lloyd in Moscow 

RUSSIAN President Boris 
Yeltsin yesterday proposed 
that the meeting of the full 
Russian parliament - the Con- 
gress of Peoples Deputies - be 
postponed from its scheduled 
date in December to next 
spring. 

At the same time, he has cre- 
ated a new level of power, 
whose authority is unclear - a 
Council of Republican Leaders, 
bringing together the presi- 
dents of the autonomous 
republics and regions within 
Russia. The leaders, meeting in 
Moscow on Thursday, called 
for unity among the Russian 
peoples, and for decentralisa- 
tion of powers to the republics. 

The president warned of 
attempts to create “parallel 
structures of power", not just 
at regional level but also in the 
centre. 

He cited the so-called 
National Salvation Front, 
made up of patriotic and 
nationalistic organisations, as 
a particular threat. 

The proposal to delay the 
Congress, backed by republi- 
can leaders, is an effort to 
avoid the crisis which would 
result from the likely vote of 
no confidence in the govern- 
ment from tbe Congress depu- 


ties, most of whom are against 
the economic reforms. 

Mr Yeltsin said yesterday: 
“We will be able to strengthen 
the state, provide stability, 
ensure a transformation, only 
if we have a solid guarantee of 
tbe stability of tbe institutions 


of power." 

Speaking at a session of the 
Constitutional Commission, 
which he heads, the Russian 
president said the constitution 
must be carefully revised in 
order to be acceptable to all 
republics in Russia. 


Germany moves to act on EC legislation 


By Quentin Peel In Bonn 

KEY amendments to Germany's 
constitution, granting bath chambers of 
the national parliament sweeping pow- 
ers to oversee and propose changes to 
draft legislation far the European Com- 
munity, have been given the green light 
in Bonn. 

The changes were approved by the 
joint constitutional commission, repre- 
senting both Bundestag and Bundesrat, 
and all the political parties in tbe par- 
liament. 

The two parliamentary chambers can 
now insist that the German government 


present all Community legislation to 
special EC committees - and that it 
must take the committees' views into 
account in its subsequent Brussels 
negotiations. 

German parliamentarians believe the 
plan would give them even more pow- 
ers to control Brussels' decision-making 
than those currently enjoyed by Britain 
and Denmark, which have hitherto 
been the two member states with the 
toughest controls. 

The move represents a big shift in 
German thinking towards the EC, in 
favour of national control of European 
legislation, as practised in London and 


Copenhagen, rather than multi-national 
control through the European Parlia- 
ment. 

“The constitutional commission is 
not entitled to issue directives. . . on 
strengthening the powers of the Euro- 
pean Parliament, but it can ensure that 
the actions and policies of the German 
representative in Europe are subjected 
to more Intensive parliamentary con- 
trol" the commission announced yes- 
terday. 

The amendments would set up a 
European Union Committee of tbe 
directly elected German Bundestag, and 
a European chamber of the Bundesrat, 


in which the 16 German federal stats 
are represented. 

German parliamentarians say their 
committees will be bound to back all 
measures promoting “democracy and 
federalism” in Europe, in line with tbe 
rest of the German constitution. The 
British and Danish EC oversight com- 
mittees have tended rather to resist 
moves towards greater European inte- 
gration. 

The constitutional changes will even- 
tually have to gain two-thirds support 
in both bouses of parliament, but they 
already enjoy the necessary cross-party 
backing to do so. 






...to the 21,103 readers of the Financial 
Times worldwide who completed our reader 
questionnaire recently. 

The results produced a wealth of 
information about our readers; some we might have 
predicted, some we certainly did not. 

We were not surprised to see that 48% 
(44%*) of you are company directors but we were 
intrigued (and gratified) to see the range of decision- 
making you cover: 38% are responsible for banking 
services, 30% for advertising, marketing and PR and 
22% for executive recruitment. 

When it comes to company purchases, 51% 
of you decide which computers to buy, 23% company 
vehicles and 22% business premises and sites. 
And you work for. companies of all sizes: 20% for 
under ten employees, 15% for over 1,000 employees, 
for example. 

Reflecting the FTs international coverage 
and readership, 79% of you are involved in your 
companies' international operations. 


As you would expect, such positions of 
responsibility carry commensurate rewards: your 
salaries average £68,000 (£56,000), 60% (54%) of 
you have two or more cars, 56% (50%) a computer at 
home and 24% (19%) a camcorder. 

But it’s not all spending: 81% (86%) have 
invested in shares, and 70% (74%) have a bank or 
building society savings account. 27% of our 
Saturday readers have investments, excluding the 
main home, of over £250,000, and a second home. 

You are an active group: not surprisingly 
given an average age of 45. Of the 78% who play 
sport, 48% go swimming, 21% jogging or running 
and 19% play tennis. Justification perhaps for the 
92% who drink wine, 76% whisky and 58% 
champagne to recover from these exertions. 

It is a fascinating and comprehensive 
picture which will be invaluable to us in planning 
the FT’s future development. 

Thank you once again to everyone who took 
the time to contribute. 

* Figures in bracked are fertile Saturday paper. The main figures iguoicd arc for weekday readership. 



Rome’s 
labour law 
provokes 
dock strike 

By Haig Simonian In Milan 


No switch 
for Italian 
television 
channels 

By Robert Graham in Rome 
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ITALY'S 144 ports were 
yesterday paralysed at the 
start of a four-day strike by 
transport unions in protest at 
the government’s decision to 
push through a new law abol- 
ishing their monopoly on dock 
labour. 

The move to convert Into law 
the previous bill on abolishing 
the closed shop and opening 
the way to greater private- 
sector participation in the 
ports followed action against 
Italy by the European Commis- 
sion on competition grounds. 

The Commission became 
Involved in the long-running 
battle between dock unions 
and private-sector port opera- 
tors after the latter protested 
to Brussels that the monopoly 
breached EC competition rules. 

The festering conflict has 
periodically erupted in vio- 
lence In Genoa, Italy's biggest 
port, where private-sector 
interests are being given 
greater flexibility in running 
dock activities. Separately, a 
subsidiary of the Fiat group is 
managing a huge new con- 
tainer facility at Voltri, west of 
Genoa, due to open next year. 

Earlier this week, hundreds 
of self-employed lorry drivers 
drove through Genoa to dem- 
onstrate against the monopoly. 
Employers claim restrictive 
practices by dock unions, 
sometimes supported by 
left-wing local councils, have 
held back the development of 
Italy's ports, many of which 
are heavily in loss. 

Transport unions c laim the 
decision to convert the reform 
bill into a decree law, bypass- 
ing parliamentary debate, is 
undemocratic. However, sup- 
port for their stand outside 
militant strongholds like 
Genoa Is thought to be limited. 

Mr Giancarlo Tesini, the 
transport minister, has urged 
unions to accept the need for 
greater competitiveness in the 
ports. The reforms involve a 
much bigger role for private- 
sector shippers and transport 
companies in running the 
ports, now dominated by state- 
controlled port authorities. 


THE Italian government has 
decided to leave unchanged for 
another year the structure of 
the television industry, split 
among the three state-con- 
trolled channels of RAI TV 
and the private concessions 
dominated by Mr Silvio Ber- 
lusconi's Fininvest media 
group. 

The decision will allow time 
for a more measured assess- 
ment of the role of state televi- 
sion at a time of extreme 
financial uncertainty and 
political change. 

The RAI is owned by IRL 
the state holding company 
which in August became a 
joint stock company owned by 
the Treasury. This move has 
thrown into doubt both IRFs 
continued ownership of the 
RAI and its funding base. 
Some deputies are calling for 
the winding up of RAI or at 
least the sale of two channels. 

These changes, combined 
with the discredited overt 
political control of the state 
television, are forcing a rede- 
finition of the RATs role. Until 
now RAI Uno, the main state 
channel has been run by the 
Christian Democrats, RAI Due 
by the Socialists and RAI Tre 
by tbe former co mmunis t 
Party of the Democratic Left 

The structure reflected a 
wholly different political pic- 
ture when the Christian Demo- 
crats and Socialists dominated 
the levers of Institutional 
power and the communists 
were the party of opposition. 

The April general elections 
and the corruption scandals of 
the past nine months have 
undermined the authority of 
the traditional parties. There 
Is also a move for change from 
within RAJL in the past month 
RAI Uno journalists have 
passed a vote of no confidence 
against Mr Bruno Vespa, the 
Christian Democrat director of 
news. 

This week the Amato gov- 
ernment has put the squeeze 
on RAI by refusing requests 
for an increase in licence fees 
and the amount of time avail- 
able for advertising slots. 




Hill Samuel 
Base Rate 

With effect from the start of business 
on Monday 19th October. 1992 
and until further notice, 

Hill Samuel Bank* Base Rate is 

8.0% per annum. 


All fadflties (including regulated consumer credit 
..... _ “SreemedB) with a tale or interest linked to 
Hill Samuel Bank’s Bake Rale will be varied according 
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Jubilee Line 
cash call 
to 11 banks 


UK 


By Robert Paaton . 

LORD WAKEHAM. leader of 
the House of Lords, has urged 
the chairmen of Lloyds and 
Barclays banks to persuade the 
Zi bankers to the troubled 
Canary Wharf 1 development to 
make a no-strings cadi contri- 
bution towards the cost of 
building the underground Jubi- 
lee Line extension. 

The request is understood to 
he an important shift in -the 
government's intentions 
towards the Jubilee Line exten- 
sion. Up to now, bankers have 
feared that the government 
was happy for them to make 
an inadequate offer because 
that would have provided the 
Treasury, with a convenient 
excuse to cancel the project 
and gave public expenditure. 

Sir John Quinton, chairman 
of Barclays, and Sir Jeremy 
Morse, chairman of .Lloyds, 
were acting as representatives 
of Canary Wharfs 11 commer 
rial banks in a meeting earlier 
this week with Lord Wakeham, 
who is chairing a government 
committee oh London's dock- 
lands. 

Lard Wakeham indicated 
that if the banks made the no- 
strings offer, the line would 
probably be built. A govern- 
ment source said. yesterday 
that money had been allocated 


under the public expenditure 
round for the Jubilee Line, con- 
ditional on -the banks coming 
up with their share. 

Bankers warned yesterday 
that the Jubilee Line extension 
to London’s docklands may yet 
be scrapped, since it will be 
difficult to persuade all 11 
banks, nine of which are for- 
eign, to make a a no-strings 
offer towards a UK transport 
project. 

The banks have already ! 
offered £390m towards the 
Jubilee Line’s £l.6bn costs. 
However the first two pay- 
ments totalling £98m are condi- 
tional on the government mov- 
ing civil servants to Canary 
Wharf. The Treasury is ada- 
mant that the funds should not 
be conditional on any form of 
government support 

Canary Wharf's banks, 
which have lent £576m to the 
project, have to decide in the 
coming week whether they can 
make an unconditional offer of 
funds. One banker said yester- 
day that he was very doubtful 
whether all 11 could be per- 
suaded to do so. 

An offer is unlikely unless 
all banks participate. The 
banks have yet to decide 
whether there is a role in a 
revised offer for the European 
Investment Bank, which has a 
£l00m Canary Wharf loan. 



Gardener John Woodward prepares the grounds of Longhlrst Hall near Morpeth, Northumberland, 
which is being converted into a £10m business training centre. The listed mansion is being 
refurbished by Northumberland Training and Enterprise Council and will open next year 


Rover unions 
back 7.3% 

18-month deal 


By Lisa Wood, 

Labour Staff 

UNIONS at Rover have rec- 
ommended acceptance of a 
two-stage 18-month pay deal 
worth a minimum 7.3 per cent 
which would take effect after 
the current pay breeze. 

The six-month pay freeze for 
the UK carmaker's 34,000 work- 
ers was imposed last month. 
The first stags of the increase, 
if agreed, will take effect on 
May l. instead of the compa- 
ny's normal November 1 settle- 
ment date. 

The package illustrates the 
continuing downward pressure 
on private-sector pay, with set- 
tlements currently running at 
about 4 per cent The govern- 
ment wants increases in 
public-sector pay - which are 
now rising foster than those in 
the private sector - depressed 
to about 2 per cent a year, 
Us target for long-term infla- 
tion. 

Pay talks at Rover lasted 
three days and both manage- 
ment and unions said the taiica 
had gone “smoothly”. 

Mr Tony Woodley, national 
officer with the TGWU general 
union, described the pack- 
age as “reasonable” for both 

sidas 

He said there was no doubt 
that a guarantee of no compul- 
sory redundancies agreed 
recently with Rover had played 


an important part in negotia- 
tions. The job-security guaran- 
tee was made as part of the 
company’s “new deal” reforms 
in working practices- 

Under the latest pay agree- 
ment, pay would rise by 3.6 per 
cent, with a second 3.6 per cent 
increase from November 1993 
for one year. 

The package contains an 
inflation trigger - should 
inflation exceed 4 per cent next 
October employees would get a 
lump-sum payment of £150, 
equivalent to an extra L2 per 
cent for production-line work- 
ers who earn about £240 a 
week. 

The complicated package 
would give some 5,000 skilled 
workers an additional 3 per | 
cent, according to union nego- , 
tiators. 

Mr Woodley said the package ! 
contained 24 separate improve- 
ments including increased holi- 
day entitlements. 

■hie Rover pay freeze fol- 
lowed recent moves by Ford 
and Rolls-Royce to cut 2,500 
jobs in the UK as the recession 
continues to take a heavy toll 
on the British motor industry. 

Hie freeze includes directors 
and senior managers as well as 
shop-floor workers. Mr John 
Towers, group managing direc- 
tor, said it was necessary to 
“help protect the company 
from the worst consequences 
of the recession”. 


Lord Franks: academic and veteran of many committees 




LORD FRANKS, who died this 
week at the age of 87, was one 
of the few remaining British 
figures whose career spanned 
the Second World War and the 
post-war reconstruction and 
who was still active in the 
1980s - when he headed the 
review committee into British 
policy towards the Falkland 

Islands. 

There was a time when no 
senior committee of inquiry 
could be formed without think- 
ing of the possibility of Franks 
as chairman. His name also 


came up whenever a top public 
job was on offer - whether 
director-general of the BBC, 
secretary general of Nato, or 
the governorship of the Rank 
of England. Yet in spite of this 
pre-eminence in the world of 
affairs, he spent much of his 
time in universities. 

Oliver Franks was bom in 
1905, the son of a clergyman. 
The protestant influence per- 
haps never left him. He was 
educated at Bristol Grammar 
School and Queen’s College, 
Oxford, where he became a fel- 


low in philosophy. Academe 
might have held him for the 
rest of his life - he had spells 
at the universities of Chicago 
and Glasgow - had it not been 

OBITUARY 

for the outbreak of war. Franks 
was summoned to the Ministry 
of Supply and by 1945 was the 
permanent secretary there. 

After the war he became pro- 
vost of Queen’s, but the call of 
public life was never for away. 


Franks was active in the work 
that led to the formation of 
what is now the Organisation 
for Economic Co-operation and 
Development (OECD). In 1948 
he was appointed British 
Ambassador to Washington. 

In politics and life-style he 
was perhaps closer to Attlee 
than Churchill and in 1952 he 
returned to London where he 
became chairman of Lloyds 
Bank. 

It is for his chairmanship of 
committees that he will be 
mostly remembered. When the 


future of higher education was 
under scrutiny, Franks chairtri 
an unofficial committee on 
Oxford which recommended 
widespread reforms and even 
considered the radical possibil- 
ity of turning Oxford and Cam- 
bridge into entirely postgrad- 
uate institutions. 

In the early 1970s, he led the 
committee on the Official 
Secrets Act which came down 
in favour of limiting secrecy 
and Introducing a freedom of 
information act The latter baa 
not yet been implemented. 


From 1962-76, Franks was 
Provost of Worcester College 
Oxford. Shortly before he took 
up the post, he had stood for 
the chancellorship of the uni- 
versity and in a famous elec- 
tion lost to Harold Macmillan 
It was said that Macmillan 
would have been happy to 
reward him with the governor- 
ship of the Bank of England. 

Figures like Franks - in so 
far as there were very many of 
them - were thought to have 
gone out under the premier- 
ship of the then Mrs Margaret 


Thatcher, who disliked royal 
Mwimigrinns and any thing like 
them. Nevertheless, in the 
aftermath of the Falklands 
War it was to Fr anks that Mrs 
Thatcher turned for an investi- 
gation of the events that led up 
to it 

He produced a masterpiece of 
Civil Service prose which, 
closely read, was much more 
damning of British conduct 
than was generally realised. It 
Is probably true that there is 
unlikely to be a public figure 
lika Franks a gain. 


Ofwat 
fails to 
agree all 
price deals 

OFWAT, the water industry 
regulator, said yesterday that 
it had flailed to agree on next 
year's price rises with four of 
the 19 water companies which 
it had asked to restrain prices, 
Bronwen Maddox writes. 

North West Water has asked 
Ofwat formally to reconsider 
its judgment, South West 
Water, South East Water and 
Three Valleys Water Services 
are still negotiating and have 
until December to reach agree- 
ment. 

Two weeks ago Ofwat asked 
the 19 companies to hold back 
price increases by an average 
2 percentage points below the 
level permitted by their 
licences. - 

Most of the companies that 
have reached agreement have 
persuaded Ofwat that the 
restraint should be between 
0.5 and 1 point because of 
extra spending to meet envi- 
ronmental rules. 

Stock Exchange 
delisting ruling 

PROCEDURES followed by the 
London Stock Exchange when 
it delists companies do not 
need to be referred to the 
European Court of Justice, the 
Court of Appeal in London has 
ruled. 

The r uling overturns a High 
Court decision in July under 
which the Exchange’s interpre- 
tation of the EC's 1079 admis- 
sions directive was to have 
been referred to the European 
court This followed an appeal 
by shareholders in Titaghur, a 
Scottish-based jute company. 

Customs rules on 
VAT recovery 

COMPANIES will no longer be 
able to recover VAT paid on 
fees to advisers for work on 
takeover bids or share issues, 
Customs and Excise has said. 

The announcement follows a 
European Court of Justice rul- 
ing on the ability of holding 
companies to recover the tax 
involving Polysar Investments 
Netherlands. 


National 

Westminster 

Bank 

National Westminster Bank 
announces that 
with effect from 
16th October 1992 
its Base Rate 
is reduced from 
9-0% to 8.0% per annum. 

All facilities (including regulated consumer credit 
agreements) with a rare of interest linked to 
NatWcst Base Rare will be varied accordingly. 

National Westminster Bank Pic 
41 Lotiibuiy, London EC2P 2BP 


BASE RATE 


With effect from 
close of business on 
19 October 1992 
Base Rate will be 
decreased 
from 9% to 
8 % per annum. 

$ 

The Royal Bank of Scotland 

The Royal Bank of Scotland pic. 

Registered Office: 36 St Andrew Square. Edinburgh. EH2 ZYB. 
Registered in Scotland No. 90312 
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ANZ Grindlays 
Base Rate 

ANZ Grindlays Bank pic 
announces that its base rate 
has changed from 9% p*. to 8% p*. 
with effect from close of business 
16th October 1992. 

Grindlays Bank 

Private Banking 


13 St. Jamesb Square. London SW1Y4LF 
Telephone: 071-9304611 
Member ANZ Group 
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RATE 




Clydesdale Bank PLC 
announces that with effect from 
close of business on 16th October 
1992 its Base Rate has been 
reduced from 9% to 8% per 
annum. 
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' Information. 

Naturally it includes a powerful 
financial calculator. And a 
personal organiser to check your 
schedule and give you instant 
access to appointments and 
addresses. 

There is also a large range of 
additional hardware and software 


available, as well as up to 2 MB 
of extra memory. 

\bu ll find the HP 95LX an 
invaluable tod for Increasing your 
productivity and efficiency And now; 
due to its success in the palmtop 
market, Hewlett -Rickard have sub- 
stantially reduced the price of the 
HP 95 LX. Fbr more information, 
just ring HP on 0344-369-369. 

The HP 95LX Palmtop. Hie 
perfect companion for your PC. 
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Major abandons policy for crisis management 


M R JOHN MAJOR 
could not escape the 
painful irony. At Last 
week's Conservative party con- 
ference he was pursued by 
journalists demanding to know 
how he would bridge the deep 
divisions in his party over 
Europe. As he set about that 
task at the Birmingham sum- 
mit yesterday he was dogged 
by journalists aghast that he 
was absorbed in the arcane 
intricacies of European 
decision-making when the coal 
closures threatened to push 
Britain's economy from reces- 
sion into slump. 

It was no use the prime min- 
ister crying fouL After its mis- 
handled decision to shut down 
nearly a third of Britain's coal 
mines, the government faces 
the most turbulent period in 
British politics since the win- 
ter of discontent which 
brought down the Labour gov- 
ernment in the late 1970s. 


Belated realisation of that 
dismal prospect jolted Mr 
Major into ordering yesterday's 
cut oE 1 percentage point in 
interest rates. But the govern- 
ment has yet to demonstrate 
that it has fundamental 
answers equal to the crisis. 

The most startling develop- 
ment has been bow the deci- 
sion to shut down the pits crys- 
tailised discontent across a 
broad swathe of the Conserva- 
tive party. As cabinet minis- 
ters admitted privately that 
they had simply failed to fore- 
see the scale of the popular 
backlash against the closures, 
the fate of 30,000 miners 
replaced Europe as the light- 
ning conductor for the deep 
disquiet among Tory MPS. 

Governments are frequently 
accused of being callous about 
the fhte of their citizens. They 
are used to being charged with 
incompetence when things go 
wrong. But, as one of the most 


thoughtful of Mr Major's minis- 
ters admitted this week, when 
both charges can justifiably be 
levelled simultaneously, a gov- 
ernment must he ready to 
acknowledge that it has lost its 
grip- 

The minister might have 
added that something has gone 
terribly wrong when a Conser- 
vative government contrives to 
allow Mr Arthur ScarglU, 
leader of the NUM, to present 
himself as a credible represen- 
tative of the popular mood. 

Mr Major is not alone in the 
firing line. Mr Michael 
Heseltine, one of the most 
experienced ministers in the 
cabinet, has seen much of the 
gloss stripped from his reputa- 
tion by the handling of the coal 
decision. Ministerial colleagues 
can scarcely believe that the 
trade and industry secretary 
was bounced by British Coal 
into bringing forward the 
announcement because of a 


spate of leaks - particularly 
since many of those were trace- 
able to government ministers. 

No-one should doubt Mr 
Heseltine’s capacity for recov- 
ery - but even bis admirers 
were admitting that grand talk 
of a strategy to revive the man- 
ufacturing sector now had a 
distinctly hollow ring. 

Mr Norman Lament's appar- 
ent inability to foresee that an 
immediate shutdown of the 
pits would snuff out the 
remaining embers of hope for 
an end to the recession has 
reinforced the judgment of cab- 
inet colleagues that the chan- 
cellor is Living on borrowed 
time, sh unning those who he 
suspects of conspiring against 
him, Mr Lament has the look 
of a beaten man. 

The failure of those charged 
with presentation of govern- 
ment policy to provide a con- 
vincing explanation of how the 
pits decision was reached - 


yesterday’s announcement that 
Mr Heseltine had told most 
cabinet ministers on Tuesday 
only added to the confusion - 
has strengthened the impres- 
sion that Mr Major’s closest 
advisers are political ama teurs. 

It was not until the Tory 
press bad subjected the govern- 
ment to more than 48 hours of 
sustained invective that Down- 
ing Street realised that there 
was some significance in the 
way ministers had decided to 
put another 30,000 people on 
the dole. 

The cut in Interest rates will 
ease some of the more immedi- 
ate pressure at Westminster by 
detaching some recruits to the 
threatened backbench rebel- 
lion when MPs debate the clo- 
sures next week. But the blunt 
criticism yesterday from Mr 
Marcus Fox, chairman of the 
influential 1922 committee of 
backbench MPs, provided a 
reminder that lower mortgage 


costs might not be enough to 
prevent a defeat at the hands 
of the Opposition. 

Lower borrowing costs carry 
with them a more serious risk. 
Yesterday's long Treasury jus- 
tification for the relaxation of 
policy only reinforced the 
impression that the govern- 
ment had been panicked into 
the move by this week's criti- 
cal headlines. 

On Monday Mr Lament, in 
his evidence to the Treasury 
select committee, stressed that 
the combination of sterling's 
devaluation and the l point cut 
in rates announced last month 
provided ample scope for eco- 
nomic recovery. Only one 
thing bad changed by yester- 
day - the government's 
announcement of pit closures. 

Mr Lamont and his col- 
leagues can now do no more 
than prey that the markets do 
not respond next week by send- 
ing the pound into Eree-falL 


Putting rates up again would, 
in the words of one minister, 
be "unthinkable". But so too 
would be another substantial 
devaluation. 

Some in the Tory party - 
and in the government - are 
drawing a still more dangerous 
conclusion. Their fear is that 
the vacuum at the heart of eco- 
nomic policy left by sterling’s 
departure from the European 
exchange rate mechanism is 
being filled not by a rational 
assessment of priorities but by 
a series of reflex short-term 
responses to whatever happens 
to be the latest crisis. The rai- 
son d’etre of economic policy 
tor the past two years - the 
defeat of inflation - has been 
unceremoniously dropped in 
favour of crisis management. 

Those in the cabinet who 
believe that sterling can and 
should be returned to the ERM 
after a decent interval are fear- 
ful that over the next few 


months the government may 
once again throw away the 
prize of medium-term eco- 
nomic stability. 

Next month Tory MPs will 
be asked to swallow the bitter 
medicine of deep cuts in public 
spending. Many more than 
30,000 jobs may bo put at risk. 
The question one minister was 
asking was whether Mr Lam- 
ont would then feel obliged to 
lop another point off interest 
rates to make it palatable. 

Mr Major is convinced that 
be will survive the storm with 
his economic and European 
policies intact if not unscathed. 
There is no tangible evidence 
of a serious threat to his lead- 
ership. But in recent weeks his 
government has looked like a 
bystander at the mercy of 
events. It cannot afford 
another mistake like this 
week's. 
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instant action 
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By Scheherazade Daneshkhu 
and Andrew Taylor 


MOST building societies 
yesterday held back from an 
instant mortgage-rate cut after 
the base rate cut as house- 
builders, homeowners and 
estate agents tried to weigh up 
the consequences of a week 
which has seen interest rates 
lowered by a further percent- 
age point and 30,000 miners' 
job losses announced. 

Abbey National, the bank, 
National & Provincial, the 
eighth largest building society 
and Northern Rock, the llth 
largest, all announced mort- 
gage rate cuts to 9.25 per cent 
yesterday, with immediate 
effect for new borrowers and 
from December l for existing 
borrowers. 

North of England Building 
Society said it was making 
available for some borrowers a 
rate of 8.35 per cent - its low- 
est for 20 years. Other lenders 
promised rate cuts that they 
would quantify later. 

The prospect of a further 
reduction in mortgage interest 
rates would nonnally be expec- 
ted to stimulate house sales 
and prices, but there was only 
a weak cheer when the Bank of 
England signalled the latest 
cut in base rates. House- 
builders say most people are 
more concerned about the pos- 
sibility of losing their jobs than 
about saving a few pounds on 
mortgage bills. 

Mr Neville Simms, chief 
executive of Tarmac. Britain's 
biggest housebuilder, said: 
“Any reduction in interest 
rates is welcome, but sales are 
unlikely to revive until people 
feel more confident about the 
economy and in particular 


about whether they will have a 
job this time next year.” 

Mr David Holliday, president 
of the Housebuilders Federa- 
tion, whose members build 90 
per cent of the country’s 
homes, said the latest cut was 
“a step in the right direction, 
but unlikely to stimulate an 
immediate recovery In the 
housing market”. 

Abbey National, which cut 
its rates to 9.6 per cent for new 
borrowers on Tuesday, but 
postponed an earlier cut in its 
rates from November l to 
December l for existing bor- 
rowers, said the base rate cut 
was “better news than we were 
expecting”. 

The new 9.25 per cent rate 
applies to loans under £60.000. 
Rates for loans of £60,000 to 
£100,000, are 9.05 per cent and 
8.85 per ‘cent for loans over i 
£100,000. These too apply to 
existing borrowers from 
December 1. 

Halifax, the country’s largest 
building society, promised that 
new mortgage rates would be 
announced soon and said its 
planned cut from 10.65 per cent 
to 9.99 per cent in response to 
the last base rate cut would 
still take effect for existing bor- 
rowers from November 1. 

Nationwide, Woolwich, 
Bradford & Bingley and Britan- 
nia said they were considering 
their position. Alliance & 
Leicester said it would cut 
rates for existing borrowers on 
December 1 and announce the 
size of the cut next week. 

Woolwich said the size of its 
planned drop in mortgage rates 
would have to take into 
account the needs of investors. 

The Big Four banks all said 
their mortgage rates were 
under review. 



Industrialists 
call for more 
of the same 


Rebellion 
opens the 
way for 
Labour 


By Michael Cassell, 
Business Correspondent 


Andrew Meats 


Behind the edifice: the Bank of England's 1 point rate cot had much to do with economic policy - 
and with the need to quell a threatening Tory backbench revolt after the pit closure proposals 


THE latest interest rate 
reduction was given a warm 
welcome by the business com- 
munity last night, although 
there were renewed calls for 
additional measures to help 
end the recession. 

While the Engineering 
Employers Federation warned 
that cheaper money might feed 
directly through into increased 
consumer spending, rather 
than into higher investment 
and increased exports, retailers 
said improved consumer confi- 
dence was essential. 

Mr Brian Pitman, chief exec- 
utive of Lloyds Bank, wel- 
comed the interest rate cut but 
warned that it would not on its 
own lead to economic recovery. 

“It’s no longer a problem of 
people lacking confidence. 
Businesses are paralysed by 
uncertainty”. He added: “Ever 
since Black Wednesday there 
has been an increase in this 
uncertainty". He feared the 
country was locked in a “down- 
ward spiral” and warned of the 
risk of a “slump". 

Sir Denys Henderson, chair- 
man of Imperial Chemical 
Industries, joined industrialists 
in welcoming the reduction but 
said “still bolder” measures 
were needed. 

Mr Ian McAllister, chairman 
and chief executive of Ford of 
Britain, said he understood the 
government's need to stage 
rates cuts in order not to 
“throw away” gains made in 
its anti-inflationary policy. 

"We’d like to see more cuts. 
But they’ve got to be balanced 
against the effect on sterling 
and inflation," he added. 

Mr McAllister also called for 


an increase in road-building 
and other capital Investment 
programmes to give the con- 
struction and other industries 
a kickstart 

Mr Colin Hope, chairman of 
motor components group T & 
N and president of the Society 
of Motor Manufacturers and 
Traders, said the cut was 
"probably as much as the gov- 
ernment can sensibly do at this 
time”. More cuts were needed 
to improve all-round confi- 
dence. 

The Confederation of British 
Industry described the cut as 
the move "business has been 
looking for”, claiming the 
reduction was justified by the 
weakness of the economy and 
progress in reducing inflation. 

Mr Peter Morgan, director 
general of the Institute of 
Directors, said the chancellor 
had now “completed the inter- 
est rate action required” when 
the UK left the exchange rate 
mechanism. But the Federa- 
tion of Small Businesses said it 
wanted rates' down to 5 per 
cent. 

Sir Malcolm Field, managing 
director of retailers W.H. 
Smith, welcomed the interest 
rate cut but said it was 
unlikely to make a significant 
difference. “It all helps but 
until such time as the housing 
market improves and people 
have more confidence then I do 
not believe it will be material, ” 
be said. 

Mr John Randall, finance 
director of MET, the UK's big- 
gest furniture retailer, said hie 
believed the interest rate 
weapon may now be of only 
limited use in stimulating con- 
sumer demand in the absence 
of other measures to restore 
growth In the economy. 


By Ralph Atkins 


PSBR 
exceeds 
forecasts 
by £lbn 


Lamont predicts recovery based on low inflation 


By Peter Marsh, 
Economics Staff 


GOVERNMENT borrowing last 
month came to £4bn, roughly 
£lbn higher than expected, as 
the recession cut tax income 
and pushed up spending in 
areas such as social security 
payments. 

The public sector borrowing 
requirement for the first six 
months of the current financial 
year came to £18.4bn, com- 
pared with £l0.Bbn in the cor- 
responding period last year. 

Excluding privatisation pro- 
ceeds of £1.4bn, the PSBR for 
the month came to £5.4bn, one 
of the biggest monthly totals 
on record. The privatisation 
receipts came from part pay- 
ment from investors who have 
taken a stake in the regional 
electricity companies. 

News of the worsening state 
of public finances underlines 
the probability that the 1992-93 
PSBR will exceed the Trea- I 
sury's forecast of £28bn. Many ! 
City economists think the fig- i 
ure will turn out at between i 
£32bn and £35bo. 

Total cash outlays by central 
government departments last 
month totalled £19.5bn, com- 
pared with £i9.3bn in August 
and £l7.9bn in September 1991, 

Over the first six months of 
the financial year which 
started in April, the spending 
total came to £114.3bn. This 
figure, which Is arrived at after 
subtracting privatisation 
payments, is 8 per cent more 
than the £iQ5.5bn total for the 
corresponding period last year. 


Mr Norman Lamont issued this 
statement after cutting interest 
rates: 

HAVING reviewed with the 
Bank of England the various 
indicators of inflationary pres- 
sure, I have concluded that a 
further cut in interest rates of 
1 per cent would be fully con- 
sistent with the government's 
inflation objectives as set out 
in my statement to the Com- 
mons’ Treasury and Civil Ser- 
vice Select Committee. 

MO {the narrow measure of 


the money supply] is close to 
the centre of its target range. 
Although no monitoring range 
has been set for M4 [the broad 
measure of the money supply] 
its annual rate of growth, 
approaching 5 per cent, is at its 
lowest level for 20 years. M4 
lending is also growing slowly. 

House prices fell 2.75 per 
cent last month, bringing the 
Call over 12 months to 7% per 
cent. Surveys of inflationary 
expectations point to continu- 
ing downward pressure. The 


producer prices index, exclu- 
ding food, drink and tobacco, 
rose by only 2.6 per cent over 
the past year. There has not 
been a lower rate of growth 
since 1969. 

Recent data and surveys, In 
this country as in the rest of 
the world, show that disinfla- 
tionary forces remain strong 
and confidence weak. 

The exchange rate has fluc- 
tuated around a level which, in 
current conditions, does not 
pose a significant threat to the 


government's inflation objec- 
tives in the short term. 

These Indicators, on top of 
the progress we have made in 
curbing inflation, provide a 
firm basis for a sustainable 
reduction in UK interest rates. 
This will be welcome to mil- 
lions of families up and down 
the country with mortgages: 
and to British business, which 
now has the lowest official 
interest rates in the European 
Community and a highly com- 
petitive exchange rate. 


We have now had a substan- 
tial, but justified, easing of 
monetary conditions since ster- 
ling's membership of the 
exchange rate mechanism was 
suspended. 

Provided cost and price infla- 
tion are kept firmly under con- 
trol, British industry can look 
forward with confidence to a 
pick-up in domestic and over- 
seas sales. 

Over the weeks ahead the 
government will be consulting 
closely with industry; and L 


shall set out the prospects for 
the British economy, together 
with the government's expen- 
diture plans, in the Autumn 
Statement next month. 

A recovery based on low 
inflation is the only path to the 
secure jobs and rising prosper- 
ity we all want to sec. I am not 
prepared to place that prospect 
In jeopardy by taking any risks 
with inflation and will be 
ready to tighten policy if our 
inflation objective should be 
threatened further ahead. 


THE REBELLION among Tory 
MPs over the British Coal clo- 
sures accelerated yesterday - 
giving Labour a real chance of 
engineering a defeat for the 
government in next Wednes- 
day's Commons debate. 

The List of Conservatives 
publicly questioning, if not 
openly opposing, the decision 
already exceeds the 11 neces- 
sary to wipe out the govern- 
ment's 21-strong majority in 
the Commons. 

It is not yet clear whether 
the extra help for miners 
announced last night by Mr 
John Major - coupled with 
strong lobbying expected this 
weekend by government busi- 
ness managers - will stop 
enough from abstaining or vot- 
ing against the government 
next week. 

The two most vociferous 
Tory opponents, Mrs Elizabeth 
Peacock (Bailey and Spenj and 
Mr Winston Churchill (Davy- 
hulme) said they were looking 
to see the government over- 
turned. 

Fresh recruits yesterday who 
might yet defy the government 
whips include Mr David Tre- 
dinnick (Bos worth), who called 
for a “breathing space" before 
closures are implemented. He 
said some collieries could be 
bought out by miners and 
accused British Coal of trying 
to protect its monopoly. Mr 
Tredinnick is “reserving his 
position" on Wednesday's vote. 

Mr James Cran (Beverley) 
said the level of protest from 
his constituents had been 
unprecedented. "In the light of 
what public opinion is clearly 
showing, l hope that the gov- 
ernment has got an open 
mind," he said. 

Mr James Pawsey (Rugby 
and Kenilworth) said: “The 
speed with which these propos- 
als have been brought forward 
is precipitous." 

Other Tories who have 
objected in varying degrees to 
the closure include Mr William 
Cash (Stafford), Mr David Nic- 
holson (Taunton), Sir Rhodes 

Boyson (Brent North). Mr John ’ 

Carlisle (Luton North). Sir 
Teddy Taylor (Southend East). 
Mr David Knox (Staffordshire 
Moorlands). Mr John Biffen 
(Shropshire North), Mr Nicho- 
las Wtnterton (Macclesfield), 
Mrs Ann Wintertan (Congle- 
ton) and Mr Michael Clark 
(Rochford). 


The politics of panic behind the cut in interest rates 


By Peter Norman, 
Economics Editor 


BRITAIN'S homeowners and 
businesses are now in debt to 
the nation's beleaguered coal 
miners. 

The government would not 
have cut bank base rates by 
one percentage point to 8 per 
cent around noon yesterday 
had it not become embroiled in 
a bitter political crisis over its 
plans to axe 30,000 mining Jobs. 

Before yesterday's announce- 
ment, there were growing 
expectations that further cuts 
In base rates were in the offing 
following the l-percentage- 
point cut to 9 per cent on Sep- 
tember 22 In the week after 
Black Wednesday. But it had 
looked as if the government 
might delay the rate cut until 
next month’s Autumn State- 
ment containing its public 
spending decisions for 1993-94 
and its latest economic fore- 
casts. 

The timing of yesterday’s cut 
- coming at midday Instead of 
at 10am - smacked of panic 
Other circumstances pointed to 
a hasty decision. 


On Monday, Mr Norman 
Lamont, the chancellor, at the 
Commons Treasury and Civil 
Service committee, had Indi- 
cated that there would be no 
rapid lowering of rates. Later 
in the week, the Bank of 
England’s money market 
operations had suggested that 
9 per cent base rates were 
likely to be in place for at least 
the rest of this month. 

The final decision to cut 
rates was only taken yesterday 
morning in a meeting at the 
Treasury attended by Mr Lam- 
ont, Mr Robin Leigh- 
Pemberton, governor of the 
Bank of England, Sir Terry 
Burns, Treasury permanent 
secretary, Mr Eddie George. 
Bank deputy governor and a 
number of Treasury officials. 

Although the timing of the 
cut was clearly linked to the 
government’s difficulties over 
the planned pit closures', yes- 
terday’s statement by Mr Lam- 
ont provided a number erf pow- 
erful arguments to justify the 
reduction of base rates to their 
lowest level since June 1988. 

The chancellor's references 
to MO, the narrow measure of 


money supply, M4, the broad 
money measure, house prices 
and the producer prices Index 
were consistent with the gov- 
ernment's new approach of 
basing decisions on interest 
rates on a number of financial 
indicators. The statement also 
went some way to meeting the 
government's promise to 
explain its monetary policy 
more clearly to the public fol- 
lowing sterling’s abrupt depar- 
ture from the European 
exchange rate mechanism. 

What the chancellor did not 

explain was how the govern- 
ment and the Bank of England 
were taking a much gloomier 
view of the UK economy fol- 
lowing events over the past 
wg61e. 

Since Mr lamont appeared 
before the Treasury committee, 
the government had been 
given news of felling Industrial 
production in August, rising 
unemployment in September 
and also bad access to Bank of 
England figures, due next 
week, pointing to continued 
slow monetary growth and 
subdued bank lending last 
month. The coal closures, quite 


apart from the political dam- 
age that they caused, were 
another economic factor to 
take into account The events 
of the week had also damaged 
consumer and business confi- 
dence. 

Developments in financial 
markets also favoured lower 
Interest rates. For the domestic 
money market it had become a 
question of when, not whether. 
Increasingly, foreign exchange 
market analysts were arguing 
that the prospect of a long 
recession was weighing more 
heavily on sterling than the 
likelihood of a cut in interest 
rates. 

It emerged yesterday that a 
reduction in base rates to 
around 8 per cent had been 
under consideration by mone- 
tary authorities since Britain’s 
departure from the ERM on 
Black Wednesday. 

In the view of the both the 
Bank and the Treasury, UK 
monetary conditions had 
become far too tight while ster- 
ling was linked to the strong 
D-Mark and Britain was unable 
to bring its interest rates below 
German levels in the ERM. 


After leaving the ERM, the 
government had set about 
rebalancing policy - easing 
monetary conditions through 
lower interest rates a gains t the 
background of sterling's trade 
weighted devaluation of 
around 10 per cent - while 
finalising tough public spend- 
ing decisions. 

Officials would have pre- 
ferred to delay yesterday’s rate 
cut until the Autumn State- 
ment was ready. But political 
necessity intervened. Tlie deci- 
sion to cut rates was probably 
two-tbirds rational economic 
judgment and one-third politi- 
cal opportunism. 

The anticipatory nature of 
the rate cut suggests that the 
authorities will not be quick to 
follow up with a further sharp 
reduction in rates. The feeling 
among officials is that mone- 
tary policy has been adjusted 
to compensate for the earlier 
excessively tight conditions in 
the ERM. 

Both the Bank and the Trea- 
sury will be watching carefully 
to see how sterling reacts to 
developments. There will inevi- 
tably be some inflationary 


impact as a result of its depre- 
ciation since Black Wednesday, 
although the recessionary 
forces in the economy are now 
felt to be so strong that this 
will be limited. 

There is some concern that 
sterling - at around DM2.44 
yesterday - is undervalued 
against the D-Mark and that 
this could create unwelcome 
inflationary pressures if main- 
tained for more than a few 
months. But it Is hoped that 
sterling will recover against 
the D-Mark as the economy 
picks up and when Germany 
cuts its interest rates. How- 
ever, yesterday’s decision on 
base rates was not based on 
any expectation of an early 
relaxation of German mone- 
tary policy. 

The unanswerable question 
Is whether 8 per cent base 
rates will suffice to b ring the 
UK's longest post-war reces- 
sion to an end. Even before the 
plans to close down much of 
Britain's coal Industry, the 
August drop in industrial pro- 
duction suggested that gross 
domestic product in the non-oil 
onshore economy would be 


either flat or fall again in the 
third quarter. This week's 
news has done nothing to allay 
fears that unemployment will 
keep on rising. 

The international economy Is 
also deteriorating. The Organi- 
sation for Economic Co- 
operation and Development 
this week revised down its 
expectations of growth in the 
industrialised world to 2.1 per 
cent next year from the 3 per 
cent forecast in June. Unem- 
ployment is expected to aver- 

Sp f£?i£ 1 . t * ian 10 P® 1, Knt to 
the OECD s European member 

aext year as 
growth averages only 1.5 per 
cent 

There is some good economic 
uewa to be found in Britain, 
unit labour costs - u p 1A pet; 

in August compared with 
August last year - are rising 
less than in other big econ£ 
mies. Foreign manufacturers 
are also buying more from 
Britain. But the bad news con- 
tinues to' outweigh the good, 
depressing confidence- and 
making uncertain the expan- 
sionary effect of cuts in Inter- 
est rates. 
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NEWS: UK MINING CLOSURES 


KCUTUBiU M.A.NICHOLSON 

EMicmiC 


of events 
revised 


By PhOlp Stephens, 

Political Editor 

DOWNING Street yesterday 
sought to salvage something 
from the public relations 
wreckage surrounding this 
week’s pits closure announce- 
ment by insisting that most 
members of the cabinet had 
been informed before the deci- 
sion was made public. 

Delivering -the third version 
in as many days of the precise 
mechanics of the decision, offi- 
cials said Mr .Michael 
Heseltlne, trade and Industry 
secretary, had forewarned col- 
leagues of the announcement 
at a cabinet committee meet 
lng on Tuesday morning. 

The committee - on over- 
seas policy and defence - had 
been attended by all but four 
cabinet : minister^ Those 
absent were Mrs Virginia Bot- 
tomley, health secretary. Lord 
Mackay of dashfern. Lord 
Chancellor, Mis Gillian Shep- 
hard, employment secretary, 
and Sir Patrick Maybe w. 
Northern Ireland secretary. . 

Downing Street said Mr 
Heseltlne had informed the 
group that the announcement 
- originally planned for next 
week - was being brought 
forward at the request of Brit- 
ish Coal to mid uncertainty. 

The officials stressed also 
that a number of sailor minis- 
ters - including Mr Norman 
Lament, the chancellor, and 
Mr Kenneth Clarke, home sec- 
retary - had been involved 
for several weeks in talks with 
Mr John Major, Die prime min- 
ister, and Mr Heseltlne on the 
scale of the closures. Others 
such as Mr Peter Lilley, social 
services secretary, had been 
brought in to the discussions 
at various points. 

But the explanation, which 
followed days of confusion as 
to why Thursday's cabinet 
meeting had been asked 
merely to rubber stamp such 
an important decision, failed 
to dispel disquiet among some 
ministers about the apparent 
ability of British.. Coal to 
“bounce" Mr Heseithiie into an 
early announcement. 





Ron Wood: “Byron hated the bloody 
town. I can’t blame him” 


Joan Frail: “At the end of the year 
it’s possible more shops will dose” 


Carole Shaw: - Baruardo’s second- 
hand clothes business is brisk” 


John Webster “We went through a 
year’s pit strike and came through” 


When a community loses its heart 

Richard Donkin reports on the mood in Seaham where the town’s last pit ceased production yesterday 


T HE FIRST storms of the 
winter were sending 
waves crashing over the 
outer piers of Seaham harbour 
yesterday as the winding gear 
of the town's remaining pit 
winched up men on the final 
day of production. Facing sea- 
wards, the blank expressions of 
the miners gave no hint that 
they were witnessing the end 
of Seaham’s Industrial heri- 


Mining breathed life into this 
Durham town. Before the last 
century it was a small rural 
settlement, but coal production 
led to the creation of a railway 
and a bustling harbour. Found- 
ries were built and a bottle 
works thrived for a time. The 
industry has gone and the 
Vane Tempest colliery ia the 
last of the town's mines. 

The bodies of the 163 men 
and boys who died in the 
town's great colliery disaster 
in 1880' are still entombed in 
sealed underground workings 
at the old Seaham colliery. 
Now Seaham, with a popula- 
tion of about 35,000, is wither- 
ing with its dying pits. 

Seaham has seen better days, 
but it has never been a pros- 
perous town. People used to 
search the beach for coal when 
times were hard. The sand is 
still black - so moonlike that 
the makers of a new science- 
fiction film used it as the back- 
drop for a desolate planet. 

In spite of their sadness at 
the pit closure, the townspeo- 
ple remain stoically cheerful, 
retaining a sense of humour. 
Mr Ron Wood, who runs the 
fi-anchise of Swinton Insur- 
ance, in Church Street, the 


main shopping centre, says: 
"Personally I think the future 
for the area is tourism. Lord 
Byron used to live here. Mind 
you Byron bated the bloody 
town. I can’t blame him." 
Swinton’s says this week was 
“make a will week ” - but 
there had been no takers. 

Church Street sells every- 
thing necessary to sustain life, 
but little more. Even the Wool- 
worths closed three years ago. 
The few shops selling electrical 
goods are anxious about their 
prospects now all the pits have 
gone. 

Mrs Joan Frail, manager of 
the Northern Electric shop, is 
offering deferred payments 
until next March on some 
goods with a 20 per cent down 
payment In a further promo- 
tion the shop is offering vouch- 
ers of £100 to £200 that can be 
used against holidays for cus- 
tomers who buy on credit 

"But if people can’t afford to 


go on holiday in the first place 
it isn't much good,” she says. 
Her own company has just 
made 98 people redundant in 
its retail division. “At the end 
of the year it’s posable that 
more shops will close,” she 
says. “I just hope that the Sea- 
ham branch of Northern Elec- 
tric isn’t one of them.” 

The town's bakeries continue 
to do a brisk trade, selling a 
staple food. Mrs Loma Hun- 
tley, married to a retired 
miner, and an assistant at Nic- 
holson's bakery for the past 22 
years, says: “We make good 
bread that people can still 
afford. Our boss understands 
people’s problems and hasn’t 
increased prices for one and a 
half years. The bread is selling 
well but people are buying less 
confectionery and cakes.” 

Foggin’s newsagents also 
looked busy. “The local papers 
are going well because they 
have all the jobs in them,” says 


Mrs Dorothy Carr, the owner. 

Unlike most of the UK at the 
end of the 1980s, house prices 
never jumped much in Seaham 
so they hadn't dropped much 
either, says Mr David Shaw, 
who runs a town-centre estate 
agency. Average house prices 
are about £25,000. Business is 
slow, he says: “The house mar- 
ket is so bad that I don’t think 
the closure of the pit could 
make much difference.” 

Seaham' s building societies 
are looking forward to a rush 
of deposits when miners bank 
their redundancy payments, 
but mortgage lending is low. 
“These days house buyers tend 
to take a mortgage protection 
policy as a matter of course,” 
says Mrs Janice Ferguson, 
manager of the Northern 
B uilding Society. 

The Vane Tempest closure 
had not been unexpected, she 
says. The husband of Mis Irene 
Henderson, one of the society’s 


officers, has just taken redun- 
dancy at the pit. She has no 
idea where he might get 
another job. 

Not all businesses are doing 
badly. The Zodiac Video centre 
next to the parish church Is 
part of an expanding chain. 
The most popular video this 
week is Cape Fear. Mrs Mar- 
garet Drysdale, the manager, 
says: “People have nothing else 
to do. They probably just 
watch the telly.” 

The small jewellers’ shop in 
Church Street gives the 
impression that there must be 
some demand for luxury items 
in the town, until you go inside 
and talk to Mr Wilfred Dunn, 
the proprietor. “I don't sell 
much," he says. “It’s the 
repairs that keep me busy. You 
can't sell luxury goods here.” 

This Is confirmed by tbe 
experience of Mrs Carole Shaw, 
manager of Barnardo's second- 
hand shop. She described bust- 
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Estate agent David Shaw: House market so bad 
pit closure won’t make much difference 


Increasing demand for 50p savoury dips - a 
speciality of butcher Eddie Owsnett 


ness as brisk, with the average 
price of clothes in the shop 
between £2 and £3. 

Mr Eddie Owsnett who owns 
a pork and beef butcher's in 
the town said one of his speci- 
alities In increasing demand 
is the 50p savoury dip. This 
consists of a bread bun, coated 
with peas pudding on one side, 
sage onion stuffing on tbe 
other and containing meat 
trimmings in the middle, 
dipped in gravy and served up 
hot as a lunchtime snack. 

Mr Allen Brooks, the fish- 
monger, says: “A few retired 
people are moving into the 
area from the south so that 
could partly compensate for 
the downturn. But morale is 
certainly low in the town.” 

Meanwhile, the Seaham job 
centre has just 12 local jobs on 
its noticeboard. The town has 
about L500 people unemployed, 
but the number of Jobless will 
increase immediately after the 
900 redundancies at the col- 
liery. “It will decrease my 
chances of getting a job by 
50 per cent," says one of the 
fishermen digging for worms 
in the harbour. “There's 
nothing else for me to do but 
fish.” 

But it would be wrong to 
describe Seaham as a gloomy 
town. Its people have suffered 
too many disappointments to 
be depressed about the latest 
blow. “We went through a 
year's pit strike and came 
through it," says Mr John Web- 
ster, who runs a high street 
wallpaper shop. People have 
pride in their homes and they 
still want to decorate. They 
have time on their hands. 


TUC 
aims to 
take lead 
in protest 

By David Goodhart, 

Labour Editor 

THE general council of the 
Trades Union Congress will 
today try to place itself at the 
head of the protest aimed at 
reversing the government's pit- 
closure decision and link its 
campaign to a broader initia- 
tive to combat unemployment 
Mr Bill Morris, leader of the 
TGWU general union, said the 
British people had “drawn a 
line in the sand and said - so 
far. no further". 

Mr Morris and Mr John 
Edmonds, leader of the GMB 
general union, are proposing a 
six-point programme to the 
TUC to include a mass demon- 
stration next weekend, a mora- 
torium on pit closures, and a 
£10bn stimulus to the econ- 
i omy. 

Mr Morris suggested that 
some of the £iObn could be 
raised through a one-off “wind- 
fell" tax on the profits of the 
privatised utilities. He said: 
“There is a great vacuum of 
leadership on the economy at 
the moment and the TUC 
must try to fill that and 
speak for the people of 
Britain.” 

Mr Edmonds proposed a 
national recovery forum to dis- 
cuss a short-term recovery 
package. “We need a spark to 
re-ignite the British economy.” 
he said. He pointed to the 
£20bn stimulus that the Japa- 
nese government was applying 
to its economy as a modeL 
Mr Edmonds said the govern- 
ment and all sides of industry 
should set aside their political 
and ideological differences to 
establish such a recovery pro- 
gramme. Mr Morris and Mr 
Edmonds are seeking a meet- 
ing with the senior manage- 
ment of the electricity genera- 
tion industry and British Gas. 

Some union leaders believe 
the response of both the TUC 
and the Labour party to the pit 
closures has been inadequate. 
They believe there is now a 
real chance to force a U-turn in 
government policy and perhaps 
even to bring down the govern- 
ment. 


4 INTEREST 
RATE CHANGE 

A IB Bank announces that with 
effect from close of business 
oh 16th October 1992 its 
Base Rate was reduced from 
9% to 8% p.a. 



Bankcentre- Britain, Belmont Road, Uxbridge, 
Middlesex UBS ISA. 

Telephone: <03951 272222 
And branches throughout the country. 

AIB Bonk is the service mark Of Ailed Irish Banks, p.I.c. 
incorporated in Ireland. Hagwered Office. Barfccentre. Balbfaridse, Dublin 4. 
, Heshtered In Iceland. Nun*er 24173. 


COOPERATIVE BANK 


BASE RATE 
CHANGE 


With effect from 
Monday, 19th October 1992, 
Co-operative Bank Base Rate 
changes from 9.00% p.a. 
to 8.00% p.a. 


ggSl CO-OPERATIVE BANK PLC. 

ETcJ PART OF THE CO-OPERATIVE MOVEMENT 

1 Balloon St, Manchester M60 4EP. Tel: 061 832 3456 









Bank of Scotland 
announces that with 
effect from Monday 
19th October 1992 its 
Base Rate has been 
decreased from 
9 . 00 % per annum to 
8.00% per annum 

^BAMK OF SCOTLAND 

A FRIEND FOR LIFE 


Lloyds Bank Pic has reduced 
its Base Rate from 9.0 per cent 
to 8.0 per cent p.a. with effect 
from Friday 16 October 1992. 


The change in Base Rare will also be applied from 
the same dace by Lloyds Private Banking Limiced . 



Lloyds 

Bank 



THE THOROUGHBRED BANK. 

Lloyds Bank Pk. 71 Lombard Street. London EC3P 3BS 


BASE RATE 

With effect from 
Friday 16th October 1992 
Coutts & Co 
have reduced 
their Base Rate 
from 9% to 8% 
per annum. 


All facilities (including regulated consumer credit agreements) 
with a rate linked to Coutts Base Rate will be varied accordingly. 



BASE RATE 

With effect from close of business on 
16* October 1992 
Base Rate is decreased from 

9%to8% 


All facilities (including regulated consumer 
credit agreements) with a rate of interest 
linked to Yorkshire Bank Base Rate 
will be varied accordingly. 


m 


\brlcshireBank 


Head Office: 20 Merrion Way, Leeds LS2 8NZ 


Barclays Base 
Rate Change. 

Barclays Bank PLC and 
Barclays Bank Trust Company Limited 
announce that with effect from 
16th October 1992 their Base Rate 
decreased from 9-0% to 8.0%. 




Barclays bank plcand barclays bank trust oouihny limited. 
REGISTERED OFFICE: 54 LOMBARD STREET, 6GJP3ALL 
REGISTERED NUMBERS: 1024167 AND 920880. 


440 Strand, London WC2R OQS 


With effect 
from the start of 
business on 
Monday 19th 






and until further 
notice, TSB Base 
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from 9.0% p.a. 
to 8.0% p.a. 

All facilities (including regulated 
consumer credit agreements) with a 
rate of interest linked to TSB 
Base Rate will be varied accordingly ; 

00 © 

T£8 Bank pic, Victoria Hone, Victor* Squats, 
Birmingham Bl 1B2. 

TSB Bank Scotland pic. Ham, Duncan Houma, 

130 Qwvqa Siroei. Edmtnrpli EH2 4LH 
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In the slough 
of despond 
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FT writers answer the questions arising from the controversy over coa^ 


W hy Is Britain 

sharply scaling 
down Its coal 
industry if this 
will throw tens of 
thousands out of work and lead to 
more imports? 

British Coal has been heavily sub- 
sidised - to the tune of £l00m a 
month, according to Mr Michael 
Heseltine, the trade secretary. He 
would rather cut British Coal down 
to a smaller size, even at the risk of 
boosting Imports, because he 
believes this will bring benefits for 
the economy as a whole, such as 
greater efficiency and cheaper elec- 
tricity. Britain is not the only coun- 
try to run down its coal Industry. 
Several Continental countries have 
shut down their mines for good. 

2. But isn't British Coal the most 
efficient producer left In Europe? 

Yes, by tor. It mines coal at a 
fraction of the price of Germany 
and Spain, the only two Continental 
coal producers of any size. But this 
Is Irrelevant since prices in the 
international coal market are dic- 
tated by large producing countries 
including the US, Australia and Col- 
ombia. Typical British Coal prices 
are currently 50 per cent higher 
than imported coaL In its restruc- 
tured form British Coal's manage- 
ment believes it could match 
Imported prices within five years. 

3. If Spain and Germany believe it 
Is worth paying a price to keep 
their coal industry, why doesn't the 
UK? 

In contrast with those countries, 
Britain has a wide choice of Indige- 
nous fuels, so It is not as tightly 
locked in to one in particular. It is 
also questionable whether Spain 
and Germany will be able to con- 
tinue subsidising their coal Indus- 
tries under European Community 
rules. But the fundamental reason 
is that the UK government believes 
the price is too great, and produces 
unacceptable distortions in the 
energy market 

4. Wouldn’t It be cheaper for os to 
pay the coal miners to go on work- 
ing? And what effect will this have 
on our balance of payments? 

The government will spend £lbn 
on coal community aid and redun- 
dancy payments, and achieve sub- 
sidy savings of £L2bn a year, if Mr 
Heselttne's figures are correct But 
the public cost will be much higher 
if you take Into account the ripple 
effect on unemployment, lost tax 
revenues and so on. If British Coal 
is privatised, the Treasury will also 
have to assume billions of pounds of 
liabilities for pensions, mins subsi- 
dence and free coal for miners. The 
cost to the Treasury will therefore 
be substantial. Whether the net 
result is worth it depends on how 
far Mr Heseltine ’s wider benefits 
materialise. 

The balance of payments will suf- 
fer from a rise in coal Imports, 
though these may not be as big as 
feared because of the switch out of 
coal into domestically produced gas. 
5. Why do the cuts have to happen 
now, in the depths of a' recession? 

. The timing is dictated by the 
long-term effects of privatisation of 
the electricity industry. The elec- 
tricity generators were privatised 
on the understanding that when 
their contracts with British Coal 
ran out in April 1993, they could 
renegotiate them on realistic rather 
than inflated prices. Negotiations 
on those contracts are now under- 
way, and it Is clear that the genera- 
tors want to take as little British 
coal as possible because of its high 
cost. If the government wanted to 
postpone the colliery closures, it 


A PALL OP gloom has descended 
over Britain. The recession is 
deepening as the latest wave of 
redundancies confirm, and market 
forces show no mercy, as the hum- 
bling of the coal industry makes 
clear. But the government has 
proved unable to offer the leader- 
ship that the crisis demands. 

Simply blaming a lack of politi- 
cal leadership for the continued 
downward slide is too simplistic. 
The roots of the current crisis lie 
deep in the past - in the failure of 
Britain's industrial and education 
establishments to remain competi- 
tive since the second world war, 
the inflationary errors of the 
1970s, the depth of the last reces- 
sion and in the policy errors of the 
Lawson years. 

Nor is the UK the only country 
that is enduring a painfully long 
recessions as penance for the 
excess of the 1980s, as Mr Alan 
Greenspan of the US Federal 
Reserve said in Japan last week. It 
will take years for consumers, 
banks and companies in the US. 
Australia, the Scandinavian coun- 
tries and Japan to shake off the 
bad debts that they accumulated 
during the fat years following tbe 
1982 recession. The non-inflation- 
ary route to balance-sheet health 
is the virtuous way to work off 
these debts, but one which causes 
maximum pain. 

Nevertheless, relatively debt- 
free Continental Europe is not far- 
ing much better. Tbe combination 
of Germany's fiscal policy errors, 
its impending recession, and the 
efficiency with which the 
exchange rate mechanism is 
spreading the burden of Ger- 
many’s economic woes across the 
rest of the Continent, make the 
next year look bleak for the non- 
English speaking world as well 
As a result, the OECD now 
expects growth in the organisa- 
tion's 24 member states to be only 
2.1 per cent in 1993, compared 
with the 3 per cent it was forecast- 
ing for next year in June. 

Yet it is not true that the world 
is to blame for the UK's current 
economic plight, however much 
the government wants the country 
to believe that is the case. 


Explosive cocktail 

The UK recession has been 
deeper and longer than anywhere 
else In the developed world. In 
part because tbe expansion of the 
late 1980s was stronger and the 
imbalances in the economy were 
greater than elsewhere. With hind- 
sight, sterling stayed too long at 
too high a rate wi thin the ERM, 
the result being an explosive cock- 
tail of high European real interest 
rates with an extremely demand- 
ing exchange rate and an 
Anglo-Saxon debt problem. 

Past errors of judgment were 
widely made outside the UK Trea- 
sury. But the monetary easing 


that has occurred since Black 
Wednesday - the 10.3 per cent 
decline in the trade-weighted 
exchange rate and the 1 percent- 
age point reduction In base rates 
before yesterday’s cut - have 
been more than offset by the 
slump in both business and con- 
sumer confidence of the past few 
weeks. For that slump, the govern- 
ment’s failure to articulate a credi- 
ble new policy framework must 
bear a part of the blame. Manufac- 
turing output declined last month, 
while job vacancies fell by 11 per 
cent in September, both figures 
suggesting there Is more pain to 
come. 

Striking failure 

Nowhere has the failure of gov- 
ernment to explain its actions 
been more stark than in the han- 
dling of the closure of much of 
what remains of the minin g indus- 
try. The closure of these pits was 
probably inevitable on economic 
grounds. Whether it was neces- 
sary now, at the bottom of a reces- 
sion and while the rest of the gov- 
ernment’s energy policy remains 
murky, is more open to question. 
In any event, the outcome the out- 
come has been a surge of public 
feeling on a scale which the gov- 
ernment foiled to foresee. 

Equally striking is the failure to 
define a new economic policy out- 
side the ERM. The prime minister 
has made no proper attempt to , 
explain the errors of judgment 
which undoubtedly occurred in I 
the run-up to black Wednesday. 
Nor has the chancellor been able < 
adequately to explain the govern- 
ment's economic policy. His I 
declared strategy amounts to little i 
more than "trust me to do what I 
think is best for you". That Is why 
yesterday’s interest rate cut, how- ; 
ever welcome to borrowers and 
even justifiable in itself, seems 
like a tit-bit to pacify disgruntled 
backbenchers. 

The markets know that eco- 
nomic policy with a floating 
pound and fragile confidence 
demands keen judgment rather 
than fixed policy rides. The gov- 
ernment must balance any fall in 
real interest rates with credible 
fiscal tightening in the. longer 
term. Monetary policy needs also 
to be managed by an institution 
protected against short-term polit- 
ical pressures, and credible to 
business and labour. 

An approach on these lines is 
required in order to re-establish 
confidence in British economic 
management and ensure that ster- 
ling does not fall too for too East 
on the foreign exchanges. A sharp 
easing of monetary policy, 
endorsed by a panicked govern- 
ment, will send all the wrong sig- 
nals. Until the government defines 
its strategy, everything it does, 
right or wrong, will still be sus- 
pect 


The costs of 
closure 
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would either have to roll back elec- to decide whether British Coal 
tricity privatisation, or subsidise abandoned its own colliery review 
the 1993 contracts - neither of procedure. Tory backbenchers are a 
which it is prepared to do. better bet than the judges. 

6. Is the National Union of Mine- The government would survive if 
workers to blame for the closures? it was defeated in the debate, but 
Or are Mr Arthur Scarglll’s dire Mr Heseltine may feel obliged to 
predictions being proved correct? resign because he has become so 

The effect of the Scargill-Ied dis- closely associated with the deci- 
pute in 1984-85 was to speed up, not sions announced this week, 
slow down, the pace of pit closures. Mr Robin Cook, Labour’s trade 
It also helped put back the recent spokesman, says his party’s aim is 
productivity improvements by to save the coal mines - not bring 

about two years, thus preventing 

more pits from reaching an accept- „ _ ,, _ .. 

able cost base. Once the die had By 13 3 VI Q jLsiSC€ilCS> 
been cast for electricity privatlsa- f an Hargreaves 
turn, much of what Mr Scargill had ^ r , 

warned about was bound to come UaVftl (xOOdliart ana 
true, but that was partly because Ralph A tin ns 

his own union had undermined the ^ 

security -of- supply argument for i 

coal and made it a less attractive down the government The motion 
fuel for the generators. that Labour will draw up for the 

' 7. What Is the chance of the do- debate will aim at a tt ract i ng the., 
sores being stopped? maximum number of wavering Con- 

The unions have little industrial servative MPs. If the government 
leverage, but they hope to raise a loses, it is likely to table immedi- 
suffident public outcry to frighten ately a motion expressing confi- 
the government into reversing its dence in the government - which 
position, as with the poll tax. To it would probably win comfortably, 
that end Mr Scargill has adopted a 8. Are we right to be using gas 
moderate strategy, eschewing a when we have far less of it than 
strike ballot (for now) and talking coal, and what effect will it have on 
about the costs to the taxpayer. But my electridty bill? 
this is unlikely to be enough. The There is a great deal of gas in the 
best hope for a moratorium comes North Sea - enough to last at least 
from Tory backbenchers and the 50 years, so there are no short-term 
courts. If enough Tory backbench- supply problems, 
ers vote with Labour for a review of The switch to gas is happening 
the closures in next Wednesday’s partly for commercial reasons, but 
debate, they will presumably be also because of bad planning in the 
stopped for at least a few months, electricity privatisation. Gas has 
On Thursday the High Court is due many advantages over coal: it is 
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cleaner, easier to transport and con- 
verts more efficiently into electric- 
ity. Gas power stations are also 
quick and cheap to build, and face 
fewer planning obstacles. Whether 
gas produces electricity more 
cheaply than coal is much disputed 
because although coal looks 
cheaper on paper, not all calcula- 
tions take full account of Its heavy 
environmental costs - which will 
grow as more green regulations are 
implemented. 

Mr Heseltine says the closure of 
the coal mines will wipe £300m off 
electricity bills, but Mr Andrew 
Horsier, marketing director of Brit- 
ish Coal r.laiins gas-fired stations 
will add to electricity bills because 
they will replace coal stations 
whose costs have already been com- 
pletely written off. and therefore 
can produce electricity very 
cheaply. 

Another problem is that electric- . 
Ity distribution companies are 
building gas stations to cut their 
dependence on supplies from the 
duopoly of National Power and 
PowerGen. Present rules allow 
them to pass the cost straight 
through to customers so they have 
no incentive to buy the cheapest 
foeL 

9. If we abandon all these coal 
mines now, could we mine the coal 
again later? 

British Coal is mothballing four 
of the 31 collieries listed for closure 
in case Its market revives. But it is 
costly to keep mines open and these 
will most likely be shut too unless 
there Is a swift change in coal’s 
fortunes. If. next century, tbe UK 


Trade test triggers the alarm 


A fter a decade's absence, the 
supposed death of British 
manufacturing is back In 
the headlines. Hardly a 
day goes by without agonised bulle- 
tins about closures and job losses at 
great British companies such as 
Lucas, Rolls-Royce Motors and Brit- 
ish Aerospace. The last recession 
did lasting damage to large sectors 
of British industry. Can it really be 
happening all over again? 

The short answer is no, or at any 
rate not yet. Though job losses In 
manufacturing are as severe as last 
time round, the foil in output is not. 
From its peak two years ago, manu- 
facturing output in the UK has 
fallen by 7 per cent. In the two 
years to mld-1981 it fell by twice 
that Only a quarter of the 3,300 
businesses put into receivership 
this year have been manufacturers. 
No less than 60 per cent have been 
In service industries. If this reces- 
sion is the worst since the second 
world war, it is only because 
the pain Is more equally distrib- 
uted. 

This is not to deny that manufac- 
turing has received some hard 
knocks. But not all have been pri- 
marily recession-related. Last 
month's closure of British Aero- 
space’s historic factory at Hatfield, 
for instance, was if anything over- 
due. BAe had never made money 
from Its regional aircraft business. 
The recession simply uncovered the 
fact 

Again, some of the bad news 
turns out on inspection to be not 
quite so bad after all. Much cover- 
age was given to Monday's 
announcement from Lucas that it 
was closing some UK plants and 
shedding some 2,000 workers. Less 
was made of the fact that Lucas 
may end up producing slightly more 
in the UK as a result 
The company is closing plants in 
Continental Europe as well as in 
Britain and redistributing its output 
among the remainder. In the pro- 
cess, the UK looks like gaining 
slightly more than It loses. “The UK 
is a good manufacturing base,” 
Lucas said on Monday. "Some of 
our customers who traditionally 


Tony Jackson looks at how seriously 
UK manufacturing industry is being 
damaged by the recession 
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bought in their own countries are 
specifically looking to source in the 
UK." 

Similarly, the Engineering 
Employers' Federation was widely 
quoted this week as condemning 
the government's “ministerial 
paralysis”. But it also said it expec- 
ted engineering output to rise by 3 
per cent in the next 12 months. The 
UK’s cost competitiveness in export 
markets, it said, was “probably now 
as good as at any time since before 
1980”. 

The main reason for the EEFs 
optimism was the motor industry. 
There has been much publicity over 
lay-offs at Ford, Rolls-Royce and 
Jaguar. But UK car production this 
year is running only 3 per cent 
below its peak In 1989. This is 
partly to do with Japanese manu- 
facturers setting up new capacity, 
but not entirely. VauxhalTs produc- 
tion this year is 32 per cent higher 
than in 1989, and Land Rover's 28 
per cent. 

Again, the German car maker 
Mercedes-Benz has just announced 
that it almost trebled the amount it 
spent with British component man- 




ufac hirers in 1991. “The British 
economy", it said, “is under-rated". 

It seems dear from this that the 
idea of a recession-induced crisis in 
British industry does not bear 
inspection. But perhaps the real 
Issue is wider than that. If the 
recession is not doing drastic dam- 
age In Itself, it may still be a stark 
reminder of underlying decline. 

The best measure of this is not, as 
is sometimes supposed, the dwind- 
ling contribution of Industry to out- 
put and employment This is a natu- 
ral trend in any developed 
economy, as workers are replaced 
by machines and manufactured 
goods become cheaper in real terms. 
The real test is the balance of trade 
in manufacturing; and it is here 
that the alarm bells start ringing. 

For at least 40 years, Britain's 
Imports of manufactured goods 
have been rising faster than its 
exports. In the mid-1950s, exports 
were three times as large as 
imports. By a decade ago they were 
the same size. Ever since then, the 
UK has been running a persistent 
deficit in manufactured goods. 

The roots of the problem are sim- 


ple enough. The UK's volume of 
manufacturing output is now virtu- 
ally the same as it was in 1973. In 
that time, the economy as a whole 
has grown by a third. Since con- 
sumption of manufactured goods 
rises with national income, imports 
have been sucked in to make good 
the difference. In 1973, imports had 
a 21 per cent share of the UK mar- 
ket for manufactured goods. By 1989 
they bad 37 per cent Meanwhile, 
the UK has lost ground in world 
exports. Its share in 1970 was 8 per 
cent in 1980 7.5 per cent and in 1990 
6 per cent. 

But the UK is not alone in show- 
ing a deficit Last year, the gap was 
proportionately wider in the US, to 
say nothing of less developed EC 
partners such as Spain, Portugal 
and Greece. So does the deficit actu- 
ally matter? 

The answer ultimately depends 
on a number of Imponderables. The 
deficit need not matter if it can be 
paid for by exporting services, or 
indeed by importing capital from 
foreign multinationals such as Japa- 
nese car makers. 

Whether that can be achieved in 
the 1990s is not easy to judge. If it 
cannot, there are those optimists 
who say that the deficit can be 
cured when the upturn comes. 
What remains of UK manufacturing 
is better managed and more inter- 
nationally minded than it was 10 
yean ago. In addition, foreign com- 
panies in the UK are now training 
Its workforce in modem techniques 
of manufacture. 

There are two reasons for pessi- 
mism. First, recent large-scale for- 
eign investment in the UK is mostly 
confined to the car industry, which 
accounts for only some S per cent of 
total UK manufacturing. It is not 
dear how many other industries 
will attract such inward invest- 
ment 

And above all, the long-run trend 
Is simply too consistent. For 
decades, through boom and slump, 
UK manufacturing has been losing 
ground. It is very much in the 
national interest that the trend 
should be halted. It is asking a good 
deal for it to be reversed. 



decided to switch Back to coal, it 
would have to build new mines. 

10. It sounds as if there are monop- 
olistic practices going on in the 
electridty industry which are hit- 
ting coal unfairly and adding to 
electricity costs. 

The National Power/PowerGen 
duopoly has undoubtedly been able 
to drive a hard bargain with British 
Coal, and it has already been threat- 
ened with possible monopoly inves- 
tigation by Prof Stephen Littlechua. 
the electricity regulator, for trying 
to influence electricity prices. But 
Prof Littlechild himself has come 
under fire from consumers for alleg- 
edly foiling to ensure that electric- 
ity distributors are buying the 
cheapest possible power when they 
contract with gas-fired power sta- 
tions. Some of them have threat- 
ened to take him to court. If they 
win, gas power station deals might 
have to be unraveled. 

11. If the coal cuts go through, will 
Britain then have achieved the free 
market In energy which the govern- 
ment wants? 

No. The nuclear power industry 
receives £L3bn of subsidies a year, 
though these are being phased out 
Nuclear could be in for the British 
Coal treatment in 1994 when the 
government plans to review its 
future. One lesson the nuclear 
power industry will have learnt this 
week is that it has only two years to 
prove that it can stand on its own 
feet. 

There are also tight controls on 
electricity distribution which effec- 
tively create regional monopolies. 
These are also supposed to be 
phased out over the coming years. 
A totally free market, if such a 
thing were possible, is not in sight 
until the end of this decade. 

12. Although the cuts are regretta- 
ble, perhaps the run-down of coal Is 
a good thing for the environment? 

Coal is unquestionably the dirti- 
est fuel, in berms of the damage 
caused by minin g, transportation, 
and the emissions at power sta- 
tions. all of which place extra costs 
on the economy. It also faces pres- 
sure from the government's com- 
mitment to an EC target of reducing 
carbon dioxide emissions to their 
1990 levels by the year 2000. If the 
EC were to introduce a proposed 
carbon tax, its appeal would be fur- 
ther reduced. 

Technology does exist to bum 
coal more cleanly, and it is being 
introduced at power stations. But it 
is expensive and reduces the effi- 
ciency of the fueL 

13. Will anyone want to buy what's 
left of the coal industry? Should Sid 
buy shares? 

In its truncated form, there is a 
realistic chance that British Coal 
can operate profitably. Hie com- 
pany was in the black last year, and 
prospects exist for further produc- 
tivity gains to meet the tougher 
terms, of the new electridty- con- 
tracts. At tbe moment, British Coal 
is more likely to be sold to another 
company than floated on the stock 
exchange as was British Gas. Some 
half-dozen large companies have 
expressed an interest, including 
Hanson, owner of one of the largest 
US coal companies. There are also 
two buy-out proposals by trade 
unions. 

But if none of these come about, 
British Coal could be sold to stock 
market investors. In world terms, it 
would be a minor coal company 
with moderate profits at best World 
energy supplies are plentiful for the 
foreseeable future so, barring 
upheavals, the price of coal is 
unlikely to show a sharp increase. 
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" ere we go again, ft 
is U-turn time once 
more. We have 
returned to the tra- 
ditional methodology of so 
many post-lftsj British govern- 
ments: fly blind, and back off 
when you bump Into a rock. 
Yesterdays ! percentage point 
cut . in interest rates, relief 
though it may be, was just 
such an instinctive response. 
Thfe Bank of England signalled 
on Tuesday that no early 
reduction could be expected, 
but a -handful of backbench 
TOcy MPs indicated on Thurs- 
day that the government could 
lose a- vote on pit closures. 
Bingo: 1 point off. 

Suddenly last week’s protes- 
tation at the . Conservative 
party conference in Brighton 
that reducing inflation would 
be the guiding star of economic 
policy became ancient history. 
The new reality ts that the sin- 
gle, question that the chancel- 
lor and the prime minister ask 
themselves is: “What will put 
the government back on its 
feet?" (Answer: growth.) We 
have been here before - in 
1973 and 1974 under the then 
Ur Ted Heath and, in far worse 
conditions, in 1978-79 under the 
then Mr Jim Callaghan. 

That unfortunate pair discov- 
ered that once a government is 
on the slippery slope each suc- 
cessive attempt to save itself 
propels it into deeper trouble. 


Deep mine of discontent 

John Major’s decision to go for growth reflects the weakness of his position, says Joe Rogaly 


It could be happening again. 
Yesterday’s interest rate cut 
will not necessarily buy the 
votes of sufficient Conservative 
backbenchers, although you 
can never tell how many 
breast-beating rebels will live 
up to their pretensions when 
division-time comes. If true to 
form, some who say now that 
they will vote against will 
abstain next week: others will 
change their minds at the last 
minute. Sir Marcus Fox, chair- 
man of the powerful back- 
bench 1922 committee, is huff- 
ing and puffing, but will he 
blow the house down? Maybe. 

- If all the opposition parties 
remain united tbe govern- 
ment’s pit closure programme 
could be stopped if it comes to 
a parliamentary stand-off next 
Wednesday. Only a dozen Tory 
votes against the government 
could scupper it Of course if 
Mr Richard Ryder, the chief 
whip, perceives that humilia- 
tion is in prospect there will bo 
no defeat. Instead there will be 
a U-tura of sorts - perhaps an 
agreement to set up an inquiry 
into British Coal’s redundancy 
programme. 


Mr John Major regards the 
prospect of any U-tum with 
abhorrence. Naturally. A 
defeat on coal would be devas- 
tating. It may not happen. But 
his problem is that every effort 
he makes to retrieve the 
authority lost on September 16 
is thwarted, either by bod luck 
or by poor judgment. At 
Brighton he showed the dog- 
gedness for which he Is justly 
renowned. His keynote speech 
seemed sufficiently patriotic to 
buy him time. He insisted that 
he would push the bill to ratify 
the Maastricht treaty through 
the Commons. Perhaps the 
worst was behind him. That 
was. however, a whole week 
ago. Today, with everyone 
wringing their hands over the 
state of the economy. Brighton 
seems irrelevant 
Earlier this week Mr Major 
and his colleagues talked down 
expectations of yesterday's 
summit of European Commu- 
nity leaders in Birmingham. 
When the communique came 
last night this humility was 
seen to be wise. Gestures were 
made towards clarifying the 
concept of subsidiarity. There 


was talk of more open proce- 
dures - an EC citizen’s char- 
ter. shall we way. Reassuring 
language about national iden- 
tity was used. Wc shall have to 
wait until the Edinburgh sum- 
mit in December to see 
whether these comforting 
words turn into addenda to the 
Maastricht treaty. Yesterday's 
sideshow was at best a public 
relations coup for Mr Major. It 
will not in itself restore tbe 
prime minister's reputation. 

In short, our old friends, 
alarm and despondency, have 
come back to stay. It looks as if 
they will be around for more 
than a few weeks. Alarm 
arrived a month ago, with the 
collapse or the government’s 
European and economic poli- 
cies. it began to settle in soon 
afterwards, as it dawned upon 
the electorate that the prime 
minister and his colleagues are 
in a state of shock from which 
they will not quickly or easily 
recover. 

Despondency made its re- 
appearance this week, with the 
announcement that the bulk of 
the coal mining industry Is to 
be shut down. This would have 



been an unpopular decision at 
the best of times. It came at 
the worst of times, as unem- 
ployment continues to rise and 
the recession seems endless. 
The nation’s doubts about Mr 
Major's administration have 


boiled over into a widespread 
belief that the government is 
in control of nothing, least of 
all its own strategies. 

An outburst of anxiety 
expressed in many private con- 
versations has been matched 


by unprecedented public hostil- 
ity from the Conservative 
press. “John Major presides 
over ... a bankrupt, clueless, 
lying, incompetent, arrogant 
administration." wrote the 
Sun’s commentator yesterday. 
*116 is weak," said The Times. 
The rest of the media, the bish- 
ops, and venerable institutions 
have joined in. Politicians, who 
are as human as the rest of us, 
are not invulnerable to such 
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It is difficult to say which 
way Mr Major will now turn 
The government is secure. The 
opposition has no believable 
alternative strategy. The prime 
minister seems likely to sur- 
vive in office, if only for the 
lack of any other leader who 
could unite the party. The con- 
ventional wisdom is that he 
may restore public confidence 
in his government if he 
removes Mr Norman Lamont 
from the Treasury and puts in 
a chancellor wbo can success- 
billy present the retreat from 
high interest rates as a coher- 
ent package of restructuring 
measures. 

Perhaps. The difficulty is 


1 1 


that there are obstacles in the 
way of such decisive action. 
They are all internal to Mr 
Major, who dearly wishes to be 
regarded as consistent, even 
when flexibility is called for. 
He only changes course when 
forced to do so. He does not 
want to see a second close col- 
league driven out of office by a 
media campaign - which is 
reasonable enough. He is in 
thrall to cabinet heavyweights 
such as Messrs Michael 
Heseltine, Kenneth Clarke and 
Douglas Hurd; he has yet to 
rise above them. With an over- 
all majority of only 21 he does 
not wish to risk a backbench 
revolt; nor has he shown that 
he has the self-confidence nec- 
essary to disturb the factional 
balance within a bitterly 
divided party. 

Bold pronouncements of new 
directions would therefore be 
out of character. Mr Major’s 
strength is his attention to 
detail. He has not demon- 
strated an ability to stand back 
and review the broad direction 
of his government, nor does he 
enjoy sage counsel from an 
elder colleague, as Lady 
Thatcher did when Lord White- 
law was still active. The prime 
minister’s course is therefore 
clear. He will go for growth, 
humping from wall to wall, 
turning this way and that, and 
we will be bumped along 
behind him. 



Michiyo Nakamoto on changing electronic lifestyles 

Digital’s bright dawn 



I magine on a snowy winter 
morning being woken up by 
tropical birdsong and rays of 
sunlight ahfafag through pa bn 
leaves and bougainvillea. 

There Is no need to venture far 
from this electronic paradise is 
your bedroom: you can pick up the 
telephone and have files faxed to 
your study, or hold a meeting there 
via a video - conference calL To 
keep in touch with the office, just 
Instruct your personal electronic 
communicator to forward all tele- 
phone and electronic messages. 

Such Is the life that current 
advances In electronics, telecom- 
munications and wireless technol- 
ogy promise to bring in the not-too- 
distant future, say industry execu- 
tives, government researchers and 
market analysts. 

“The world is seeing a revolution 
which will have an impact not far 
short of the Impact of the telephone 
and the automobile,” says Mr John 
Sc alley, chairman and chief execu- 
tive officer of Apple Computer of 
the US. That revolution will create 
a new industry which fee estimate 
will be worth fS^OObn by the end 
of the decade. 

The source of this optimism - 
and what differentiates develop- 
ments in electronics and telecom- 
munications today from previous 
trends - is the growing conver- 


gence of computers, consumer elec- 
tronics and telecommunications. 
The three industries are be ginning 
to overlap as the computer enters 
the home in more user-friendly 
guises and consumer electronics 
and telecommunications products 
take on more of the functions of 
comput ers . 

Tbe catalyst for this integration 
is the growing switch in consumer 
electronics and telecommunications 
from analogue to digital technol- 
ogy. Digital signals are electrical 
(analogue) signals which have been 
converted into binary codes. The 
use of digital signals maim* it pos- 
sible to process and distribute a 
greater volume of information 
more rapidly than using an anal- 
ogue system. Digital signals can 
also be stored in a relatively small 
space, such as on a floppy disc. 

What makes the spread of digital 
technology exciting is that it pro- 
vides a common language for previ- 
ously unrelated machines to com- 
municate with each other. Data can 
be shared between various gadgets 
and functions can be merged. The 
television becomes a telephone and 
vice versa, computers become both, 
and mobile phones turn into elec- 
tronic diaries. 

In telecommunications, digital 
technology adds a feature of the 
television — the ability to transmit 


images - to the telephone, in tbe 
form of high-quality videoconfer- 
encing unite and videophones. The 
trend Is expected to encourage tele- 
communications services from 
teleshopping and home banking to 
remote meter reading by utilities. 

When television goes digital, 
watching TV will no longer be an 


entirely passive experience. The 
digital TV set will enable users to 
play with information as it is 
broadcast by combining, rearrang- 
ing and otherwise altering it as 
required. TV viewers could, for 
example, have access through their 
TV sets to an electronic catalogue 
of videos stored in a central data- 


base from which they could order a 
transmission of a particular fii"» 
directly on to their set. 

Meanwhile developments in Oat- 
panel displays are expected to put 
TV sets on the walL When the TV is 
switched off, the panels could act 
as an electronic picture frame, 
receiving images from a central art 
gallery database. The tropical jun- 
gle on the wall today could be a 
glittering seascape tomorrow. 

In business, digitisation in the 
form of the personal computer has 
already brought significant 
changes to the workplace. Comput- 
er-makers are competing to add 
voice and video to text In the per- 
sonal computer to create multi- 
media systems that would allow 
users to see and talk to each other 
while viewing the same visual data, 
such as graphs and charts, on their 
screens. 

Pioneers in the industry are hop- 
ing to miniaturise such multi-func- 
tion machines and, with the help of 
significant advances being made in 
wireless communications, develop 
hand-held mobile information and 


communications tools - so called 
as a “personal communicators’’. 
Apple is launching Newton, an elec- 
tronic diary, fax machine and PC 
rolled into one, and AT&T is work- 
ing on its own version. 

The potential profits from such 
machines have led to the emer- 
gence of a hybrid industry of com- 
puter manufacturing, consumer 
electronics, software programming, 
telecommunications, cable TV, 
broadcasting and publishing. 

Apple has joined hands with 
Sharp, the Japanese consumer elec- 
tronics company, to manufacture 
its personal digital assistant (PDA). 
The US company is also working 
with Toshiba, the Japanese elec- 
tronics group, on a multimedia 
player, and also with IBM on multi- 
media software and Kodak on digi- 
tal photography products. Tandy, 
the DS electronics group, and Casio 
are collaborating on a PDA. 

The integration of industries is 
not limited to such partnerships. 
Cable television companies already 
offer telecoms services in the US 
and UK. With the spread of fibre- 
optic networks, which have even 
greater information storage and 
distribution capacity than digital 
networks, telecoms operators conld 
link users through fibre networks 
to any number of entertainment 
programing providers. 


“The distinction that used to 
exist between these industries is 
becoming obsolete, 1 ' says Mr Hugh 
Small, European director or Arthur 
D Utile, the management consul- 
tancy. 

Such cross-industry alliances will 
be important in setting global tech- 
nical standards. Consumers are 
unlikely to want to invest in new 
products unless gadgets from dif- 
ferent manufacturers can interact 
with each other. 

Collaboration also helps to 
reduce the risks of entering an 
untested market. “Global partner- 
ships and worldwide sourcing will 
be the key to success in this new 
industry," says Mr Takashi Yama- 
moto, senior vice-president and 
general manager of Marubeni, the 
Japanese trading company. 

The digital revolution, however, 
must still overcome several obsta- 
clesJn particular, the new technol- 
ogies will have to be tested in spe- 
cific products, which will need to 
pass the judgment of the market 
“We are looking at a large number 
of new types of products and many 
will fail," says Mr Paul Donovan, at 
Apple in the UK. 

But the competition to develop 
new products, and tbe huge sums 
being spent In R&D suggest few 
companies doubt the potential of 
digital systems. 
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Industry is 
true worth 


Rejoining ERM crucial if wage 
moderation to be sustained 


From Mr Martin Ingram. 

Sir, I have read with interest 
your paper’s excellent coverage 
of the recent financial and eco- 
nomic events surround ster- 
ling’s humiliating exit from the 
ERM. . . 

Initially, most commentators 
and economists, although fear- 
ing the inevitable, were in fact 
stunned by the act itself. One 
can even include in that 
description both the chancellor 
and the prime minister. How- 
ever, after the original stunned 
silence a cacophony of sound 
has broken out Everyone has 
a view, talking heads abound 
and rolling heads, still yap- 
ping, are expected. 

In the current mayhem I 
would like to make a point. In 
essence, the debacle has been 
caused by the erosion of the 
mannfaet nrin g and rawnmar eial 
base in the UK. Germany and 
France, countries which have 
nurtured their industrial com- 
panies, have shown us up 
because currencies represent 
the true worth of an economy. 
In a phrase, it is their paper. 
You can massage the paper by 
interest rates in the short 
term, but in the long term it is 
manufacturing performance 
that counts. 

The powers that run Britain 
must put manufacturing first. 
It is ironic that high German 
interest rates, which caused 
the recent problems were for 
the very purpose of financing 
east Germany and putting it to 
work. -Let us try to emulate 
them. 

Martin Ingram, 

Founders Court. 

Lothbtiry, 

London EC2R 7HE 


From Mr Peter Ingram. 

Sir, Your editorial (“Time to 
get tough on pay". October 15) 
raises some possibilities to 
address the perennial problem 
of wage growth outstripping 
productivity in the British 
economy. The policy you advo- 
cate amounts to a cumbersome 
replacement of the discipline 
formerly provided by exchange 
rate mechanism membership. 
The success in moderating 
wage growth in Britain during 
the 23 months within ERM rep- 
resents an impressive record. 
Assisted by the downturn in 
the economy the reduction of 
average earnings growth from 
10 per cent in the autumn of 
1990 to 5.75 per cent today (the 
lowest level since 1967) repre- 

Sealed with a 
kiss long ago 

From Lady RoU. 

Sir, Dominic Lawson (“Kis- 
sing in the European style". 
October 22) might be interested 
to know that kissing as a greet- 
ing is not a recent habit in 
Britain. Erasmus (among oth- 
ers) commented in a letter. 

“. . . Wherever you go, you are 
received on all hands with 
kisses; when you take your 
leave you are dismissed with 
kisses . . . wherever a meeting 
takes place there is kissing in 
abundance..." — Ep Erasmus 
I (translated from Latin, F M 
Nichols, London 1901-1918). 
Winifred Roil, 

B2 Albany, 

Pi cca dilly. 

London W1V9RG 


sent s the fastest quarterly 
. deceleration in wage growth 
since the second world war. 
Pay settlements in manufactur- 
ing and private services, the 
most responsive measure of 
companies’ wage awards, fell 
from respectively 8A per cent 
and 89 per cent in the third 
quarter of 1990 to 13 per cent 
in both sectors today. 

Tbe impact of this discipline 
on company wage settlements, 
given the high and increasing 
levels of unemployment, is 
unlikely to be lost immedi- 
ately. Tbe Issue of wage 
growth has, throughout the 
last 40 years, restricted 
Britain’s room for manoeuvre 
throughout the range of eco- 
nomic policy choice. The 

Inheritance 

invalidated 

From Mr Max BiteL 
Sir, You are, of course, cor- 
rect in saying in your feature 
on wills (Finance and the Fam- 
ily, October 10) that the wit- 
nesses cannot be beneficiaries 
and that, if they are, their 
inheritance will be invalidated. 
But there could be an innocent 
trap in that bare statement 
Section 15 of the Wills Act 
1837 not only deprives an 
attesting witness of any benefit 
under the will, but it also 
deprives the spouse of such a 
witness of any such benefit 
Max Bitel. 

Max Bitel, Greene, 
solicitors, 

One Canonbury Place, 

London N1 2NG 


opportunity provided by the 
ERM offered the chance to 
redress this weakness. The evi- 
dence of the mechanism's 
enduring success in moderat- 
ing earnings growth Is appar- 
ent from the success of our 
European partners. 

On the basis of Britain’s 
recent experience, the appro- 
priate response from policy 
makers should be to rejoin tbe 
ERM at the earliest possibility. 
Failure to do so would con- 
demn the British economy to 
an enduring problem which, 
throughout the 1980s, it was 
unable to solve. 

Peter Ingram, 

Department of Economics, 
University of Surrey, 

Guildford, Surrey GU2 SXH 

Paying price 
in Germany 

From Mr Ondsrmo 
Alvarez-Moro. 

Sir. Mr Franz SteinkOhler. 
leader of the 1 G Metall union 
in Germany, said ("When unity 
can sap the strength of a 
union", October 13) that his 
members in east Germany tell 
him that they cannot pay capi- 
talist prices with socialist 
wages. 

I wonder if Mr Stemkuhler 
will have the courage to tell 
east German workers that it is 
not possible to pay capitalist 
wages for socialist product- 
ivity. 

On&simo Alvarez-Moro, 

Pantojas 2, 2 puerta 6, 

28012 Madrid. 

Spain 


University/polytechnic statistics must be looked at more closely 


From Mr John Stbicki 

Sir, Micha el Dixon’s well-re- 
searched report (“A sad final 
blow for the polytechnics". 
October 7) would have been 
even better if his interpreta- 
tion of the figures had been 
more detached. The recession 
has, of course, affected every 
sector, from nursery schools to 
universities. Polytechnics, it is 
true, fared marginally worse 
on the jobs market, but it 
would have been wiser to look 
more closely at the figures. 

When one analyses some of 
the contents of Mr Dixon’s 
table, the following facts come 


to light The number of “old” 
university graduates rose by 
some 2 per cent in 1991 over 
1990 whereas the number gain- 
ing polytechnic degrees rose by 
14£ per cent over the same one 
year period. 

When you study the next cat- 
egory - those entering regular 
jobs In the UK - one finds the 
proportions down: the universi- 
ties by 4,150 graduates and the 
polytechnics by just 800. 

Finally, those who can 
expect an “at best short-term 
UK job” again produces noth- 
ing more than a marginal dif- 
ference, with both sectors 


worse off universities by 2,016 
(2.3 per cent) in the period 
studied and polytechnics by 
2,704 (4 per cent). 

All this proves is perhaps 
that number-crunching and 
“league tables" should always 
be avoided or treated with the 
care. It is a fruitless task, even 
a silly game, for it looks only 
at figures, not people. Statistics 
are devoid of souL 

But Michael Dixon’s conclud- 
ing paragraph is absolutely 
correct (possibly because he 
has abandoned his numbers 
game and returned to reality): 
many employers, faced with 


two candidates, one from a tra- 
ditional university and one 
from the old polytechnics, are 
stubbornly snobbish enough to 
go for the former, regardless of 
the piece of graduation paper 
proffered. This, as Mr Dixon 
rightly surmises, is likely to 
change now that all the poly- 
technics are universities in 
title as well as in fact 
John IzbicM, 
director of public affairs. 
Committee of Directors of Poly- 
technics, 

RMernan House, 

12-14 Whitman Street, 

London W1P6AX 


Inspired 

reshaping 

From Mr Meurig Williams. 

Sir, As the president of the 
Board of Trade, Michael 
Heseltine, assures us that he is 
in a mood to intervene in the 
operation of the UK economy 
in a manner of his European 
counterparts, I trust he will 
not overlook Japan as a source 
of inspiration. 

He conld do worse than first 
study Japan's success in 
restructuring its coal industry 
in which employment has 
fallen from 348,000 at 736 mines 
in 1950 to a current level erf less 
than 5,000 at five mines. This 
radical restructuring has. 
through government subsidy, 
been achieved without irrepa- 
rably damaging the fabric of 
Japan’s traditional mining 
regions. 

It has also been accompanied 
by the targeted redeployment 
of resources into the develop- 
ment of new industries. One of 
the infant industries of 1950 
has over the same three 
decades become a global colos- 
sus. the products of this indus- 
try are cars. 

Meurig Williams. 

18 Faroe Road, 

London W14 OEP 

Salt in wound 
for engineers 

From Mr B W Barton. 

Sir, I was incensed by your 
article “Engineers’ salaries out- 
strip inflation" (October 8), 
which states that the average 
annual earnings of a chartered 
engineer are £31,768. My col- 
leagues and I at Rolls-Royce 
are earning between a half and 
two-thirds of this stun; some- 
what less than the figure 
quoted for support technicians. 

I do not believe that our 
company's salaries are that 
much below the average. It is 
galling enough to earn half as 
much as our European coun- 
terparts without having the 
results of what appears to be 
an unrepresentative sample 
rubbing salt in the wound. As 
as for recommending tbe pro- 
fession to young people, I know 
of no one who would do so 
unless the person concerned 
was fluent in a foreign lan- 
guage and could work abroad. 
B W Barton, 

35 Rnndjjknrp 
Westbury-on-Trym. 

Bristol 
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Attwoods fall surprises City 


By Richard Gourlay 

ATTWOODS, the international 
waste management company, 
yesterday surprised the market 
with an 8 per cent fall in 
annual profits after volume 
and margins were hit in tough 
markets. 

Pre-tax profits in the year to 
end-July fell unexpectedly 
from £38.7m to £35.6m on sales 
18 per cent higher at £341 m. 
Earnings per share fell from 
12.39p to B.Otip but the full-year 
dividend is maintained at 5p 
with an unchanged 3.25p final 
proposed despite the increase 
in the number of shares after 
last year's rights issue. 

Following the results. 
Attwoods' brokers. Rowe & Pit- 
man. reduced its forecast of 
this year's profits from near 
loOrn to £10m. 

The company's shares closed 

Buyers line 
up at Clarke 
Foods 

By Angus Foster 

THE FUTURE of FAB and 
Zoom ice-creams looked 
slightly more secure yesterday 
when the administrative 
receiver appointed to Clarke 
Foods, owner of these and 
other brands, said nearly 50 
potential buyers had come for- 
ward since Clarke asked its 
bankers to call in receivers on 
Tuesday. 

Hr Ipe Jacob, joint adminis- 
trative receiver from chartered 
accountants Robson Rhodes, 
said several leading companies 
in the ice-cream trade as well 
as outsiders had expressed 
“serious interest”. 

He added that the level was 
greater than had been antici- 
pated. 

Clarke, founded by Mr 
Henry D Clarke Jr, an Ameri- 
can, became the UK’s second 
largest ice-cream maker last 
year when it bought Lyons 
Maid from Allied-Lyons. 

Rut Clarke ran into trouble 
after it missed the early sum- 
mer heat wave because of 
problems with new equipment. 
Then stocks built up when the 
weather turned cool 

Mr Jacob said he hoped the 
company could be restr u c t ured 
or sold as a going concern in 
“six to 12 weeks". 


down 7p at I06p. 

hi the second half the US 
recyclables processing busi- 
ness, Hindis , showed no recov- 
ery from the first half fall. An 
operating profit of 816.1m In 
1991 evaporated to profits of 
$2.5m (£1.45m) after a slide in 
world metals prices. 

Mr Ken Foreman, chairman, 
said that a new $200m hank 
facility meant the group 
entered the new year with the 
strongest base it bad ever had. 
Gearing had fallen from 91.6 
per cent to 36.4 per cent. 

The group made a £3.5m 
extraordinary provision to 
cover the costs of fines and 
other liabilities that have 
emerged from the investiga- 
tions of over-charging by some 
Attwoods managers in the mid- 
Atlantic region. Attwoods has 
now refunded affected custom- 
ers back to 1981. 


Administrative expenses rose 
from £35.6m to £44 An partly as 
a result of one-off exceptional 
items including the reorganisa- 
tion of the east coast 
operations following the fraud. 

Attwoods. which has most of 
its US business in Florida, is 
expecting to be a net benefi- 
ciary from the clear-np opera- 
tion after Hurricane Andrew. 

• COMMENT 

There was almost no element 
of choice about last year’s 
rights issue - no new money 
from shareholders would most 
likely have meant no new 
money from the hanks and 
thus curtains. But subscribers 
must nevertheless be dismayed 
by yesterday's results. The 
problem Is not so much the 
tough trading conditions that 
persist, particularly in the US, 
but what must be most galling 


is that Attwoods did not flag 
the potential for continuing 
problems at Mindis more care- 
fully. As it has turned out, 
profits have fallen off a cliff 
and there is little sign of an 
improvement this year over 
the $2.5m contribution in 1992. 
What is more, there are few 
signs that Attwoods has turned 
the comer. With the US flat, 
any Improvement from the 
well-managed German opera- 
tion is likely to be offset by a 
downturn in the UK. As a 
result profits are unlikely to be 
higher than £3Sm this year, 
giving flat earnings of 8.1p. 
The 13 times prospective earn- 
ings multiple, though a sub- 
stantial discount to fellow 
international waste companies 
and even the UK market as a 
whole, may well be an accurate 
reflection of the company's 
value. 


Andrews Sykes board backed 


By Paul Taylor 

MR JACQUES MURRAY, the 
dissident shareholder who 
holds a 29.2 per cent stake in 
Andrews Sykes, the specialist 
industrial services group, yes- 
terday lost his battle to unseat 
Mr David Hubbard, chairman, 
and take control of the board. 

Shareholders, led by institu- 
tional investors, representing 
more than 62 per cent of the 
ordinary shares, voted, and 
issued proxies, in support of 
Mr Hubbard and the existing 
board at an extraordinary 
meeting called at the request 


of Mr Murray. 

The vote ends a bitter six- 
week battle for boardroom con- 
trol between Mr Murray, who 
is also chairman and majority 
shareholder of Nu-Swift, the 
fire protection, office cleaning 
and property company, and the 
Andrews Sykes board led by 
Mr Hubbard who became non- 
executive chairman last 
autumn. . 

Mr Murray had asked share- 
holders to back six resolutions 
at the extraordinary meeting 
which would have removed Mr 
Hubbard and Mr David Crowe, 
one of the two other non-execu- 


Board seeks resignation 
of Avonside chief 


By Tim Burt 

THE BOARD OF Avonside, the 
housebuilder floated by Can- 
non Street Investments in 
March, has asked its managing 
director, Mr Gordon Carruth, 
to stand down amid signs that 
the group is seeking a change 
in management strategy. 

The group said yesterday 
that the decision to seek a new 
managing director was not 
linked to any misdemeanour, 
or the current performance - 
it announced a pre-tax profit of 
S2JS2m on a turnover of £35J9m 
in the first half of 1992. 


Mr Christopher Glynn, non- 
executive chairman of the 
Wrexham-based group, 
announced he would take over 
the role of manag in g director. 
“The board have a very clear 
idea of what we want to do and 
where we are going. Gordon 
did a very good job but we 
didn’t believe he was the man 
to lead us,” Mr Glynn said. 

City institutions were sur- 
prised by the decision just six 
months after Mr Camrth han- 
dled the flotation, which val- 
ued the group at £45.5m or 106p 
per share. They lost 1ft) on yes- 
terday’s news to close at 74p . - 


Hve directors, from the five- 
man board, and replace them 
with himself and three of his 
associates. All of the resolu- 
tions were rejected by a sub- 
stantial majority. 

European Fire Protection, 
one of Mr Murray's investment 
vehicles, issued a statement 
saying it was disappointed 
with the outcome but added 
that it felt justified in “focus- 
ing shareholders' attention on 
Andrews Sykes’ poor financial 
performance and the failure of 
management to address the 
decline In profitability with an 
effective strategy.” 

Forward 
Technology 
cuts loss 

Forward Technology Industries 
cut its pre-tax loss by £96,000 to 
£539,000 in the half year to 
June 30 1992. 

And the full year was expec- 
ted to show “we have taken a 
further step towards a satisfac- 
tory profit level”, claimed Mr 
Brian Chilver, chairman. 

Electronics produced turn- 
over of £12. 9m (£14. Im) and a 
gross loss of £53,000 (profit 
£156,000). The cleaning activity 
was showing an increase, but 
the recession hit the welding 
activity, leading to an overall 
reduction in business. 


NEWS DIGEST 


£ 1.38m loss 
for Hawtal 
Whiting 

HAWTAL WHITING, which 
provides design and engineer- 
ing services to the motor 
industry, ran up a loss of 
£l-38m in the first half of 1992, 
but expects the current period 
to improve. 

Benefits of reorganisation 
were coming through and 
should be fully reflected in the 
second half, said Mr John Whi- 
tecross, chairman. 

He felt the group performed 
creditably with turnover down 
only 9 per cent to £27 .3m. 

The loss compared with a 
profit of £178,000. However, 
losses per share soared from 
Q.7p to 22.9p as UK losses could 
not be offset against North 
American profits. 

Brooks Service in 
£104,000 deficit 

A poor trading result has been 
exacerbated by reorganisation 


costs in the first half of 1992 at 
Brooks Service Group, and a 
pre-tax loss of £104,000 was 
Incurred compared with a 
profit of £336.000. 

Since the half year the work 
wear side continued to trade 
steadily and the retail division 
had shown some improvement, 
but linen services had not 
shown any indication of recov- 
ery. 

Therefore the interim divi- 
dend is being passed (1.3p) on 
losses per share of Q.58p (L85p). 

In the half year turnover was 
£11.7m (£11.8m) but generated 
a profit of only £55,000 
(£574,000). After interest paid 
there was a loss of £214,000 
(profit £288,000), but that was 
offset by £110,000 (£48,000) 
exceptional credits. • 

Dunton cuts losses 
sharply to £803,000 

Dunton Group reduced its loss 
significantly in the year ended 
May 31 1992, but reiterated that 
a return to profitability was 
only likely following a recov- 
ery in the economy and the 
property sector in particular. 

For the year the deficit came 
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TRADITIONAL OPTIONS 

• First Dealings OcL 12 Calls In ASDA, Aviva Petrlm., 

• Last Dealings Oct. 23 Brent Walker Pr«f„ Gaatetner, 

• Last Declarations Jan. 14 PfUefngton, Queens Moat Houses 

• For settlement Jan. 25 and Tarmac. Puts in Amber Day 

3-month call rate Indications are and Porte, Double in ASDA 
shown on page U. 


to £803,000 (£4.45m) and the 
loss per share to l.Olp (7.74p). 
Turnover of £2.74m (£3-24m) 
generated an operating surplus 
Of £676.000 floss £2.5m). 

Apart from property the 
group is interested in brick 
making. Those operations had 
been cash generative through- 
out the year although output 
was substantially less than full 
capacity, said the directors. 

In property the group contin- 
ued to achieve sales at or 
above book value. 

Asset fall at Abtrust 
New European Tst 

Over the six months ended 
August 31 1992 net asset value 
of Abtrust New European 
Investment Trust fell from 
77.92p to 67.19p. 

A year earlier it stood at 
79.75p. 

The portfolio exposure to the 
larger markets of Germany and 
France had been increased at 
the expense of Austria and 
Scandinavia, with more modest 
reductions in Italy, Spain and 
the Netherlands. 

Total income for the half 
year was £561,000 (£637,000) 
and net revenue worked 
through at £193,000 (£192,000) 
for unchanged earnings per 
share of 0.56p. 

Radiotrust uet asset 
value declines 

Radlotrust had a net asset 
value per share of 49.89p at 
July 31 compared with 56.72p a 
year earlier and 50.2Ip at the 
trust’s January year-end. 

Net losses for the half year 
amounted to £21,416 (profits of 
£33,363), equivalent to losses 
per share of 0.25p (0.39p earn- 
ings). 

Anglo St James 
£289,000 in the red 

Anglo St James, the commer- 
cial property developer, 
incurred a pre-tax loss of 
£289,000 in the first half of 1992. 

Last year the loss was 


£499,000 but was not directly 
comparable as St James 
Estates was an associate at the 
time. 

The rental income now 
exceeded interest payable on 
an annualised basis and made 
a substantial contribution 
towards overheads. 

Turnover amounted to 
£1.35m (£174,000). Losses per 
share for the period were 1.8p 
(4.8p). 

New Cavendish 
jumps to £369,000 

New Cavendish Estates, the 
property investor and devel- 
oper, lifted pre-tax profits from 
£28.419 to £368,668 in the year 
ended June 30. 

The increase was in spite of 
a 4 per cent reduction in gross 
rental income to £l.3m 
(£1.36ra). Earnings per share 
emerged at zi7p (02p). 

In February the company’s 
majority shareholder, Noro- 
Buckfield, said it intended to 
dispose of its entire 5-L51 per 
cent holding. It was expected 
that the sale would lead to an 
offer being made to all ordi- 
nary shareholders but Noro 
has not yet concluded a sale. 
The company has assisted 
Interested parties and the asso- 
ciated costs are included as an 
extraordinary £113,000. 

Exceptional charge 
leaves Baris In loss 

Legal costs and under- 
performance by its Spanish off- 
shoot left Baris Holdings, 
USM-quoted provider of fire 
protection, in the red in the six 
months to the end of August 

The pre-tax loss was £70,000 
after an exceptional charge of 
£358,000, relating to legal fees 
in a dispute over two con- 
tracts. 

Turnover for the six months 
increased to £11 -3m. against 
£Um when pre-tax profits were 
£403,000. 

Losses per share came out at 
lp (earnings 3.7p) and the 
interim dividend is being 
passed (2p>. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

tor 

year 

Total 

laat 

year 

Attwoods — 

fin 

3.25 

Feb 1 

3.25 

5t 

6 

Baris § . — 

J/Tf 

nil 

- 

2 

- 

2 

Brooks Sarvico — 

_int 

nil 

- 

1.3 

- 

4.05 

Hunting - - 

_Jnt 

4 

Dec 21 

4 

- 

10 

Sphere-tnv 

.Jnt 

0.75 

Nov 30 

0.9375 

B 

3.87 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. §USM stock. jtfrtilrd interim, making 2_25p so 
Far. 


F ami ly footsteps fade as 
Street faces changes 

Peggy Hollinger on the problems at C&J Clark 



Pensioners and shareholders leave yesterday's extraordinary meeting 


Tram Hu raptx lex 


Change of 
ownership 
likely at 
C&J Clark 

C&J CLAES, the footwear 
manufacturer and one of 
Britain’s largest private com- 
panies, is not likely to remain 
a family- run business for 
much laager. 

After 167 years of family 
control, the consensus which 
emerged at yesterday’s emo- 
tional extraordinary meeting 
was that only a change in 
ownership could end the 
decades of internecine war- 
fare, writes Peggy Hollinger in 
Glastonbury. 

That was about the only 
point on which the board 
unanimously agreed during 
the 90-minnte meeting, with 
the differences in opinion only 
too obvious. 

The EGM had been called by 
four directors who proposed to 
replace Mr Walter Dickson, 
the chairman, and Mr James 
Power, a non-executive direc- 
tor The rebels claimed a dis- 
agreement over corporate 
strategy and aimed to increase 
family influence on the board. 

The proposals were never 
put to the vote, however, as 
shareholders voted unani- 
mously to adjourn the meeting 
until after the annual meeting 
in April The adjournment was 
part of a last-minute compro- 
mise agreed late ou Thursday 
afternoon. 

The deal included the cre- 
ation of a committee to review 
possible bids for Clark’s, and 
to target a price which coaid 
be recommended by the board. 

Between 300 and 400 angry 
shareholders packed the mod- 
est town hall in Glastonbury, 
Somerset. There were sharp 
rebukes for the feuding which, 
in tiie words of one investor 
and former employee, had 
made Clark’s “the laughing- 
stock of the industry". 

But shareholders reserved 
their fiercest criticisms for the 
“Gang of Four" who had called 
the meeting. Mr David 
Edwards, a shareholder and 
friend of the family, called on 
Mr Lance Clark - leader of 
the rebels - to “consider his 
position" before the annual 
meeting. His call received an 
almost deafening round of 
applause. 

Mr Clark leapt to the 
defence, saying he felt It 
would have been irresponsible 
to “sit and watch" as profits 
steadily declined and the 
threat of a bid loomed. 

The adjournment has merely 
postponed the dispute. The 
resolution will be put to the 
vote in April, unless the rebels 
decide to withdraw. They have 
refused to comment 


T HE SMALL Somerset 
village of Street knew 
change was in the air 
when the Bear Hotel finally got 
its licence to sell alcohol five 
years ago. 

The Clark family, Quaker 
guardians of Britain’s biggest 
shoe manufacturer C&J Clark, 
had long been divided over the 
issue. The place had been dry 
since 1S83 when William Clark, 
son of the Quaker founder, 
bought the pub facing the orig- 
inal factory and converted it 
into a coffee house. 

In the end, the current gener- 
ation including William’s great 
grandson, Mr John Clothier, 
won the licence through sheer 
persistence. 

What the people of Street 
might not have realised then, 
was that the license marked 
deep changes in the culture of 
Clark’s and the family which 
has run it for 167 years. 

Mr Clothier, managing direc- 
tor, is one of the new breed. A 
fast-- talking brusque man. he 
appears determined not to let 
emotion cloud business - 
unless someone criticises the 
quality of Clark shoes. Thus he 
does not quail at the thought 
that the family might yield 
control in return for cash to 
carry Clark into the interna- 
tional branded arena. 

He is also the first Clark run- 
ning the business not to have 
come from the manufacturing 
division/ Mr Clothier' "was 
weaned on retail which Clark 
entered for the first time seri- 
ously in the 1970s. 

Mr Clothier is not alone in 
his pragmatic approach. The 
Clark family members, with 
claims to 80 per cent of the 
business, have grown to more 


than 500 since Cyrus and 
James Clark began making 
slippers in 1825. Yet fewer are 
coming forward to join the 
company. For the vast major- 
ity, their sole links are share 
certificates and the welcome 
dividend income. 

As times have become more 
difficult, many have been frus- 
trated by their inability to cash 
in their shares. The matter has 
become more urgent with the 
prospect of a severe downturn. 
Many received a rude shock 
this summer when the board 
cut the pay-out and said It 
could no longer guarantee divi- 
dend growth. 

The extended family is split- 
ting among different factions: 
some want to retain control 
others want to sell - yet most 
members accept business prac- 
tices must change. 

To some extent the changes 
are being forced on the family 
by external factors: Clark's 
expansion in the 1950s and 60s 
and the harsh environment. 

Both call far ruthless busi- 
ness skills and vast amounts of 
cash. The company also found 
itself less than comfortable 
financially following its buy- 
back of £4Qm of family shares 
two years ago. 

But many in Clark and the 
community pin the changes on 
the family's alienation from its 
roots in Street For the first 
time the U-boardmembers live 
around the country. According 
to one employee: “That is the 
difference from the generation 
which ran Clark in the 1960s. 
The family is split geographi- 
cally and emotionally.’’ 

The locals in Street And it 
difficult to come to terms with 
the current generation of 


Clarks. For years, Streetonians 
regarded the family as their 
own and factory work as their 
right Now they never see the 
family and the jobs are no lon- 
ger there. 

The recent closure oE the 
company’s last shoe factory in 
the town where it all began 
was felt by many to be unforgi- 
veable. The once proudly- 
quoted phrase “Clark's made 
Street and Street made 
Clark's” is now uttered with 
the bitterness of the betrayed. 

Local officials, meanwhile, 
fear the closure could fore- 
shadow Clark's abandonment 
of Street Their anxieties have 
been amplified by talk of a 
sale. The company is still one 
of the area’s largest employers 
with L000 people working in 
its Street headquarters. 

The village was little more 
than a stagecoach stop, rek- 
nowned only for its dr u like- 
ness, when Cyrus and James 
first set up business. Today it 
boasts 9,000 souls, several 
schools, two swimming pools, a 
theatre, a college and a library. 
Most of these have been funded 
by the Clark family. 

The present day manage- 
ment is still proud of its com- 
mitment to the c ommuni ty and 
its workers. Through a trust 
fund, Clark contributes more 
than £lm a year to various pro- 
jects and the subsidised can- 
teen at the headquarters is 
open to pensioners in search of 
a warm, cheap meal 

Such gestures are not likely 
to change under the current 
management, which puts a 
high value on the company's 
traditions. Whether they would 
survive a takeover is another 
question. 


Trinity Holdings expected 
to open at premium 


Redland sells remaining 
stake in plasterboard venture 


TRINITY HOLDINGS is likely 
to open at a premium to its 
offer price of 120p when trad- 
ing in the maker of Dennis 
chassis and fire engines begins 
on Monday. 

The October 6 placing valued 
Trinity at £61.7m. 

The offer of 6.25m shares to 
financial intermediaries for 
sale to private clients was 
oversubscribed Z29 times. The 


By Tim Burt 

THE AUDITORS of Harmony 
Leisure have qualified the 
accounts of the loss-making 
pubs and restaurants group, 
after bankers demanded a sub- 
stantial reduction in the com- 
pany's overdrafts and loans. 

Hacker Young said Harmo- 
ny's £l.66m banking facility, 
reduced from £2.7ra in the year 
to March 29 1991, would be 
extended until October 1993 on 
condition there was “a phased 


By Richard Gourlay 

HUNTING, the defence, 
aviation and oil services com- 
pany, yesterday reported a 13 
per cent fall in interim profits 
which would have been greater 
without a much improved con- 
tribution from the group’s 
Canadian oil business. 

Pre-tax profits in the six 
months to end-Junc fell from 
£15£6m to £13.45m on flat sales 
of £369 Jim. Earnings per share 
fell from 9.1p to 8.2p and the 
interim dividend is maintained 
at 4p. 

At the operating level 
defence profits were down from 
£6.3ra to £3.5ra reflecting the 
end of the group’s contract to 
supply the MOD with JP 233 
runway denial bombs that 
were extensively used in the 
Gulf War. 


allocation will be scaled back 
to 43.62 per cent of applica- 
tions. 

A further 18.6m shares were 
placed with institutional inves- 
tors on behalf of Baring 
Brothers by Albert E. Sharp. 
The 150,000 ordinary shares 
made available to employees 
were fully subscribed. 

Letters of acceptance should 
have been posted yesterday. 


reduction in the group's over- 
draft requirements in January 
1993". 

Barclays is understood to be 
seeking a six figure debt reduc- 
tion at Harmony, which 
incurred a 70 per cent increase 
to £3.68m in pre-tax loss on 
turnover of £6. 44m in the 52 
weeks to March 29 1992. 

Mr Robert Dawson, the 
newly appointed non-executive 
chairman who replaced Sir 
Stanley Grinstead earlier this 
week, disclosed "that the long 


This division also suffered as 
a principal contractor in the 
supply of LAW 80 infantry-por- 
table anti-tank weapons as a 
result of some production diffi- 
culties among subcontractors. 

Mr Ken Miller, chief execu- 
tive, said that In spite of the 
spending cuts, Hunting’s base 
load of defence business would 
not be eroded much beyond the 
current level. 

Certain contracts for which 
it had tendered, including one 
for the management of Alder- 
maston. the atomic weapons 
establishment, could return 
the defence side to growth. 

Profits in the aviation divi- 
sion fell from £5-60m to £4.65m 
following the loss of a contract 
to maintain BP's lazar-aided oil 
exploration aircraft over the 
North Sea. The group has also 
been hit by the reduction in 


By Andrew Taylor, 
Construction Correspondent 

REDLAND, one of Britain's 
biggest building materials com- 
panies. is proceeding with 
plans to sell to Lafarge Coppee 
of France its remaining 20 per 
cent stake in their loss-making 
UK plasterboard joint venture. 

The joint venture, which 
made a £20m loss last year, 
was formed in August 1990 


term future of the company 
could well be as part of an 
enlarged grouping”. 

A number of potential bid- 
ders are thought to be inter- 
ested in the property assets, 
which Include several 
well-known pubs and hotels in 
London and the south east No 
formal talks have yet begun. 

A group of shareholders, 
meanwhile, Is seeking the 
removal of the directors at an 
extraordinary meeting likely to 
be held next month. 


the number of companies 
maintaining their own corpo- 
rate aircraft. 

Aircraft fitting had slowed 
on the BAe Jetstream 31 and 41 
and the Saab 340. On the avion- 
ics side, the amount of over- 
haul work also felL 

The group, had however won 
an MOD contract to maintain 
the Rolls Royce Conway 
engines for the RAF's VC10 
tanker fleet 

On the oil services side, Gib- 
son Petroleum, the Canadian 
subsidiary, helped improve 
profits from £6.i7m to £7.06m 
on sales up 17 per cent at 
£237m. Despite the slow-down 
in Canadian exploration activ- 
ity, the group was able bo 
increase its pipeline volumes. 

The division also benefitted 
in the US where losses on spe- 
cialised products were reduced. 


after Redland’s original part- 
ner. CSR of Australia, sold its 
share to Lafarge. 

Under the terms of the deal 
Redland has the right to 
request Lafarge to buy its 
remaining 20 per cent stake by 
December l, this year. 

The British group, which 
earlier this year announced it 
would exercise the option, is 
expected to raise £40m from 
the sale. 



Harmony accounts qualified 


Canadian oil restricts 
Hunting fall to 13% 
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COMPANY NEWS: UK 


RHM fights Hanson 
with demerger plan 


By Guy do JdnquMres, 
Consumer Industries Editor . 

' TJOT1L yesterday, shareholders 
In Ranks Hovis McDougall 
were- waiting for the baking 
■ and- grocery group to unveil a 
defence strategy , against the 
£780ai hostile bid launched by 
Hanson-10 days ago. - 
sWhat they were offered was 
a restructuring proposal which 
tacitly acknowledged that the 
company - or at least large 
parts of it - was unlikely to 
remain, independent under 
present top management for 
very Jong. . 

Announcing plans, to. 
demerge RHM into three busi- 
nesses, -Mr -Stanley Metcalfe, 
chairman, -said the aim was to 
give shareholders an option to 
the Hanson bid which recog- 
nised more fully the value of 
their Investment. 

“What would really be very 
bad news would be if our busi- 
ness went too cheaply," he 
sakL “We would never forgive 
ourselves for that” 

The Increase of only 5p to 
246 p la RIOTs shares yester- 
day In a buoyant market sug- 
gests investors were not imme- 


diately convinced that they 
stood to gain much from 
. RHM’s own option. 

Mr Metcalfe said his board 
had been concerned since late 
spring about the long slide In 

its . share price, which had 
. fallen to I35p, from 460p only 
three years ago. The board had 
already been considering a 
demerger and decided to go 
ahead after the Hanson bid. 

. A principal attraction of 
demerger would be to stop 
market perceptions of KHM’s 
profitable grocery and cake 
businesses from being clouded 
by. the problems of its milling 
and baking division, which 
have been largely responsible 
tor its weak shore price. 

For the past three years the 
division has been savaged by a 
bread price war, though RHM 
yesterday offered a crumb of 
hope by announcing that it 
planned to buy Dalgety's bread 
baking business for £28m. 

RHM says the purchase, 
which is not conditional on the 
demerger going ahead, would 
give it control over about half 
the surplus capacity in the 
bread market and three mod- 
ern bakeries in the south and 


RHM DEMERGER PLANS 

Tnnroywt 
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profit 

Operating* 

profit 

Flourmilling and baking £682m 

Grocery and specialty products . £6 73m 

Cake £176m 

£60. 9m 
£66.3m 
£ 18.5m 

£12.7m 
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£5.1m 
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southwest, regions where it 
could use extra production. 
They arc said to be profitable 
on turnover of about £50ra. 

It was also encouraged by 
recent flour and bread price 
increases and by a modest pick 
up in bread consumption. 

However, the main bait for 
shareholders is in the grocery 
and cake businesses, which 
together earned operating prof- 
its of £84. &u on sales of £849m 
last year. They comprise many 
household names, including Mr 
Kipling cakes, Bisto gravy mix, 
Saxa salt, Paxo stuffing and 
Sharwood's relishes. 

RHM believes the businesses 
would trade for as much as 15 
times earnings as independent 
quoted companies. They would 
also be much more exposed to 
takeover by a group such as 
BSN of France, which has 
already expressed interest in 
buying parts of them. 

Mr Metcalfe and his col- 
leagues stopped short of saying 
they wanted or expected take- 
overs to be the ultimate out- 
come. But did not seek to con- 
ceal the potential rewards to 
shareholders if they occurred, 
pointing out that some 
branded food companies had 
recently been sold for 25 times 
earnings or more. 

Whether RHM's mixed bag of 
brands would command that 
high a multiple could not be 
known until a bidder emerged: 
In any case, under RHM’s plan, 
the opportunity would not 
arise until after the demerger 



Stanley Metcalfe: giving 
shareholders other options 

took effect in four to six 
months’ time. 

The plan could also be com- 
plicated if there was a Monopo- 
lies and Mergers Commission 
investigation into the Dalgety 
deal. RHM considers this 
unlikely because the acquisi- 
tion gives it about 22 per cent 
of the bread market, below the 
25 per cent threshold which 
triggers an MMC reference. 

However, the acquisition 
would give RHM 35 per cent of 
sliced and packaged bread 
sales, which account for three- 
quarters of the total market. 
That is about the same as the 
share held by Associated Brit- 
ish Foods, its main rivaL 

Given these uncertainties, 
and the feet that Hanson’s bid 
is governed by a tighter time- 
table than demerger, RHM's 
newly- hatched option may 
offer shareholders less of a 
straight choice than a fell-back 
contingency should a Hanson 
takeover toil to materialise. 


Hanson unlikely to be deterred 


By Maggie Urry 

THE DEMERGER defence is becoming 
something of at textbook classic in the 
takeover industry. Hanson’s response to 
Ranks Hovis McDougall’s adoption of the 
ploy is that it .should be flattered; but it 
seems unlikely to be deterred from pursu- 
ing its bid. 

Mr Derek Bonham, chief executive of 
Hanson, said that RHM’s response “dem- 
onstrates that there is some logic in what 
we (hr. Even so, he seemed to think the 
RHM three-way split to be a erode break 
up. “People do not understand the logic 
and dynamics of breaking 19 a business,” 
he said. "Ton need a dear understanding 
of the positioning of brands and an ability 


to find toe right buyer". 

Hanson is unlikely to be put off by 
RHM’s proposal unless toe prospect of a 
demerger pushed the share price out of 
reach. That was not toe immediate effect 
in the stockmarket yesterday, which gave 
a much more muted response than when 
Imperial Chemical Industries announced 
its demerger proposal in July and its 
shares jumped 76p to £11.71 on the day. 
However, Id’s shares have fallen back 
since, to £10.27 

RHM’s price is still 26p above the cash 
offer. Hanson need do nothing in a hurry, 
apart from continuing to work on its offer 
document expected next week. 

' It was thought from the start that Han- 
son would need to sweeten its offer. Bro- 


kers believe, though, that it can pay 250p 
a share or more for RHM and still 
enhance its earnings in the first year. 

The worry for RHM shareholders would 
be if Hanson walked away, leaving them 
without the choice of taking cash. One 
broker said “Hanson has got an excuse to 
walk away, but if it did it would get the 
reputation of being scared off too easily." 

The bid timetable starts from the day 
the offer document is issued and can then 
run for up to 60 days, barring an appear- 
ance from a rival bidder. RHM’s demerger 
plans will still be at an early stage even 
then. Hanson could put more pressure on 
RHM shareholders by shortening the offer 
period, and putting a “take it or leave" 
challenge to them. 


Retailers must save themselves 

John Thornhill reports on Geoff Mulcahy’s view of future trends 


N EXT MONTH Mr Geoff 
Mulcahy will celebrate 
the tenth anniversary 
of bis leadership of the King- 
fisher retailing group. 

During his time at the top, 
Mr Mulcahy has steadily 
steered the group through the 
“feeding frenzy" of consumer 
spending that broke out in toe 
fete 1980s and the frantic fru- 
gality that has followed. In the 
process, he has created one of 
the UK's biggest and most 
resilient retailers. 

Born out of the 1982 buy-out 
of the UK arm of the Wool- 
worths variety store chain, the 
company has successfully 
expanded by squeezing its 
existing assets and bolting on 
the B&Q, Superdrug and 
Comet chains. Its market value 
has grown from £150m to 
£2.7bn in that tone. 

But speaking at a Financial 
Times conference last month, 
Mr Mulcahy painted a bleak 
picture of the future, warning 
of the strains likely to continue 
to afflict the retailing sector 
even after the recession had 
subsided. His bearish rhetoric 
was matched by his actions as 
he recently exercised his 
options to sell Kingfisher 
shares, pocketing £lm. 

In bis conference speech and 
in a separate interview, Mr 
Mulcahy claimed there had 
been a “fundamental change in 
the dynamics of the so-called 
consumer society". The indus- 
try’s obsession with continu- 
ally asking when the consumer 
upturn would arrive had 
blinded it to the underlying 
changes that were taking 
place, he said. 

"The ship’s gone down and 
they’re all clinging to the 
wreckage waiting for the big 
white ocean liner called Recov- 
ery to come along, toss out the 
lifeboats and sweep them all to 
safety," he said. “But instead 
of floating about aimlessly 
waiting to be rescued from the 
shipwreck of recession, we 
should be learning to live with 
the present conditions.” 

This outburst of colourful 
rhetoric comes as something of 
a surprise from a businessman 
who has built up a reputation 
for being laconic - even going 
so far as to name his boat No 
Comment 

Dubbed Mogadon Mulcahy 
by one analyst for his duU 
delivery and famed for hia 
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Geoff Mulcahy: days of high gross margins gone 


unnerving habit of mutilating 
paper clips during conversa- 
tions, he recoils from promo- 
ting his personality as was the 
habit of so many flashy retail- 
ers of the previous decade. 

But in many respects Mr 
Mulcahy now appears the man 
of the moment. The retail 
heroes of the 1980s have all 
been forced to flee the scene. 
The anti-hero is in the ascen- 
dant At tones, be gives the 
impression of quite liking the 
recession; it presents him with 
a greater cerebral challenge. 

Maybe it was because he 
came to the retailing industry 
relatively late in his business 
life that he does not share the 
outlook of those almost born 
into the trade. “When we took 
over Woolworths we discov- 
ered a staff leaflet saying that 
any employee sweeping the 
floors could rise to become 
chairman We thought that was 
great until we realised that 
they viewed it not Just as an 
incentive but as a necessary 
qualification," he says. 

After a career working for 
Esso, Norton (the US industrial 
group), and British Sugar, Mr 
Mulcahy has come to believe 
that retailing offers similar 
challenges to any other busi- 
ness and ones that can be over- 
come by rational analysis 


rather than instinctive 
responses. He believes the key 
determinant of success in any 
Industry is toe ability to man- 
age change. 

In Mr Mulcahy’s analysis, 
the rate of growth of consumer 
spending will be far lower in 
the current decade while the 
challenges and costs will 
surely increase. “The demands 
of our customers for more con- 
venience, wider ranges and 
improved service - all at 
lower prices - mean one 
thing: lower gross margins. 
Many analysts and fund man- 
agers have yet to come to 
terms with this, but I firmly 
believe that the days of high 
gross margins have long gone." 

He predicts there will only 
be a gradual increase in total 
consumer spending over the 
course of the decade. While 
consumer credit exploded from 
£15 ^bn in 1982 to £52bn by the 
end of the decade, he believes 
it will grow far more slowly to 
about £70bn by the year 2000. 

But changes in consumer 
lifestyles and attitudes will 
make customers far more 
demanding, Imposing addi- 
tional costs on retailers. A 
higher percentage of women 
will be employed full-time and 
have far less time to shop 
adding to pressures for longer 


opening hours. The ageing pop- 
ulation will lead to a shift in 
cultural values with more dis- 
criminating worldly-wise shop- 
pers: by 1996 the number of 
35-59 year-olds in the UK will 
outnumber 16-24 year-olds. The 
growth of “green" consumer- 
ism will increase pressures on 
retailers to scrutinise the envi- 
ronmental impact of their 
products and practices. 

For retailers. Mr Mulcahy 
believes these str ains will lead 
to a continuing polarisation 
between the weak and the 
strong. Successful companies 
will have to create virtuous 
profit circles by cutting gross 
margins, winning market 
share, lifting levels of produc- 
tivity and driving increased 
sales volumes over the same 
space, or less - a tricky series 
of tasks in a sector still suffer- 
ing from over-capacity. 

To succeed, he believes 
retailers will have to focus 
more rigorously on narrowly- 
defined but growing markets 
seeking to establish market 
dominance. He suggests that 
the focusing of the disparate 
Woolworths chain over the last 
decade provides a template for 
what has to be achieved in the 
rest of the Kingfisher group. 
“It will be more about selling a 
lot of a little rather than a lit- 
tle of a lot," he suggests. 

But Mr Mulcahy warns that 
retailers which fail to increase 
sales volumes to offset the 
decline of gross margins will 
be be stuck in a “doom loop” of 
continuous contraction and 
cost-cutting from which It will 
be difficult to escape. 

City commentators suggest 
that Mr Mulcahy’s analysis is 
likely to apply more to mass 
consumer markets - such as 
DIY, electrical goods and toilet- 
ries in which Kingfisher oper- 
ates - than to specialist niche 
areas of the high street which 
are more likely to be able to 
maintain high margins. 

But Mr Mulcahy *s remarks 
sound strangely reminiscent of 
an earlier era when retailers - 
like Woolworths - derived 
great economies of scale from 
“piling it high and selling it 
cheap”. The future of retailing, 
it seems, lies in the reversion 
to past practices - only, 
thanks to the wonders of infor- 
mation technology, the execu- 
tion of those principles can be 
startlingly more efficient. 
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ECONOMIC DIARY 


MONDAY: CBI survey of 
distributive trades, Houses 
of Lords and Commons 
return from summer recess, 
Third televised debate in US 
presidential campaign. Kal- 
ian industrial production fig- 
ures, Italian new orders, 
Spanish budget balance, 
French industrial production. 
Queen and Duke of Edin- 
burgh start five-day state 
visit to Germany. African 
Business Show conference 
(five days) organised by 
Imagemakers International 
in London. 

TUESDAY: Buiid/ng societ- 
ies monthly figures, UK 
money supply, US house 
starts, Major British banking 
groups’ monthly statement, 
Motor Show media day at 
Birmingham (show contin- 
ues until November 1), 
Social Security select com- 
mittee Into operation of pen- 
sion funds, House of Com- 
mons (and Thursday), 
Presidents Franjo Tudjman 
of Croatia and Dobrica Cosic 
of Yugoslavia meet In 
Geneva for follow-up talks 
on normalisation of rela- 
tions, 52nd ministerial meet- 
ing of Nato Nuclear Planning 
Group at Gleneagles, Scot- 
land (and Wednesday). 
WEDNESDAY: Board of 
Trade president Michael 
Heseltinb gives evidence to 
Trade and Industry select 
committee, House of Com- 
mons; Hong Kong Governor 
Chris Patten visits Beijing 
(until Friday), UK retail sales 
(September) and provisional 
August construction orders. 
Smiths Industries final 
results. Danish-Brltish talks 
start on demarcation line 
between Faroe and Shetland 
isles.. Taking Taurus Live 
conference on implementa- 
tion of Taurus organised by 
Equity International at the 
London Hilton. 

THURSDAY: UK Balance of 
payments current account 
and overseas trade figures. 
CBI conference In London 
bn Saudi Arabia and oppor- 
tunities for UK companies to 
expand business links, 
British Chambers of Com- 
merce quarterly economic 
survey. 

FRIDAY: Prime Minister 
John Major visits Cairo. 
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Two Japanese regional 
banks agree to merge 


By Robert Thomson in Tokyo 


TWO Japanese regional banks, 
Ugo Bank and Akita Akebono 
Bank, both based in the 
north-east. yesterday 
announced an agreement to 
merge in a move applauded by 
the Ministry of Finance and 
likely to be repeated in other 
parts of the country. 

Japan's regional banks have 
come under increasing pres- 
sure with the gradual liberalis- 
ation of financial markets, 
while individual banks are 
reeling from ill-advised stock 
purchases or lending during 
the “bubble era" of the late 
1980s. 

Both of these elements 
appear to be at work. In the 
merger of [Jgo and Akita Ake- 


bono. as the latter bank 
reported a 98 per cent fell in 
pre-tax profit In the year ended 
March. The bank has admitted 
that its earnings were weighed 
down by huge appraisal losses 
on securities holdings. 

Ugo Bank, capitalised at 
Y3.15bn ($26.25m) at end- 
March, has 71 branches, most 
in the Akita region and had a 
balance of deposits of Y62l.3bn 
at the fiscal year-end. Akita 
Akebono, a former "sogo” or 
mutual h ank, had a capital of 
Y2.37bn, and deposits of 
Y403.2bn in its 60 branches. 

Executives of the two banks 
said yesterday that the new 
name is yet to be decided, 
although Ugo will be the more 
influential of the partners. The 
president and chairman of Ugo 


Bank are likely to retain those 
positions, while file president 
of Akita Akebono is expected 
to be vice-chairman when the 
merger is formally carried out 
next April 

Mr Tsntomu Hata, the 
finance minister, welcomed the 
merger and said the country's 
banks must intensify efforts to 
streamline operations. He said 
mergers should be considered 
as one means of improving effi- 
ciency amo ng smaller hpnifs 

The Regional Baziks Associa- 
tion of Japan also applauded 
the announcement, and 
suggested that the merger was 
a “way to increase customer 
services under increasingly 
tough management condi- 
tions". 

See Lex 


GM sees 
20% cut 
in third 
quarter loss 


Wall St turns on Marlboro Man 

Nikki Tait on why Philip Morris shares fell despite higher profits 


:,nd rcs 


By Martin Dickson 
in New York 


More Pratt & Whitney job cuts 


By Karen Zagor In New York 


THE PARLOUS state of the US 
commercial aviation industry 
was underscored yesterday by 
Pratt & Whitney's decision to 
expand and accelerate its 
planned job cuts to 7,500 by the 
middle of next year from 5,000 
by 1995. 

Pratt & Whitney, the aeroen- 
gine manufacturing division of 
United Technologies, said it 
was responding to pressures 
from declining new commer- 
cial engine deliveries next 
year. 

Aircraft manufacturers have 
slashed their combined 1993 
production plans to 632 aircraft 
from 801. Largely as a result, 
Pratt & Whitney said its manu- 
facturing volume for all engine 


models would be 21 per cent 
below 1992 levels. 

In spite of the increase in job 
cuts, the company does not 
expect to incur additional 
charges. 

Earlier this year. United 
Technologies took charges of 
$l-5bn to cover restructuring 
moves and environmental 
costs. A company spokesman 
said some flexibility had been 
built into the earlier restruct- 
uring plans. 

In addition, many of the new 
job cuts are expected to come 
from hourly workers, who are 
less costly to lay off than sala- 
ried employees. 

Shares in United Technolo- 
gies barely moved on the news 
yesterday morning. 

In a letter to employees, Mr 


James O’Connor, Pratt & Whit- 
ney's president said the reduc- 
tions “reflect drastically weak- 
ening industry conditions". 

Mr O'Connor declared: 
"Bankrupt airlines, too much 
capacity and the resulting fere 
wars are dragging down airline 
profits. These conditions are 
forcing airlines to reschedule 
their large commercial air- 
plane and engine orders." 

The company’s spares busi- 
ness was also under pressure, 
Mr O'Connor said, with vol- 
umes about 25 per cent below 
1990 levels. 

In addition. Pratt & Whit- 
ney’s military fighter engine 
business has plunged to about 
100 engines in 1993 from about 
700 engines a year in the early 
1980s. 


GENERAL Motors, the 
troubled US automobile group, 
said yesterday it expected to 
cut losses in the third quarter 
by at least 20 per cent com- 
pared with the Sl.OObu deficit 
it suffered is the July -Septem- 
ber period of 199L 

It added, in a filing with the 
Securities and Exchange Com- 
mission, that the losses would 
be within the range of the 
leading securities analysts. 

Wall Street has been predict- 
ing losses of between $55 Om 
and Slbn, with serious red ink 
in file group’s North American 
automotive operations out- 
weighing profits In European 
vehicles and its finance, infor- 
mation services and aerospace 
divisions. 

The company said said earn- 
ings from its Information sub- 
sidiary, Electronic Data 
Systems, should be “consistent 
with the year-to-year earnings 
trend” previously reported. In 
the second quarter, the busi- 
ness recorded a 12 per cent 
rise in net income. 

Earnings from the aerospace 
group GM Hughes would be 
“substantially improved" from 
the year-ago level. 

Ford Motor, the second larg- 
est US auto manufacturer, is 
also expected to report third 
quarter losses while Chrysler, 
Uie smallest of the Big Three, 
has indicated it will be in the 
black. 


Procedure for 
Italian bank 
sale due shortly 

By Haig Simon lan m Milan 


Texas Instruments makes 
strong return to profits 


Lord Kadoorie 
to retire from 
China Light 


By Louise Kehoe 
In San Francisco 


A PROCEDURE for the 
privatisation of Credito itali- 
ano, Italy's sixth biggest bank, 
controlled by the IRL state 
holding company, should be 
agreed early next month. 

DU will hold a shareholders’ 
meeting early in November to 
decide on the sale, amid indica- 
tions that the company plans 
to place its entire 67 per cent 
stake through a competitive 
tender. Merrill Lynch is advis- 
ing on said procedures. 

The stake will not necessar- 
ily go to the highest bidder. 
Any purchase would have to 
be approved by the Bank of 
Italy, which is reportedly 
opposed to a foreign bank take- 
over. 


TEXAS Instruments, the US 
semiconductor and electronics 
manufacturer, unveiled 
improved third-quarter earn- 
ings and said its semiconduc- 
tor operations returned to prof- 
itability after 10 consecutive 
quarters of losses. 

Net Income for the quarter 
was $57m. or 58 cents a share, 
compared with’ a net loss of 
$U3m or $1.45 per share in the 
third quarter a year ago. Net 
revenues were SL9bn, up from 
SLTbn. 

The results for this year’s 
third quarter include a pre-tax 
charge of SlOm related to the 
sale of TI’s multi-user mini- 
computer systems and services 
operations to Hewlett-Packard. 


Last year's third quarter 
included restructuring charges 
of S55m. 

The turaround reflects the 
success of TI's efforts to 
increase the proportion of "dif- 
ferentiated” or non-commodity 
types of chip products it makes 
and so reduce its vulnerability 
to the volatilities of the mem- 
ory chip market 

TI noted there has been sig- 
nificant improvement in the 
US semiconductor market this 
year, but growth in the world 
market continued to be 
restrained by sluggish econo- 
mies, especially in Japan. 

Revenues for the first nine 
months of 1992 rose to $5.4 bn 
from $5bn. 

Net income was $170m. or 54 
cents, against a loss of $324m 
last year. 


LORD KADOORIE, the 

chairman of the China light 
utility, is to retire in Decem- 
ber after holding the post for 
57 years, AP-DJ reports from 
Hong Kong. Lord Kadoorie, 93. 
will be joined in retirement by 
group managing director Sir 
William Stones, 69, who has 
served for 18 years. 

Lord Kadoorie helped lead 
Hong Kong’s transformation 
from a colonial backwater to 
an international trading 
powerhouse. He rebuilt China 
Light after Japan's Second 
World War occupation of Hong 
Kong, starting with a single 
turbine, into a group with 
power sales last year of 
HK$11.9bn (US$1.54 tm). 

China Light recently 
appointed Mr Ross Sayers as 
chief executive. 

Lord Kadoorie will be suc- 
ceeded by Sir Sidney Gordon, 
75, who has been associated 
with the company for 45 years. 


P rofit surprises from 
Philip Morris, the 
tobacco, food and brew- 
ing combine, are about as rare 
as the sight of the Marlboro 
Man without bis stetson. So 
why did the shares tumble 10 
per cent in two days, after the 
release of solid third-quarter 
results? 

The reaction has little to do 
with the bottom-line numbers. 
Philip Morris remains a strong 
cash generator, posting 
double-digit earnings increases 
with enviable regularity. In the 
third quarter alone it reported 
a 16.4 per cent improvement in 
after-tax profits at Sl-29bn on 
S15bn sales. 

Moreover, because of the 
large amounts of surplus cash 
which are thrown off - reck- 
oned to be around $20bn over 
the five years from 1991 to 1995 
- Philip Morris has reinsti- 
tuted a share buy-back pro- 
gramme. This ate up almost 
$600m during the latest quar- 
ter. but helped earnings per 
share to rise by an even more 
impressive 20 per cent 
This scale of advance, said 
Mr Michael Miles, the compa- 
ny's chairman, should con- 
tinue Into the fourth quarter. It 
would, he added, be "driven by 
continued strong performance 
in our international 
operations”. 

So what is the stock mar- 
ket’s problem? It is true that 
elements of Philip Morris's 
food business have had a tough 
time. 

Hot weather, for example, in 
Europe depressed sales of con- 
fectionery - the US company 
now owns Europe’s Jacob 
Suchard - while a poor sum- 
mer across much of the US 
contributed to a fell of over 40 
per cent in profits at Miller 
Brewing. 

But the reason for the share 
price reaction is the changing 
dynamics of the domestic 
tobacco sector. For all Philip 
Morris' efforts at diversifica- 
tion into food products and the 
growth of the international 
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tobacco business, this remains 
hugely important. Last year, 
the domestic tobacco 
operations accounted for 
almost half operating profits, 
although only one-fifth of 
sales. 

Demand for cigarettes is on a 
slowly declining trend in the 
US, with shipment volumes 
felling by about 2.5 per cent a 
year. But within this overall 
pattern, full-priced brands are 
suffering particularly badly, at 
the expense of “discount" 
brands. 

This trend is usually attri- 
buted to the squeeze on con- 
sumer spending, and is particu- 
larly problematic for 
manufacturers like Philip Mor- 
ris because profit margins on 
discount brands - as opposed 
to established full-price brands 
- are lower. This year dis- 
count brands account for 
around 30 per cent of the US 
market, against about 19 per 


cent as recently as 1990. 

So concern about how Philip 
Morris's key full-priced brands 
- in particular, Marlboro - 
may fere is rampant. Recent 
figures provide some justifica- 
tion: in the third quarter, for 
example, Morris’s total ciga- 
rette shipments were down by 
0.5 per cent, at 53-3bn units, 
but this masked a 3^ per cent 
decline for premium brands 
overall, and a 39 per cent fell 
for Marlboro. 

For the first nine months the 
story was similar: a 0.4 per 
cent fell in total cigarette ship- 
ments, but a 29 per cent fall 
for premium brands and a 
slightly larger 3.4 per cent 
decline for Marlboro. 

The shell-shock in Thurs- 
day's announcement was that 
Philip Morris expects a much 
larger 10 per cent fell in domes- 
tic shipments in the final quar- 
ter. 

This, in turn, seems to result 


partly from the group’s aggres- 
sive defensive tactics. The shift 
towards discount brands, 
according to one analyst, 
encouraged Philip Morris to 
claw extra shelf space by 
increasing shipping levels. 
When retailers baulked at the 
move, a stock overhang devel- 
oped, which will be addressed 
in the fourth quarter. 

Compounding the problem is 
the strong, but erratic, export 
demand - notably from Russia 
- which is satisfied from 
domestic factories. Some 
capacity problems and manu- 
facturing log-jams have 
resulted. 

But the announcement s real 

impact was to highlight possi- 
ble long-term problems should 
the discount sector continue its 
inroads into the tobacco mar- 
ket. .... 

Most analysts admit the 
swing to discount products 
could be a function of the 
recessionary climate. But, as 
Barry Ziegler, analyst with A. 
G. Edwards, says: “There’s 
always the risk that people will 
become used to generic brands, 
and not return to the full-price 
brands." 

Concerns over Philip Mor- 
ris’s fUil-price brands have also 
been exacerbated by the suc- 
cess of Camel, a competitive 
product sold by Morris's big- 
gest rival RJR Nabisco. 

Finally, although the com- 
pany denied a recent move by 
its top US tobacco marketing 
executive to Philip Morris 
International implied either a 
shake-up or a shift in strategy', 
some observers have sensed 
the management changes 
could signal growing concern 
about Marlboro's performance. 

Even so, several analysts 
said Thursday’s stock-market 
reaction was overdone. With 
the company still confident of 
20 per cent earnings growth, it 
was - said one pundit - too 
soon for a fundamental reas- 
sessment. After all, in these 
straitened times, such numbers 
are something of a rarity. 
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Westpac Banking plans 
to sell Channel Ten TV 


Japanese retailers see 
first-half earnings dip 




By Kevin Brown in Sydney 


WESTPAC Banking 
Corporation, the troubled Aus- 
tralian bank, is planning to sell 
the Channel Ten television net- 
work to a consortium led by 
Can West Global Communica- 
tions, a Canadian broadcasting 
group. 

Westpac refused to reveal 
the sale price But Mr Frank 
Conroy, managing director, 
said it was "commensurate" 
with the network's A5245m 
(US$l75m) book value. 

Westpac took control of 


Channel Ten through a debt- 
for-equity swap last year. It 
was forced to do so after the 
receiver failed to find a buyer. 
Tbe network had been in 
receivership since it defaulted 
on its bank debts in September 
1990. 

CanWest. Canada’s largest 
private television broadcaster, 
has been associated with West- 
pac since last year, when it 
bought a majority stake in 
New Zealand's fledgling TV3 
network. 

Analysts said the deal would 
help improve Westpac’s image. 


By EmBco Terazono In Tokyo 


DAIEJ, Japan’s largest 
supermarket chain, has seen 
interim pre-tax profits fell for 
the first time in 10 years amid 
a sharp deterioration of con- 
sumer confidence in Japan. 

Daiei said pre-tax profits for 
the six months to August fell 
8.1 per cent to Y11.5bn ($959m) 
on a 09 per emit rise in sales to 
Yl.000.lbn. After-tax profits fell 
6.7 per cent to Y4bn. 

Full-year pre-tax profits are 
expected to fell 7.4 per cent to 
Y25.5bn on sales up 1.2 


per cent to Y2.G50bn. 

Takashimaya, a leading Jap- 
anese deportment store, yester- 
day revealed a sharp drop in 
interim profits and said full- 
year sales and profits would 
fell for the first time ever. 

Pre-tax profits for the first 
half fell 53.9 per cent to Y3.4bn 
on a 4.3 per cent fall in sales to 
Y392.9bn. After-tax profits 
plunged 65.1 per cent to Ylbn. 

Takashimaya said pre-tax 
profits for the full year would 
fall 40.1 per cent to Y8bn on a 
2.7 per cent dip in sales to 
Y817bn. 




WORLD COMMODITIES PRICES 


WEEKLY PRICE 
CHANCES 


Gold per troy oz. 
Silver Per troy oz 


Copper Grade A (cash) 
Lead (cash) 

Nickel (cash) 

Zinc SHG (cash] 

Tin (cash) 


Cocoa Futures (Mar) 
Coflee Futures (Jan) 


Sugar (LOP Raw) 
Barley Futures (Ja 


Barley Futures (Jan) 
Wheat Futures (Jan) 
Cotton Outlook A Index 
Wool (64s Super) 

Oil (Brent Blend) 


Latest 

prices 

Change 
on week 

Year 

ago 

High 

1992 

Low 

1992 

5342.45 

-8.40 

$360.00 

$358.40 

*335.20 

219.90p 

$11644 

-6.6 

239. 9p 

242.70p 

1 07.58 p 

ST 105.5 

-21.5 

SI 200.5 

£1339.0 

£1351.6 

+ 14 

£1382.5 

£14ia0 

£1125.0 

£325.5 

+ 6.0 

£304.25 

£383.5 

£278.50 

$6180 

-435 

$7375 

$8195.0 

$6100 

S1 140.5 

-39 

$988.5 

$1457.5 

S1 106.5 

$5955 

-290 

$5582.5 

$7115.0 

$5425.0 

£880 

-7 

£797 

£733 

£523 

$856 

+ 1 

£564 

$1013 

$676 

5230 

+3.5 

S238.6 

$272.6 

$193 

£128.10 

-0.40 

£117.80 

£126.50 

£106.90 

£126.60 

-0.85 

$122.1 

£731.85 

£109.35 

52.70c 

-1.0 

07.7OC 

65.90c 

52£Sc 

403p 

S20.80X 

-10 

-0.025 

347p 

$22.55 

480p 

521.30 


1 nJnquoted p-penealkg, c-centa lb. x-Oec. 



COCOA - London FOX 


Q aso Previous Hlgh/Low 


Dec 656 B50 
Mar, 680 S76 
May 698 896 
Jul 719 713 
Sep 733 729 
Dec 736 754 
Mar 780 779 


LOMPOM IT Al EXCMAMQB 

Close Previous 

Aluminium, 99.7% purity (3 per tonne) 

Cash 1184-5 1172.5-3 5 

3 months 1197-8 1196-7 

Copper. Grade A (£ per lonne) 


q supplied by Amalgamated Metal trading) 
AM Oifaaal Kerb ctose Open Interest 
Total dally turnover 36,127 lots 


HEATING OB. 42.000 US gins, cents HJS sans 
Latest Previous Hlgh/Low 


Chicago 


1162 

1193/1185 


1186-7 165,277 lota 

Total daily turnover 30.883 lots 


Cash 1361-2 
3 months 7379-50 


1382/1362 

2209/2250 


I (C per tonne) 


2268-72 145,078 tots 

Total dally turnover 5.439 lots 


Turnover 3181 (6288) lots of 10 tonnes 
IOCO Indicator prices (SORs per tonne). Oaliy 
price for Oct 15 TX-03 (716.53) io day average 
tor Oct 16 750.38 (76&21) 


Cosh 325-6 
3 months 337-6 


Wcfcel (S per ton no) 


336-7 34.856 Iota 

Total daily turnover 4.761 lots 


Nov 6S2S 
Dec 6599 
Jan 60X0 
Fc*» 85X5 
Mar 62X0 
Apr 60.50 
May 5630 
Jun 57® 
Jul 57.95 
Aug 58.50 


SOYABEANS 5,000 bu m in: cents/floib bushel 
Close Previous Hlgh/Low 


Nov 536/0 535/0 

Jan 542/8 542/4 

Mar 550/4 550/0 

May 558/6 557/2 

Jul 583/4 564/2 

Aug 366/6 568/0 

Sap 588/0 567/0 


Cash 6775-85 
3 months 62S1-4 


8150 

6320/8205 


corrac - London FOX 


TM (6 per tonne) 


6240-5 30,473 lOtB 

Total dally turnover 1414 lots 


COCOA 10 tonnCBiS/fonnes 


SOYABEAN OH. 60,000 tbs; cents/ lb 


Close Previous Hlgh/Low 



Close 

Previous 

Kgh/Low 

Nov 

848 

850 

848 838 

Jan 

866 

853 

BB7 643 

Mar 

885 

886 

888 863 

May 

662 

860 

882 882 

Jul 

867 

663 

682 858 

Sep 

.878 

874 

870 


Cash 505060 
3 months 8010-20 


6835-45 

5955-6005 6000-20 


Zinc, Spatial High Qaeda (6 per tonne) 

Cash 1140-1 1172-3 

3 months 11566 T1846 


6000-20 10.455 lots 

Total dally turnover 20.344 lots 


1133 

1170/1138 


LME Cteafng M rata: 
SPOT: 1.6670 


3 months: 1.8387 


6 months: 1.6181 


9 months' 1 6035 


London Markets 


SPOT MAHKVR 



Crude oB (per barrel F08)(Dec) 

+ or - 

Oubai 

J16.S5-8.6Qu 

-.125 

Brora Blend (dated) 

J20.ro-o.eo 

-0.05 

Brent Blend (Dec) 

SO.75-a.0S 

-.1)76 

W.T.l (1 pm esi) 

$2215-2.230 

-.075 

Off products 

(NWE prompt delivery per tonne CTF 

+ or - 

Premium Oasollne 

5218-221 


Gag CXI 

3201-202 

+ l 

Heavy Fuel Oil 

$102-104 


Naphtha 

3199-201 

+ 3 

Perrdtoum Argus Estimate a 


Oflwr 


* or - 

GoW (per troy oz)«|> 

6342.45 

+ 0.45 

Silver (per Iroy oz)+ 

373.5C 

+ 1.0 

Platinum (per iroy 02) 

S35735 

hO.IO 

Palladium (per boy oa) 

$84-25 

+ 0.45 

Copper (US Producer) 

104.5c 


Load (US Producer) 

37.8c 


Tin (Kuala Lumpur marfcet) 

14.69T 

-0.11 

Tin (New York] 

274.8c 


Zinc (US Prlmo Western) 

62.9c 


Cattle (livo wtUghtf 

108 66p 

-1.12- 

Sheep (live welghOhfr 

74.34p 

-1.33* 

Pigs (live wtegM)t 

85.63(5 

1- 6.6 r 


Raw 

C*oao 

Previous 

Hlgh/Low 

Dec 

198.00 

202.00 

201.00 

Mar 

188.00 

198.00 

199.00 197.00 

May 

201.00 

201.00 

200JM 

WhBe 

Cose 

Previous 

High/Low 

Dee 

259.00 

261.30 

26080 25850 

Mar 

256.00 

280.80 

280.50 25750 

May 

260 30 

26CLOO 

262.50 260.00 

Aug 

265.00 

288.30 

28750 26750 

Oct 

254.30 

25660 

258.50 


Turnov o r21S1 (3348) lots of 6 tonnes 
(00 Indicator prices (US cents per pound) for 
Oct Hr. Comp, dally 524T (52.75) IS day averago 
SO. 23 (49-921 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


New York 


Doc 846 
Mar 996 
May 1028 
Jul 1056 
Sep 1086 
Dec 1122 
Mar 1160 
May 1190 
Jul 1227 
Sep 1270 


946 960 
996 1011 
1028 1040 
1056 1070 
1066 1100 
1122 1136 
1160 1174 
1190 1204 
1227 1241 
1270 0 


057 035 

1007 987 

1037 1020 

1067 1056 

1078 1078 

1120 1120 

0 O 

0 0 

0 0 

0 0 


Close 

Previous 

Hlgh/Low 

1B.W 

1650 

18.95 

1058 

1857 

19.12 

19.13 

19.14 

19.27 

1954 

19.38 

19.47 

19.65 

1955 

19.69 

19.75 

19.75 

19.88 

1953 

1955 

20.00 

1950 

19.96 

20.00 




SOYABEAN HEAL 100 tons; S/ton 


POTATOES - London FOX 


Close Previous Mgh/Low 
Apr SAS 61.0 60.5 58.0 

Turnover 99 (48) lots of 20 tonnes. 


Turnover Raw 30 (I8)fots of SO tonnes. 

White 808 (628) Pans- White (FFr par tonne): 
Dec 1285.56 Mar 132588 


CRUDE on. - WB 


SOYAWEAL - London FOX 

CJoso Previous Hlgh/Low 
Jun 132X0 131-00 132.00 130 

Turnover 125 (60) Ittt oi 20 tormoa. 


Goto (troy a) 

S price £ equivalent 

Close 342 JO-342. 60 

Opening 34170342.00 

Morning tlx 341.75 202.459 

Afternoon fix 341.75 204.396 

□ay's high 342XM4180 

Day's tew 341.70-342.00 

Loco Ldn Mean Cold Landing Rates (Vs USE) 

( month 169 6 months 7.00 


COCO 100 troy oz ; 1/Uoy oz. 

Close Previous Hlgh/Low 


COfYEE *C" 37.5001 bs; cents/Tbs 


1 month 

2 months 

3 months 


Oct 342.4 341.0 

NCW 342.4 341.1 

Dec m2 341.9 

Feb 344.5 3*3 1 

Apr 346.7 344.3 

Jun 347.1 345.7 

Aug 348.6 3472 

Oct 350.3 348.9 

Doc 351.9 350.5 



Close 

Previous 

ttgti/Low 


Dec 

82.80 

82.85 

6290 

61.70 

Mar 

64.45 

8450 

6450 

6350 

May 

67 50 

6720 

6750 

68.40 

Jul 

6880 

sa.55 

68.65 

67 70 

Sep 

70.45 

6950 

7050 

0940 

Dec 

72.65 

7205 

7200 

7200 

Mar 

74.00 

73.7S 

a 

0 




Close 

Previous 

Hlgh/Low 

Oct 

179.4 

1785 

179.7 

Dec 

1814 

1808 

182.0 

Jan 

1814 

181.7 

1825 

Mar 

1822 

1825 

1834 

May 

1826 

7829 

183.6 

Jul 

184.8 

1844 

1855 

Aug 

18S.1 

165.4 

1862 

Sep 

186.1 

186.4 

1865 


e rate 


MAIZE 5.000 bu min; cents/SOb bushel 



1 flftftflf 

Previous 

Mgh/Low 

Dec 

2084 

2088 

2080 20.77 

Jan 

20.73 

2054 

2041 2073 

Fob 

20.66 

2074 

2075 20.64 

Mar 

2060 

20.64 

2060 2069 

Apr 

20.42 

2041 

20.43 

May 

20.33 


2053 

Jun 

2020 


2020 

Jul 

20.11 


20.18 30.11 

IPE Index 

2040 

2099 



JIQttodex point 


Turnover 12600 (30773) 

GAS OH - IPS 



Close 

Previous 

Hlgh/Low 

Oct 

1095 

1092 

1095 1090 

Nov 

1160 

1150 

1163 1180 

Dec 

1160 

1160 

1161 1157 

Apr 

1220 

1230 

1225 1219 

BFT 

1053 

1048 


Turnover ISO (112) 


1.94 

p/troy oz 

12 months 2.18 

US Cts equfv 

ft-An 

Oa 

MUM 50 

Close 

380 8 

ray or. S/tro 

Provloua 

359.0 

y oz. 

Hlgh/Low 

3620 

3675 

Mar 

Close 

867 

Previous 

8.98 

Hlgh/Low 

8.95 

842 

22020 

22355 

730.53 

23850 

371.00 

373.75 

376 70 

383.05 

Jan 

Apr 

Jul 

Oct 

358.6 

356. 1 
355. r 

357.1 

366.0 

3545 

3545 

3565 

357.9 

3560 

3ST.S 

0 

355.1 

3560 

357 5 

0 

Jul 

Oct 

Mar 

9.00 

896 

904 

9.05 

9.10 

0.09 

8.16 

9.00 

9.02 

9JJ5 

0 

892 

859 

8.98 

0 



Ctose 

Previous 

High/low 

Dee 

207/6 

210/0 

209/2 

Mar 

2T6/4 

218/0 

.217/4 

May 

222/8 

224/3 

223/6 

Jul 

227/4 

229/0 

228/4 

9op 

231/0 

23Z/Q 

232/0 

Dec 

234/2 

235/0 

234/6 


LVER 5,000 tray or. cents/troy oz. 


S price Z equiva lent 

Krugerrand 34 1.00344. 00 20240-20340 

Maple leef 35280-35643 - 

New sovereign 82.0064.00 4840-49.00 


Hlgh/Low 
20040 19675 


GRAINS - London FOX 


Close Previous Hlgh/Low 


London dolly sugar (raw) S23Q.0W 
London dally sugar (while) S267.QW 
Tale and Lyle export price C245 0 


Barley (English feed) £132.751 

Maize i US No. 3 yellow) £141.0 

Wheat (US Dark Nor (hem) Unq 


20240 201.00 
202.50 20140 
19740 195-75 
18145 19025 
185.73 184.75 
16250 181.50 
18140 18040 
181.25 


12340 12340 12340 122.75 
12640 12640 127.00 126.20 


12940 129.70 13040 129.00 

132.4Q 132.40 132.40 


Rubber (Nov)V 

eaoop 


Rubber (Dec)V 

59.75p 

+0J5 

Rubber (fCL RSS NO 1 Oct) 223.5m 

•05 

Coconut an |Philippinos)§ 

*495 Oy 

-5.0 

Palm QH (Malaysian)* 

*402.5 

1-25 

Copra (Philippines^ 

$330-0 

+25 

Soyabeans (US) 

£1 48.5a 


Cotton m A‘ MOV* 

52.70c 


Wool lops (64s Super) 

403p 



Turnover 16483 (14811) IO» of 100 formas 


£ a tonne unless otherwise staled. p-penco/Vg 
G-cents/lb. r-nnggil/hg-t-Jan/Mar y-Nov/Dee 
u-Occ. n -Oct/ Nov. z -Nov. tMeat Commission 
average labtock prices ' change from a wek 

ago YLondon physical. 5C(F Rotterdam. ^ Bul- 
lion martial dose, m -Mai ay si on cents/ 
kg.+Sheep prices *ro now live weight prices. 


sweea 

Pepper prices aro considerably ahead ot 
the extremely tow levels of a tew months 
ago. reports Man-praducton. Large scale 
short covering In tho main origin countries 
has pushed demesne prices much higher, 
but this has not resulted to very active 
trading in consuming markets - most buy- 
ers prefer » wait and see. There were 
hardly any offers available From Sruil 
although It to the peak season. White pop- 
per was offered at USS 1.550 a tonne spot, 
SI .500 Of for Nov/Dcc shipment Black pep- 
per prices Improved to $1250 spot $1. 176- 
SI. 200 Of. Nov/Oec shipment 


Nov 10SX0 106.80 10SX0 

Barley Close Previous Hlgh/Low 

Nov 12240 12145 12200 12L40 

Jan 126.10 123.75 126.10 125J3 

Mar 12940 12843 )2945 

May 13050 130-15 130.50 

Turnover Wheat 432 (160), Barley 094 (387). 
Turnover lets of 100 Tonnes. 


Atumtolisp (99.716) Calls Puts 

Strfte price S torma Nov Feb Nov F ob 

1150 29 62 6 15 

1200 5 33 32 36 

ISO 3 IS 77 67 



Ctose 

Previous 

Hlgh/Low 


Oct 

370.6 

388.5 

0 

0 

Nov 

370.8 

3884 

a 

0 

Dec 

3725 

370.2 

374.0 

370.0 

Jan 

373.4 

371.4 

0 

0 

Mar 

375.7 

373.7 

377.0 

374 0 

May 

378.1 

376.1 

3765 

3765 

Jul 

380 5 

3785 

382.5 

3805 

Sep 

383.0 

361.0 

a 

0 

Dec 

367.0 

385.0 

388.0 

3884 

Jan 

388.4 

3663 

0 

0 


COTTON 50400: cents/lbs 



Close 

Previous 

Hlgh/Low 


Dec 

52.73 

6257 

5355 

52.45 

Mar 

52.64 

52.57 

53.48 

52.60 

May 

53.16 

ww 

53 80 

52.90 

Jul 

53.70 

53.35 

54 30 

63.45 

Oct 

64 80 

54.40 

54 86 

64.75 

Dec 

55.13 

54.80 

56 70 

66.00 

Mar 

5540 

5540 

0 

0 


HIGH CHAPE COPPER 25,000 lbs: centa/lba 
Close Previous rfgh/Low 


ORANGE JUICE 15400 lbs: cems/ibs 


Copper (Grade A) 


Calls Puts 

67 107 6 23 

11 49 48 64 

3 10 138 131 


Nov Jun Nov Jan 



Close 

Previous 

Hlgh/Low 


Nov 

9840 

10040 

10040 

8850 

Jan 

96.20 

97.45 

98X0 

96.15 

Mar 

9750 

B&20 

9 920 

9/20 

May 

97.79 

9940 

99.75 

97.76 

Jut 

9725 

9840 

9940 

96.50 

SOP 

97 26 

9840 

9025 

96.80 

NOV 

3723 

98.80 

9900 

99X0 

Jan 

9725 

9680 

96 to 

96.10 

Mar 

97.25 

98 60 

0 

0 


WHEAT 5400 bu min; cam a/SMsbuBhei 

closq Previous Hig h/Low 

3S3/D 33V4 

351/2 354/0 M3* 

May 340/6 341* 341/a 

Juf 317* 319/4 3(8/0 

SUP 323/4 324/0 gg 

UV6 CATTLE 4Q.Q0Q lbs; cena/T ta 
aosa Previous Hlgh/Low ' 

78-425 . 76.425 7*450 ^ 

OK 74.12S 74476 74X76 

** 71.776 71450 71450 

Apr 72.675 72.775 72450 

Jun 69450 89400 68.850 

Aug 88.300 68600 68635 

LIVE HOPS 40,000 tb; cents/i be 


v .* If- ^ 'E**? tT 


Oct 48485 
Dec 43.825 


Prc^ous Hlgh/Law 
<3485 43400 


■ ‘ i . "• 
•*- . • j-« 


46 72 

II 42 

1 23 


1 16 

14 36 

54 67 


Lewd mi FOX (Cash Settle mom) prieg 
Close Previous High/Low 


Dec Mar Dec Mar 


CTtIPE OIL (Light) 42400 PS galls S/barral 
Latest Previous High/Low 


Feb 42426 
Apr 40.776 


«<» 44.275 

43.150 43450 


Ju» 45435 
Jul 45.100 


41400 41.160 

46475 46475 


Oct 1066 1064 1034 

Nqv 1104 1084 1094 1074 

Jan 1034 1004 

Feb 1034 1024 1024 

Mar 1054 105.0 1044 

Apr 1054 1054 

May 105.0 >054 

Turnovers (13) lots of 3250 kg 


80 111 1 7 

SB 91 4 12 

38 73 9 T9 


Dee Jan Dec Jan 


57 19 38 

27 49 38 63 
10 31 


NOV 

22X3 

22.33 

22.46 

22-26 

Dee 

2223 

22.25 

22.37 

22.18 

Jen 

22.13 

22.15 

22.24 

22X7 

Fob 

21.98 

22.01 

22.06 

21.91 

Mar 

2153 

21.86 

21.90 

2183 

Apr 

21.68 

21.71 

21.75 

21.82 

May 

2154 

21.56 

21.62 

21.49 

Jun 

21.41 

21.4A 

2140 

2140 

Jul 

21 X 

21.35 

21 38 

21.30 

Aug 

2122 

21.25 

2126 

2130 
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CURRENCIES. MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 




FOREIGN EXCHANGES 

Pound resilient as rates are cut 


FINANCIAL FUTURES AND OPTIONS 


LJFFE IMG ALT FU1U1ES UPTONS 
H.WHIbiMr. 


STERLING fell two pfennigs 
immediately after the Bank of 
England signalled a one point 
cat In base rates, but bounced 
back to close' at DM2.447, 5, 
writes Emma Tucker. 

Dealers were not convinced 
that the currency's apparent 
resilience would last and said 
they expected further fells next 
week. 

The market had already dis- 
counted at least a half point 
cut in UK base rates, which 
meant that much of the shock 
of the one point cut in rates to 
8 per cent was absorbed. 

However, dealers felt the lat- 
est cut indicated a shift in the 
government's approach to eco- 
nomic policy. Recent signals 
on policy have been mixed and 
the market has been unsure 
whether the government 
intends to give priority to the 
exchange rate or the domestic 
economy. 

‘The government has sent a 
signal to the foreign exchange 
markets that Its policy, if there 
is one, Is to focus more on 

£ IN NEW YORK 


domestic growth than the 
exchange rate. That is not 
something that foreign inves- 
tors will Uke, M said Mr Avinash 
Persaud, s en ior currency econ- 
omist at UBS Phillips & Drew. 

The market is now discount- 
ing 7 per cent base rates by the 
end of the year, which will 
exert further downward pres- 
sure on the currency. In addi- 
tion, the recent high volatility 
. of the pound means that inves- 
tors are demanding a higher 
risk premium on the currency, 
also likely to push it lower. 

Sterling had already shed 
over five pfennigs this week 
even before yesterday's rate 
cut was announced. The loss 
was prompted by the worsen- 
ing economic and political situ- 
ation in the UK which con- 
vinced the market that an 
easing was inevitable. 

However, veiled attempts by 
the government and Bank of 
England to defuse the rate cut 
rumours had put the market 
off the scent in recent days. 
Thus, according to dealers, yes- 


terday's cut had a whiff of 
panic about it 

The pound closed 1'/. pfen- 
nigs lower on the day, and was 
over 7 pfennigs lower than at 
the beginning of the week. 
Against the dollar it closed 
down over Tour cents at 
$1.6570. 

The dollar shrugged off poor 
trade figures in European trad- 
ing to end slightly firmer 
against the D-Mark. It was 
mainly boosted by by the rate 
cut in the UK. Dealers argued 
that the cut would put pres- 
sure on other European coun- 
tries to ease monetary policy 
which in turn would keep up 
the pressure on the Bundes- 
bank to cut rates sooner rather 
than later. 

In London the dollar closed 
higher against the D-Mark at 
DM1.4765 compared with 
Thursday’s close of DM1.4475. 

Other European currencies 
were overshadowed by the 
reaction of the free-floating 
pound to the base rate cut. 
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THE TIMING and the size of 
yesterday’s cut in base rates 
from 9 per cent to 8 per cent 
took dealers by surprise. 

Pressure had been mounting 
all week for a reduction in 
domestic rates but the market 
was anticipating only a half 
point cut When no announce- 
ment came at 10am - the Bank 
of England's usual time for sig- 
nalling base rate changes - 
speculation dwindled. 
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Shortly after midday the 
Bank announced that houses 
wishing to use their borrowing 
facilities were invited to do so 
at 2.30pm when the interest 
rate would be 8 per cent, one 
point lower than the rate at 
which the Bank last lent to the 
money markets. 

The previous rate cot was on 
September 22 when Mr 
Norman Lamont, the 
chancellor, ordered a 1 
percentage point drop within 
j^'days of pulling out of the 
European exchange rate 
mechanism. Yesterday's cut 
takes UK base rates 1% points 
lower than Germany’s 
Lombard rate. 

The government's decision to 
cut rates was widely 
interpreted as a panic reaction 


at the end of a week in which, 
as one dealer put it, ”98 per 
cent of the population turned 
against the government”. 

Many believed the 
government would wait until 
the Autumn statement in 
November to announce 
another cut. However, the 
political pressure for whe 
government to act, following a 
string of dismal economic 
Indicators and the 
announcement that 31 coal 
mines were to dose, became 
overwhelming. 

Short sterling futures 
bounced 50 basis points 
immediately, with the 
December contract moving to 
discount a further ft point cut 
by Its expiry. At the dose, the 
futures market was 
discounting rates of just over 7 
per cent by the end of the year. 

The day’s shortage was 
£500m. The Bank operated in 
new bands buying a total of 
£173m of hills in tends 1 and 2 
at 7 ft per cent. It also lent 
£350m to the market at a rate 
of S per cent for seven days. 

Cash money market rates, 
dropped eratically lower. The 
three-month sterling interbank 
rate was quoted at 8& per cent 
from 8ft before the Bank's 
signal of an easing during its 
midday market operations. 

Further along the curve one 
year, money was quoted at 
per cent down from && per 
cent 
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1 Pturnnurllira. EC4/VI TDM 

£2300-09.999 . ~ 

C^DOO-£49,999..._ 

- (Jo-549999. ! 

000-S96.994 . 

>.000-5149.999. 

SZOO.OOO* 


ffafWrsf Crown Reserve Accvmt 
4UMMui.LHdn.EC2P 2 BP .08002, 

£50.000fe. .7(5 25 619 85l[ 

£25.000-149 499. ...1800 600 S 24 3-4419 

Clftoaow £24.999 7.629 5 72 7 8S9-4IU 

Eld00-£4.999 17.125 534 1 7 32lMM 

Nationwide Bldg Soc - BjMlnml iimtor 

K^W^nS^isSlrw"" - ! 0800)35599 

£iOOO-C9'999 
£JO, 000 -ClM.< 

£25.Q00-C49.< 

£50.0001-., 

Partnm Bldg Soc Prestige Cheque Auaunt 
mckmoed HHI, B u arunp oi ah. BH 2 6 EP . 08094 


6.08 

4 SO 

fe.14 

Bu 

7.00 

525 

710 

tar 

7JO 

5 63 

771 

tar 

8.00 

MW 

82* 

Qtr 

830 

638 

877 

Qtr 




<6.79 

7.00 
725 
730 
130 

2.00 
225 
230 


Mill 


071*2484000 


6.96 

72J 

730 

7.76 

131 

202 

227 

233 


Mti) 

MU 

UU 


Provincial Bank PIX 

M AUlre tkLAItriKirafo, CkeMre .D61-42B90U 
RI.CA. (£j7d(KW . 17.75 5 81 1 8 031 MU 

Royal Bank of Scotland pic Prcmiam Acc 

42 Si Andrew So. EdUbaitfi EHZ 2YE 031-228 5650 

£»;£«W49,999 T/feO 
£10,000- £24.999 . ll.OO 
£5, 000-19. 999... . 530 
E2.000-I4.999 ... .1300 

Save & Prosper/Robert Fleming 
16-22 Wnuri M. Ranted RM1 3LB. ,0800 282101 
CUealAccannl ... 1750 5 A3 7 79TSllh 

TESSA FlvTO 1 Year... 17 02 
TESSA VirltMe .- ...>819 

Sterilng Bate & Trust Ltd 


600 

3.70 

525 

413 

379 


B 24 
782 
7 19 
5 61 
510' 


AM*y Etos. 6 Ahtry SAtaUIni K1 JBA 

Hnucasao*. iiooo tmi 


CZSOO*. 

Tyndall & Co Ud 


730/ 20 25. 




SS 29-33 Pritceu Vkurtaft. Brtttol 
BS Pmunaflac. . . 7|0763 


MUTWtarcwiu d raireunllroit-tarmMPtoe 
rBoMOl 2168 

Clydesdale Bate Flexible Sohrtlao Acc 


HIMAUIUOfe 

HII4A tlbo.ooor 

fetorrPIns.. . . 
TESSA 


0730 
0T75 
07 JB 
06.00 


572 

IU 

5 82! 
555 


0279744720 


07 85 
07 71 
0798 
07.58 
0884 


Qtr 

Qir 

Qtr 

Otr 

Qtr 


ULC Trust Limited 


S; lCnatCwilrolMd PLtodon WIN 7AL 071-2580094 
gj no. ooo-iao nwronct 11575 aoei uhihm 


8363 

IB 


Confederation Bate Llmttad 

PO Bn 104, Prlmctl Rd, Stmmgt 
MOroimroteCStet |9so 7 ml 
HICA £25 OOP*-. ...Jo 75 
11frFhMlHlQ.000fe. .1030 
SWFMMtUAODt- -1900 

C a ip tutlu Bank 

PO 801 300, Striiuntole, Ltna 

TOM 

TESSA.. .... . , 19.00 

■urotont 40-90 DtjHrtti Swto 

£».0»fe. 9730 h.73 

£25.000-£49.999. .... 850 6J8 

UO,000-£24,999_.. BOO 6.00 

£5,MI0-C9 f 999. . . - 67S 3.06 

Pataantar- Cnid Brant Crnnt Scout 
All Baiun..... 0.65 A4E 

7u Ttw-Inriul Accn Stow 

E5O,000t-_ 7 75 581 

£10.000-£49999...- 7.23 5.44 

E3.«»-£V.W. 600 430; 

EI.OMK4-999.... 

El-4999 

Uttn torei BnitnaDntra 

£20,000* . .1430 

0-U9.999.... ■“ 

, . W4.999 - . 

£1-4999 


0*87,44500 
9.73 fe-Mtta 
8. 75 1 rmtr 
830 ftor 
9J)ol Yuriy 


United Dominions Trust Ltd 

PO Ban 135, Abbey SL MTOIIU RG1 3E8 


0734 5604 U 
5441 7«SI Otr 


J. Henry Schrader Wang & Ca LM 

UfiOeMUfe London EC2V6D5 , 071*1826000 

SokUIACC . .. -1825 6 19 8 441 Mill 

£10 000 un above .18 50 


1045252000 £10.000 un jboro 


6381 8 751 MU 


Western Trust High Interest Chevse^Acc 


, Y ^ IkeMorojcroire. PlytnootbPUlSE , 0752224141 

920|fr-6ltb 115000*. .(8.50 6 JO 8 77/ Otr 

838 fe-Utk £5.000-04,999. ... 825 619 831 Qtr 

8.16 b-Mtn 0,00044.499.. JSQO 6 00 1 8 24 1 Qtr 


6.49 1 9.001 UU 



WhnMedan & Smith West Finance PIC 
114 HfMtrSl, London EC17AE ,071-6069485 
HWiWlSmtta f7M SAJI TUf Qtr 


"8TTJ- (nr Comactwl rate of torn H/ablt not 
uUng ArcniH of Ue dednctlH of bade rale Mcoira U> 

Hob fall or ineml route Mur HkMlng for Octet Ion 

of bale rate income U* GmraCAB: Gran rue onraalto 

to (Me account nt enmoounM^ of inumt N4 oucr 


Un ora a year. 'CO 


Rmr IntCr 


F rummy X wtlcfe Burat tt oraut 10 ire jccbul 


Interest Rates 
effective from 
16th October 1992 


DEPOSIT ACCOUNTS 


Three Month Reserve Account 
£50,000+ 
£25,000*£49,999 
£10,000-£24.999 


gross 
interest 
rate p-a. 

7.125% 

6.875% 

6.5% 


Reserve Account for Personal Customers 

£50,000+ 5.875% 

£20,000*£49,999 5.375% 

£5,000-£19,999 4.875% 

Reserve Account for Business esA^harities/Socie ties 


gross 

compounded 
annual rate 

7.318% 

7.054% 

6 . 66 % 

6.01% 

5.48% 

4.97% 


£100 r 000-£l million 

5.5% 

5.61% 

£2 5,000-£99,999 

5.25% 

5.35% 

£10,000-£24,999 

4.625% 

4-71% 

7 Day Notice Deposit Account 

1% 

1% 

TESSA 

7.5% 


Charity TESSA 

6.75% 

g ■ 


We are able to place sterling and currency with rhe 
Money Markers. Rare* are subject to daily variation. 
Further derails may be obtained from your branch. 
Where appropriate, Basic Rate Tax will bu deducted 
from interest credited or paid (which may be reclaimed 
by resident non- taxpayers). Subject to the required 
registration form, interest will be paid gross. 


Base Rate 8% p-i. 

Gold Card Overdraft Facility 1 1% p.a. 

Coutts Unauthorised Borrowing Rate 23% pn. 

(where prior agreement has not been made) 

Personal Loan Rate 25.9% APR 

Classic Card Credit Facility 22.3% APR 



440 Strand, London WC2R QQS 


Appointments 

Advertising 

appears every 

Wednesday & Thursday 
Friday 

(International edition only) 
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FINANCIAL TIMES WfiiiKHNO QCTQISliK 1 7-‘OCTO»l--R IS l9 ?TL 


LONDON STOCK EXCHANGES Dealings 


Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included in the FT Share 
Information Services. 

Unless otherwise indicated prices are in pence. The prices are 
those at which Ihe business was done in the 24 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not in order of execution but in ascending order which denotes 
the day’s highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business in the tour previous 
days is given with the relevant dale. 

Rule 535(2) stocks are not regulated by the International Stock 
Exchange ot the United Kingdom and the Republic of Ireland Ltd. 

t Bargains at special prices. ♦ Bargains done the previous day. 


British Funds, etc 

No. 0> bargains mdudod 2667 

Trwsury 13%% 3* 2000/03 - £125*. 12S 
ZZ126S 

Excnequer iOH^> Slk 2005 - £1 1 0 *■ 

I130c92) 

Guaranteed Export Finance Carp PLC 
IIS*. GW Nts 1994 (Br- £103.05® 

3 * 

12fi% Gtd Ln Stk 20Q2(Flegl - £120* 

Corporation and County 

StOCkS No. ot bar gains mctu oedS 


Btantagham DfstrW Coundlll K% Had 
Stk 201? - £111 

Hufl Corp3’,% S&llsl Isa) - £30 (120e92) 
HOnqton Carp 12. 65V Red Stk 2007 - 
nt2{90eS2) 

LemWCity of) 13>,V Red Stk 2006 - £119 
Manchester! CHy 01)11 5% Red S* 2007 - 
£109% 

Manchester Carp4% Cone Irrd Stk - 
£38% 


UK Public Boards 

No. of bargains mduded E 


Acncutiurai Mongage Corp PLC 5%% bob 
Stk 93/95 - £91 

6V"W Deb Stk 92/94 - ES8%(140c92) 
7fc*k Deb Stk 9H93 - £9Sl> 

10". -i. Deb Stk 92/95 - £100% 
Metropolitan water MetropoUan Water 3% 
A Stk 63/2003 - EGO (90c92) 

Port of London Authority 3'5% Stk 49/99 - 
£70 _ 

Foreign Stocks, Bonds, 
etc-{coupans payable in 
L ondon) No otbargalrainctudadflO 

Hungary.iReputHic of) Tn% Sdg EMM Ask! 

Lon i960 Sett) - £45 (90c92) 

AJUPtU K.1 PLC 13% Bds 2015 (Br 
£50004100000) -£118% 

Abbey Natrona] PLCi1%% No 1S9S 
|Br£1 000, 10000&1 00000) -£100'/. 

Abbey National Staling Capital PLCiOKtt 
Suborn Gtd BOS 2002 tar £ Vat) - 
£103 J> . 

Iiv,% Subord Gtd Bds 2017 - £107)4® 
Anglian Water PLC 12% Bds 2014 (Br 
£100003100000) - £1 1S% |140c92) 

Asda Finance LdiO%% Cm Cap 
Bds2005(Br £50003100000) - £87% 
ASDA Group Pl_C9’i% Bds 2002 - £84%, 
10%% BdS 20!0(Br£UXMM100000) - 
£86 

Asian Development Bank 1 1% boo 2001 
(Br £10003100001 -£108% [BOc92) 
Associated Bntttrt Ports HWm PLC 10%% 
Bds 201 5fBr£ 100004 100000) - £96% 

1 1 Bds 201 1 (Br £100004100000) - 
£106%a (14Qc92) 

Associated Newspapers Holdings L06% 
E*change3bla Bds 2002 - £109% 

BAA PLC1lk*4 Bds 2016 (Br 
£100004100000) - £1 10% Vi |90c32) 

BP DevokJornents Australia Ld 1 1%% Gtd 
BOS 2001 |Br £ Var) - £108',.® 

Banque Rationale De Pans9K% Nts 19S3 

-£100.1 <120c92) 

Barclays Bank PLC 10%% Senior Subord 
Bds 1997 - £104 5 [I20c92j 
S’r,'. Gtd Nts 1993 - £100% (I40c92) 
Blue Circle Industries PLCi0ti% Bds 
2013 (Br£S 0004 100000) - £97%. 
(140C92) 

e:.% Subord Cnv Bds 2002 - £847. 
(BOc92) 

Blue Cede Industries Capital Ld 10%% 

Cnv Cap Bds 2G05fBr£5000&1 00000) - 
£87% 

Bnbsh Airways PLC9%% Nts 1997 - 
£100*® 

tov.'c Bds 2008 - £100% (I40c92) 
British Gas bttl Finance BV Zero Cpn Gtd 
BdS 2021 (Br SVar) - 59'.',® 

British Gas PLC12K% Bds 1995 
(Br£10004 10000) -£109% 

British Lard Co PLC 12%% Bds 2016 
(Br£1 000041 00000) - £98 (140C92) 

British Tetoccm Fmenoe BV8%% Gtd Bds 
1999 (Br$5000450000) - Sill (90c92) 
British Tteacomm unl cattons PLC9%% Nts 
1993 - £100 43 (140cS2) 

1 3L% Nts 1993 (Br£100.1000410000) - 
£101 2(140c92) 

Zero Cpn Bds 2000 -E51% 

Burmah Castrol CaptaUJersey) Ld9K% 

Cnv Cap Bds 200fi(Reg) - £124% 

971% Cnv Cap Bds 
2006(Br£SOG04500QO) - £120%® 

Cable 4 Wireless bit Finance BV 10%% 

Gtd Bds 2002 (Br £100004100000) - 
£102% (120C92) 

Coats vtyena Finance N.V.7%% Gtd Bed 
Cnv Prl 2004 (Brl - 120% 

Coakson Finance NV5%% GU Rad Cm 
Prl 2004 (BrShs 145) - £120%® 

□ally Mari 4 General Trust PLC8£% Each 
Bds 2005 (Brfl 00045000) - £121 2 % 
|120c92) 

DennuvkOUngdani 01)11%% Bds 1994 - 
£105% (120c92) 

El. Du Pom de Nemours 4 Co 8% Nts 
2002 (Br SVar) - SI 04% 104% 104% 

East Midlands Bectrictty PLC 12% Bds 
2016 (Br £10000 4 100000) - £114%. % 
(120C92) 

EksportEnans AS 97.% Nts 1993 - E100U 
(130c92) 

EH Enterprise finance PLC8%% Gtd Exeh 
Bds 2008 (Rag £5000) - £97% (13Qc82) 
8K% Gtd Each Bds 
2006(Brt300041 00000) - £95% 

<120cS2) 

Export-Import Bonk ol Japan 8% Gtd Bds 
2002 - 5105% HE -85 10555 
Frtand(RepuWc of)9%% Nts 1997 (Br£ 

VaO -£101K,(14Oc82) 

107,% Bds 2008 - £95% 6% % 

10%% Bds 1998 - £104.35 « 5 
fisher (Afeert) Rnwsa N.V.5%% Gtd Red 
Cm Prl 2004 - £109 (120c92) 

General Motors Acceptance Corp 9% % 

Nts a/1/93 - 5100.86 (120C82) 

Granada Group PLC 11%% Bds 2010 
(Br£ 100004 lOOOOO) - £09% (140C92) 
Guaranteed Export Finance Corp PLC 
9%% Gtd Bds 2008 (Br E Van - £8fl%® 
7® 

Guinness PLC 10%% Nts 1997 [Br £1000 
4 10000) - £105% 

Halifax Buidtog Society 3%% Ln Nts 1993 
- £100'4 

10% Nts 1993 - £100% (I40C92) 

10%% Nts 1997 - ei04«® 

11% Subord Bds 

20 14(Br£1 00004100000) - £102%. 
(140c92) 

Fttg Hate Ln Nts i994(Br£S000450000) 
-£99.84(90(32) 

FltgRateLnNts l99fl(Sar 
AXBr£S000450000) - £100.4 (130cS2) 
Hammeraan Property Irrv S Dm Carp 
10%% Bds 2013 (Br£ 100004100000) - 
£86% 7 

Hanson PLC9%% Cm Subord 2006 (Br 
EVar) - £103%® 

10%% Bds 1997 (Br EVar) - £1027. 
(140(32) 

Hanson Trust PLC 10% Bds 2006 
(BrESOOO) - £94'%. (140c92) 

Harrisons 4 Croshek) PLC 7%% Subord 
Cnv Bds 2003 - £64 (120C92) 

Hickson Capital Ld7% Cm Cap Bds 2004 
(Real - 1175138 (130e92) 

7% Cm Cep Bds 2004 
<Br£1000S 10000) - £117.5138 (130C92) 
Imperial Chernksd frwuswea PLC9%% 

Bds 2005 -£95% 

10% Bds 2003 -£99% % 

9%% Nte 1993 - £99% 100% (140c92) 
international Bank tor Roc 4 Dev9K% 

BdS 2007 (BrfSOOO) - £96% 7% 

IQ%% Nts 1999 (BrESOOO) - £106% % 
(140C92) 

10%% Nts 1994 - £103% (90cS2) 

11% Nte 1994(B(£S000) -£104% 

(90c92) 

11*% Nte 1996 - £106% (140C92) 


. - £103.85®%® 

ytRepvbSc of) IOV.% Bds 2014 
Br£1 0000450000) -£98%. .1125% 
tan Dovekvnent Bank 8% % Gtd Nte 
1993 - £100.42 .46 
broke Group Flnance(Jersey)Ld9% 

Zm Cap Bds 2005 (Reg) - £84% 

120c92) 

)% Cm Cap Bds 2005 
BrfSOOMIOOOOO) -£85<120c92) 
id Securities PLC9%% Bds 2007 - 
S9K 

l%% Cm Bds 2002 - £79% (120c92) 
Ar. (John) PLC 10%% BdS 2014 
Br£1 00004100000) - £96% % (90cfl2) 
yds Bank PLCii%% Subord Serai Nts 

998(8/210000) - £105% * % 

as Industries PIC 10%% Bds 2020 
Br£10000ftl00000) - £90% (I20c92) 
PC PLC9%% Bds 2004 -£89% % 
I20c92) 

0%% Bds 2003 - £92 

2% Bds 2006 (Br £10000 4 100000) - 

103% 

m« Finance N.V.6% GM Red Cnv P7f 

dS-115%(130cS2) 

land Intern fin Sere BVGid FHg Rets 

Rs 1999 -W7 7®97%® 

kmaJ Power PLC10%% Bds 2001 (Br 

100004100000) -£104% (9Qc92) 


National 4 Provincial Bldg Sodaryl 0% Nts 

1097 (Br War) - £102.B(14 Oc92) 

National WeaWmster Finance BVlIK*. 

Gtd Cep Bds 1992 -£110% 

Nananwlde BteUng SocMyll%% Nts 
1995 (Br E50004100000) - £104% 5% 
1140^2) 

1 1 K % Nts 1997 (Br £5000 4 100000) - 
E107V. (140C82) 

Nationwide Bukftrtg Society 135% Stfxrd 
Nte 2000 (Br £10000) - £114% (90c8Z) 
Zero cpn Nte 1996 (Br £ Ver) - £57% 
(120C92) 

New South Wales Treasury Corp 10K% 
Gtd Bds !992(Br£SOOO) - £100 <90cSZ) 
New Zealand 9%% Nts 1933 - £9955 
(I20C92) 

Nippon Telegraph and Teiepncsu Corp 
107.% Bds 2001 (Br £1000410000) - 
£108% (120c92) 

Northern Rock Buidlng Society 11%% 
Subord Bds 2000 (BrtfiOOO) -£101%. 2 
(140c92) 

Norway (Kingdom at) 5W% Nte 1997 (Br Y 
Var) -Y1 01^*5(90092) 

10%% Nts 1094 

(Br£1000.( 00004100000) - £102% 
Pearson PLC10K% Bds 2008 - E97*. 
103K. 

Prudential finance BV9%% Gtd Bds 2007 
(Br£S00041 00000) - £92<*i 37. 
(140C92) 

RMC Capital Ld8%% Cnv Cap Bda 2006 
(Br E5000&50000) - £88 (130c92) 
Rodtond Capital PLC7%% Cnv Bds 2002 

- £88 (120c92) 

Redtand staffing Fundtng PLC 1054% Gtd 
Bds 2001 (Br EVar) - £102.93 3 
(130c92) 

SamsburyU) PLC 10%% MB 1933 
(0r£5OOO) - £100 (140C92) 

Soinsbury (j yctvmnel talnnils]Ld 

87,%CnvCapBds 2005 (Br- £163% 47. 
Severn Trent PLC11%% Bds 1899 (Br 
£50004100000) - £108% (140c92) 
11%% Bds 2001 (Br E5000&100000) - 
£109%® %® 

Slough Estates PLC 10% Bds 2007 - 
£85% 

1 T%% Bda 2012 (Br £ Vor)(2S% Pity Pd) 

- £21 V» (90c92) 

6% Cm Bds 2003 - £115 (140c92) 
Smith 4 Nephew PLC 4% Cm Bds 2002 - 
£129 (130c92) 

Smith & Nephew finance N.V.8%% Gtd 
Fted Cm Prf 2004 (Br) - £127%® 

South West Water PLC 10%% Bds 2012 
|Br £100004100000} - £102% % 
Southern Electric PUC10%% Bds 2002 (Br 
EVar) - £103% (130c92) 
Sweden(Kingdom af)8%% Bds 1996 - 
£100 (140cS2) 

8%% Bds 1996 (BrtSOOO) - £99% 
(140c92) 

97i% Bds 1997 -E1017. 2 (140c92) 
Tarmac finance (Jersey) Ld9%% Cnv Cap 
Bds 2006 (Reg £1000) - £68® 9® 

97,% Cm Cap Bds 2006(Br 
£5000450000) - £87* « 9.475 
(130C92) 

TeteSLyte Intfin PLCrr«s4Lyto PLC5%% 
TiUtFnGdBds 2001 (Br) WTWteT&LPLC 

- £79 (30c9Z) 

Teletanlca De Espmw SA4% Cm Bds 
2003 -Si 24% 125 (130C82) 

Tosco PLC 10%% Bds 2002 (Br EVar) - 
£10Z3(14Oc92) 

Tosco Capnai Ld9*S> Cm Cap Bds 
2005(Rag £1) - £117 .19 % .44 » 8 
9% Cm Cep Bds 2D05(Br£50004lOOOO) 

- £117 (140c92) 

Thumn Water PLC 9%% CmSubontads 
2006(Bf£5000450000) - £1 1 B (130CB2) 
Thames Water UtSdes Finance PLC10%% 
Gtd Bds 2001 - £104% (90c92) 

THORN EMI Capiat IW5*% Gtd Red Cm 
Pit 2004 (Br£5000) - £12G(130c92) 

31 Group PLC 10*% Gtd Bds 
2001 (Br£1 0004 10000) - £104% 5% 
(14Cc92) 

Toyota Motor corp67.% Bds 1997(Br 
SVar) -£103 

United Kingdom Ftig Rate Nts 1936 
(Br$1 0000450000(8 - £09.64 
Victorian PWc Athis Fin Agency 9%% Gtd 
Bda I999tar£vare) - £101 * 

Weflcome PLC9«% Bds 2006 - £95% 
(90c92) 

Welsh Water PLC 10%% Bds 2002 (Br 
£5000410000) - £104* (T20c92) 
Woahrich Bufldteg Society 10W% Nte 1993 

- £100.2 39 (90c92) 

11% Nts 1986 - £105% (12GCB2) 

11%% Subord Nte 2001 -£106% 
(140C92) 

SptotebABCI 5m 9^75% Nte 2217/97 - 
£97 JS (120CS2) 

State Bank aJ New South Wales Ld9% 

Bds 2002 (Br $A Ver) - $99425 
(13QC92) 


Sterling Issues by Overseas 
Borrowers 

No. of bargains incfcoted23 

AMan Devetopmenr Bank 10X% Ln Stk 
2QQ9(Reg) -£105%® 

Bank of Greece 10*% Ln Stk 201 0(Reg) - 
£95%* 

10*% Ln Slk 2010fB0 - E96 <T30c92) 
CsteM Nattonale Des Autoroutes 16% Gtd 
Ut Stic 2006 -£147* 

Croat Fonder Da France 
l0K%GtdSerLnStk2011,12.l3.l4(Reg) 
-£106% 

Eiraean Inve s tment Bank 9% Ln Stk 
2001 (Rag) -E99H 100 K 
3% Ln Stk 2001 (BrESOOO) -£100* 
97.% Ln Stk 2000 - £99* .325 % % K. 
% 

10%% Ln Stk 2004(Reg) - £106% 

11% Ln Stk 2002(Reg) - Cm 
FMancKRepuMk: aOil %% Ln Slk 2009 
(Reg) -£106* 

Hydro-Quebec 1 6% Ln 81k 2D11 - £134% 
5(90c9S9 

t ntema tt anai Bank (or Rec & Dev 3*% Ln 
Stk 2010(Reg) -£99* 

SV.% Ln Stk 2010(Br£5000) - £99* 

(130c92) 

115% Ln Stk 2003 - £114% % * * 
(140C92) 

Malaysia 10*% Ln Stk 2009(Refl) - £98* 
100 (90c92) 

Nm Zeatend 11 M% Stk 2008(Heg) - 
E110%® 

11*% Stk 2014(Reg) -£111* (90c92) 
Patroieoa Mexkanoa14*% Ln Stk 2006 - 
£1127, (14Oc02) 

PortugaifRap of)9% Ln Stir 2016(Reg) - 
£89% (140c92) 

Provtoeede Quebec 12 K% Ln Slk 2020 - 
£114% 5* K 

SpakKKlngdani o011*% Ln Slk 

301 0[ Reg) -£113% 

SwedenOOngdam ol)9*% Ln Stk 
2014(Reg) - £97* % (140c92) 

United Metdcan States 18*% Ln Stk 
2008(Reg) - £125 (140c92) 

Listed Companies(excluding 
Investment Trusts) 

No. of beigrtne 1nduded243SS 


AAH Hkfgs PLC 4 2% Cwn Prt £1 - 52 
(90cB2) 

ABN- AMRO Hldga N.v.Ord FL5 - 
NG+0.07 9.05 .1 .23 'A * 27 .3 .3 .35 
35X1.4 A .45 473375 H .6 & .67 
ADT LdCam She S0.10 - 370 5 
AMEC PLC 16% Uns Ln Stic 1992 - £99* 
(140092) 

ASH CapHte Rnance(Jersey)Ld9H% Cm 
Cap Bds 2008 (Reg Unfta lOOp) - £81 
Aberdeen Treat PLCOrd lOp - 25 6 K 
(130c92) 

Aberforth Smaller Gompentee Tat PLCOrd 
2Sp - 102 3 

Wt» to Sub Fdr Ord - 40 40 
Albert fisher Group PLC Warrants To Sub 
For On) -0* 

ADR (10:1) - S8%® 

Alcan AkimMum LdCom Sta of NPV - 
S15.7 (130C92) 

Alexander 4 Alexander Services he Sits ol 
Ctasa C Com Stk Si - £14% 14% 14.7 
Alaxon Group PLCS.2Sp (Net) Cm Cum . 

Rod Prf lOp - 68 70 (14Oc02) 

All Nippon Airways Co LdShs Com Stk 
Y5Q - Y906.813 S3 9.4 10092 
AHed-Lyona PlCADR (1:1) - $10.14 
5H% Cum Prf £i - SS (iSOcdte 
6H% Rod Dab Stk 8W93 - £07 
(14Oc0Z) 

754% Red Deb Stk 68193- £98 
(I40c92) 

11*% Deb Slk 2009 -£114% * 

6K% Una Ln Stk - £50 (130cS2) 

7*% Une Ln Stk - £68(130cS2) 

7*% Uns Ln Slk 93196 - £94 
AWed Radio PLCOn) 26p - 12 
AiSod-S/omf IngSha of Cora Stk Si - 
SfiOX * (130C92) 

Alphameric PLCOnJ 16p - 14* 5 
AMs PLC5i% Cnv Cum Non-Vtg Red Prf 
£1 -4854® 

American Brenda IncSha at Cam Slk 
63.125 -$44% (130C92) 

Amerttech CdipSh4of Com Stk $1 - 
$084) 

Andrews Syktt Group PLCCm P« SOp - 
57 

Ancdian Group PLCOrd 5p -191 3 5 
Anqian Water PLC5*% index-LMwd 

2008(64)244%) - £121* fl40c92) 


AsoM Bonk. LdShs of Com Stk 790 - 
V791J81 

Aspray PLC6*% Cum fil El - 65* 
(140C82) 

Atlas Copco ABA SfMSK2S - SK220 2 
Attwoods PLCADR (5:1) - $9^74668 
Attwoods (finance) NVSKpGtd Rad Cm 
Prf 5p -79 

Austin Reed Group PLCOrd 28p-185 
(130C92) 

8% Cum Prl £1 - 93 (MOc92) 

AustreBa & Now Zealand Banktiw Go New 
Shs SA1 (PP) (Rag) - £0.38 (1 20c92) 
Australian Agdcutural Co Ld$A 050 - 
360 

Automated SecurttyfHldgs) PLC5% Cm 
Cum Rad Prt £1 -67(l30e92) 

6% Cnv Cum Red Prf £1 -623 * 4 
Automotive Products PLC4.5>% Cum 2nd 
Prf El - 53* (140cS2) 

9% CUm Prl 21 -66 

Avdol PLC 10%% Uns Ln Slk 96/96 - £60 
(140C92) 

Ayrstxro Metal Rnoduote PLCOrd 25p - 35 
(140c32) 

BAT industries PLCADR (1:1) - $13.77 
BET PLCADR (4:1) - S8.72 
BtCC PLC42%(F(nh 8%) 1st Cun Prf Stk 
£T - S2 (90cS2) 

aSSIMFntiy 5K%) 2nd Cum Prf Stk £1 
-45(BOc92> 

7*% Deb Stk 90/95 - ESS 
BM Group PLC«*p (Net) Cm Cure Red 
Prf ?0p -48 8(12GeS23 
BOG Group PLCADR (1:1) - *12.13 
4JH%CumPrf£1 -97(l4Cc92) 

1214% Uns Ln Slk 2012/17 - £115* 7. 
6* 

BTP PLC75p(Net) Cm Cum Red Prf lOp 
- 13940 

BTR PLC Warrants 1 995^0 to Sub lor On) 
-96 7 6 9 

ADR (4:1) - S33.ee (140c92) 

BoWwfei PLC7% Cun Prf £1 -57% 
(140C92) 

Bampton HUgo Ld8*% Una Ln Stic 
2002/07 - £67* (13OC02) 

Barclays PLCADR (4:1) - S23K (130c92) 
Barclays Bank PLC B*% Una Cap Ln Slk 
88/83 - £38 * 

12% Uns Cap Ln Stk 2010 -£113* 
(140c92) 

16% Uns Cop Ln Slk 2002/07 -£135* 
(I40c92) 

Barcom PLCOrd 20p - 70 4 7 
Barings PLC 8% Cum 2nd Prf £1 -90* 
(I4Qc92) 

9H% Nan-Cum Prf £1 - 1 17* 

(140C92) 

Berta Group PLCOrd IrsaiO - S0.45 
(I40c92) 

Bass PLCADR (2:1) - $1923 3 5 (SOcSZ) 
10%% Deb Stk 2016 - £103* 

10.05% Deb Stic 96/90 - £105% 
(120C82) 

4*% Uns Ln SOc 92/97 - £86* 7 
(I40c92) 

Bass investments PLC7%% Uns Ln Slk 
92/97 - £94* f120c82) 

Beltway F>LC&8% Cum Red Prf 2014 £1 - 

89 90* (UOcBS) 

Bergesen o-y AS'A" Vto sns NKU - 
NK78X 9* .74 .74 

-B- Non Vtg Shs NK25 - NK79 .1387 

28 j4S % J * 80 

Bblchl Mining PLC 1 0p - 18 
8teckwood Hodge PLC9% Cum Red Prf 
£1 -42 

Blue Circle Industries PLC5K% 2nd Deb 
Stk 1984/2009 - £84 
Bod d ngton Group PLC9%% Cm Uns Ln 
Stk 2000/05 -£177® 

BootfHenry) & Sons PLCOrd IQp - 172 
(130C92) 

Boots Co PLC7*% Uns Ln Slk Bttsa - 
£90 8* 

Bowthorpe PLC 7% Una Ln Stk 90/95 - 
£80(l4OcS2) 

Bradtard & Bhwiey BuUng Society 1 1%% 
Perm bit Boring Shs £10000 - £99* % 
* 100 

13% Perm tnt Bearing Shs £10000 - 
£110 » 

Brant Wtiiker Group PLC Wte to Sub far 
Old -3 

65% 3rd Non-Com Cnv Red 2007/10 
£1 -3* 

Breton plC 10%% Deb Stk 91196 - £100 
(I30c92) 

Bristol Scorn PLCOrd Stic 5p -60 
(130c92) 

Bristol Water «dga PLCOrd £1 -600 
(120C92) 

Bristol & West Bufldng Society 13%% 

Perm tnt Bearing Shs £1000 - £104* 
*5* » 

Britannia Butcflng Society 13% Perm Mt 
Bearing Shs £1000 - £107* *8 
British Airways PLCADR (10:1) - 
$40268357 .4404 .40835 * H 50% 
Brittoh Atoan AkimMum PLC 10W% Deb 
Stk 89/94 - £98 

British-American Tobacco Co Ld6% 2nd 
Cun Prt Stk £1 -56(9Cc92) 

British Bto- Te c hn otogy Group PLCOrd 5p 
-422 

British Petirofeud Co PLCWarrntato 
purchase AOS -SO* (I20c92) 

8% Cum 1st Prf £1 - 77 (140=92) 

British Shoe Corp HkJgs PLC4JHS% 

(Fcrtiy 5*%) Cun 2nd Prf £1 -52 
(140c92) 

455% (finljr 6%%) Cum 3rd Prt £t -58 
(140c92) 

British Steel PLCOrd 50p -56% M 579 
9 47%K6060%*1 1^03*2* 
ADR (10:1) - $10539655 .419653 
At9652 5496 

11%% Deb Stic 201 6 - El 08* 9 
British Sugar PLC 10* % Red Deb Stk 
2013 -£105% 

British Syphon Industries PLCOrd 20p - 

90 

British Tela m n u ti unlca t l on s PLCOrd 23p 
(Regd Int Cert-105p To Pay) -254 57 
*55*6.13 *5377.13899 * * 

60 60 * 571 12 3 4* 

ADR (10:1) 2nd tostabnenl -£25.9 $ 

43* 

British Thornton Hldn PLCOrd 5p - 12 
Brixton Estate PLClO%% 1st Mlg Deb Slk 
2012 - £100% (120C92) 

Brown & Jackson PLCOrd ip - 7* 
BufenorfH-P-JHdga PLCB*%2nd Cum Prf 
£1 - 104* 6 (130C92) 

Bunzl FIX 7% Cm Uns Ln Stk 95/87 - 
£87 * (13OC02) 

Burmah Castral PLC7%% Cun Red M £1 
-68 

Bun Stewart Dlstiltea PLCOrd 10p - 130 
• 1 

Burton Group PLC 9% Cm Uns Ln Stk 
1096/2001 -E68 

CRT Group PLCOrd 10p -87 6 90 
Calrd Group RLCTpCum Cm Red Prl 
2009 10a -55 

CaBomia Energy Co Inc Shs of Com Stk 
$0.0675 - £7.788536 $ 13* (120c92) 
Canadian Oven Pack Industr LdCom Npv 

- 450 60 (14OC02) 

Canadian Pactflc Ld4% Non-Cum Prf 
CSWQ NPV - G6 (14OC02) 

Capital A Counties PLC 9*% 1st Mtg Deb 
Stk 2027 -£90% %(140c92) 

1TK% 1st Mta Deb Stic 2021 -£103* 
(140cB2) 

9X% Uns Ln Slk 91/36 -£S3(13OC02) 
Cento Englnearing Grow) PLC 10*% Cum 
Red Prl £1 -104® 

Carlton Commurtcations PLCADR (2:1) - 
$23* 

7*% Cm Subord Bds 200T[Reg £5000) 
-111 * (9Oc02) 

CaterpOarlncShsof Com StkSl - 
$5l%® 

Centex Corporation Shs of Com Stk $055 

- $26K® .7075® 5® 

Channel Hotdbua PLCOrd 5p - 18 9 20 K 
Chariwaod Aflfamce Hdgs Ld7*% Uns Ln 
Stk 50p -28 (I40c92) 

Chtenos PLC7% Cun Prf£1 -85 
(140092) 

Charter ConsoSdetad PLC2p(Sr) (Cpn 56) 

- 520 (120c92) 

Chnngton Corporation PLC Did 25p -18 
(140(52) 

9% Cm Uns Ln Stk 1909 - £53 
(T40c92) 

Chubb Security PLCOrd Sp - 100 80 K 
509 1 .400 M 2 591 * % 591 3 3 
City Site Estates PLC 555% Cm Cun Red 
Prf £1 -18 

Clarsmont G mm ente(HokBng g )PLCOrd 
1 Bp -241 2 

CtoyMhe PLCOrd 1 0p - 35 
3-6% Subard Crrv Lina Ln Slk 200001 - 
£70® 

Ctaveiand Place Holdings PLC 7% Red 
Deb Stk 88/93 - £96 (140c92) 

10%% Red Deb Stk 90/96 - £101* 
(13OC0Q 

3*% inti Deb Slk - £32 
««% trid Deb Stk - £40 
Clyde Blomra PLCOrd 25p - 325 5 
(130c92) 

Co-Operative Bank PLC925% Nan-Cum 
tod Prf £1 - 108* 

Coals Patons PLC4*% Uns Ln Stk 
2002/07 - £58(140092) 

6«% Uns Ln Stk 2002/07 - £74® 

7%% Uns Ln Stk OOrtS - £94% 

(14O092) 

Costa Vtysta PLC45% Clan Prf £1 -57% 
CatarvtstanPLCOTO5p -92 
Commerci a l Unton PLC8*% Cum tod Prf 
£l - 106* * 7 * 

Cooheon Group PLC45% PM Ord 50p - 
24 

45% Cum Prf £1 -60 
Cooper (Frederick) PLC 65p(N«4 Cm Rod 
CunPtgPrtlOp -48 
Oouiby Casuals Hldga PLCOrd 5p -120 
Courteukte PLCADR (1:1) - $8* (130c92) 
6% Cun Red 2nd Prf £1 -5880** 

7*% Deb Stk 98W - £96* 

S%% Una Lit Slk 94/96 - £99 
6%% Una Ln stk 94/96 -£60(130c92) 
7*% Uns Ln S8( 94/96 - £93* 

Cowle(T4 PLC 10%% Cm Red Cum Prf £1 
-1D2(140c92) 

Creda international PLC6JJ% Cum Prf £1 

- 75 9 (140C92) 

CrowitwfJahn EdwsdXHIdgs) PLC5%% 
Cun Prl £1 -65(130C9Q 
Dally Mai & General Trust PLCOrd 50p - 
£66®*® 

Dairy Farm Inte rn ati onal HOgs LdOrd 
S0.05(Hong Kong Raglsttr) - Sri 1 2.1 
Dalgety PUS«.ffi% Cum Prf £1 -68 
fi40c92) 


Dares Estates PLC 8% Una Ln Stk 82/87 ■ 
£S(120cS2) 

7.75% Cnv Cum Red Prt £f -12 
Davenport Knitwear PLCOrd 10p -3S0® 
Oe Beers Consoidated Mnea Ld8% Cum 

2nd Prf R1 -4(l30c92) 

Detaonhams PLC7X% 2nd Deb Stk 91/96 
-£82 (140c92) 

7*% Uns Ln Stic 2002/07 -C75 
(120cS2) 

Delta PLC 10*% Dtto Stk 95/99 -£l 02 
(120c92) 

Dancora PlC 62S% Cwn Cm Red Prl £1 

- 55 (130c92) 

Dewhurat PLCOrd lOp -328* (i4Dc92) 
Dunkefa) Group PLCOrd Ip - 2* (140C92) 
E-Systems InaCom Sta SI -$37* 
(130c92) 

EMAP PLC 5% Cum Prf £1 -52 
East Midlands Bectrictty PLCOrd SOp - 
375 7 7 JB\ 8 80 1 I 2 
Eastern BectrtoSy PLCOrd SOp -37334 
6.196.1978.109 
a Ore MMngAExptoration Co PLCOrd 
lOp -355 70(13Oc92) 

Baetron Houm PLC7£% Cm cum Red 
Prf £1 -56 

Endlsh China Chrys PLCADR (3:1) - $22 
%(BOc92) 

Enterprise Ol PLC 11%% Una Ln Stk 2018 

- £108.1375 X. (140C92) 
EricssontLM.XTteBtonaireebotBgeqSer 

BtRegfSKIO - 513.28 9(103* *44* 
K -B05 J6 5 5 -38 6 2. 30 32 
Estates Properly Investment Co PLC 10% 
1st Mlg Dab Stic 3011 -£80 4 
Etonbrook Properties PLCOrd £1 -67 
Euro Disney S.CAShs PRlO(Depostmrv 
ReceWs) - 870 70* 7* 6 80 5 5$ 90 8 

Shs FRIO (Brf - FRISK 73* * 4 .45 K 
SS 

Eurocamp PLCOrd 5p - 283 5 B 958 SO 
European Leisure PLC&75p (Net) Cm 
Cum Red Prf 2Sp -2 
European Motor HWgs PLCOrd 40p - 79 
Eurotunnel PLCtaurotunnel SA Units (1 
EPLC Ord 40p 8 1 ESA FRIO) (BO - 
FR31K 

Units (Stoovem Inscritnd) - FR31 .1 X 
% 

Fndr Wts(1 EPLC & 1ESA WrttoSub 10 
Unite) - OK £23* 

Fndr Wta (Stcovan inscrSmd) - 
FR209.1 210 2103 211(140002) 

1991 Wb(1 EPLOESAWtsub 
EPLC/ESAUtsfSJJ - FR2196® 

Euston Centre Properties LdlO.4% 1st 
Mtg Deb Stk 92/97 - £99* (130cS2) 
Evered Barton PLC725p (Net) Cm Rad 
Prf 2Sp - 57 .03 
3.86% Cum Prl £1 -23 
11.25p Cum Red Prf 2006 10p -76 


Exploration CP PLCOrd Stic Sp - 190 
(14CcS2) 

Fanfngfonf PLCOrd 5p -B(90c92) 
Fraona PLCADR (4:1) - $13* 

5K% Uns Ln Stk 2004/09 - £69K 
Flagstone Holdings PLCOrd Ip - 0% 
Fluor Corp Oom $0,625 - $43%® 

Forte PLC 105% Mtg Deb Stic 91/96 - 
£100 2(14Oc02) 

9.1% Uns Ln Slk 95/2000 - £98 
Forth Ports PLCOrd SOp - 184 
Frientey Koods PLC 7% cm Cum Red Prf 
£1 -65 

GKN (Untied Kingdom) PLC9K% Gto Deb 
Stk 91/96 - £101 (140C92) 

10*% Gtd Deb Stic 9095 - £101* 
(130G92) 

aT. ChSa Growth Fund LdOrd $0.01 - 
$15% 16 

GTE Corporation Bis of Cam Stk Sd.05 - 
$33%® 

General Accident PLC8%% Cum tod Prt 
£1 - 102* K 3 3 * * 

General Ace Fko4Ufe Asse Carp PLC 
7*% Une Ln Slk 92/97 - £92* 
(130C92) 

General Bectric Co PLCADR (1:1) - 
$4.35® 

7K% Uns Ln Stk B8« - £99* 
easterner Hktos PLCOrd Cap 25p - 124 
(130C92) 

GMs 6 Dandy PLCOrd 10p -80 
(140C9E) 

Glaxo Group Ld6K% Uns Ln Stic 8S95 
SOp -45 

7*% UltS Ln Stic 85/K 50p - 47 
(140009) 

Gayimod MerTUiticxulPLC10*%UnsLn 
Stic 94/99 - £101* 

Goodwin PLCOrd 1 0p - 37 (90c92) 

Grace (W.RJ & Co Com Stk Si - 
£21^39394 

Grand MetropoUan PLC5% Cum Prl £1 - 
49(120c92) 

6*% Cun Prf £1 - 60 (12Oc02) 

Great Portland Eatatea PIC 95% 1st Mtg 
Deb Stic 2016 -£92*. 

Great Unlversai Stores PLC6%% Red Una 
LnStic - £49* (I40c92) 
av;% Uri8 Ln Stk 33/98 - £96® 
Greenals Group PLCB% Cum Prf £1 - 
103(130=33 

11*% Deb Stic 2014 -£112 
8K% tod Uns Ln Stic - £86% ©Oc9SJ 
Qreenoora PLCOrd lr£l JM - IE2X 
Greenwich Resoiaues PLC Did 6p - «* 
**K*Kf5M 

Greycoat PLC9K% Cun Had Prf 2014 El 
- 12 * (140c92) 

Gutonesa PLC ADR (5.1) -$47® 

HS8C HUga PLCOrd 75p -408 35 6 7 7 
K * .78 8 8 K .72 9 9 22 H H 4040 % 
.721 ! -22**7222*. 78 333$ 
422 * % .72 5 5 

OTO SH10 - RM18A5 p 400 29 36 8 8 9 
40 1 1 22 K 2 -22 3X45 
Ord 75p (Hong Kong Rag) - 
SH55.7B0348 .780942 8214342 
Old SH10 (Hong Kong Reg) - SH66J) 
A44 7.09002 .1866 .28686 -28786 
-287853 28787 .48886 .49682 .78 3 5 
882 

112S%SUtort Bds 2002 (Rafl) - Cl 04 
5%%**66X%7 
11.69% Subord Bda 2002 (Br EVar) - 
£105* K 

Hal [fax BuUng Society 12% Perm tot 
Bearing Shs £1 (Reg £50000) - £107% 

Hembros PLCNon Vig £1 -53(90c92) 
Hantoros Eurobond&Monay Mericat Fd Ld 
Pig Rea Prt 1p(Cant1 EureEuroband- 
DM4604 (130092) 

Hammer son Prop Inv&Dev Corp PLCOrd 
25p • 193 (1SOc92) 

Hardys & Hansons PLCOrd Sp - 275 
(140C92) 

Harrington KSbride PLCOrd 5p - 163 
(140(92) 

Harrison industries F’LCOrd lOp - 3% 
(140c92) 

Hepworth CopSal Finance Ld 11 25% Cm 
Cap Bds 2005 (Rag) - 103* 96 4 5 6 
Hickson International PLC 0%% Uns Ln 
Stk 8994 - £90 

Higgs & HR PLC 7% Cun Prf £1 -57 
(120cSZ) 

HBsdown HWga PLCADR(4:1) - 88.87 
Honda Motor Co LdShs of Com Stk Y50 - 
Y12699S 70 4042 6349 9993333 90 
1715 

Hcng Kong Land HUgn LdOrt *0.10 
(Hcx^Kong Reg) - SHI 3396565 

House of Fraser PLC 8 VS % Uns Ln Stic 
93/98 - £31 (90c92) 

Housing Rnsnce Corporation LdllK% 

Deb Stic 2018- £104% (120c92) 
Huntwprim Group PLCOrd 5p - 2 4% 

IAWS »oup PLC'A'Ort K925 - IS0.4 
8% Subard Cm Uns Ln Nts lr£l - 
t£S4® 

MPLC6K% Uns Ln Stk 2001/06 -£6S 
IS Htoniayan Fund NVOTO FL0.01 - $7* 
(140c98) 

Iceland Frozen Foods HMgs PLCCm Cum 
Red Prf 20p -1469366% 7 
tochcape PLC12%% Uns Ln Stk 93/98 - 
£104* (90c92) 

Industrial Control Services Grp PLCOrd 
lOp -117920 

INVESCO MTM Jersey GM Fd LdPig Rad 
Prl ip - 1792 (90c92) 

Irish Lite PLCOrd lrfB.10 - K197 198 
JF Pacific warrant Co SAWts to Sub lor 
OrdfReg) - 15 (1SOe92) 

JIB Group PLCOrd tap - 134 » 6 6 
(14OC02) 

Jerome Msthason Hdgs LdOrd $095 
(Hong Kong Register) - **56.7572 7 
Janane Strategic Hldga LdOrd $003 
(Bermuda Regain) - SH23.403SS 

OrcfsCLCXS (Hong Kong Register) - 
E199SH24.07171 * 

IDR'sJBr) - £3205.7874 (120c9Z) 

Jersey Bectricky Co Ld"A‘ Old £1 -920 
(120c92) 

Jeyes Group PLCOrd 6p - 486 
Johannesburg Cora Invest Co LdRO.lO - 
£8* $10% 

Johnson 8 firth Brown PLC 11% Uns Ln 

3M 98198 - £82* (130c82) 

Johnson Croup Cteanars PLC79p (Net) 

Cm Cun Red Prt lOp - 123 (I20c92] 
Johnson, Mntnioy PLC8H% Mtg Deb Stk 
85/95 -£97 (120c92) 

Johnston Croup PLC 10% Cum Prf £1 - 
88 

JoneslA.) 6 Sons PLC6X% Cum prl £1 - 
56(140c92) 

Jones ,Siroud(Hkigs) PLC 10% Cun Prf £1 
- 107% 8 9 (140392) 

Kenwood AppSancM PLCOrd lOp -821 3 

5 

Koppel Corporation LdOrd $S1 -SS59S 

KWmrort Bndowmanl Policy Taf PLCOrd 
10p -07 

Korea- Europe Fund LdShsfDR to 9ri 
$0.10 (Cpn 5) - £2110® 2150® 

Kvwmer A5. Free A Shs NK1250 - 
£19995® 13938® 

S Sh« NK1290 - NK1339 6.11 9.1 K 
Kymmene Corporation Shs FM20 
(Unrestricted) - FMS9.7® 

Lndoroka Group PLCADR (1:1) -$294 

Land Securities PLC6% 1st Mtg Deb Slk. 
88/93 - £96* (120c92) 

7*% 1 s Mtg Deb Stk 91« - £93 
(140C92) 

9% 1« Mtg Drt) Stk 960001 -£96* 
8K% Uns Ln Stic 92/97 -£96* 7 


Laporta PLCOrd 50p -570 70 2 2 927 3 
345e*670* SO 
Laporte Amatoefflatton PLC9% Deb Stt 
93/98 - £92{90c92) 

10)1% Deb Slk 94/99 - £101 P0e92) 
LASMO PLC10H% Deb Stk 2009 - 
£100* 

LSOOWa Platinum Mines LdOrd F10.cn - 

80.15 

Leeds & Hftteok Btadtog Sowty 13%% 
Pom M Bearing Shs £1000 -EiQ6« 
Leeds Permane nt Butting S«sty 13%% 
Perm krt Bearing £50000 - £115* * 
Leni&(John)PBrtnership PLC 5% Cum Prt 
Stk fit - 48K 

LAarty F1C6% Cum Prf £1 -62(IWc92) 
LBy (SI) S Co She ol Com Slk NPV - 
£394 5609 

London Etoctocity PLCOrd 50p - 405 5 6 
77 *.688.299 10101 
London International Group PLCADR (5:1) 
-Sl5K(140c92) 

London 6 Overseas Freighters LdOrd 
$026 -50(130=92) 

Lonrho PLCADR (1:1) - Si % 

10*% 1st Mtg Dab Slk 97)2002 - £365! 
Lookers PLC8% Cm CUm Red F*f £l - 
76(130c92) 

Loirfwni) A Co PLC 6.75% Cum Cm Rad 
Prt £1 -112 

!■«» Industries PLCIOV.% Uns Ln Stk 
92/97 - £102 (120c92) 

MEPC PLC 3 95% Cum Prt Stk El -42 
(140c92) 

9«% 1st Mtg Deb Stk BHZOBZ - £997, 
(140CS2) 

10*% 1st Mtg Dab Slk 2024 - £104% 
(140C92) 

8% Uns Ln Slk 200005 - £76 
10*% Uns Ln Stk 2032 - £90* .55 fW 
% .675 * % 

MFI Furniture Group PLCOrd 10p - 103 3 
95 4 5 5 * 6 6 8* % 7 7 1% .446 *i % 
McCarthy 6 Stone PLC 8.75% Cum Red 
Prt 2003 £1 - 29 (130c92) 

7% Cm Uns Ln SO* 99/04 - £27 
Manchester Ship Canal Co 5% Perp Prt £1 
- £12.4 12.6 (140c92) 

Manchester Untied PLCOrd lOp -292 9 
Mandarin Oriental Int er na tion a l LdOrt 
6095 (Bermuda Reg) - SH7.1 
Ord SO. 05 (Hong Kang Reg) - 
SH7.1 13892 

MenBa Fuid (Cayman) LdPtg Red Prf 
S0.01 - S7K (130c92) 

MansfleM Brewery PLCOrd £1 -635 30 6 
Manwab PLCOrd 50p-4455.7a69224 
50 1 2 

Marks & Spencer PLC 7% Cum Prf £1 - 
70 (90c92) 

fi4arston,Thampson 6 Evershed PLC 
10*% Deb Slk 2012 - £100% (130c92) 
Medeva PLCADR (4:1) - $121 % 2 23 
Martiterranean Fund LdIDRs (Sr) On 
oenom of 10 Shs) -$550(9Oc92) 
Mmcham ReiaB Group PLC8X% Cm Uns 
Ln Stic 99/04 -£55(1 20cS2] 

Mercury kite m a ti onal tov Treat LdPm Red 
Prf Ip (Reserve Fund) - £50.0382 
(I20c92) 

Mersey Docks & Harbour Co8*% Red 
Deb Stk 86/99 - E8Z 

3%% tod Deb Stk - £33 » 

MM Kent HohSnga PLC Warrants to sub 
for Ord -10 

MW -Southern Water PLC 10% Red Deb 
Stir 95/98 - £101% (90CS2) 

Mid-Sussex water Co 10% Red Deb Stk 
2013(17 - £97% (130c92) 

Midland Bonk PLC 10X% Subord Uns Ln 
Stk 93/98 - £102% 

14% Subord Uns Ln Stk 2002/07 - 
£121% % % (140092) 

Mldtands Bedricity PLCOrd 50p - 422 2 
33* 4 4 556778 214 
Mttei Corporation Com Shs of NPV - £1* 
(13OC02) 

MnsubtsM Bectric CoporattonShs of Com 
Stk Y50 - Y451.8 4.1* 

MtisuUsN Trust & Banking CorpShs of 
Com Stk Y50 -Y1019172 
Monsanto Co Com Stk S2 -$51%®%® 
Mount Charlotte Investments PLC 10*% 

1st Mtg Dab Stk 2014 - E97 (90c9Z) 
NEC finance PLC 13%% Dab Stk 2016 - 
£127% 

NMC Group PLC7.75P (Net) Cun Red Cm 
Prf lOp - 38 (1SOC92) 

NSM PLCOrd 25p -32 3*5 
Notional Westminster Bank PLC 7% Cum 
Prf £1 -66 

9% Subord Um Ln Stic 1993 - £99* 
12%% Subord Uns Ln Stk 2004 - 
£115%® 

Nestle SAShs SF10(Reg) - SF9889 .11 
90 80 -64 .8 .88 1 54 38 2 2 .2 .42 3 5 
Shs SF10 (Br) - $755 SF973 4 S * 7 
-93 0.1 89.14801 1 52 290 
Newcastle BuSdaig Society 12%% Perm 
Merest Bearing Shs £1000 - £101% 
News Inte rna tional PLC8% 2nd Cum Prt 
£1-81 

Next PLC 10VB- Cun Prf 50p -42 
(140c92) 

North East Water PLC42S% Red Deb Stic 
2012 - £48 (I30c92) 

North Housing Assooetion LdZaro Cpn Ln 
Stk 2019 - 52S 35 (90C92) 

Zero cpn Ln Stk 2027 - 22030 
(130c92) 

North of England Bukting Society 12%% 
Perm tot Bearing (£1000) -£101* * 
Nonhcfurt investments LdR 0.10 - £0.11 
Northern Bectric PLCOrd 50p - 430 .78 1 
1 22.78 3 3 4 5.227 
NORWS PLCOrd 50p - 428 8 9 30 1 2 
223358 

Now Group PLCOrd 5p - 2S (130CS2) 
Ocean WSsans Hldgs LdOrd 20p -38 
(120cS2) 

OU Cato Currency Fund Ld Pig Red Prt 
saoi (Umteo States OoSar) - S1S.S23 
(13°c925 

Old Cowt International Reserves LdPtg 
Red Prf 50.01(113$ Shs) - £54541 
(140c92) 

Osaory Estates PLCOrd 2Sp -7 % 8 
P 6 O Property Holdings Ld8% Uns Ln 
Stk 97199 - £80 

Paramount Communtoattone Inc Com Stk 
$1 - £26-818182 

Park Food GnMp PLCOrd 2p - 157 8 K 
60 

Paterson Zoehonts PLC 10% Cum Prt £1 - 
116(140c92) 

Pool Hldgs PLC 97.% 1st Mtg Oab Stk 
2011 - £85% U 

535% (Net) Cm Cum Non-Vlg Prf £1 - 
545 

Pantoauiar & Oriental Steam Nav Co 5% 
Cttm PM Stk - £48 (120C32) 

Rsrttns Foods PLC8p(Net) Cun Cm Rad 
Prf IQp - GO 

PetroSna SA Ord Shs NPV (Br in Oenom 
1.5610) -BF7800 10 78 
Ptoard Gamar PLC9%% Cum Prf £1 - 76 
(120c92) 

R a n tsb rook Group PLC 6.73% Cm PH 
9)/2001 lOp - 69 70 
Ptettonum PLCOrd IQp - 29 30 
Potgleieniiusi Platinums LdOrd RGXG5 - 
BO(130cS2) 

Practical investmem Co PLCOrd lOp - 
107 (130c92) 

Queens Moat Houses PLC 10%% 1st Mlg 
Dob Stk 2020 - £94* 

R.E-A-HWgs PLC 9% Cum Prf £1 - 55 
RPH Ld4h% Uns Ln Stk 2004/09 - £20® 
9% Uns Ln Stk 99/2004 - £85% 

RTZ Corporation PLC 3-325% "A" Cum Prt 
£1 - 47 (140c92) 

Racal Bectronlcs PLCOrd 26p - 141 2 2 
X » .857.93 34 4 
ADR (2:1) - $4.77 

Rank Organisation PLCADR (1:1) - $8% 
Ranks Harts McOougol PLC 8 'A % Uns Ln 
Stk 90/94 -£97*8%l90c92) 

8*% Um Ln Stk SH95 - £98% 

Ransomes PLC 8_25p (Net) Cum Cnv Prf 
12-5p -33 6% 

Read ta a fntenrattonal PLC8*% Uns Ln 
Stic 88/93 - £97% 

ReckM & Cofman PLC5%Cum Prf £1 - 
90(SOc92) 

Rentokfl Group PLCOrd 2p - 178 .91 9 80 
1 1 

Rspoia Ldfiree Shs FM10 - FM3357 
Ropner ptC1 1 %.% Cum Prf £1 -114 
Rmebys PLCOrd 2Sp - 103 (140c92) ' 
Ross Group PLCOrd Sp - 24 
Rothmans Innmaltonel PLCB Ord 62Sp - 
57083 6 8.7 8 9 90 1 3 4 4 5 
Royal Bank of Canada FoiEasUPac FdLd 
Ptg Red Prff 10.01 - $38008 (I40c92) 
Rugby Grotto PLC 8% Une Ln Stk 93/96 - 
£806 

SaatcH & Baatehl Co PLCOrd 2Sp - 138 9 
40 403 

ADR (3:1) - $7% '/■ (I30c92) 

Satosbt»y(J) PLCADR (1:1) - SH.39 
SiModwen Properttee PLC 85% Cum 2nd 
Prf £1 - 82 8(130cS2) 

Sanderson Murray8Sder(Hidgs)PLCOrd 
10p - 80 (140e82) 

Savoy Hotel PLC8K% Uns Ln Stk 93^8 - 
£92(130c92) 

Scamronto Hldgs PLC 755p (Net) Cm 
Cum Red Prf 2pp - 65% 6 
Schol PuC8%% Cum Rad Prf 2001/05 £1 

- 93% (120C92) 

5*% Cnv Cum Red Prl 2008/11 Cl - 88 
8 (140c92) 

Schroder Japanese Warrant Fund LdtiOR 
(in Denom 100 Shs & 10000 Shs) - $55 
(140C92) 

Schrwera PLC8*% Uns Ln Slk 97/2002 

- £99 (I20c82) 

Scottish Hydro-Etoctric PLCOrd SOp - 
£2.185(140092) 

Ord 50p (Ragd tot Cen-I70p Pd) - 213 
3 4 4 * * £1 5 5 .11 582 * .61 * 59 
6677 * 

Scottish MetropoUan Property PLC ID »% 

Isl Mtg Deb Slk 2016 - £87* (140C92) 
Scottish 6 Newcastle PLC 7% Cm Cun 
Prf £1 -107® 

Scottish Power PLCOrd SOp (Regd Int 
Cert-1 70p Pfl) - 193 3 .4 .403 * .9 4 4 
.1 K & S 5 6 

Scottish Value Trust PLCOrd 2Sp - 60% 

1* 

Seagram OiatiSera PLCi2K% Deb Stk 
2012 -£115'% (90092) 

Seare PLC 4 5% (Fmly 7%) *A' Cum Prf £1 

- 61 (130c92) 

7*% Uns Ln Stk 92/97 -E8SK 
(140c92) 

SEE BOARD PLCOrd 50p - 415 5 6 8 K 
85619 20 


Shea TraRSpcrfSTiadir^Co PLCCid Shs 

(Br/apfCon 123) -523(120^2) 

5y,% IS PrPQBsffl -54t90c92) 
Slte'id Grcup PLC Ord 5p - S 

584%(NaoCmCumR«JFrf£l -S 

(140c92) 

Ship Mortgage finanav Co PLCB*. Red 
Deo Stk 91 S3 - £S8'.i /SOCS2I 
Shopnte Group LdOrd 
Skfiavr Group PLC7'.'.*i Uns in S» 
2003/08 -.£76(l30c92) 

Stme Darby BertzdSMOiO -94 
600 Group PLC 1 1% Uns Ln SOc 92ra< - 
£84 

Skerafis Group Insurance Co LdShs SK3 

- SK02K 4 

SJapjor BuSSrg Socetyl2'i*« Ponn tot 
Bearaig Shs E1CC0 - £lC3’- 4* V» 
SfingsbyfH.CJPLCOrd - 100n40<S2) 
Smith 6 Nephew PLCOrd ICp - 145* 66 
.426 P, ^ 823 526 » 7 573 ’4 * % 
Smith (WMJ Group PLC"B“ OrC lOp -53 
(130-92) 

SiikthKbne Beecham PLC A Ord I25p - 
S10 102 3 3 4 4 !i 5 5 54 - * 6 6 % 

* 77*** 30.481 920* 

ADR (5:1) - SW.S2® 

SmtthKBne aeacnom PLC SrrwhKane 
Beckman Corp Equity UndS -450 1 22 
344 Sj U 55 23.77 6 6 
ADR (5-U - S38% % % '■< 

Smtihs todustnes PLC 11 H*« Deb Slk 
952000 - £103* 4 (140cS2) 

South America Fund N.V.Shs Com Stk 
SO-OI - $1.7 (130c92) 

Wts ro Sub Sha Cora Stic SO-OI - $028 
South Sia f lord s hrre water PlC 7%% Rad 
□eb Slk 91/98 - £97T - (120c92) 

South Wales Bactricity PLC On! 50p -467 
8 70 70 2 3 

Southwestern D e c ti icily PLCOrd 50p - 
415 8 B 21 9 9 21 20 
Southern El ectr ic PLCOrd SOp - 403 4 S 6 
% 7 7 8 10 t 

Speyhawk PLCOrd lOp - 9* 

9.75% Cum Red Prf 2014 £1-5 
(140C92) 

Standard Chartered PLC I2:>% Subord 
Uns Ln Stit 200297 - E112K® 

Severer todustnes FLCS'/I Cum Prf El 
-43(90c9Z) 

Symonds Engineering PLCOrd 5p - 22 
(90c9a 

T 8 N PLC11 Wi Utg Dab Stk 95taD00 - 
£1047, (140692) 

TMFC (todexadl LdS55% toflex-Lhkad 
Stk 2020(5.4598^4 - £110% 1% 
(130C92) 

T) Group PLCOrd 25p -2901*2*3.15 
4.8S2 5 5 ^52 6 66 -85 7 7 25 8 9 .15 
300 

TR Workfwida Strategy Fund StcavSha 
NPV (North America Fend) - 122J35 
(90c92) 

TSB Group PLC 101,% Subord Ln Stk 
2008 - £101*4 2* * 3* 

TT Group PLC 10.873% Cm Can Red Prf 
Shs £1 1997 - 178 
Tate 6 Lyle PLC 6* *44.55% plus tax 
creoirjCum Prt £1 -83(140c92) 

8% LkH Ln Stk 200308 - £92 % 

Taunton Oder PLCOrd lOp - 164 5 
Taylor Nelson AGB PLCOrd 5p - 14* 
(120C32) 

Telegraph PLCOrd TOp -312 57 
Tennessee Gas Pipetfce Co 10% StigIS 
Cm Uns Ln Stk 91/35 - £110® 

Tosco PLC ADR (Irf) - 84.06 (140c92) 

4% Uns Deep Disc Ln Slk 2006 - £54* 
(130e92) 

Th omp s o n CC*e Investments PLCOrd SOp 

- 121 (130c92) 

3i PLC 7Mfc*A* Deb Stk 89/82 - £997, 
(120c92) 

7*V "A" Dtol Stk 91.34 - £97 U * 

9% "A" Dad Stk 91/94 - £99 (SOC92) 
Toatal Group PL£7*1% Uns Ln Stk 89.34 

- £90 

Tops Estates PLC 10*% 1st Mtg Deb Stk 
2011/16 - £83* (140C32) 

Trafalgar House PLC 7*4 Uns Deb Stic £1 
-60(l2Oc92) 

10*% Uns Ln Slk 2001 06 -£88 
(130C93) 

Transatianbc HoMngs PLCOrd SOp - 162 
5*66070 
ACmPrf 50p -OJ6 
Transatlantic Hokangs PLCB B% Cnv Prt 
£1 -78 (140c92) 

Transfer Technology Group PLCOrd SOp 
-330 5 

irrigate PLC6*% Uns Ln Stk 91.36 - 
£90® 

Undevar PLCADR (4:1) - $70* (1SOC921 
5*% Uns Ln Stk 9 1 '2006 - £85® 

B% Uns LnStic 91 >2008 - ESS* 

Union totamalianal Co PLC 6% Cum Prt 
Stic £1 - 13|I40c92) 

United Baants(Hiags) PLC 8% Deb Stic 
9338 - E96L (I20C92) 

Ureted Drug PLCOrd tr£026 - 198 200 
United Friendly Group PLCB* (Rest-Vtg) 

Shs tap -395 

Untied Plantations Africa LdOrd R0-50 - 
E0.I5 (130c92) 

Upton & Southern Hoktngs PLCOrd 2Sp - 
2 34 (140C92) 

Value & Incoma Treat PLC Warrants 8834 
to sub tor CM -8 

Vaux Group PLC4*% A Cum Prl £1 - 
38t(90c9Z) 

714 Cum Prf £1 - 67V, (]40c92) 

Vickers PLC5% CuWTax Free To 30p)Prt 
Stk £1 -67 

vodaione Group PLCA0R(10:1) - S57% B 
WB todustnes PLCOrd 5p - 10 
Waddjngton(Jt)hn) PLC5 6% CUm Prf £1 - 
73(T40c92) 

Wagon fndustnai HMgs PLCT^p (Net) 

Cnv Ptg Prl lOp - 128 
Walker S Stan wogs PLCCM Sp - 85 
(120c92) 

WatkerfThomas) PLCCM 5p - 15 
(140092) 

Warburg (S.G.) Group PLC 7%% Cum Prf 
£1 - 93 1, 4 

Warner-Lambert CoCam Stk Si -$64% 
Waste Management international PLCOrd 
lOp - 628 30 2 * 7, 3 5 7 
Watergiade International HMgs PLC 7.75% 
Cnv Cum Rod Prf £1 -3K(SOc92) 
Watmoughs/Hldgi) PLCSV.% Cum Red Prf 

2006 £1 - 99% |120c92) 

Wetoome PLCADR (1:1) - SIS* .78 0 .8 
411 SR .94 M .85 J5 46 W 94 35 .95 
Welb Fargo 8 CompenyShs of Com Stk 
SS -562% M120C92) 

Werefdhave Property Coro PLC9£% let 
Mtg Deb Stic 2015 - EB8X (140c92) 
Western Selection PLC 1 0p - 10(9Oc92) 
Wastiand Group PJCWsrranu to sub for 
Ord -36 7*$ 

Whitbread PLCADR (5:1) - 837.53 
(13O092) 

7% Red Deb Stk 8833 - £99% 

714% Uns Ln Stk 9639 - £89* 91* 
(140C92) 

Whttacroit PLC4.1% Cum Prl £1 -36 
(12032) 

Wktoey PLCB.76% Cm Cum Red 2nd Prf 
2000 £1 -25 

WWsm Hktaa PLC 10%% Cum Prf £1 - 
113® 

Wtifa Corroon Groito PLCADR (5:1) - 
£16.4175 

Wtitoughby’s ConsoUdaied PLCPfd ip - 
23(13032) 

Wrexham & Earn Denb Water Co49% 

PtPg Ord Stk - £1500 (9032) 

Xerox Corp Com Stk 51 - 577* (13032) 
York Waterworks PLCOrd 1 0p - 208 
(140092) 

Yorkshire Electricity Group PLCOrd SOp - 
447 .78 8 B .22 50 SO .23 1 1 3 
Yorkshire -Tyne Tees TV Hldgs PLCWts to 
sub tor Ord -8(130c92) 

Investment Trusts 

No. of bargains Included 1033 

Abtrust Preferred Inc I mi Tat PLCOrd Inc 
lOp -60 

Atoance Trust PLC4K% Prt Stk (Cum) - 
£37 

Amcabie SmatierEmerortaos Tsi PLCOrd 
2Sp -70 

Wta to Sub lor Old -18()30c92) 

BafKe Gifford Shm Nippon PLC Warrants 
to sub tor Old - 44 

Bankers Ime si men t Trust PLC 10K% Deb 
Stk 2016 • E102V, (140c92) 

Breaeon tovastment Trust PLCOrd 50.10 
- S0.B8 (I30c92) 

Wta k> Sub tor Ord - SC ^2 
British Empire See & General Trust 10V* 

Deb Stk 2011 - £100% (120C92) 

British tovestriKHit Trust PLCOrd 5p - 
144® 

Breodgate Investment Trust PLCOrd £1 - 
98(130(32} 

C.S.C. Investment Treat PLCOrd 25p - 67 
Capital Gearing Trust PLC Ord 25p -290 
(I30e92) 

CUy Merchants rtgh Yield Tst PLCOrd 
26p -91 (130(32) 

Clemente Korea Emerging Growth Fund 
Shs Sio (Reg Lux] - H* (90c92) 
ConaoMeud Ventura Trust PLC Series 
120 Wla to sub tor Ord -65(140(32) 
Contra -Cyclical tov Tst PLC Inc Sha Ip - 
88 (I3uc92) 

Contra -Cycfcal fnv Tor PLCZero Oiv PM 
50p -58 * 

County Smaller Co s in* Tst PLCOrd 25p 
-66 9(140c9S) 
wn to Sub tor Ord - 1« 

Dartmoor investment Treat PLC Wla to 
Sub far Ord - 12(140c92) 

Drayton Bus Chip Treat PLCOrd 2Sp - 62 
Zero Dry Prf £1 - 12011 (140(32] 

Drayton Korea Trual PLCOrd 2Sp -64 6 
(I30c92) 

Wta to Sub tor Ord -10 
EFM Income Tresl PLCZaro Dhr Ld Vtg 
Right Prl 35c - *7 ‘l 
EFM Japan Tresl PLCOrd 2Sp - 88 
Wb to Sub tar Ord - 43 (I40e92) 

Etfnburgh Investment Trust PLC 1 1 %% 

Deb Stk 2014 - £114* (140(32) 

EttoTpetm Smatier CO'S PLCOrd 2Sp - 83 
(U0e92) 

Wls to Sub tor Ord -18 
Exeter Prefend Capital Inv Tsi PLCOrd 
95p - B3(130C92) 

FideMy European Vetoes PLCOrd 25p - 
97 

WB to Sub tor Ord - 24 6 (90C92) 

Equity Linked Uns Ln Stk 2001 - 106 
(0Oc92) 


firm 'ntroemorfan Co PLG73S^i Cm Urw 
MiStiiiOra -£11tll30c32) 

Ftosoury SmaSer Co's Treat PLC Zero ow 
Pr128p -151 , 

Fleming Emerging MMs tov Tst PLCOrd 

2S P- 102 

Hemtog me & Cap tov Trusr PLCCM me 
25p -50 

Fteraaig Japanese tov Trust PLCWts to 
Sub tar Ord -23 

Rearing Mercantile tov Trust PLC 2.8% 
Cum Prf Stk Cl - 30t (90c92) 

4*% Patp Deb Stic - £40 (I30c93) 
Foratgn 4 COItowMI Trust PLC7% Uns Ln 

Stk 88/93 - £97® 

Futreffl inveetateot Trust PLC Zero 
Dfvidand Prf £1 -107* 

Garanora Value Investments PLC Zero 
Dividend Prf IQp - 75* 6 
Geared toe Investment Trust PLCOrd 25p 
-82(140c92) 

taasgow Income Dust PLC Warrants to 
sub tar Ord -0% (iSOc92) 

Govern American Smator Co's TstPLCOrd 
2Sp - 74 5 * 

Goran strategic tov Trust PLC9’A% Deb 
Stk 2017 - £98* (140c92) 

Henderson Eurotreat PLCOrd Bp - 74* 
UmtsfComp l Ord 4 1 Zero Dfv Prf) - 
106(140(32) 

Zero Ora Prt 20p - 31 * (I40c92) 
Henderson Strata Investments PLC 
Warrants ta sub tar Old - 41 (l4Gc92) 
IBS UK SrnaBar Companies Trust PLCOrd 
50p -69(120(32) 

biwntora Capital Trust PLC7%% Dab Stk 
9297 - £94%® 

JufMer European Invest Trust PLC Zero 
Div Prl Ip - 39% * * 40 (140(32) 
Lazerd Select toveatmem Trust LdPtg Red 
Prl Clip UJC Active Fund - EtO-63 
J0.63 10.68 

Pig Red Prt 0-lp UX. Liquid Assets 
Fund - £10 

Leveraged Opportunity Treat PLCZer Cpn 
Cm Uhs Ln Stk S6r99 - £90® 

Lloyda Smaller Co'a tov Tet PLC Package 
Units (Comp lOra&TCapShare) - 79 
(130(32) 

DMdend Shs Ip - 31 1130(32) 

Capital Shs Ip -62(120(32) 

London 6 St Lawrence investment PLC 
OrdSp -106(1 4O0S2) 

Merlin Inti Green inv Tst PLCOrd 25p - 
70% 

Monks investment Trust PLC 11% Deb Slk 
2012 -£107% (120(32) 

Moorgata Smefler Co's Inc Treat PLCOrd 
25p -90 % 2(14032) 

Wts to Sub tar Ord - 30 (130C92) 

Morgan Grantee Equity Inc Tst PLCOrd 
25p -81 

Wls to Sub for Ord - 15 (I40c92) 

New Guernsey Securities Trust LdOrd 2Sp 
-75(130(32) 

New T hr ogmorton TresKi983) PLC Zero 
Cpn Deb Stk 1998 - £58% (90c92) 
Ponbaa French Investmem Trust PLC Sere 
*B* Wan ante to sub tar Ord -S 
(130(32) 

St Dowd's Inraatmwn Trust PLCZaro Dfv 
Prf lOOp - 124* (140(32) 

Schroder Korea Fund PLCOrd 5031 (Rag) 
-$6% (13032) 

Wts to Sub tar 3rd (Reg) -SlK 
(80(32) 

Scottish National Trust PLC 10% Dab Stk 
2011 -£103 

Securities Treat of Scotland PLC4*% 

Cum Prf Stk - £41 (1SOC92) 

7% Dob Stk 86/93 - £99* 

Shires Htah-YkMng Smlr Co's Tst PLC 
Ord SOp -96(130(32) 

Wla to Sub tor Ord - >7 (120(32) 

Shires tare s tmanr PLC Warrants to sub tor 
Ord -27(130cS2) 

Somerset Trust PLCOrd £1 -110 
(130C92) 

Throgmorton Treat PLC 12 5/1 6% Dob Stk 
2010 - £115(140(32) 

Updown tara si mam Co PLCOrd 25p - 
430(90(32) 

Whan tarastmont Co PLC6% Deb Stk 
96/99 - £93% (120(32) 

Miscellaneous Warrants 

No. of bargatos tectoded2 
Barctaya Oe Zoom Wedd Wts Ld Put Wts 
(Sre M) Rttg FTSE 100 30/3/93 - £068 
(130C92) 

Put Wls (Srs N] RBg FTSE 100 300193 
- £056067 

CWbank NJLC PutWtsReho FT-SE 100 
tadax 15/1233 - E02 (140C9Z) 

USM Appendix 

No. Of bargatos toduded393 
Beckenham Group PLC 9% Had Cum 
Non-Vtg Prf £1 - 48 (140CSZ) 
BedtaropMOam) PLCOrd 5p - 13% %, 
(130(32) 

BexixxM Dmetopmenta PLCOrd SOp - 76 
(140cSZ) 

CMW Group PLCOrd 5p - 49 
Chemex Intematxxtai PLCOrd Ip - 1% 
Crossroads Ofl Group PLCADR (130) - 
53.46 

BT Group PLCOrd Sp - 15 
Embaasy Property Group PLCOrd Sp - 5 
(140(32) 

Faroes* PLCOrd lOp -238 (140(32) 
Hsxtech PLCOrd lOp - 59.60 % 1 


Grosvenor torts PLCOrd II^J - 77', 8 

nJahrarN.) PLCOrd 10p - 
PLCOrd lOp - 3’ 

Malta no 4 Scottish Mum J 

!0p - 18% ft 9SJ5 « l’' -} ® 
479 w , -',1 1 It “r 2 
Oivsr Ftoiourcas PLCOrd l£0 01 -H.'- 

MOOUP PLC wap - 2 

Property Trusl PLCOrd 25p - 
SgVBQti Group PLC65^o (Net) Cum Red 

Seaftatt Reaouroes PLCOrd Kfc ' - M 
Shetton Jones PLC OTO 25p - 53 „ 

Terx^^nosTtcs flcoto ip - J63 4 s 

Tool Systems PLCOrd 5p - 45 (I40c92) 
URS taramational tacShs ol Com S* 

50.01 _ i (I20c92) _ . 

Urtion Square PLCOrd Ip - 3^ (1K)c92) 
Whartedato PLCOrd 5p - 10'* 

Rule 535(2) 

No of bargains mefudedro 
Adnams 8 Co PLCB* Ord El - SIB 
(130(32) 

African Goid PLCOrd ip - £0 M® 

All Enaiand Lawn Tennis Ground LflDeo 
0135^000 - £12000 12750 (120(37) 
Arm Sireet Breweries Co LdOrd £1 - > 

Arsenal Football Club PLC Ord £1 - £250 

FundlC.i J Starting Bd 
Fd - £41.1 (90(331 

etocure Hetidtogs PLCOrd ip - £0.»45 
0.45 

Dart Va8ay Light Railway LdOrd £1 - £3 
(130<32) 

Dawson Hldgs PLCOrd I0p-s^- 

ught Co LdOrd £i - 
eS PLCCM 50p - £2.3 (90^1 
Gate (George) 8 Co LdOrd £1 - £5 
(120(32) _ 

Guernsey Goa Light Co LdOrd lOp - 
£0.481130(32) 

Hambros Fund ManageruC.I ) Japan Funo 

- £2.166 (120(32) 

INVESCO MIM Britannia tot Ld Japan 
Income & Growth - £1-31 (1 20(32) 
Ktetowort Bensonflnt) Fund Man Japanese 
Find - 50.613 (90(32) 

KB G« Fund - £13.81 (90c92) 

Ire Equity Gram Inc - £1 -928® 
LawrisGraup PLCOrd £1 - £22 V- 22 S 
(140(32) 

Le Radio's Stores LdOrd £1 -£2. >5 
(140C82) 

Mam & Overseas investments LdOrd 5p 

- £0 02 ® 

Foddtogton PLCOro 5p - CO.02fi (9032) 
Porton international PLCOrd £1 - £8 
Quay Properties Ld£l -£1.05 
Rangers FoatbNI Oub PLCOrd tap - Cl 1 
Saxon Hawk Group PLCOrd El - £0.95 
0.97(14032) 

Schroder Management SjrvrcesfGoemj 
Schroder European Bond - $11 2876 
Sefton Hotel LdOrd H - £4.85 (90c92) 
Steed Industries PLCOrd 2V,p - £0.04 
New Ord V i«2*p R«tt) - f>.(»5 
(9O092) 

Severn Rtvor Crossing PLC6" j 

Index -Unhed Dob Stk 2012 - £105 ’ • 
I130C92) 

Shepherd Neeme Ld'A* Old £1 - £4 45 

(14032) 

Sky Television PLC 10% Uns Ln Stk 92-35 
-£60 65(90(32) 

Southern Newspapers PLCOrd £1 - £2.3 
Vardan PLCOrd 2Sp - E0S2 D.525 
(140(32) 

Vista Entertainments PLCOrd 5p - O’, 
Wadworth & Co9S% Cum Prf £1 - £83 
(120(32) 

10% Cum Prt £1 - £033 (130(32) 
Weetabix Ld'A* Non.V Ord 25p - £112 
(13 

Yates Bros Wine Lodges PLCOrd 25p - 
£1 (T40c92) 

RULE 535 (4) (a) 

Bargains marked in securities 
where principle market Is outside 
the UK and Republic of Ireland. 
Quotation has not been granted in 
London and dealings are not 
recorded In the Official List. 


BerJunUl Tin Dredolno MS1.55 (12 10) 

City Developments SS3 -39603.456 (14 10) 
Dainlppon Screen Manufacturing Y 603. 033 
W.fO) 

Kutfm Malaysia Ord 22.0 tl4 101 
Kufim Malaysia Ord (Malay Ord) MS1.37 
(14.10) 

MaJayaa Cement M54.446* Q4.10I . 
National Electronics (Camolidaud) 3.0 
Oil Search 27 0 

Playmates Hldgs HKS2.7M (9 10) 

Portman Mining AS135 

Selangor Prapotles MSI 11* (14 10) 

Slow Communications SK158 9 
United Overseas Und SSI 257* U4.10) 
Valiant Consolidated AS0.131 
Wong Industrial Hldm HKS1.836 U2.10) 
Wooltru Ord £45.0 (9.10) 
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Market surges after surprise rate cut 


By Stave Thompson 

THE BANK of Eugland clearly 
emerged as the Stoner in the 
latest game of cat and mouse 
with the markets. The latte r 
were caught on. the wrong toot 
by the. one' percentage point 

reduction in UK base rates, a 
move which saw share prices 
race higher before boiling over 
and closing well ' below the 
day's best levels. - 

Nevertheless, the reduction 
was the- trigger for. a sharp 
upward spiral in the stock mar- 
ket, with the Footsie 100 Index 
ending' a turbulent session, a 
net 17,3 higher at 25633. Over 
the week the Footsie 100 has 
risen 22.7. The Footsie Mid 250 
Index, which made its market 
debut this week, rose 12 yester- 
day to 2,385.9, while the Footsie 

Dividend 
worry hits 
Barclays 

SHARES in Barclays Bank 
fell sharply at the start of 
trading as the market became 
increasingly concerned at the 
possibility of a cut in the. 
bank’s dividend. Turnover of 
25m shares has only been 
higher in the stock once in the 
past five years - the day after 
Britain left the Exchange Rate 
Mechanism. . 

Even the announcement of 
an Interest rate cut was not 
enough to get the shares out 
of the doldrums. They 
recovered as Barclays, with 
most other banks, cut lending 
rates to 8 per cent, but the 
optimism did not hold and in 
the afternoon the stock drifted 
back to close a net 21 off at 
3l7p. 

Credit Lyonnais Laing, the 
stockbroker, confirmed it was 
forecasting a dividend cut by 
Barclays. The house was 
telling clients that the bank 
should come out with 15pin 
February against 2LL5p a year 
ago. The house also believes 
the bank could well announce 
a pre-tax loss of £94m; it had 
previously pencilled in a profit 
of £188m. 

Laing is especially concerned 
about the amount of loan 
write-off the bank will have 
to make - particularly 
following its disastrous 
association with Olympia d? .' . 
York. 

ICI forecast cut 

The price of Imperial Chemical 
Industries was hit by a sharp 
revision from securities house 
Smith New Court The shares 
closed a net 25 lower at 1027P 
after the house cut its 1993 
profit estimate from around 
£825m to £775m and cautioned 
that it could drop further. 

The house also believes that 
the dividend is so thinly 
covered that the share price 
needs to reach 90Qp before the 
yield matches the inherent 
risk In buying the shares. 

Smiths has taken a harsh view 
of ICTa prospects for some time 
but the latest view comes at 
a time when many analysts 
were beginning to wonder if 
the shares were low enough 
to present a buying 
opportunity. 

Mr Charles Lambert, of 
Smiths chemicals team argues 
however that there is every 
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350, which combines the 100 
and 250 indices, edged up 73 to 
1.23L3. 

- The session began with 
share prices opening easier, 
reflecting overnight declines 
on Wall Street and Tokyo, and 
ahead of the public sector bor- 
rowing requirement (PSBR) for 
September. The initial easing 
in the market was attributed to 
ongoing nervousness about the 
economy, and end-of-account 

possibility that the dividend 
might be cut and that the 
demerger proposed for next 
year could be postponed. “It 
is hard to see bow it (the 
demerger) enhances 
shareholder value," he said. 
The team is busily preparing 
a demerger valuation for the 
group which it expects to 
publish after third-quarter 
figures are released at the end 
of the month. 

Guinness falls 

International d rinks group 
Guinness tumbled 15 to 527p 
as rumours abounded of 
downgrades from two leading 
houses, one of which was 
denied and the other 
unconfirmed. Guinness has 
come under pressure in recent 
weeks as analysts have 
questioned the company’s 
rating in the market in relation 
to what is perceived as its 
limited scope to secure 
continued profit growth. 

Several houses have 
downgraded their profit 
forecasts recently and 
yesterday James Capel was 
said to have followed suit. The 
broker denied this and 
attention then switched to SG 
Warburg which could not be 
reached for comment Industry 
observers believe Guinness 
shares, which are currently 
at & 4 per cent premium to the 
market, will r emain under 
pressure. 

A flurry of excitement 
greeted the news that RHM 
(Ranks Hovls McDougall), 
currently the subject of a 
£680m bid from Hanson, will 
demerge Into three separate 
companies by December. 
Analysts said that the plan 
would give some of the value 


selling. The market began to 
scent the possibility of a rate 
cut in the morning, and tended 
to ignore the worse than expec- 
ted PSBR which, at £4.Lbn, 
compared with market fore- 
casts of £2.5bn to £3.2bn. 

The Footsie, down over 10 
points at the outset, was 12 
points higher at midday, min- 
utes before the Bank of 
England signalled its willing- 
ness to allow a further one 
point fall in rates. The equity 
market reacted by surging to a 
day’s high of 2^88. up just over 
41 points, within SO minutes. 

Thereafter, bouts of profit- 
taking and a disappointing 
opening by Wail Street saw the 
Footsie 100 backtrack to its 
closing level of 2,563.9. 

There was genuine relief in 
the market at the rate cut, but 

of the Hanson takeover - 
which most believe will 
presage the break-up of the 
group - to shareholders 
should RHM fight Hanson off. 

Since Hanson made its 22 Dp 
a share cash offer last week, 
RHM’s shares have been stuck 
around the 240p level in the 
hope of attracting a higher 
offer. Yesterday’s move by 
RHM added a further lOp, 
although the shares later 
retreated to close a net 5 up 
at 246p, indicating investors 
growing confidence that an 
increased offer will be 
forthcoming. 

The £24m sale of its bakery 
division to RHM boosted 
Daigety, the shares jumping 
9 to 431p. Hopes of further 
rationalisation in the industry 
lifted Associated British Food, 

9 higher at 453p. 

A large line of stock in 
Dixons, 3m believed to be on 
offer at 199p, toiled to find a 
home in early trading and was 
then quickly withdrawn after 
the rate cut announcement 
The shares advanced 4 to 209p. 
Kingfisher lost 3 to 505p, 
unhinged by a placing of l-5m 
shares at 499p. 

Abbey National saw the 
heaviest turnover in the 
market yesterday - 28m shares. 
Most of the business consisted 
of an agency cross of 12 -2m 
shares dealt at 313p and 
representing around a one per 
cent stake in the building 
society. The share price lifted 

10 to 314p. principally in 
response to the latest interst 
rate cut and Abbey's statement 
that it would cut mortgage 
rates again. 

A healthy rise for Shell 
Transport reflected yesterday’s 
sharp currency shifts. A toll 
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RISES AND FALLS YESTERDAY 




On Frldaj 


On the week 




Rises 

Falls 

Same 

Rises 

Falls 

Same 

British Funds 


76 

0 

1 

332 

20 

33 

Other Fixed Interest 


6 

0 

9 

30 

12 

33 

Commercial, Industrial.... 


... 287 

278 

856 

1,119 

1,432 

4.557 

Ftaa«riaJ& Property. 


... 258 

72 

477 

731 

543 

2,747 

Oil & Gas 


22 

12 

51 

92 

76 

25/ 

Plantations 


l 

0 

a 

3 

O 

42 

Mines 


53 

15 

79 

121 

154 

460 

Others 


69 

14 

19 

1% 

167 

166 

Totals 


... 772 

390 

1,500 

2,624 

2,404 

8,295 


also widespread caution. Mr 
Richard Kersley, equity market 
strategist at BZW, explaining 
the late decline in the market, 
said; ‘'the cut is good but the 
way it was carried out ls not 
good. The key factor is to get 
overseas investors into the 
market but it will be hard 
work with a cloud over the cur- 
rency." 

Mr Ian Harnett at Strauss 
Turnbull said; “Only a mad- 
man would not have cut rates. 
It should have been done ear- 
lier in the week and I feel one 
per cent is too aggressive, a 
series of smaller steps would 
have been seen as controlling 
events." 

Long-dated Gilts posted 
gains of over a point, with 
short sterling indicating a 
base-rate of 7 Vi per cent. 

In sterling against the dollar 
boosts earnings because of the 
translation effect and strength 
in the D-Mark lifts the 
dividend because of the guilder 
link through Royal Dutch 
Shell. The stock lifted 10 to 
532p on heavy turnover of 8m. 

Enterprise fell a further 15 
to 408p on continuing concerns 
about its immin ent New York 
listing. Bnrmah lost 14 at 618p 
with Klein wort Benson 
warning that the company was 
most exposed in the sector to 
a downturn in France and 
Germany and Smith New 
Court said to have cut 
forecasts. 

Water stocks were strong 
as the market responded to 
Thursday's interim pricing 
agreements with the official 
regulator. Thames was 
especially buoyant, jumping 
20 to 460p. 

The regional electricity 
companies held firm but the 
two generators fell as 
regulatory worries continued, 
along with concerns over the 
impact of a possible coal strike. 

Lehman Brothers upgraded 
Wellcome which recovered 
18 to 949p following recent 
tolls. Mr Stewart Adkins of 
the US investment house 
raised his 1993 earnings per 
share forecast by nearly 7p 
to 50 -5p and argued that the 
group has strong volume 
growth plus opportunities for 
margin expansion cash 
generation and tax rate 
reduction. 

Glaxo Holdings picked up 
on a buoyant annual meeting 
and an analysts' 
recommenda tion Glaxo said 
it had made a good start to 
the current year, which began 
in July, but much depended 
on the introduction of its five 
new drugs to the market. The 
chairman warned that the full 
cost effects for introducing 
new products worldwide were 
only just beginning to be felt 
Lehman Brothers raised its 
forecasts to reflect new 
exchange rate estimates. The 
shares finned 5 to 786p. 

A large placing in Siebe well 
below its existing quoted price 
sent the shares into retreat 
County Nat West was thought 
to have bought 2.7m shares 
at 303p and sold them into the 
market at 307p. Siebe shares, 
which bad opened the day at 
320p, tumbled 6 to 314p. 

• Fixed-interest data which 
formerly appeared on this 
page - including the 
FT-Actuarles Fixed Interest 
Indices, FT Government 
Securities Index, FT Fixed 
Interest Index and FT Index 
of Gilt-Edged Bargains - can 
be found on the capital 


WEEK IN THE MARKETS 


Columbus Day setback for gold 




THE GOLD market - likened 
by one consultant this week to 
a fighter pilot's “hours and 
hours of sheer boredom pep- 
pered with a few moments of 
stark terror” - has moved 
down a notch. 

Most of the week’s toll of 
38.40 a troy ounce came on 
Monday when European specu- 
lators chose the US Columbus 
Day holiday to drive the price 
m down 35.05 to S345JJ0 - hardly 
■ dramatic, but certainly worthy 
enough to stifle a few yawns. 

New York's Coraex was open 
on Monday but it was thinly 
manned and European sales 
were not matched by OS buy- 
ing In the afternoon. “The US 
speculators followed the move- 
ment in the physical market 
for a change," said Mr Andy 
Smith, analyst at Union Bank 
of Switzerland, yesterday. 

Gold's trading range is now 
well below the $34S to S352 
level of the past few weeks. 
The market closed at $342.45 
yesterday, well below the 200- 
day average price of $345.50, 
which has bearish implications 
je to traders who follow chart 
trends. 

South African and Austra- 
lian producers managed to 
catch the market as it came 
down, locking in prices at 
Rl.000 and A$480, Mr Smith 
said. Fears of further producer 
selling are likely to keep the 


Ud firmly on the price. 

This week’s toll is partly a 
reaction to the market's failure 
to move above $352, some ana- 
lysts suggest The pace of the 
toll was accelerated as funds 
cut their losses once $348 was 
breached. Analysts suggesi far- 
ther falls are on the cards, 
especially as Thursday saw 
some heavy selling from the 
Middle East 

It is worth noting that plati- 
num has held up well this 
week, closing at $357.35, up 
$L35 from last week when it 
was trading at a premium of 
just over $5 to gold. 

On the London Metal 
Exchange the rate of toll in 
base metals prices has slowed, 
although nickel and tin have 
been continuing headlong on 
the downward path. 

LME warehouse stocks of 
nickel rose by 1,440 tonnes on 
Monday and by 1£78 tonnes on 
Thursday, taking the total to a 
record 52,728 tonnes. A year 
ago stocks were 8,604 tonnes 
and two years ago just 3,240 
tonnes. 

Most of the nickel pouring 
into LME warehouses is 
thought to come from Russia, 
which is Itself beginning to suf- 
fer from, the depressed market 
On Tuesday Mr Nickolai Abra- 
mov. vice-general director of 
Norilsk, the world’s largest 
producer, said low prices and 


weak demand had forced the 
group to cut production by 15 
per cent from last year's leveL 
Further cuts were planned 
next year if demand did not 
pick up. he told toe Interna- 
tional Nickel Study Group in 
the Hague. 

The market was not 
impressed. “Production cuts 
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are all very well, but nickel is 
stUl pouring out of Russia,” 
said one analyst Mr Abramov 
admitted that toe country had 
a serious problem with the 
“grey market" and urged his 
government to adopt a strong 
policy to stop the leakage of 
nickel, copper and cobalt. 

No other western producer 
has announced production 
curbs to follow Inco’s cut last 
week, although Cominco said it 
had postponed a planned 
fourth-quarter production 
increase at its Glenbrook 
smelter. Inco said this week 
that it was likely to lay off 
between 500 and 1,000 workers 
in Canada In the next two 
years. 

Cash nickel closed at $6,180 a 


tonne yesterday, down $435 on 
the week. 

Tin has fallen below $8,000 a 
to nn e this week, touching the 
lowest levels for five months 
on toe back of heavy selling, 
some from China. Cash tin 
closed yesterday at $5,955, 
down $290 on the week. 

Memories of the zinc squeeze 
are beginning to fade as funda- 
mental news takes its proper 
place on the LME. However, 
according to Reuters news 
agency, technical tightness is 
developing in the new alumin- 
ium alloy contract, centred on 
January 6, the first tradeable 
cash date. This is partly 
because a grey market has 
been trading since June, and 
there is some concern that 
warehouse stocks might be low 
when cash trading begins, 

News late on Wednesday 
that COte d’Ivoire had banned 
all purchases of its mid-crop 
and sub-grade cocoa for the 
1992-93 season pushed nearby 
prices on London Fox up by 
more than £30 a tonne on 
Thursday morning. However, 
by the close the market had 
settled hack on perceptions 
that smuggling and other mea- 
sures would lessen the effect 
on Ivorian sales. The March 
contract closed yesterday at 
£679, down £8 on the week. 

David Blackwell 


• Retail, or customer, busi- 
ness In London, fell sharply at 
the start of the week, but 
picked up as the market 
sensed the likelihood of a 
reduction in UK interest rates. 
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markets page, next to the r.tffe 
equity options table. 

Both toe FT-SE Enrotrack 
100 and 200 indices now 
appear on the World Stock 
Markets page. 


MARKET REPORTERS: 

Christopher Price 
Peter John 

■ Other market statistics. 
Page 13. 
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THE LONG expected cut in UK 
base rates was the trigger for 
an upsurge in activity in the 
derivatives markets yesterday, 
writes Steve Thompson. 

The December contract on 
the FT-SE opened at 2,590 and 
drifted back to 2^75 during a 
quiet early period of trading, 
reflecting the early weakness 
of the cash market which was 
attributed to a number of 
large blocks of stock being 


offered into the market 
However, the future began 
to move up in mid-morning, 
regaining the 2£90 level and 
racing ahead to the day’s peak 
of 2,655, a premium of 80 
points over fair value, after 
the rate cut The market's 
enthusiasm was short-lived, 
however, as the cash market 
encountered profit-taking 
caused by sterling weakness, 
as well as a poor opening on 


Wall Street Hie future dosed 
at 2,607, a premium of 11 
points above fair value, cur- 
rently estimated at 32. Turn- 
over reached 11,364 contracts. 

In traded options, GEC 
topped the list of active stock 
options with 3,716 contracts 
traded, mostly accounted for 
by a spread trade involving 
the May 240 and 260 series. 
Option turnover totalled 
32^64 contracts. 
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FT-A INDICES LEADERS AND LAGGARDS 
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FT MANAGED FUNDS SERVICE 


i Current Unit Trust prices are available on FT Cityline. Calls charged at 38p/minute cheap rate 
end 4Sp/nUmite at all other times. To obtain a tree Unit Trust Code Booklet ring (071) 925-2128. 
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Ini Managed to 612 Mi 

Balanced Grnih Acc 9b 0 10L< 

SmcoincdPrfAcc 916 9S< 

Gem Pmloa Foods . 

Emu to . [826.7 8523 

Fl*ni Interest to [799 8 0241 

hlaugrtto .11355 13B! 

Alpha Funds 

UK Alpha. 195.0 

US Alpha 90S 

a Wu . 74 6 

Alpha 54 3 

SfKiiKU : » 

VenAlnaa .... bl 9 

D-Mark AWHa. . 79 0 

UK Alpha. 203 4 

US Alpha 100 1 

GlllAHia. . 779 

GoM Alpha. . 545 

Japan Alpha . ... 326 

USDqI Ur Alpha 65ft 

Yen Alpha 64 4 

DM Alpha. ... 850 

Enrapeu Alpha... 74.0 


Eaton- . .... 

Earacein Smllr Csv. . . 
Manages, 
tofaaai* Fndt 

Britilh 

Eurcpun . 

FronUer Marten.. . 
m Flird licmsL 
GcU IRI Brmrcea - . 
H.ch loc. . . . ... 

HonpKcCd 

Irtcne 

Juan 

UKSmlrCos - 

UacfiUL 

Glctal Ire & Ganh. . 

Pati'icGmth 

OIVESCOHM 

so^SsAaiaGntn'.' 
inGrarib 
Japan Smi.Ccs 
fllmGrpMh. . _ - 

PmetNlFHAi 

lelruttccal G/Oveth - 
A.-*trtear G/oalB -. .. 
Inti Emrrglog Ccs . 
Eur e : fa n . . . 

Managed 


27451 *90| 
154 b *00 


314 6 +13 
ZOO 6 *L4 
124 6 *0 4 


230 6 -16 

2770 +5J 

3390 -09 

2909 *07 

2244 -2.6 

3620 *13 

1446 *0.7 


M2 :i§ 

2556 -12 

160 7 *2.4 

2027 -1 7 

77 4 43 


1C28 -O: 

145 7 *0( 


Shield Assurance Ltd 
40 U/Orrije Bl W5 20S «»<at 

CartnuraSta- 1152 1213 

FmtatWhMHUfa.. 433 98 0 

HtnAenoi Mood Life... 88 0 926 — 

FranlMgtsa Mgd Pm... 46ft 101.6 

brunrtblnodPrtH.- 123.5 1300 

Heedersan Mgd Pens — 89 6 9*2 .. . 


SJundla Life Assurance Co Ltd (z) 

“ ,h «rt r T ffiSSSSS?S!^ m33W1 

Ttm-TTi r Iti r ■ -imurT *-ifr 

Saunced ManamL . .[2766 2411 -0.7 

Castas Mwtal.... 1160 122.9 *0 2 

0«oUi...-r7T^ .247 0 259.9 *01 

Egnnj... 3151 33L6 -33 

Naemataal. 2522 2654 *2.4 

IntmuthmlBort . . U6.7 1228 *60 

latl tremy - 190.4 200 4 *0.6 

am pres. 2788 293 4 *0 6 

North Amrtcan. 163 0 1713 *10 

Krtfl Eardpean 237.4 2490 *18 

PacJle .- - 1740 184.0 *2.9 

PMorty. . . 2llft 2226 

XirrMBMlInr.. 135.0 142.1 +12 

Ero hrtes Hosier .. . no 3 Ub3 *0.9 

fetl Irtai II Pillar.. . 90.7 954 +L1 

Japan tndo Madtr... 568 34.7 +12 

Tiger MR Hoaxer... 1110 1160 *0.0 

UKtiriei Mamtr . .- 120.1 126 4 -14 

_ ... , . — ^ 

Abutitt Managed . 93 1 47.4 *03 - 

Baring Managed. .. 999 1051 *02 - 


Royal Life Insurance Ltd 

Nm Hall Plate UterjwtX L69 3HS ,051-2393000 

Rorll MrMa F4 . 77736 7 768 9 1 -I - 

Ru+ri Life [UaKLIoM tomes) LH 


Kacaged Fond . 
Eqolrj Fund . . 
Properti Fu+1 
Inurnalicnal Fond 
Gilt Fund. ... ... 
Money Furri ... . . 


(lulled States Fart' ll6B.l 1769 
PadlX Basin . -1177.3 1866 


112.7 1189 

104 2 115 21 


826.7 8523 -24 

799 8 824 b *0 2 

1355 138 2 -03 


Pjdbc Basin . 
Iteyul LlfeOMI Lot 
E trust Man FA Act 


2918 ° 3071 -05 

3982 419 1 —17 

237 9 250.4 *Lfr 

3313 3487 *93 

3021 3100 *19 

206 0 2168 . . 

1681 1769 +0J 


338ft 3563 1 -0 S[ 


toOEaHyFOAct . 6163 6487 

Exempt Prep Fd Acc.... £526 2658 

EarmektlFdto.. - 499 6 525 8 

EMrnCinFdto 348J 3666 

Eitcw Money Fd Act - 2779 2925 


Royal Ura AssuraiKi 

Scral Ueer Bolkflag. Lhmcel. 13 IHT. 0512361451 

UK Eapity ... 6J7 67 0 . .. 

GfebH Eadty. 47 7 50 2 

HMlYleU.. 543 572 

inuCgmty 563 993 . . 

FirtMPBL. tel 68 5 

U«ryy 710 ft* .... 

Managed. 624 te 7 

jJK Unity [66 0 69 ft| .. | - 

GtohatErtity. [456 - 

wga Yield |».J 5|4 . . - 


li : 

tk\ - 

Jo'3 5-Ti 

♦LB 


BBSrt- 

TaaEarnetm 


SOfti . . I 


Provident Life Assoc Ltd 

Pros Went Way. Basingstoke R621 2SZ 0256470707 

Grid Huge (Pmlml 

Dhmlonaiy Fund . .1 1317 I -I Ol 


Provident Mutual 

Willlsn Rd. Hitrtli, He 

MxiagedOn) 

Managed Irtl 
fwttyom.. . . 

Unity UK 

lace. UDted Gill Ord 
lodes U« ted Gilt InH. 
Owrseas Equity Did .. - 
OierseasEpmq HdL.. 
FraitertyOrd . 
PraprlyhUL.j- . . 
FiiealiWmrOrC- 
Fijtd luierentaiL . 

OepntHOrd 

DeoottitaX. 

PrafoaFtai 

M anage d OnL 
Managed Hit. 

asssss ..-.- - r.H 

Pen kid Lkd Gilt Ord.. 
PmMLUGIIIHX. , 
Orarsuat Enltl Ord . 
Oyeneas Equity MIL 
Property (M 
Property lull . . . 
Find Merest Old . - 1 
Fined Interest ML. .. 
QepmltOnj.. . 
OipnRInlt. . 


Prndartial Assurance Co 

HoSriro Blrt. UndH CC1N 2NH 071-4059222 

MjaagedOctl*. 1262.6 27361 - I - 


Life Assc. Assn. 
rtsSG40LP 0C8 
364 3 383 5 *14 

263 2 277 l *0 4 

545 4 574.6 *2.2 

394 5 41ft J *16 

177.5 186 8 *13 

134.0 141 1 *11 

Zbb9 200.4 *1 

192 9 2031 *0 9 

2233 235 1 ..... 

161 4 169.9 *0.1 

238ft 251 1 *0 9 

11724 1BL5 *0 7 

141 0 201.1 

138 0 145 3 

469.2 493.91 «[ 

339.1 336.9 *L4l 

721.7 759 7 +30 

521 5 548.9 [ *2ft| 


297.4 

2149 . .. 

3217 +12 

232.4 +0.7 

24L1 *02 


Save & Prosper Groan to 

ltrZ2 Wester! ftl, Hanford BM13UJ 07M.76M66 

Bailor Fd 5873 6214 *02 

DwoiKFdt.. - . — 3398 M46 

Dtrectan* PenWia .. 61 7 65 3 -0 3 

Emriean Mngd Fi. -. JB6 51ft « 2 - 

GHtFdT- 433 3 458 6 +3.7 

GMriEddlftrFK 164 9 1745 *0.6 

JapmteMigd Fi... . 51 9 55.0 *0.5 

Managed (nttneFd. . 44.5 47 1 0.2 580 

MtataMFI-. 52.7 550 *0 3 

Padflc MnrtPa HB 549 *05 

Prosernr Ftr. — ..87 7 92.9 

UKCaplUIPortfito.. 49 6 52.5 -0 1 

UK Managed GlhFd.. 48 6 513 -01 

EoriHPmFd -.1456 154 1 -08 

GHttoBFd- 114.1 126.1 H.0 

HrtitntPmFdr. 1205 127ft *0 z 

Global EqPraFO .. . 1468 1554 *04 

Man Pens Fd. 1368 144 8 -0 2 

Prop Pm Fd* 112.1 U8 7 

A G. Bart Fd. 121 5 128 6 M2 

MnlJMilta-. 1639 173ft „*0.5 

rWeta dealings, f artnlgktlyduallegi 


CU Managed 1834 193 0 *03 

FWeOtj Piwgrt 136 2 1*3 3 *0 3 

Footman tlluiei— 166 6 175.3 *01 

GartnaroMMoed. . 1870 1968 -81 

Headman Managed. 178 6 1880 *81 

James Caoel Mood.- 100.9 106 2 -o.-s 

taetsnsrt BeascnUagd . 102 6 101.9 -0 2 

utartln Curl* Magd.. . 1109 1167 -0.6 

— r — -—-mm 1473 155.0 -Ob 

UargnGitadMid 107JZ 112B -0.1 

IhnayJ-ttalUMpd. . um.9 110.4 +LL 

Peipetnal Managed. . 1439 1514 

ScBrotferMtogeT.. 48 8 1039 -04 

T58 Managed 1650 1736 -05 


Batart M Raged. .. 420 0 
Cautions Managed..- 123.1 

OedPSlL- - 4157 

Emuty . . ..... 4687 

InUrutaal 905.1 

hnenatkiual Bond ... 1226 

Irti Reawtry . 2087 

Clh Pkn ....... 444 8 

Gammed Fd 1996 . 8L8 
north America*. . . . 1060 
toth EaTOBCBL _ . - 3265 

Pacific. 236.1 

Property 327.4 

AIM* Index Monitor. 140 6 
Eva Index Monitor — 1123 
Ml Mria Monitor .. . 4 IT 
Jaaulrtcr Monitar 55 a 
Doer Me* MontUr. . 113.1 

IlKWen Mmdlor 125 0 

tkdt That Penrten Managed Ptni 

AfnroitMvuged 946 

Baring Managed 1061 

Fiedrty Managed. . . 1432 
r r ai xUngtau Mawgnl - 2452 
Canmere Hnug ro .„. »t 
Hendman Maeagrt.... 2510 

James CaoH Mngd 1083 

KbHnenBexsgg bn 1Q70 
MxllxCigrfeMnrt— . 1172 
■NfruaMaHuapu- I960 
MixgadGredeHMegd- 1092 
Murray Jobsunt Mngd- 1124 
(tactual Managed 165.7 
CU Managed... .... . 210.4 
Schrader Managed. . 1003 

TS8 Managed 217 S 

OUI M Fta i 

F&CInuTssUft. 121.7 

F6CMTUPDW0H— 11289 


Swiss Life (UIO PLC 
11)1 London M|Senmaihs 

" fttbft* <81 27 

£287 52 2W96 .... 

L342J2 JSitO . . 

£27640 276 40 

£178.® 18355 
£9913 10219 
00822 U3.91 ._. 

£11303 118971 _. ..[ - 

£132.63 139ftll .... I - 

ficJ .... - 

£127.44 13414 

£87.88 9251 ( ... 

—m- r^n— -101537 121*4 

tnumztaalPP I £8845 93 LOi _ .l - 

Nat nh day Oct 21 

Swiss Ploemr Life P U 

IbCrofeyRdD Watrtoo. UespeM , - 

Managed Frod 2870 303 0 _._T - 

M» tan fee htipfk 378 0 397 9 . - 

Money Foot . 1558 164.0 . 

Pm Mu9d Fd ObB„ 11L4 U73 

POBMHdFdUa)- .. 164.2 02.9 .... - 

PMl FnOFdFHKI.-. 128ft 135 ft 

PmFDOFdCAeO... 1841 144.1 

tasO'tmMgFdlHt)-. 720 750 ... I - 

Pas Ota HgFdlto).- 1062 11L8 - -I - 

raaFjrtMFdflnW. . 1Z2« iz&9 I - 

PmFud IntFdtAcc) - 1B0.4 189.9 .. ... - 

Pm Deposit Fd Halt) . 1240 13L* .. 

PmDrtxMlFdUUz) 1841 193 81 -.1 - 

TSB Life Ltd 

Oartun Pt. Artm, Hints SP10 1BE 026* 345678 
MavgMNcri . — . 219.7 2313 *0 3 

PKSerryFmri. 277-1 Js»ft *03 

Fined lot Find 1883 1983 *08 

MoroyFoad - 1849 1947 *01 

EoOttyFkrt 2324 2973 *0 4 

HonePntvFnrt 1783 187.7 *02 

Managed Me Fart — DO-7 137.6 *02 

OuOons Managed .-.. 10L 6 1070 *82 

Outas Eoutty 983 103ft +01 

Cotlmt Money _ .. . 1206 127 0 *01 

MtagMUtab . .. J77L4 8121[ +2*| - 

Deposit Pecdon ._. 1210.7 221.81 *0.11 - 

Target Life Assurance Co Lid 

The Exchange. U HI* St. Ayiesbwy. Boris HP20 15E 


Managed _ 

Pro now _ ..... ^ 

Fieri lac 

UKEaaity. . . . .. 

tnt EoDlty. . . 

Deposit . . . 


BanktoU IxU Haa£ — 
Bartrtwll Inti UaoS - 

□UAMenddlwrt .... 

ETOmMPl ilMUfc l ■■ 

Global Pertorounca. 
HKaejtatBnoiGtnL- 
HoheiinBiKaGuS. 
IrrinUana MStfe.— 

LeFond PnrtinL 

la Fond AHbltienx . .. 
MJBScriktAtoeM. 
PUOtdlKflUrtS — 


.am 1.145 
. 51.036 1 115 
..51032 LUO 
.£!«[ I ice 
SO 343 0 369 
£0 555 05*1 
. 50 3 35 0 370 
. (0 412 0.444 
10599 0 641 
. a 448 8*82 
CO 484 1.0A7 

. S0.457 l 030 
. fflde 0 522 
£0.454 0.485 


PiatlgeAseL J a *e 0 522 

YWtfdwrt Premier 1 £0.454 0.4® I - > 

Eagle Star Ml Lite 

Eagle Star Hst. AIM SL tanas. toM . 0H4M 

SUa BlaeOrtp rra 244 1 330 *0002 

SUqMtfnnx £1.183 1273 *0 004 

-Ju.014 1041 *0011 

US&toSESroi.. IS1073 L154 +0OT4 


uauaiur DKW. f* SSii 

trsonrpertarnwto.. SLOU LM9 *0 DU 
USDthMnmnran. . SO 337 0 900 *0.000 - 

SdSaSTcECrT. £6 0 79 6.967 *0 0*6 

Eagle PrrtcrSm" .. I6D96 n.556 *JKJ 
Cagli Adremaroro* - £5-356 5 759 *8054 
- Prices *»Ud are Starting ranmartv 

Eqnitdrte Ufr antemtUanxi) 

Writ Hi S ri Bpfdty t PtoPt<^ B 0481716021 

! 3655 384 7 

Fwdof Im Tits... - 256 0 269ft 

Gilt & Find Mxmt- 12b 2038 

MffkttRK. - >• 246 1 3D 4 — 

HurnauaalGrounh.. 156 9 IbS.2 

BAaraged.. 2116 222.7 - 

wSSSr.—. ..214* 230 9 

tow American. . . . 184.7 194 4 . .. - 

MdM 229ft 2*1 6 — - 

Property.. LB23 1919 

Saallfl0cinp*B0 — 1180 12*2 

Snctal SttaKtan. . .1 164 8 1756 

Euro life Assurance Group 
EvoUft Hi*. 16 St JohO SL. ECU! AAV 071-454 1151 
Sterling Earabons Fd J 1973 - - 

Inud EiraboaPFd . J 197 6 I -—I 

DbavtlaiwyFnad-- I 13*3 I .. . I 

F Inezes Intemstioiul Ltd 
PO 60x191 St Prirr frit, Gueraer. 0481723100 
lt*l s strata Fd. .. JsL 122 1206 
toES^UvFd.. 1 U-138 L4J9 . 

ttJDMSLtaH 10ML572 Lb90 - - 

t Drtmne Strata Ft. S2 064 2220 _ .1 - 

SAggnsrteSeratxgyrdJum tUOi . .. , .1 - 

AdnMsurrt by ProrianeeCaprtnl l«L 
UK ProaertyBand . -T 1010 F . i - 

AMMMtrt by PTOndebce Cap ted UTO team 

Ha foil Prolific Intenntionai 

15-20 Norm Quy, OoagUila M. 0624677446 

»M! iHS J : 

ttssssss rl : 


Bain Oarksoa Asset Managemod 

2 Tie WisiTlUs. Tyt Sl AKca. GD3* 1 f 0*M 90266 

KP*W=4c6rtaa.-«.2 971 ^3 

CFsiriOrcifttraa - - 483 103 5 *0 4 

BCSaanraiSiNiy. ■ x?7.7 1133 « 

KSXMnSiX^- V3 1«« i \ - 

HCSoetrxTJ Aftrert... 891 *04 

BCLASUaraged U8-9 1357 -02 

BCItotKrtefts* - 1178 124 0 -0 4 

KSKSSSSic- Si Si -Qb : 

CFS Floandal Mnsmt 
6Wrt^rtCcart,lrtcoirrtft26EB 0533 70070 
CsshalCan .. - ?1 0 97.91 - ■( - 

Caaul Care Poacn- J97.9 ICO It — 1 

Capital Trust FI uncial Mana ge me n t 
8-10 Brook Sl Ccleral-je Ca Lartndm EtejSEOO 
Otoa . .11193 Uftftl -03| - 

liacpnrthrtblia JlSift 16461 -081 - 

Chase de Vera PLC 

63 Liaeota-f Ine FNlis.lciriw WC2A3JXD71-C045766 
tor Trot Fd 11063 1W Ol _ ..I - 

ECU Terni invert Pic 

[S£S£-?:. :l 5.°o I 51 : 

Fairmmnrt Fhrznc'ial Services Ltd 

Castle House TscriitaHTtflsTRl 1EX 0892 515051 

“ 116 8 1230 *13 - 

Gromit. _ ... 94 9 105 2 +Gft — 

PecsierSrawe. 1QS2 1086 *Qft 

PirlicnGtctrth. 925 97.4 *02 

Pnrs^nlnsertaurai . 904 952 +L2 

Fester & Braitbwaitc lid 

3 Lorden Wall Blast. Undo* EC2M 5R8, 071 5886m 

UaeigrdPmttP. .. - T 51 1 I ...J - 

EcajBLrrTcPBU.. I 527 I .1 - 

Harttmlmter Flnsndi) SevittrtPty) lid 

Wft C«n=l Ltja Al_T67 .9 73 ll . . [ 

MFSClUtaJUgaCro -1573 6131 I 

IPS Capital Management PLC 
18-2HU«a Si Snsto|SS14W , 0272,26677 
RecoBBSerriedPWla.. 105.0 *0.1| - 


Eurolta YTMBO.' Im « 19 41 S 3? 5 m 7 87 
iKnti»A>iT^HRd itSU.43 2143 22.S6 -OUJ • 5' 
^Hb?vS8d75mi2 15.16 13-46 *00* )70 
riUBawcdGnth -60.H 2800 M 63 10 0 61 

sssfe- Ss> as sS&m 

looo 

USS Stacey Fond. ..01 S- 20- 1 J 


Lazard Fwd 

Bsffi&sag «9T ?s « 

uiyi t* *< l Y4T20 4230 

DM5447 5998 
Uirt6*'“^.??F SrrC.45 42.46 
L yean) Cor An* Fd SF * j^ 4 , 
UWrttoAceFdFr SI7B9 18 79 
Li.'jfd or to Fd ?}a TO 21 36 

tjyrC 0 fieri Brt - 1 *, tjn J3 S 03 
UerPOiHdBr-dtAJ- |^38 5129a 
i . -ti e Euioceanr w >h 13 

““SStieSri Hiareb usaw 

tjijid Irt IK 5 uwj rtelflDfl 5E447 
u:ardjrtlSli*]4™ 10 33 

Laiatd l« iro £ {ft}. » J5 16.15 

Uiinl mi Inc £ *Aecl. u 45 18 

Girard ^pjHFort ^70 10.22 

L32JT& LJiin AiT | * n 5f rfjo? g 4% 

uw 2 2277 

[jur6 S«T Port £ ln£ 2* 

issafiais?. 
fesaaea- sa ea 


USS Money F»M...O 

^ES?R5-_o 0 


Sr 1000 
i- 2d Id 
f- 1030 
r- 505201 
DU- 51 29 
37 84 37 36 3433 
E3Z44 3260 34 
20 68 20 79 21 87 
24 69 2469 25.99 
2015 1014 10.7J 
3402 14 0+ 14 76 
3939 3939 42 46 
E27B9 2789 29 36 


GilldSUgSert. Spo 15 1019 10.73 
SntwWUriGAtFe_sB40Z 14 02 14 76 
Ynu tad Fund - ..55939 3939 4146 
EaropsaBortFd 5K7B9 2789 ^36 
EaroHteilocBeFd . 3E137 2137 22.49 
Gteri)£ithlF»d_5»0ft7 20J.7 21.44 
GtalEeolQ Fori — 5BMJ3 te.U 7144 
tore* fete OaFe ftSSIB £48 27 09 
torero 5nflr£Sw .ftK46 29.46 3133 
UK F rod - ... „5b9ft7 19.46 2069 

ASEAN .....SO534 2502 27 46 

AatralastaFta. 5 30.73 10.73 19 92 
Haro Kang Fond ... 5 0306 3405 36.U 

Japan Fuad ft 1309 1309 tag 

Japan Smllr Cot ... . 5 11S09 15.82 16« 
Japan & Pad he _5 K1.7Z BL72 B6-B9 

EsropesFlrt 5 *702 870 2 93.30 

Octal £eno> Fxnd . .5 SS90 25.90 27 34 

Global G ol f ft 1414 1414 1503 

OocaiLttareFuod._5KW06 6008 64.73, 
taM1<cta«lro<.5 


bO 
80 
10 
.00 
.90 
00 
.00 
.20 
017 
00 
90 
00 
1.20 
1J0 

LBS 6008 64.73 1*0 B5 W 30 
'32 27.12 28831*01510 00 


{sasssass.-l »■».. 

Nikko capita] IM 

JSynludd Alpha 

EES 5 S : »w 

OrtKfcrt. I91U turn J* 74 

OtanLhnci F.EaSt M-™ -9Z, 
OeSn. t*td » Amr. S2J5 . *7 
Rothschild Art«t H>t ‘Hofr 

FiieArrmlatioMM- J 

teU Dollar. .. 10 64 

Js94 u loom 
Schroder Investaront Mrwnt (E 

E-tMSrirtMarkels. .||8 407 891^ 

Lacin American .. .152«J1 on 


icfalld Asset Mnunit (CULfd 

ram Denwine 1521b 4 * ™ . . 

■« 

Sur. : ]!{»« }"2j rtl> 

r^iretoe .’IS^U 1M>09 


roSSS.Gi!5?* m 0481715454 Y^Uhi'capItBl Maagrt 

,sfs ^ u&rM g sjssffiffTfus-J 

BHBhtaatnlod_4 *a» 25534 26646 «<ZI 309 

Be&'JBSttfi&Sp&SA IRELAND (SIB RECOGNISED) 

□4MASUDner....4 SUM 15 040 15641 *UH 1.73 


ar. :i54ii *T7i. .1000 
•» - 

ssmsk ^^. sssrr^f - 


CnexylOsH 

Camay EemMgd. 4 


IndqHSdtRt Flmicto finsg PLC 
Wiasor CL OartseDr. HjirogaK 0423523311 

IFG IrtBil Pert? ... .1 97ft I 
WVCjcwdSk.-41_jl72J m.7 *03 - 

APU0J. dCrmtO.. J1005 105.8 

APIA Unit BdOd PL.1M0 47.51 


■■rill Mill 1ft 040 15641 Unli 73 

U«5S 45357 5L539I 4«0t70 

bOSII 50896 5 2988 k»H ■ 

HL757 *2.757 42. 76ZH 

■WTO 34.99Z 24 9^ 

Camay Eure Mad. 4 EH17 MS 73 t>2«75{ 
C6rrentTt«toroM.-«fSIw ZL707 2Zft75 
29301 30 681 

■:45%? 43962 40899 
CTOk 19756 bftSte 
aout 50U6 5.3376 
E.4149 2*149 25709 
■J0K 3.781* 4 0304 
[JU, 3316 3333 
1016 3016 4 049MH 
^_Bi263 3^63 3.4 70 4 W 
^!3tf?5«^T!sbb9Bi 6.98ft 7055 4M 
ta>SH toetMt ,-JWi 69 11.69 12.401-0 CZ^H 


tart Cut. «d Why * or TWd 
Cage Pta Prtci Wee - 61 


GAM Fond Management Ltd (ul 


u Windsor place On 
GAM Amy Kara Inc 
GAM AnprtcaMto 
GAMOrtmtinc 
GAMOrtmto 
GAM Tokyn Ine . 
CAM Tokyo Acc 
Grt taed IS flir to 
«aMtonrilfi 
flUHMWrtBMAce . 
GAM ridrenil DM lac 


APUExriau* 
APMIbgcPeaSaO- 
ipy liana rBlPteOd 
IFGtet«»P*=s..... 


15b 4 

500-5 *1.9 

78.9 «U 
666 


Jobuson Fry taet Mauasers Pic 

20 ReroptStrriL train 5W1Y4PZ 071-0395668 

JFUAGfltar^edtd- 194.9 1627 -Oft 

JF Tjryrt Ptrs^uOJ.. 822 _ 866 *L2 

jFProaeriGVJtod 1866 -Oft 

JF borer, - 825 868 - 

JFCoiCcr - - 137.7 145.0 . _ 

JF MAG WPF im 125 2 -L6 


” tooged Property 
“ Amerkre Eagle.... . 

- WorMrtdeirenne. . 

- uwiiax. 

- Japan 6 General — 
Gold & General.- . - 

- FtrancUI. 

” Income . .. - - 

: !&£££■;” 

” hPStiatfeoiJBand- 

- Eoroooxn Soxe. SHs. - 


6293 -24 

110.0 *10 

f*2.t 3 * 

22SJ *09 


Zn.2 -09 
192ft -08 

Stf is 

306.1 *0.7 

951 -01 


Z Hansard International lid. 


& Csnvany lid 

WIT OLA 071-408 
1262 1320 *0.4 

10b Q 11L5 *0.4 

1DZ1 107 4 *05 

1053 110 8 -0.7 

1090 U*L7 -04 

101ft 1060 +L0 

92ft 973 -03 

1089 +LZ 
1049 1156 -0.1 

1151 121.1 *0 2 

95 7 100.7 «JZ 

122-2 128.7 +L0 

927 970 *02 

110.9 12*9 -01 

6790 7L40 . .. . 

105 B ILL 4 U 

103 1 1080 lu 

913 U) 
in.9 117.7 *0.4 


110023 0133 
£0104 0 112 
£0 165 0 178 
£0166 0179 


Milage* Penta 1546.0 1627 4 +12 

Gilt Pra 596 1 6273 *3-0 

assw-r- -Si Sj V. 


indet-LPUn 199 9 

Goar. Pet. 4863 

Lefcesur Retirement. .. 22L7 

Dreasit Pnrion llS9 2 

NFMCUftFxxrii , 

BR.|M 

KBBSSsS:lgJ 

NFMC Pm o l reiFnrti , 


B ib -00 

72 -0-7 

Mb 9 -02 

114 *02 


EnrodMurrot 

EOepMfL. . .... £0166 0179 

Utputlaeri Mymrid- £0.122 0132 
InternaUaul Grareth £0 lift 0324 
USS KjBMrtL ... SOUS 0124 
US 5 Stock Market. SO 122 0132 
USSFUed Merest SO 429 0 139 
USSDepodt . - ...50 121 0 L31 

US S Pacific Mxgd SO 104 0 LIZ 

Unto - .50 215 0332 

tamboul Boot. so 130 0340 
Latin America Etoty .. SO 101 0109 

Soma Era AtVa so 100 0 108 

SFrEnrnpem* SFrtJ129 D139 

SFrDfOOtH. - 5F*0 119 01Z8 

ECO Bart EojOUK 0312 

Japan Fort. .. ... T70 76 

Tv DepntiL. YU4 123 

DUUauri.... 0*1079 0085 

DUDfpOUl. DUG 113 0122 

ble of Man Assurance Ltd 

KWA House. PrmiieetHai.Dopgtas. taM 0624624141 

taS^t,8ond_'. am 0 94 1 7 . T- 
PevnSort .. ■ S080 0 821 - .1 - 


Managed Growth??.. jl47 6 Ite* -08 
Managed Oepotexihy.. I MO 0 147 41 -03 

Prtcdtalrt are IbrAccoorefeta nits 

Tcaftaeys* Assurance Company Ud 
UOrtMoirtM. B*mriiBHl£.W 0202«++*+ 
Managed Fxod - . ..272.8 ZS7.2 ...... | - 

Gilt It Fixed lot Fd..... 203 2 213 4 

Cadi Fund 1863 196.ll .... - 

tottaManrort. - 1390 147 21 

ForioMCadi. . . .4154.7 16201 -- 


Tempi rteo Ufe , 
80 Union Street. 0 
Global Growth 


snrance Limited 
1 OQ IDT 0616247299 
12986 13815 *031 
129 94 138 23 *0 63 

132. bb 141.13 *0.47 
126 51 U4ft9 *058 
116 SO 1242b *003 

16061 160.61 +OOS 
“ "* ,1M ” * 0.21 
+021 


goal 
£0 014 0 875 
SO 967 L040 

El-171 129 

0317 1.416 

£0836 0.899 

£0912 0 981 
50.991 L066 

£0.991 L066 

51340 L22h 
£0 653 0 687 

S0.64* 0 600 

£0 999 L052 
50.844 0 888 
£4064 5.1OT 

54.474 4 709 


Global Fired 
Sirring Keren 

Pto 2000 (TUMI 

Tv ExreuptlTkneJ — 99 8 

GJptaJ Grctrth (Pen). ... J 144.67 , 

Gfetri Emu be (P1_ 1*0.17 199.121 *4335 


Prudential Corporate Pension Funds 
1 Stories 9, UodMWLP ZAP 071-5483281 

8SE£W.TB»., « .. - 

Eerily 00 14 ... £21402 22136 

iMnutaalOci L4. . £2844 29 75 

(ml Bend Oct 14 .. £1629 16.50 

Fired IK oa 14 E1W28 111 S3 

tPB LMsd Oct 14. . £»57 0159 

Property Oct W .. . C 10895 11407 . . 

Cam Oct 14 Ol 60* 51680 

taUMMundflo 

Managed DetL) . . 451 1 464.91 ...I - 

Cash del 13 290 7 302 91 I - 

PtavHal Partaro tarinri Aecant 

Pnai Mngd Ott 19 — Ml 0 1953 *09 

PeaiUKEqOd.19. ... 310ft 3346 *14 

B lau Oct 19 2113 22bft +11 

GMilEWMH. IDO 4 106.3 *0 4 

Pe*aFJ«*tOc> 19 . - 251 * a53 +00 

Pm a tori la: (kx !«.. 2088 220 .* *19 

Pob PrHCrtyOa.19 87 8 92 5 

Pm CtoOct 19 . ... £896 199.8 

M ron PowbaK Ptxo 

DbcrettauryOnlS UtO 104.4 .- 

Each, Oct 15 .. . 1030 116 . .. 

Inurrutlaul Oct IS . *37 1000 

GMMlEarityQalS... 100 7 081 

latl BartOct 15. ... UQ3 U60 .... 

Fired MndlWU. 116 J 122.2 ... 

index Unttd Del 15. .. U24 183 . . . 

Pnreertyoalft . «8 4, 107 8 

CanOctlS £062 113ft 

Prudential Individual Ufe Funds 
] Stephen Sl London W1P ZAP 071-5485287 

... 59L 5 622 7 .. - 

EStreV. IWi* 1243 7 -38 

FtaritotetriL Slh.5 9437 *J0 

£ST? :.::....:..:.:. 3 k 5 w ■■■■ - 

letmatleul . .. -J419.9 4*Z.l Al 

6OL8 *01 - 

SSL- ■ . • - 

Fixed latl 496.0 5H2 «4 - 

S 3 *?.- Si = 

Pad fc Bob' 286.9 2178 *L5 

MarU Anvlun - • fW 2 2 

FrttflfVUZ. 190.3 200.4 +0 9 

fiSSStataedCrt 115 9 12Z-0 *01 

HoamStrauglterili... 115.4 1215 . -. 

PradenUal IndMdjal Pmslon Ftan* 
lSteglnSLLMMiWUPaM 1 00+5483287 

ESr.-.-.-'.fe &5 *j[ - 

S52 to*. .... 248.2 Z6U rtl : 


Scottish Amicable 

150 SlVlnceot SL Glasgow 
Life Ftai CFIrrttofei 

Managed. - 33L9 

Elaite 4183 

Property 225 6 

taLemUonal 3U.6 

japanere.. .. .... 8*5 

JUaPXIflc 109.1 

Eorapnan. 96.1 

Amman . 1068 

Fieri InunsL. 304.7 

ladex-LMriCIIU . 1710 

Cap* £14.1 

Ufa Fob actori Scrip) 

■totaled 910 

EodUy - 883 

Proserty.. 94 ft 

ImernttoBal- - 96.4 

_ Jraie. . ..844 

Asia Pacific 106.7 

Ea u pean 95 0 

toko 104 1 

Fixed lateral 114 1 

Mee-UakadGIII tmft 

cgj,,-, . , »» a 

Bui Ml oj Society . -. 1671 

Managed tlrit).. . . 1923 

ManagTOUcO 3663 

Eoutty Haiti ... . 2149 

EarilytAcri 4093 

Property OoK). . . l*7.ft 

Piuualy tAcCJ .. .. 279 9 

lmnuUeul(h*h).. . . 183.5 

InunauarultAcd. . . 349 5 

Fhed Interest Ox HJ .. 2065 

FladlnnnuUcd.. ..393 2 

CrobClalt) 194.7 

CtotActi- . 2945 


3494 *2.1 

434 1 *0 8 

3302 *4.4 

89 0 +10 

114 9 *21 

1012 *13 

112ft 4.4 

3208 *4ft 
100.9 +5.2 

2254 *0.1 

96 7 *03 

930 *01 

99ft . . 
101 7 +IJ 
889 *2.0 

112.4 *21 

1O0 0 +L5 

109 6 +L4 

120 2 +L 6 

1153 *21 

11X4 

♦ 0.2 
♦X4 
*28 
2263 *06 

4309 *L3 

1553 . _. 

294.7 . . . 

19X2 +3ft 

* 6.8 

♦30 
*50 
. * 0.1 
310.11 *02 


Standard Ufe AftsuraRC Company 

m ~H&r 573.9 

786.4 027 0 +120 

339 7 357ft *5 ft 

"" 190.4 *3.4 

469.6 *6ft 

ULO 40 
1202 +L1 

129.0 +23 

316.6 4ft 

2633 +0.1 

769.0 *€ 4 

1729 +2.0 

1081.0 11370 +120 

4450 469J *65 

2*9 3 2625 «4ft 

5960 627.4 +72 

378 1 398.0 -02 

380 0 400 0 _ . 

147 1 134.9 *23 

0900 90 40 *05 

142ft 1300 *Z0 



Sun Alliance < 

St Mart's Court Hi 

Lift mb 

taS 

EpaKyricrae... 

:~ 

Fixed lotnesL 

Index Unhri. 

bdmwtoaL. - . 
Worth Ao irefca... . 

WorSwtdxihnii.'. 


49L6 917 ft 
27L0 286 2 
67ft J 7109 
137ft 165 9 

1154 121.5 

141ft 149.0 

35W 225 

260 7 282.9 

447 ft 470 9 

159.7 168.2 
397 J 418ft 

136.8 144.0 

77.10 01.20 

9150 96.40 

£56.09 

9L40 9630 


Scottish E*uit able Ufa Asm. Sue. 

28 St Altae SO. vai^ re., a 



Moaned - blOft 64f_7 .... 

E£ ™ B44.8 889 5 -SJ 

GfeMEHlfe. - jgLJ 

FltribnoroH. .... Mjjb g-g 

EP*-. So ISJ ■ 

IrtmUnkrtG.tL . 2»B 2704 rf-0 

uSS SSaiji »* H«r • Si 

Sr”.:::Si i” 3 | 

rSapto . 107 1 1128 *0.5 

SpecteSlaatfem. 109 2 1150 jOt 

G/dOU Growth .... 95 0 1001 -0.1 

SuUerGammley 105.fr 1112 -LO 

tavauwa! sSlCot- L30 9 137 8 *06 


Anro kan 
Europe*! 

Japan 
PacPk 
reriMw 

Fle+d IrtarexL 
ludered Linked . . . 

Fcrefeu Brid/Oaieog 
Gxh.. 

ElMcal 

EuroptoBond 

Pero Mind 

Pwn UKEmtdy . 

Pen) taunuUnul 
Pena Aarertcaa 
Pent European. 

Pen Japan ... . 

Pern Pacific. J 269ft 283.5 «4ft 

Pea Find Ineren—.- 3015 317.4 4ft 

PnsfednUiM 1714 180.4 4.1 

Pros Cash— Z64.1 27B.0 *0.1 

PeriPrsooro 213.36 2S4.fr *0ft 

tooEUUcal.. . . 120.7 127 1 «t 

&0i*»Hl« 274.05 288ft -Ll 

BdHIe Gilford Japan. 147*9 I a.3 -0 6 


Sratthh Ufe bvesfanenfa 

HaAOCitwSq»«. EfUntMTOh 

UK^Sfc. OT.0 

aasr.. -rr-.au 

Enrapeai. .... ... X2* 

Inmn atlBoal 22*0 

Fixed taraesL 206J 

Index Linked . . - . 178.1 

Month 179.1 


Bfer.-: -.-SV 

WlriPrtrfibPeri .... 79 4 

Pas. Extopeai. . 4120 
Pensfenmattanil... 2561 

Pvt nurili*. 2490 

Pen.ladnUrind.. - 19L7 
pm Deposit.. 06 6 

JgS-IISSSS 6 rv ”o L 


1981 *4 0 

2430 +i 2 
37L2 *20 

236.7 +2.6 

217ft *2.7 

1876 *30 

188.7 *01 

230.4 +15 

948 *04 

83.7 *0.1 

212ft 

3358 4ft 
215.0 +4J 

2674 *4J 

4347 +36 

369 6 +3J 


Baridiail .... 129.4 

lASHIghRM,... 9X00 

lASMedMw 96 BO 

lASUremri. 88.90 

IAS OhcreUcrt 1730 

lASMaxtaiw 225 1 

Mooeridll Grow* 202.0 

Pwn btataiiy- - I960 

ftafc*ytferran«et 1223 

PwrtwaFvdt 

Mxaxgrd . 378ft 

Bu I Utog Society 1776 

tawt ... .-: JU o 

Eaxhy . - — 447 JZ 

Equity Incaare 1318 

Far East 6X00 

Fixed imrecst. 390.9 

Max Linked 3760 

International. 418.3 

Prapwty— - 236.7 

Wurtdmdc Bari 143 0 

tore Shedil Haagri- 1298 
Am Aorta SrtbGn. 119.6 
to toolaiowd. 11b 1 

Fran Capita] Tn. 11X4 

Frore I xu Growth. 1290 

AnUnaAGerond- 1435 
Fram Reeouery Ttt . . 199.1 
GTSHdatMagd .. . 113 0 
GTAmarSpecSta- .. 141-5 

GTCapTUI 150 7 

CTEtamao.. 106 0 

GT Far East & Gen 125 9 
CT Intonation! 1070 

gssgs&J® 

ISS £2*. SiS 

LAft, Pen 247.7 

HariUneTrettrePm.. 146 5 
Pbsata Ufe Forts 
Wealth Astretd . . . 1««21 

BBte * 1 

ErtitT... - 237 2 

FkM IstcreU 223ft 

taroataaL 1MJ 

Money . _ Z345 

Propmy - • — . _ . 16X6 
FnnSPKrt Mreqri_ 1790 
Fra* America Snt It Ccv 14Ll 
Frw tea l uairei 141ft 
FramCapiUlTti 1650 

FrartlMMI Crewtfl. 143 6 
Fran Japri A breral _ 17X2 
FeamlieeomyliL... 216 7 

G 7 Special Mngd. 139.7 

craw Spec sits 1260 

GT Casual 103.6 

CT EonotUi . . 2070 

GTFarEaAAGa...- 103 6 

CTMaruilaul 1689 

Gl Juan X Geirral-. 1584 
CTUftS Ctoeal . 1627 


136ft ..... 

9790 *020 
1019 *0-2 

9300 *0 20 
185.1 +1.1 

237 0 +05 

212.7 *0.1 

1660 *0.1 
1288 *02 

398ft HI 
187.0 *01 

J29J *0 3 
4700 +X2 

1388 <Oft 
66.40 *0.40 
411ft +L1 


122 3 +10 

1215 -0.7 

136.7 +L9 

15x1 -as 

i67ft -ai 


110 ft * 0.1 

109 7 *0 1 

107 J *02 

369 J *0.1 

2600 *00 

154ft *0.4 


216 6 *05 

2365 *5l 

zero *07 

237.1 40.7 

1992 40.7 

2460 *0.2 

170.1 *0,2 

188.4 .... 

148ft 40 

148.9 *LB 

15X1 51 

m Zl 

m » 

195.3 +1J 

177.7 *Q0 

166.7 +1.4 

1712 *1 9 


MpmedSPri) ...1144X6 15X36 *0 43 - 

Fllrtire (Pen) .136.79 14552 *051 - 

SterilngHaren(Pro) .3124 10 132.021 *0 03 1 

Tunbridge Welts Equitable 

Athey Care t. Twbridge Writs 0892 515553 

Cariul A Income ..... 34b0 366 0 ... 

CAlifeeWar 705 74 2 .— 

CAJExtnpl .. 80ft 84ft 

PHaPIrtEaeowL 183 6 - 

Oo Taxatrie Sft 

Beehive Bort Eararoc. 68 0 ... - 

Do. Standard. 6X1 

DoariabatbEjoriU. HO Q 

Ooffllutau Grawth 79 6 ... 

SeStota. 1632.9 6525 1 I - 

Savtagt Harrow. .... .. JbO 2 371ft .. - - 

SattaMWIlh. . .. ...1659.4 67981 .... I - 

MuagMMUal 1870. 91fr1 . . I - 

Do Ordinary . ... 1223 108.7 ..I - 

Desotit Initial U9ft 1258 — I - 

Du. Ordinary .. .11681 17691 . J - 

Wesleyan Assurance Society 
Colnore areas. Blrnluton. 84 bA> ,021-200300 
Managed Fd.. .. . 1241 4 233 6 ... f - 

Pms Managed Fd_ ...Jito.l 17451 -.1 - 

Windsor Ufe Assay Co Ltd 

Wfedso r Haua. TriTord, Sbrigstlre 0*52292929 

+X2 
*03 
-Lb 
*9.7 
*9.8 
♦48 

3i : 

— L3 

*67i - 

♦3ft 
*03 
*37 
*2.1 
*4 
+4ft 
*93 
-0.7 
+35 
-30 
*0.1 
-3 2 


NEL Britannia 
EPeriHaaredGrih 
S tort Hanged Gath. 

Carucoxe Ml Girth 
Fidelity Ml. 

HerinmCfebal Shat. 

Galaxen FTMit letl 
bwMkgMPrsnler 
In IttgM AvremrS 
UKExpMlCipratif-. 

UK Eoat (Cyprus) S- 
luiNtglreEreoGnE 
feiUlglreEreoGriS 

PanEuroUfe societe anonym* 

aa.SM gfl.rTsa.n 

(erartBorinSeoJO- Draw Ob [ . .. - 

UMI epreMoOeTli ” ,.| 59 52 6 + 

EO01LO2 1.1- 
EOI912 74 I - .1 - 


Knight Wllllnm & Curmnny Ltd 
161 Vr> Bert Street 
sm 1 Steal icc oat 
KWPitxcalPartfcuu 
jrarCcuxsPmfc&j. 

KW Bit USB Portfolio. 

KV.' CauUCO B*«Ei 
KW bgh Bok KrttcUe 
K\U tnceOiCritdioe. 

KW Interval XaQI . 

KWInertnent Trwrt. 

KW Albany 

KW Albany Gnu) 

KWUDFuHrtyicI 
KW Xeaknae 
KW MAC — 

Kwu&Gteaol 
KW Prolific (o<d> 

KW Prolific <r«wl 

KW Pro] me ura: 
me ora mags to. 

KW Otfotae Pcsfcba 
KW Haron Pcrtfsfto. .1988 

BUcartny & Dswie Invest Hngt Ht 

49 Coxtie Grees 8d. Brntwccd. Essex , 0277374036 

Uagd Fora CSK. 11367 1430 *097 - 

MDgaPorttoliO*BHJ_. 1246 135 4 - - 

Ucge totenc i BxAGi . J LL7ft 1235 *02 

WorWrtJtbxlPO 1 1034 I ..—I - 

OKsbriiFoPdi 

Uulrtral (Alb) 1 11X1 I I 

Northern Bine & Partners 
4 Dowrr Smart. Bristol BS84SH . 0272 264912 
D ow ry I nremo e n t.. — 88.9 9361 .. 

S r BriltOl 24.5 25 8 -0.1 

AMEcrityALh*. 127.4 1341 *0J 

r ProtlUe Hcgd. 834 B7.BI ... 

Doroj Skandla 5 p J 124ft 1310 *0 2 

DowrePri Mogtf Pec. J75ft 7911 -0 4 

Pendleton Hay Financial Services Ltd 
AochorHse, Station Row 5balfn*d&U4ffl7 WOM12 
PM6alarcedG>th.-.TU42 12021 +1 0 - 

PSIBabrxrt Gath tort ll52J I6O.1I *L2l - 

t i fa uro— b Financial Management Ud 

6BmadSt PLBtaflefl A. EC2M7JH ( 07T^9ZZ2 

*0J 
*00 
*04 
*00 
*0 l 
-05 


Managed Fd (MO 107.9 
PnaKLcaTedJIU _ 1085 
OhtTVtionxryFd MIJ. 1340 
nmoWiTtaFoWll. 1040 
IXdt+TmFdCWal.. 1016 
Mata Frod (SMI... . 138.7 
PBOEuPWKWWIPKL .1952 

Charles Stailey & Co Ltd 

m ' n ?™ 

Tittetsail Lmstment MngL lid 
37 LxxrtartSXIJcWleklSt^fi WSI3 M 

JSSSXGSrm 9 

J. 0. Ward Financial Services Ltd 

ltBkwqyf' sgi 0 ^® 1 

Altonj Lie Acc. _ - 1 1975 »80 *01 


K1 ribwort Benson Inti Fd Mngrs Ltd u»friia Prolific ' 

PO Boa 44. BbbrO D«1 727111 H«™? 

‘•“aJObi X062W1.M03 

BUM 1642 X754 
112 4.112 4. 

190 13.90al 
192 8 192. Bril 
16242 6242*6 5677 
sun 06209 06610 
„_AarofeaB*"..'.'.alSL032 1.03Z 1093 

Strata fae pe t al *. SB. 058 L 058dL1337aiwu.iw uxumanimi . - 
^TESyGw^- 56L104 1.104 Liasalws 00 OK Equity MCOrif - 
•MwprtealactailNofinaaureniprellBdnantharge worMBoed 

Lazaid Fund Moors (Chanuri Istauds) Ud K° F I^L%^ i, L l ( 

EaasftSSm^irjrs ESr^ 

T f'?S IH-:M - 

00 10 00 10.05 ... 85 oStStaSata ' 

7*1178 1207 ... 4 3 Reserre Anew Boao . 

416 1416 14.55 . 2.8 Swiss Ufe Imes 1 

799 5.799 5.901 . 0.2 1 H^tNbrmastcr PI* 

M ILM 1L91 32 f.JS Z?** 


Mttl!Sfl^ c AKr^ 

LaardSriol - ‘ 


Trwrt Ltd 

.92 4.925 10.11 .. 
„ 10.68 10.93 .. 
00 10 00 10.05 . 
_78 11.78 12.07 . 
41b 14 16 14.35 . 
799 5799 5901 „ 
64 1L64 1L9> .... 


I Utra World Fixed Income Fund 

- Lloyds Inti Money Market Fund Ltd 

- ^i& l ftJ3S2& , S»S? wal7MW 

- Aaoxallan Ooiltf* AS- 70.736 

~ CrortlTOlMlM ... CS- 24.763 

“ Oectaftnartsh Ota- 74 796 

- Dutch GriMriS* Dft- X.483 

“ E£U1».... .. Ecu- 3L140 

- Fiwxh FracaaT... . . FFr- 157.323 

~ Hong Koog Dollan* . HKS- 110 926 


HongKoa^Mbnh 

ItoZtariOoOre* 
PmrewEsada*-. 
SprotoPwrtao ... 
Sterlhn Oats* — 

Sreta fraaci* 

USOalUrCitB* ... 
Managed SttrUag.. 

Mangrt USJ _.... 


AS- 70.736 
CS- 24.763 
..DM- 74 796 

Dfl- 30.483 
. Em- 3L140 

. FFi— 157.323 

. HKS- 110926 

V- 3233.600 
HZJ- 75X74 
. El- 258X749 

Ptl- 2560.634 
b- 25.278 
SFr- 72431 
ft- 36«74 
tr 10 411 
S- 22838 
Dealing dally 


Hafnia Prolific International Mngmt Ltd 
lrt ,b lift GcRrt. Lta* Ate, SL OtejO 1 x 

- lM6d +1 2 151 

Asia Pacific """. “ }?2-S 112 xo 

Co.iw Oopwrlaultlet . - f ? 

finsr-.- : gfi 

iSSSStA.: - H is-* 

ar- - && iisi 

Morgan Brenfeil Inv wt nieBt Fupdt LM 
20 Flpsbury Chcos. LortOnEC2M lUT 071-826M 

?£&ssr_ . ■ t o^?7 k«go 

Japan Bullet OM . DM- !U feffigg 

Japan Small Co's. .. £- F m E t 

(HenaasAsra. .. • t- 1 056 

Rewrre Assets Bond . £- 1017 |G_4B0' 

Swiss Ufe Investment Fund tail 

1 Harbourmaster Place. Dublin l . , 

UK Edllte t- 0 3532 I . I 

SteU . £- 0.48W 

American 5- 10358 I . I 

htumathxwl Bond . S- 1 1)668 

Kaene £- 0 4770 I . _l 

toofte. ' . .. Y- 76-5077 

Austrian Shan -. . Seb- 44.1563 I . .[ 

Aatariaa Bond Self Ul 6286 I . . I 


IRELAND (REGULATEOX**) 

BM Offer ♦ or Vlrtd 

Price Price - Gras 


Bank of Ireland Unit Managcn 

Global Sup 1s7b8 Tftll 

EarapauSond ihWtlin UM72 

L atin Are jnaa Y ield .1 S9.b542 I 

EqulyAnrerlcI* 11 * . S1067 11 JJ 

ta^EuraM- ... 59 79 1059. 

EaulSjaoan.. SU.23 11.91 

WorMliw Trust SID 12 10 74 

OppartmiHy Eartipe.. - 58 97 9 31 

EpSW^ .T. . 51003 11 28 
Bart Plus - 110.42 1105 


M & G (Guernsey) Ud 

WtsUoprat Du Gram Si Peter Part 
MartGIrtat Fd ...T-SlOJS 1103 5 ! 

Island Gold -03554 U».4 

Uteara Unhil -M22.8 25220 , 

Wand UK Fd _-l 617 617n 

(Acorn Urirtl. _.-llJ48S 13M3d 


ms 11035 117X9 +54 1 04 
55 4 1353.4 144X9 *5 5 202 
220 25220 2683 8 *103 202 
617 617*656.4 -4 4 3 73 

485 13M 341434 6H07D 73 


UKSecrreGU 0ct£4 

■UIWEsUtfORM 

Batocrt0al4 


Providence Capitol Iatemational Ud 

PO Box 121. SI PeurPt Comae IWM 
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FT MANAGED FUNDS SERVICE 


t Current Unit Trust prices are available on FT Cityline. Calls charged at 3Sp/mmute cheap rate 
and 48p/minute at all other times. To obtain a tree Unit Trust Code Booklet nng (071) 925-2126. 
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WORLD 
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US MARKETS 
(3 pm) 

October 16 USS * « - 

AAR Carp 11% -** 

AMP Inc 61% +Jz, 

AMR top 54% +1% 

ASA 34% +£ 

Abbott Late 29% -% 

AomCteielaitf .... 6% ••• 

Advanced Micro ... 12% +J* 

Aetna Life 92 

Affiliated Publ .... 10% 

Aflac 29% +■% 

AtiituiKonlHH .... 13% +% 

Art Prod & Ckantul .. 43 
Alberio-Culrer B .. 23% ••• 

Albertson's 44% +h 

Alcan Aluminum... 15% +% 

AkoSunteri ■■ 35% +? 

Alexander & Ain ..25% 

Alex & Baldwin .... 22% +% 

Allegheny Power ... 46% -% 

ggaf*-& 

Amax 15% +*• 

Amdahl Com 7% -% 

Amerada Hess 47% +% 

Amer Brands 43% -% 

Amer CyamirtU .. . 54% ■#■% 

Amer El Power . . 32% .... 

Amer Express . . ..20% -% 

Amer Genl top . .49% +% 

Amer Greet! ms A ... 47 ■*■% 

Amer Home ft- ...63% -% 

Amer ImeraatlonaJ .. 108% +2% 

Amer Natl Ins «l'j v 

Amer Stores 41% +% 

AmerT&T 42ri .... 

Amerilecfi 67%ri +% 

Ames Dqn Sura .... 0.50 ... 

AmeteJc Inc HW +% 

Amoco 51% +1% 

Analog Devices .. .. 10% .... 

AnteKa-Busch .. 55 +h 

AonCorp 49% -% 

AptHe Computer. .. 49 +3% 

Archer Daniels 25% 

ArbU 9% -% 

Arrnco 5% ... 

Armstrong World . 27 +■% 

Aurco 22% +% 

Ashland OH 26% +■% 

Atlantic RtcMMd . 118% -% 

AbU Data Pro 46 .... 

Autodesk 50%ri *■% 

Avery Deimlson 25% +% 

Avnet Inc 29% +% 

Avon Products 55% *4* 

BalrncoCorp 6% 

Baker Hughes Inc 23% -Mi 

Ball top 28% -% 

Bally 4.75 

Baftnn Gas & El 22% -% 

Banc One 44 % 

Banda? 59%ri +% 

BankAmerlca 42% +% 

Bank of Boston .. 20 +% 

Bant of Hew Vwk ....454 -4 

Barters Trot N Y ..... 64% id +% 
Barclays pic ADR .... 21% -1% 

Barnett Banks 38% -% 

Battle MOM GaM ..... 5% 
toodi&UmblK ._. 53 +% 

Baxter lntl 32% -% 

Becton Dtcklnson .. 75% +■% 

Bell Atlantic 47% 

Bell Industries 10% 

BellSouth 52% -% 

0efc*£A HJA 44% 

Beneficial Carp .... 59% -% 

Bethlehem Steel ... 10% 

BeuLabt 54% -4 

Beverly Enterprises .. 10% +■% 

8 lack & Decks- ..16 

Block IH&ftl 33 +% 

Boring 36% -% 

Boise Cascade 18% 

Borden Inc 27% +■% 

BowjterbK 18% 

Briggs & Stratum . 47% +■% 

Bmuy MyesSotiA . _ 63% -4 

Brit Airways ADR.... 49% — % 

BP ADR 45% -4 

Brit Steel ADR ... 10% -% 

Bril Telecom ADR.. 60% -% 

Broad Inc 22% +% 

Brooklyn Utuoa Gas ... 32% 

Brown Croup ....... 26nf 

Brown & Sharpe ... 5% 
Bnwm- f or m mi B . 82% 

Browning Ferris .. 22% id — % 

Brunswick 12% 

Burlington Nthn ... 38% +% 
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CBI Inds 30% 

CBS 200% 

CMS Energy Com ... 17% 

CNA Financial. .. 94% 

CPC IntnruUonai . 46%ri +% 

CSX 58% ♦% 

Cabot Carp 47% 

Cam obeli Soup 42% -% 

CanPacIflc 12%4 +■% 

Capital dtles ABC . 426ri -4 

Capital Holdings .. 60% -% 

Carlisle Cos 42% 4% 

Carolina Pwr & Li 51% 

CarpemerTech ..... 43% -% 

Caterpillar 50% -% 

Centel Corp 32% +% 

CeoterJor Energy ... 18 % 4% 

Centex Corn 28% 4-1% 

Central &SW 28% 

Cerldian 14% +% 

Champion Inti 24%ri +% 

Qunnlsg Shoppes , . 36% id 4-1% 

Chase Manhattan .. 22% +% 

Qemkal BkgCnp .. .31% 4-% 

Chevron Com 73%, 

Chiquita Brands.... 17% 

Oirijr-Craft 26% 

Chrysler 24% 

Chubb Corp 83%ri 4-% 

Cigna Corp 51% 

OKlnMItacruo... 13% 

Citicorp IS 

Clark Equipment.. 16% 

Clrvld Cliffs 33 

Clorox 43% 

Coastal Corp ....... 28% 

Coca Cola 40% 

Coca Cota Ent 11 %i 

Colgate-Palmolive 57J 

Colombia Gas 19^ 

Comcast Corp A .... 141. 
Commerced Hie.... 17%ri 4-% 

Common* Edison .. 22% 4-% 

Commun Satellite . 41% 4-% 

Compaq Computer ... 38% +% 

Computer Ass Ini ... 16% +-% 

Computer Sdenees... 68 -% 

gSS», Si 

Com Frekhtways . . 13% +% 

Cons Hat Gas 45% -% 

Cons Paper 40% 4% 

Coos Rail..... 38% ~H 

Conti Bank Corp ..16% 

Conti Corp 25% +■% 

Cooper Inds 51% -% 

Coon (Adolph) 19% 

Cores la tes FInl 48% -% 
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Crane 

Cray Research. ... 
Cron Cak &Stal .. 
Cummins Engine 
Curtiss-Wrlght. 
Cypress Semicond 
Cyprus Minerals.. 
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35% -% 

57% -% 


EG&Gtop- 

E-5ystem - 

Eastern Enterprises . 
Eastman Kodak .... 

Eaton Corp 

Ecbllnlne 

Emerson Electric .. 

Engelhard Corp 

Enron Corp 

EnsetthCorp 

Entergy Corn 

Ethyl Carp 

Exxon 

FMCCorp 

FPL Group 

Fedders Corp 

Federal Express . 

Federal Mogul 

Fed Nat Mine 

Federal Paper Bid ... 
FWderest Canton . 

Finable A 

First Bank Systems .... 

Orel Chicago 

Fim Fkl Baxarp ■ ... 

First interstate 

First Mississippi ... 
First Unfon Rlty .... 

Fleet Flm Grp 

Fleetwood Enterpr 
Fleming Cos OUah.. 
Florida Progress ... 

Floor Corp 

Food Lion A 

FoodUonB 

Ford Motor 

Foster Ye heelw 

Freeport Mdtoran .. 
Fund American Ent ... 

GATX Corp 

GEICOtop 

GTE Corp 

Gallagher IAJ) 

Gannett 

Gap Inc Del 

(jeficgrp 

Gen Am Investors 

Gen Cinema 

Gen Dynamics 

Gen Electric 

Gen Mills 

Gen Motors 

Gen Motors E 

Gen Mown H .... 
Gen Public UUlil 
Gen Reinsurance. 

Gen Signal 

Genuine Parts .... 

Georgia Pac 

Gerber Products . 

Gillette 

Glaxo ADR 

Gotden Wea Flnl 
Goodrich (BF) 

Goodyear Tire 

Grace CW&R) 

Grainger (WW).. 
Great All Pac Tea. 
first IVettruFtoL. 

GrowGroun 

Grumman Corp .. 
Gulf States Utl . 


3 


M? 


. 27% 4-% 

106%«d +% 
.54% 4-% 

. 30 % 

. 52% 4-2% 

.33% 4% 

.56% -% 

25%rf -% 
.38% -t-% 



IPlimberfand 
ITT' 

If/lmri s 

Illinois Tool - 

Id ADR 

Imcera Group 

INCO 

Ingersoll Rand .... 
Inland Steel ... . 

Intel Corp 

Interaraoh 

Interuke 

IBM 

Inti Family EotB .. 
Inti Flai AFr..... 
lull Mnltffootfs ... 

lntl Paper 

Interpublic 

I liter TAN 

James River Va .... 
Jefferson Pilot ... 
Johnson Controls 
Johnson 4 Jcfisov _ 


17%td -% 
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. 51% +% 
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6% +% 
24% .... 

63% -% 

60% 

22 % 

71 


3 

65% +% 

40% 4-% 

40 +% 
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Kimberly-Clark ... 
King World Prods... 

KnlgW-Rldder 

Kroger 

LSI Logic 

Legget* Platt .... 
Leucadia Natl . . 

Lilly (Eli) 

Limited lac 

UN Broadcasting. 

Lincoln Nat 

Litton — - 

Lb Claiborne 

Lockheed Carp 

Loews Corp 

Lone Star 

Long Island Light ... 
Longs Drag Suns .. 
Loral Corporation 
Lotus Dev Corp .... 
Louisiana Land .... 
Louisiana Pacific . 

Uwe'jColK 

Lubrbal 


MA Comm Inc 450 .... 

MCI Common 35% +% 

MrtFmgdsSaigalii -12% +% 

Manor Care 19% +% 

ManvilleCorp 8 

Mapco Inc 56% -% 

Marlon Merrefl ....24 %>l -% 

Marriott »% -- 

KsnSfi MtLsnan 89% -f-% 

Martin Marietta ... 57% -% 

Massmrtual Corp - 2B% 

Mattel Inc 23 -% 

Mamfi Energy 6% 

May Dept St- 65 .... 

KgSgto:::|£ S 

McDermott 22% -% 

McDonalds 42% 

McDonnell Douglas . 43 4-1 

McGrow Hill 59% -% 

McKesson Carp 39% 

Mend Corp 36% +% 

Medtronic 96% +1% 

Mellon Bk 44% +% 

MehlHe top 48% 4-% 

Mentor Graphics ... 6% 
MereanUleStores . 29% -% 

Mere* Inc 42% -J 

Meredith top. 23 +% 

Merrill Lynch -51% -% 

Mesa Inc 10% ._ 

Mkrosofl B5% 4-% 

Mlllloore 31 %M +1% 

EAfneSafetyAnpl ...41 
Minnesota Mine .- 98% -% 

MdWI Corp 62 “% 

Molexloc - 35%M .... 

Monanb NUcteool .. 3 

Monsanto i 

Morgan IJP) - I 

Morgan Stanley . .. ‘ 

Momson-K midsen ] 

Morton hrtl i 

Motorola Inc 1 

Multimedia Inc 

Murphy Oil 1 


Naccolnds 

Nalco Chemical — 

Nashua Corp 

Satinas Bank 

Natl City Corp 

Natl hiUrgraup .... 
Natl Medical Ent 
hatlSemkondiKUn .. 
Natl Service lad .... 

NutWettBank 

Navistar lot — 

NBD Bancorp 

Network Systems .. 
Neutrogena Coro ... 
Hew England Elec.— 
NY State El&Gas .._ 

NY Times A 

Newmout Mining .. 

Meg Mohawk 

Nicer Inc 

Nike B 

NL Industries 

No We Affiliates .... 

Nordstrom 

Norfolk Southern .. 

Northeast UUI 

Ntku State Power..- 

Northrop 

Naraesttop 

Novo Inds ADR ... . 
NyuexCorp 

Occidental Pet 

Ogden top 

Ohio Casualty 

QhloErfbon 

OllnCorp..- 

(bariouGrorobc — 

Oneok Inc 

Oracle Systems 

Oryx Energy Co ..... 
Oshkosh B-goth A .... 
Outboard Marine .. 

Overseas Ship 

Owens toning 

PHH top 

PNC Financial..,,.. 

PPG Industrie 

PSi Hidgs 

Paccar Inc 

Padfkorp 

Pac Enterprise 

Pac Gas & Elect ...... 

PacTriocom 

PactekeiW 

PalneWebber 

Pall top— _... 

Panhandle Eastern .. 
ParanmutCanmu . 

Parker Drilling 

Parker Hannifin .... 
Perm Central 

ESSSSiu:.:: 

Pemnoil 

People's Energy .... 

PepsiCo 

Perkin Elmer 

Petrie Stores 

Pftter - 

Phelps Dodge 

PWladriElec 

Phi lip Morris 

Phillips Pet 

Phllllps-Van Hsu .. 
Monad* West to. _ 

KwiwHIBrad .... 

Pitney Bowes 

Plttston 

Polaroid - 

Policy Mn Sys . — 

Potlatch Corp 

Potomac El Pwr ... 

Praxair 

Premier Indl 

Price Co 

Primark top 

Primer-tea 




4% 


a 


+% 


a 


October 16 ll« 

Procter 4 Gamble ... 50% 
PromusCosllK .... 38% 
ProtWWl UleB ... 27% 
PtdiSeriE 4 G 28% 
rtgsSanlPowr-... 26% 

Quaker Oats 63%d 

QganaCaip 17% 

Qounum Chemical .. 13% 

RJR Nabisco 8% 

Ralston Purina 41% 

Hart Orpun ADR 8% 

Raychem top . — 36% 

Raytheon 42*i 

Reetaklntl 28% 

Reynolds & Reyn A.. - 42% 
ReyooMs Metals ...47% 

RHeAMCorp 22% 

Roadway Servkej.. 61% 
Rochester Gas&EI . 23% 

Rockwell lntl 26% 

Rohm & Haas 54% 

Rohr Industries 10% 

Rollins Inc —.32% 

Rome 13% 

Rowan 9 

SSLM Ii% 

Russell top 31% 

Ryder System 22% 

Rymcr Go 1J7 

SPS Technology .... 20 %d 

Safeco top 51% 

Safetr-Kleen 29% 

St Paul's Cos 72%tf 

Salomoa loc 37%d 

San Diego Gas&EI — 24% 
Santa FeSPx— .12 

Sara Lee top 57% 

Scecorp 44% 

Scherinp Plough ... 60 

Schlumboger 67% 

Scientific Atlanta . 27% 

Sea CoBUlnm — 13% 

Seagate Tech 15% 

HUBS*; 

Sean Roebuck 42% 

SeguaA 36 

Servlet top let .... 17% 

ServiceMaster 26 

Shared Medical .._ 21%d 

Shell Trans 53% 

Shenvln Williams . 28% 

Shooey'slnc 18% 

Sigma Aldrldl 51% 

Skyline Corp 17% 

Smith lntl 9% 

SaKHaeBcbnA 41% 

SsnSfloeBdmEeMs — 36% 

5nap-On-Tooh 28% 

Soiut 41 

Soauco Products ... 44% 

Sony top ADR 33% d 

Southdown 9% 

Southern Go 37% 

Santa NroEinTH 34%d 

So u tfewet Afrllna _. 24% 
SouthwBUraBell -.68% 

Spring Inds 31% 

Sprint top 74% 

Sand Brads Paint ... 1 
Standard Products ... 25% 

sunler works 36% 

Storage Techno I .... 24% 
Stratus Computer .. 36% 

Sun Company 23% 

Stmdstrand 34% 

Sun Microsystems . 28% 
Sunshine Mining ... 0 75 

Suntmt -• 38% 

Supervalu 27% 

TJXGdsIpc 25% 

TRW Inc. 50 

Tbmbrands b2% 

Taoim Computers .. 11 % 

Tandy Corp 26% 

Tektronix 20% 

Telecom Corp 1.12 

TeMtyne 17% 

Telmex ADR 46% 

Temple Inland 46% 

Tennan 35% 

TesoroPet 3J2 

Texaco 61% 

Texas Instruments . 44% 

Texas Utilities 41% 

Textron -36 

Thtokol ...... 15% 

Thomas & Betts.... 66% 

Tktewater 19% 

Time Warner 22% 

Ttaes-Mliror 29% 

Timken 24% 

Torohmark ..30% 

Tosco Coro 18%td 

Total Pel N Am 5 

Toys R Us 35% 

Tramamerlca 43% 

Transco Energy 14% 

Travel era top 22% 

Tribune 44% 

Tri Continental 24d 

Trinity Inc Del 31% 

TRINOVA top - . 20% 
Triton Energy - 37% 

85 

Tyson Food* 20% 

UAL top 116% 

USGtop 0-69 

USTIflC 32 

USX Marathon 16 

USX-US Steel 23% 

Unilever NV UO% 

Union Camp 43 

Union Carbide 13 

Union Electric 37 

Union Pacific 52% 

Unisys COrp 8% 

USAIR Group U% 

USF&GCOrp 10% 

US Home 036 

US Life 44% 

U5Shoe 10% 

US Surgical 65 

US Trust -46% 

US West : 38% 

United Technology - 47 

Unocal Carp 25% 

Upfoha 30% 

VFtop 47% 

Valero Enrrgr 22% 

Vartan Associates .. 34% 

Verity top 20 

VomadO 34% 

Vulcan Materials .. 40% 

Wachovia 60% 

Walnoco Oil 3.75 

Watgrwn 39 

Wal-Mart Stores ..39% 

Wang Labi B 0.44 

Warner-Lambert .. 66 
Waddagl Gas Light — 37% 


a 


+%■ 

-■% 


ff 

H 


+% 

: h 

S 


+% 

+% 

I 


+% 

+% 




+i 


-% 

-2% 

-2% 

+}* 


ris 


1.06 


October 16 

USS 

+ er- 

Washing! Post B„„ 

236% 

-1 

Waste M?natioe.. 

36%* 

+% 

WaUiPS-Jrimson 

9% 

+% 

Weis Markets 

24% 


WefiSHwADR.... 

15% 

+% 

Weds Fargo 

63* 

+% 

Wendy's lntl 

12% 

-% 

West N America... 

5% 


Western Put! 

23 


WestinghooxEI .. 

U% 

-1% 

Wesnaco 

36% 


Weyohacuscr 

34% 

+1 

Whirlpool ..._ 

36% 

** a 

Whitman 

12% 

+% 

Willamette Ind .... 

31% 

-% 

Williams Cos _... 

35% 

-% 

Wlrtn Dixie Suras _ 

67% 

+% 

Wisconsin Elec Par _ 

26% 


Woahrorth 

3Z% 

+% 

Worthington Ind .. 

19% 

+% 

WrigleyfWnOJi . .. 

33% 

+% 

Xerox 

77% 

+% 

VfcHgwFrrighiSys 

24% 

+% 

Zemth Electronics .. 

5% 


Zero Co 

U% 

-% 

CANADA 



(3 pm] 



Octcbtr 16 

Can. S 

+ Of — 


AblUbl 

Agnlco Eagle 

Air Canada 

Alberta Energy .... 
Alberta Nat Gas ... 
Alcan Aluminum .. 
Amer Barrldc Res ... 

BCE Inc 

Banka! Montreal .... 
Bank Nun Scotia—, 

Bombardier B 

Bow Valley 

BP Canada Res 

8ramalea 

Brascan A 

Breakwater Res ... 
Brit Columbia Tri. . 

Brpncorlnc 

CAEInd 

CT Financial 

Cambtar ... 

Cambridge Shape ... 

Cameco 

Can Imp Bank 

Can Occidental 

Can Pacific 

Can Tire A 

Can Utilities A 

CanFor 

Central Capital 

Cl Depict Odeon 

tonlnco 

Consumers Pack ... 

CascanDev 

CrownX 

Denison Mines A ... 

Dofasco 

DombikM Textile . 

Domtar 

Ou Pom Can A 
Echo Bibr Mines .... 

Emeo 

FPILtd 

Fair Sum Hotels 

Galactic Res 

Gendis Inds A 

Guff Canada Res.... 
Hawker Sldd Can... 
Hers loti Bancorp ... 

HoJJJpgerfue... 

Horsham top 
Hudson s Bay Co ... 

IfflUQQ 

Imperial Oil 

Hko 

Int Murex Tech 

imerprov Pipe 

Jannocfc 

Ktri-Addhon Mine .. 

Labatt 

Lac Minerals 

LaldlawTransA.... 
Laldlaw Trans B ... 

Lamntlan 

Lawson Martfon A.._ 

Loblaw Comp 

Maclean Hunter.- 
Macmillan Btoedri . 

Magna lntl A 

Maple Leaf Fds .... 
Maritime r graph . 

Metall Mining 

Mlnnova 

Mitel top 

MoHooCosA 

Moore top 

Natl BkCanatfa .... 
Natl Sea Products..- 

NomalndA..- 

Noranda Mhws _... 

Norcen Energy 

Northern Telecom . 

Nova 

ftawsto Well Sera-.. 
NumacOil&Gas.-.. 

Oshawa A 

PWACorp 

Pagurian A 

PanCan Pet 

Placer Dome 

!% 

Oil 


RIoAlpom 

Royal £ak Canada .. 
Rmral Trust 

Si Lawrence Cen A . ... 

Sceptre Res 

Scam Hasp 

Seagram 

Sean Canada Inc ... 

Shell Canada A 

SHLSystemhouse- 

Saatham .... 

Spar Aerospace 

S telco A 

Tedc top B 

Thomson top 

Toronto Dom Bk ... 

Total Pet N Am 

TransaHa 

Trans Can Pipe 

Trtmac 

Tritee A 

United Dominion .. 

Unhra 

West coast I 
Weston If 


14% 
5% 
2.96 
15% 
13% 
19% 
37% 
42% 
44% 
22 %M 
10 % 
10 % 
14% 
0.49 
17% 

031 
20 % 
19% d 
5%* 
19 
10 % 
13% 
15% id 
27%M 
27% 
L5uf 
15% 
21 % 
24% 
0.07 
230 

4.30 

230 

032 

8' 

5? 


-0.04 

+% 


+% 

+% 


-% 


-0.08 

+6"oi 

+% 

+% 

+4 

+% 

-% 

-% 

-% 

-% 


-0.05 

+CL02 


-% 


-% 


-0.03 


19% +% 

12%M +% 
171ml .... 

I- ^ 

3^5 "" 

10% +% 
7% +% 

16% +% 
33% +% 


INDICES 


NEW YORK 

DOW JONES ora ora oct Oct 

IS 14 13 12 


MestflaK 317448 3195.48 3201.42 3174.411 

Home Boris 10250 102.47 10246 10245 

Transport 1260.65 125259 1 25 1 m 1229.02 

UiMies 217 70 216.95 226.83 216.39 


HIGH 


LOW 


341321 313658 

a#! mo j 

10320 96.41 

06/91 [20/31 

140758 1204.40 

CW2 (26/81 

225.59 200.74 

<3/11 18141 


Since compilation 


HIGH 


LOW 


341321 4122 

® w 

06/9/93 imwau 

1532.01 1252 

15/9/891 (8/7/32) 

23623 1050 

OHm (B/4/32) 


DJ Indl. Day's High 320757 0225.741 Low 317951 <3167 111 Olwretkal*) 
Oafs High 3198J8 (3217.091 Law 316758 0179.00) lAdaX# 

STANDARD AND POOR'S 


CDnxxMlu t 

btiuRifals 

Financial 

409 AO 

47932 

35.66 

40937 

47926 

3561 

40930 

479.05 

35.65 

407.44 | 
476.68 1 
35.61 

42577 

(14/9) 

50330 

a® 

JO.M 

(3/8) 

39430 j 
B/4) 1 

470.91 1 
mm 
32.40 
(B/4) 

42127 4.40 

S «gg» 

QV^9Z) 

OKI 90 Q/W/7« 

NY5E Cemteshe 

22554 

22539 

22531 

22438 

233.73 

217.92 

233.73 

4.46 






0.415) 

ca/4i 

(14/9/92) 

(25/4/42) 

Anra Mb. Value 

365.63 

36617 

366 83 

365.98 

418.99 

36485 

41899 

2951 






02/2) 

(9/10) 

02/2/92) 

(9/12/72) 

NASDAQ CoMposhe 

578.64 

576.22 

576.44 

573* 

644.92 

547.84 

641.92 

5487 






02/2) 

(26/6) 

(12/2/92) 

□1/10/73 



Oct 9 

Oct 2 Sop 25 your ago (approx.) 

Dow Mistrial DM. VMM 

331 

334 

3J.9 

3.10 


SAP Industrial dh. yleM 

SAP Indl P/E ratio 

NEW YORK ACTIVE STOCKS 

Stocks Closing Change 


Oct 7 S op 30 Sep 23 year ago (approx.) 

2.76 
26.77 


Thursday 

traded 

price 

on day 

Philip UcrrU 

10,943.100 

79% 

. 

4% 

IBM 

8327300 

73% 

- 

4% 

RJR Hainan 

4,520.800 

8% 

m 

% 

Ovysier 

3.409JU0 

24% 

+ 

1 

Wot Elec 

3,079,000 

13 


1% 

ChJcarp 

2875.600 

15 

+ 

% 

Men* 

Z4J4.700 

434 

+ 

% 

Coca Coll 

2375.700 


t 

1 

US Sunk* 

L 745. 200 

64 

. 

h 

CtepN Comp 

L 027.900 

38% 

+ 

1 % 


.80 2.70 


2.69 


i.45 27.40 


21.44 


TRADING ACTIVITY 


T Volume 


Mlihona 



Oct IS 

Oct 14 

Oct 13 

New York SE 

206.990 

175.440 

184.130 

Amei 

1L09S 

10223 

10224 

NASDAQ 

173.779 

175895 

167364 

NYSE 




issues Traded 

2339 

2338 

2321 

flues 

892 

804 

2,022 

Falls 

B17 

882 

m 

UflAMJRf 

641 

562 

994 

Hew H^a 

46 

31 

33 

New into 

43 

48 

49 


CANADA 

TORONTO 


Oct 

is 


Oct 

14 


on 

13 


Oct 

12 


1892 


HIGH 


2603.82 2688.64 264356 
3196.14 3195.40 3214.90 


LOW 


Id 323857 U6/U 
63 3666JHCU/U 


26(052 03/10) 
3195.40 (14/10) 


<d 193759 OWl) 1663-16 114/10) 


Metals & Mheafe 
Compcslu 

MONTREAL POrtfoikT 16631b 1663.1b 167B.78 
Base values of all indices are lOOetcat NYSE Ail l 
Toronto Composite and Metals- 1000. Toronto Indices based 1 

83 t Excluding bonds X Industrial, plus Utilities. 1 - 

Unavailable. * The DJ Indl. Index theoretical day's blghs and lows are the averages of the highest 
and Igwmt prices reached during the day by each stock; whereas the actual day's nlghi and tows 
(supplied by Teiekun) renresew the highest and lowest values Uwt the Index has reached during the 
day. nue figures fn brackets an previous day's! • toreaerf figure. 
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Oct 

Oct 

Oct 

TB9Z 


16 

15 

14 

13 

HIGH 

LOW 

AUSTRALIA 

All (Maries 0/1/BB 

Mffiataa/uaa 

14198 

m 2 

14398 

608.1 

1638 

6162 

14569 

6208 

168430 02/9 
726010/77 

141980 06/10 

who aim 

AUSTRIA 

CmR Aktlea (3Q/12184I 

Traded Ms Q/U9U 

saw 

78381 

32137 
779 JO 

320.74 

77073 

32066 

77067 

45057(24/2) 
1099.43 04/2) 

29L41 03/8) 

662.96 03/S 

BtLQJUM 

BEL20 Q/1/9U 

1094.45 

1B9LT9 

1096.41 

109984 

1235.40(2/6) 

104607 (2/9 

ODOIARK 

ciifMbnuiSEauaa 

255.0 

254.40 

2S535 

256 99 

36689 050) 

254.40 05/101 

HNLAW 

REX basal (2802/901 

622.1 

6106 

606.7 

6064 

93590 04/21 

54180D/9) 

FRANCE 

CAC Geesal (31/12/BU 

CAC 40 01/12/07) 

44195 

UMJS 

447 JO 
1650.02 

45L40 

1667.93 

45081 

168589 

555.93 02/9 
2077 49 01/9 

441700/181 
16U-04 6/UB 

GERMANY 

FAZ Akita 01/12/58) 
IWi—AM n/HfCT) 

DAX 00/12/87) 

579.95 

1636.90 

146L61 

57014 

163180 

145343 

57009 

1630.6 

145883 

57686 
1WM 1 
146550 

72526 QUS 
2M380Q5/9 
181137 (25/9 

563.6102/10 

159UOU2/UD 

M2SJ0WUD 

HOMO KONQ 

Hal Seng 8arttE/7/M) 

398533 

591384 

580677 

575600 

616233 06/7) 

43DL7BQ/U 

IRELAND 

EEQOraall MF2/8B1 

110082 

110388 

1109.48 

111683 

146937 07/1) 

UOUBOfi/in 

ITALY 

Bud Cera. Hal. 0.972 

NIB fimori 0/1/98 

417.70 

8228 

409 JS 
8068 

404 76 
7998 

39488 

7700 

HL5916/B 

10B6MQ/2) 

354.93 06/91 

696.00 06/9) 

JAPAN 

muatitm 

Tstye 5E CTipM (4/1/6B 
MSst/oaMA/tB 

1736981 

131387 

171035 

1762049 1734483 
132665 131090 
170781 1699.96 

17490 67 
132024 
169199 

2380119 16/1) 
176143 a/ll 
2459.85 (6/11 

14309.4LQSD 
1UE50O8/8) 
1502.77 09/0 

MALAYSIA 

USL fixvfflltfWtt! 

MUM 

607 JB 

60656 

606J3 

61906 120/2) 

54663 04/11 

NdNERLANOS 

C8S ID JtaXatiEri 1983) 
CBS Afl 5Sr E»d 1983 

2053 

1923 

2853 

192.4 

2866 

1932 

2875 

1919 

314.90 IW6) 
21550 (26/SI 

27400 0/11 

189.70 (25® 

NORWAY 

Ode SCOud) Q/1/S3) 

585.44- 

57989 

59242 

593.90 

772.74 oe/a 

532.43 42S/B 

piwuppwu 

KaaHi ChraQ/UBS 

137131 

U6034 

138681 

139056 

1380.95 IU/U 

1DB101Q7/S 

KNOAFOW 

SEf/UHtawre B/V7S 

354.45 

3551* 

355J2 

351 74 

4069901/1) 

354.aj azno 

SOUTH AFWGA 

JSE Grid (28(9/78) 

JI MrirUl (2BWIB 

7848» 

3939.01 

7828 

39460 

814.0 

40*60 

8060 

40158 

132700(21/1] 
4609 80 (4/61 

73280 Gi/KD 
395980 Ob/lffl 

SOUTH MONEA** 

Ksa On* Ex. H/UBB 

518.91 

pi tn 

■ 524.96 

51439 

69L48W2) 

45987 (21/81 

SPAM 

ItetkidSE O0/12J85) 

193.96 

HUB 

19185 

19269 

266 51 OS/2) 

13548 0/10 

*** nB,L . 

AffarawVta fie*. 0/2375 

66180 

66230 

674.9 

6758 

101450 Ol/S 

6J900 C/10 

■WnTEMJUD 

5riri Barit tri. 131/12/50 
SBC Saw* (Wffi? 

8393 

BV 

8373 

6334 

843.4 

6368 

844.9 

6301 

88540(11^1 

MBJ0(U/a 

748JO ffl/U 
59640OSB 

TAIWAN" 

WMUdPrKHSIWW 

3787 JB 

372982 

ami 

360296 

5391-6300/1) 

33513306/91 

THAJLAHD 

BM0kSETt3W79 

871.58 

87166 

87985 

MOM 

8863419/10 

66334 USS 

worn) 

UiQpOll l«tt.a/l/)OtS) 

4813* 

4905 

4912 

4408 

542.10(7/1) 

46750 (!!/« 


am. ti 

802.61 

■ 818.05 

815.40 

97635 OSS 

772320/101 


*sawdiy OtitMr U; Taiwan WeWed Price: Id, Um Cm tx 5^77 
* cdlUi m nmrbl ivaUrtatfan. •Cakadaud at 1550 GMT. 


AUSTRIA 


October 16 


Scb 


Austrian AMIno 
CrediLanstallPf . 

EA General 

EVN 

Jungbouiauer ... 

OeMv 

Periraooser ament 
todtx Heraklith 
Reinlnhaus Brae 
Slajr Daimler.... 
VeRscberMmsK 
Veritund f&rlA .. 
Vlenua Hr Airport 
Wleoaheiw .... 
Z-HaeHderSnk .. 


1.900 

420 

ir 

IM* 

ap* 

971 

181 

261 

415 

460 

3.035? 

1.025 


+55 

+5 

+15 

+5 

-250 

+2 

+10 


+1 

-fa 

+5 


BELSIUM/UfXEMBOURG 
October 16 ' ' Fts. *ar- 

AG Group 1.990 +40 

Ackermans — 2.440 -15 

Almani] 5.700 +10 

Arbed 2^20 -10 

BBL 3,435 -15 

Bank lntl a Lux -...13,500 .... 
Bang Gen Lux Pts .... 11.950 .... 

Baoque Nat Belg... 30.975 -375 

Bekaert 111725 *25 

CBR Cl merit 7.640 +40 

CMB 1,600 .._ 

town 4 280 

Codta-IIIPriv 126 +1 

Catron 4,690 . -io 

DeUwiaFraLtan .... 1.540 -10 

Electrabef 5,040 +20 

Etearabel AFV1 ... 4.930 +20 

Electraflna ACT ....1,865 -115 

GBL 2365 -25 

GBLAFV1 2-330 -30 

GIB Group -.1-268 +2 

Gecheffl -.298 

Generate Banqae ... 7.080 +30 

Gevaert 6,140 +10 

GlaverM.- 3,805 -20 

immobet .._ 2.430 .... 

Kredtetbank- 5.150 +40 

KredlethanfcAFV .. 5.000 +20 

Mecanluer- -5,500 .... 

Mosane - L358 .... 

Pan HoWIng Lux ... 11.800 +100 

Petroflna 7,600 -130 

Powerita 2.230 -20 

Rnyale Beige 3.850 +30 

BgakBefcewYL 3.600 +35 

Sac Gen Beige 1.720 -10 

SacGen BelgeAFY 1.705 -5 

Safina 9.960 -40 

Solvac LZ92 -10 

Salvay 11.775 +150 

Tractebel- — 7.450 +70 

UCB —.23.175 +75 

Union Mlulere 2,015 .... 


DEHMABK 

October 16 Kr +or- 

Ballira Holding Reg _ 207 -3 

Bikabcn 214 +2 

Cartsfaera A 268 +234 

D/S 1912 A 72.000 -500 

Danises 599.90»l+3.90 

Deo Damhe Bank 223 

East Asiatic 72 +1 

FLSIndB -.400 -3 

Great Nordic 257 +2 

ISS Inti Sera B. 850 

JyskeBankRbg .... 238 +2 

LauriUenUI B 1.470 +10 

NKTA/S — 160 -3 

Novo Herd B 515 +4 

Sophia Berend B ... 1940 +20 

Superfoi 380 

TopDamnark 725 +15 

UnMannwkA 116.85 +4.B5 


FINLAND 


October 16 


Mkb 


Amer 

Oil tor 

Enso R 

Huhtamakf I Free 

KOP 

None B Free 

Kynuneae 

Metre B Free ... 
Nokia Pref Free 
Pohjola BFree . 
nroolatFree) ... 
Stockmann B ... 
TampelbiFree .. 
Iluftas Bk C Free . 


66 


57 JO 

+0.50 

15.50 

+0.50 

146 

+2 

4 10 

+0.40 

390 

+5 

59 


68 

+0.50 

41 

+1 

24 50 


34 


lie 


9 


4 

+OJ.O 


FRANCE 

October 16 Fts. +or- 

AGF 390 +9 

Accor 487.60 +4.70 

AlrUotihfe 719 +2 

Alcatel Abtboni .... 611 +12 

Auxll Entrepr 730 

Axa — 703 +3 

BIC 860 +25 

BSN 980 -8 

BNP Cert 1 m 350 -6 

BancalreOe -36030 +13 

Bongraln.. 3.015 -5_ 

Bopyones 430.10 -12 20 

CGJP 865 -25 

Canal* - 998 -14 

Cap Gemini S 168.40 umO.iq 

JAPAN 

October 16 Yen +nr- 

Aiinamoto IJOO -20 

Akebano Brake Inti ... 443 +13 

All KffU AbwQS — 9S3 -17 

AlpsElearic 925 +5 

Amada Co 955 -42 

Amano top 1,250 -20 

Ando Cominictioo . 674 -1 

Anritsu 766 -3 

Aokl Corp 515 -10 

Arabian 0 II Co Ltd 4.120 +50 

Asahl Bank 790 -9 

Asatal Breweries .... 1.M0 -10 

Asahl Cheat leal 629 +1 

Aiahl Glass— 976 -14 

Asahl Optical 364 +14 

AsIcs Corp 494 -9 

Aisogi Nylon 568 +8 

Banyu Pharm B91 +1 

Bridgestone 1,110 -40 

Brother Ind 445 -20 

CSK 2.060 +50 

CalpbFood 1J90 -10 

Calsonk 400 +5_ 

Canon 1,260 -10 

Caium Sales 2.070 +20 

C«l 0 Computer .... 1.000 .... 

Central Finance .... 296 -7 

Central Glass 391 -13 

Chiba Bank 880 -10 

Chlyoda Coro 1.880 -20 

myodaFlreAM 615 -5 

ChubuEl Pwr 2,500 -10 

Cbugal Pharm 1,270 -20 

Chugoku El Power ._ 2.160 -20 

Citizen Watch 886 -4 

Dal eel Chemical .... 506 

Daido Steel 380 

Dalel Inc - 876 .... 

Dalfuku 1,620 -60 

DeJIddKaovoBk 1320 -60 

Dafldil Pharm 1,650 -10 

Dalkln Inds 764 -13 

Oalkyo Inc 744 .... 

Dalmarulnc 485 -B 

Dal Nippon Ink 411 -14 

Dal NlopgnFhmK.- 1.150 —23 

Dal NIpMu Print 1360 -30 

Dal Nippon Tone .... 395 +3 

Dalshowa Paper.— L740 +20 

Dal Tokyo F&M ..,TZ3 +7 

OalwoBank 920 . +1 

Dates House - “52 

OalwaSoe WO +20 

Denny': s Japan 2,280 .... 

DwaFht&Mir 562 -3 

Dows Mining Co ...560 -6 

Ebaratop 1,340 +10 

Elsal 1.330 -30 

Ezakl Glleo 1,170 -10 

Fame 3.220 -30 

Fndo Construction ... 555 +10 

Fun Bank 1.790 -Vi 

Full Electric 500 -9 

Full Film 2.610 -30 

Ftp FlrtfiMari*..-. 730 

Foil Heavy Ind 377 -3 

Full Spinning 533 -11 

Fuikura 542 -3 

Fujisawa Pham ... 8S5 .... 

Fullta Kanfcn 1.480 +10 

Fu tau 5B5 -9 

Furokawa Elect .... 426 -8 

Gakken 702 -3 

GenSeklyu 090 -6 

GodoShuscI 567 -5 

Green Cross 1330 -30 

Gun-El Oiemleal ..4M +5 

Gonze 659 -4 

.1 

Haseko 580 +5 

Hattorf Seiko 1,070 -10 

Ssaa , k-::::& & 

Hhw Motors 614 -11 

Hlrose Electric 3.500 +100 

Hiroshima (Bank) .650 .... 

Hitachi 748 -14 

Hitachi Cable 626 +1 

Hitachi Credit 1180 +20 

Hitachi Kohl. 7*i0 +10 

Hitachi Maxell 1.380 +10 

Hitachi Metals 780 -1 

HltacM Sales 407 -1 

HfudilZbsen 545 —10 

HottaW# Elect Pur.... 2.210 -20 

Hokkaido Takush .. 5W -4 

Hokuriko El Pwr ... 2.250 >30 

Hondo Motor 1300 .... 

Honshu Paper 481 -4 

House Foodlnd 2,080 .... 

Hoya top 1,560 -20 

IHI 489 -11 

jfura Chemical 510 .••• 

Ikegaml Tsusltiokl . 700 +1 

I nix 870 +14 

Indust Bank Jaoan 2j470 -50 

Isrtl ACo._ 321 -1 

Isetan Z3W -50 

ishtharasawyo .... 423 -7 

I Stun Motors 289 -4 

Itodm 414 -19 

Itoftam Foods §35 +2 

ItomanACo 99 -6 

luYokado 3,950 -60 

twatsu Etee 315 -6 

izumlya 1,400 

JEOL 582 -6 

JGCCorp 1.910 -60 

JasmStmu|llxh_ 313 +3 

JAL 603 

Jll>iN«BN&0ian..66S -6 


FRANCE ItoettrtwO 
October 16 

Caroastimetdlbax. 175.10 

Carrefoor — 

Czslra 13L20 

Otargeurs — 1.151 

Club Mediarranee ... 340 

Cogifr 3W 

Coparexlnt 57§ 

CCF 191-50 

Cr Fonc France . - 8W 
CredLyWiinJ ._... 463.90 
Credit Natioaale - 9© 

Damart.^.- ITOD 

Docks de France.... 367 
DollfusMIegCfc... 27930 

EBF 780 

EaaxCleGoil 1.83S 

Fmj 318 

Ell Aquitaine 340.81 

DfAautai«Cers...2« 

EifSanoff - 

Erldania 630 

Eridutia B-Say Ci ... 479 

Ewllorliit — 347 

Etex 1.751 

Eurafrance — 1.023 

Euro RSCG 450 

Euro Disney 69.75 

Fin PolieL. 36UO 

FI newel _... 101.10 

Foog Lyonnalse 4*TO 

From Cel Auv 3.2J0 

GTM-Entrepose. .. 27B 50 
Gal. Lafayette — 1J50 
Caomoot ISccffl... 380 

Geophysique - 652 

Hachette 124.90 

369.90 

I metal 291-^ 

Inrni de France 701 

limrubanque - 545 

Immob Phenlx 107 

lolertull 379 JO 

Intertechnkjoe 4TO 

LVMH 3.558 

Lafarge Coppee 2bfc-50 

L'Oreal — 897 

^ 50! Saner . — 475 50 

a 170.30 

MdwIInB.. —171 

Moolmex 80 65ri 

NavteatJon Mlxte .814 

Nortf Est 100 10 

Orsan 116 

Psoras 30950 

Paris Reescompte . 190 
Pernod Ricard . 395 20 

Peugeot . - 494 

Pinaolt Si 

Prtmemps (An) 780 

Protnodes 585 

Radlotedm - 280 

Rnfoote 5.750 

Rhone Poulenc Cs — 526 

Rsussei-UcUf 401 

SiUC - 515 

Sagem 2.025 

Saint Gobaln- 46730 

Saint Louis 1.020 

ScbneWer ...- 521 

SebSA 320.10 

Sefimeg ^ __ 

Skis Rossigool 566 

SecGennletfeFr-- 534 
Sommer-AUIbert .. 1.088 
Spie Batignollet ... 230 

Suer(Geae) 219 

Taittlnger 1.960 

ThomsooCSF 115 40 

Total B 221.30 

UAP 382.90 

UFBLocaball ..... 174.50 

Unibail 363.80 

Union lrnmob Fr . .. 417.90 

Valeo 620 

Vallourec - 125 

Worms Oc 238 


+ Ur- 


-7.70 
+31 
-1 J3 
-14 
-890 
+2 

+7.90 

+12 

+5.90 

£ 

+1 

+450 
-3 
-12 
- 8 

+4 JO 
+7.10 
+30 

-1 

-3 

-19 

-9 

-5 

-4.70 

+13.10 

+9 ' 
+100 
+0.50 
-150 
-15 
—3 

+0 90 
+1 90 
+0.40 
+2 
+5 

+350 
-0 50 
-10 
+58 
+150 
+1 
-35 
-3550 
+1050 
+5 BO 
-150 
-9.35 
+15 
-2.80 
-4 

+1550 

+350 

+L7D 

+5.30 

+1 

+3' 

+100 

+15 

-550 

+U 

-65 

+0.70 

+5 

+8 

—11.80 
+0 10 
+050 
-4 
+11 
+13 
-10 
-2 

-ISO 

+5.80 

+10.90 

-350 

-620 

+4.90 

+050 

+1 


GERMANY 


16 


Dm. 


AEG 

AGlnd&Vwk ._ 
Aachn McbUfegl. 

Allianz AG 

Altana Ind 

Asku 

AsfcoPrf - 

BASF 

Badenwerk 

Bayer 


BMW (nr) 

BjQrer Verelnsbk 

Selersdorf 

Berliner Baidt ... 
Berliner Kraft ... 

BHF Bank 

Bllf. & Berger... 
Coloula Konzern 
Co Ionia KqonnPf- 
Co mme rzbank ... 
Continental AG .. 

DLW 

Daimler-Benz ... 

Deckel IFrt 

Degusu 

Deutsche Babcock 
Deutsche Bank 
DMIer-Werke..- 
Douglas Hldg 
Oragerwerk 


.153.10 -L50 
.412.50 +050 
765 +15 

. 1.749 +13 
.520 -5 

.. 475 +10 

..350 -19 

.207.40 +2.20 
. 266 +1 
.246.90 +0.40 
..39150 +150 
..45850 +450 
..410.80 +LB0 
.6*9 -1 

.. 244 -2 

.12150 -1 
.399.50 +150 
.872 +9 

-630 +10 

.380 -10 

.24L70 +L40 
.192 -1 

.39 3 

. 528 +550 

.55 +250 

. 288.9Qri+5.70 
.138.50 +2 
. 653 +5 

106 +5 80 

.427 +21 

.254 -1 


GERMANY (cantinuan 
October 16 Pm- 

DresdwBk 354 _ 

Fa; Kuselflschto 126 

«ME._ - «4 

Gcmahebcer^....- M950 
GoltfccfcmidUTHI - 8OT 

Hamburg EkW 18150 

HeUelbZrn K5 

Hotel f* — 572 

HertilZ 

Hochtief 995 

Hcechsi gl 

HntoawiPh 8® 

Hanen 153 

|K3Dr,-jd*fnd KJ 

IntotrieWerte - 236 

Kali & Sale 1M50 

KarSta* — 507 

Kaufhcf 417 

KHD 90 

KlocknerWake.. 70 60 

Uhmeyer 5» 

Lerfheit 374.50 

Linde 711 

Linotype-Hell 323 

L uft h a nsa 92.30 

Lifthanw u/r Prf .... 79 

MAN - -Z50 

MAN Pref — 219 

Marmsmaim 214 

Mannheim Vera .... 610 
Mercedes Hid 394 
Metailgesellschaft 299 
arendRoecilReg! _ 2.430 

PWA — W7 

Philips Kopirrmn ... 535 

P^^J. 312.90 

Rheineioctra - 790 

Rbrirrmetall Berlin .. 237 
BwmmeUll PH .._ 175.50 

Rhein West El 38250 

Ben Wat E! Prf _ 312 

Rosenthal 249 

Sdwring 670 

Scbnafbjdr Lubcu .307 

Stemens 54850 

Springer Axel Rg... 615 

SudQwnle 490 

Ttorasen IM.TO 

Varta 260.50 

Veba ....- 340 

VEW - - 21430 

Verein-Wesi 294 

Viag | OB 

Volksvragen - 269 

Volkswagen Prf — 230 

Write Pri 637 

Zandos Feirpap 210 


+ nr- 


+3 

-14 

-250 

+ 0.20 

-0.60 

+6 

+1 

+5 

-15 

+150 

+10 

+150 

+i50 

+150 

+1 

+950 

-1050 

+6 

+3 

- 1.20 

+0.50 

-8 

“5 

-150 

-10 

-1 

+9 

+20 

+1 

+13 

-5 

+1.90 

+5 

-2 

+150 

+4 

+6 

+1 

+3 

-3 

+2.40 

+5 


+050 

+0.80 

-050 

-2 

+150 

+250 


ITALY 


October 16 


Lire 


+ nr- 


BaircaCorain .... 
BancaNazAgric 
Banca di Roma .. 
Banco Urtano ... 
BastogHRBS . 

Benetuu 

Burao CCartlerel 

OK 

Cat tarn Spa 

Conentlr 

CigahoUl 

CofideFIn 

Credito Italiano . 

Danieli &C 

EniChem 

Fmuii Fin ...... 

FiatPrlv 

Fat 

Fldh 

Flnanz Agralnd - 
Fano" laria Spa ... 

Genhu 

Genawli Assiair. 

Gilarrllnl 

IO Prlv- 

tei (cable 

Kalcementi 

halgas 

Ltovd Arbiatico . 
Magnetl Marelll 

Atodfobanca 

Montedison 

Olivetti 

Pirelli & Co 

Pirelli Spa 

RAS . 

Rlsuscente (Lai ... 

SASIB 

SIP 

SaHaA 

Salpera 

San Paolo 

SlrtiSpa 

SMI 

Sola BPD 

STET 

Toro AsJlcnr 

Tosi Franca 

Umcem : 


... 3.465 +115 

... 4,000 +155 

... 1.810 +51 

... 3.660 +235 

...9i - +5 

...13,635 +10 
.>4500 +240 
.. 1.094.50-1750 
...420 +20 

... %47a -1 
... 1.101 +32 

1530 -20 
_ 1200 +223 
... 7,240 +140 
... LOOl +11 
,..U35 -J 
-.2.260 -50 

.. 4-332 -16 

... 2.900 +160 

...7.875 +75 
.. 23.900 -400 
..1.115 +45 
- 28,470 +170 
.. 2510 +60 
.. 8.790 -200 
... 4,210 +20 
..8,190 -U0 
...2541 +11 
..9,350 +48 
... b\0 +15 

.. 11590 +650 
.. 1.103 +30 
.. 1,923 -18 
.3565 -5 

..uw -35 

-15.920 +141 
-5.160 +60 
.. 3.500 +85 
..1.125 -5 
..4.200 +70 
.. 1,860 +110 
.. 10.230 +430 
..8,049 +149 
..560 +25 

..950 -7 

.. 1-335 +65 
.20.010 +610 
.. 17.980 +480 
.. 5,845 +45 


NETHERLANDS 

October 16 

Fb. 

+ or- 

ABHArnnHaUq - 

48.70 

-0 40 

AEGON 

69.90 

+1 


76.10 

-OJ50 

AKZO -.. 

130.20 

-1. 10 

AMEVDepRecs.. 

59.60a 

+0 40 

Bch Laos Dtp Res , — 
BtrtmwmTaOpfla - 

40 

-0 70 

30.20 

40.10 

CSM DepRecs 

104,90 

+0.10 


NETHERLA NDS (continued) 

FIs. 


SWEDEN toteluwO 


October 16 
OAF 
DSM 
Donlacheretr .. 
ElsevirrDaiRea 
FokkerDcpRtcs 

Gamma 

GutBrecDtptea 
Heineken .. 
HwuvwsOepfc® 
Hunter Douglas 

IHCCalland 

Wfirih/Dstes . 
lntl PJuellw ... 

KLM 

KNP 

KoluPakhoed Dpte 

Nedltoyd 

Nijven*-T«nCJt£ 

KrirWrBedDpRo- 

OceVGrint . ... 

Philips 

PoiyGram 

Robeco 

Rodamcu 

Roltnco 

Rorenta 


+ ur- 


Dutch . 

Stork NV 

Unilever Dep Rera 

VNU 

VnOoctmi DpRc 
MtaBoeoDepRecs 
Weltss H Dip faa . 


.1320 
. .86 80 -6 50 
... 131.80O+6M 
105.60 -OM 
16.90 -0 20 

89.50 -0.70 
-.30.50 -1 „ 

.... 17290 +a.4D 
,. 34.20 -0.30 
..39.50 -170 
... 80.70 -1 50 
..47.60 .- 

59 

'"24.10 -0 50 
... 28 30 -1-50 
. 32.20 +010 
...34 80 -0.20 
■■ 80 -0-70 

116 +0 80 

47.50 +0 60 
..21.80 -0.» 
...4320 -0.60 
... 88.80 +0 60 
... 42-60 +0.10 
..89.20 +0 20 

75.80 +0 10 

23 -0 20 

.;. 143.-VW+0 90 
26 90 +0 40 

“'1B4 20 +0.60 
.. 78.10 -l.?0 

32 40 -1.10 

:.. 94.10 ... 

82 70 +0 30 


October 16 


ProctmiiaA 
procordu 8 

SCAA. .. . 

SCAB. 

SKr A Free . 
SKr BFree. 
Sandvlken n 
Sandvlken B 
Skandia 


Stwa ffupp B 


Volvo 8 Free 


Krone 

* « * 

172 

+1 

170 


.69 

-4 

. ... 6550 

-1.50 

. . 77 

♦2 

. . 72 

-0.50 

.. . 325 

-5 

. 323 

-5 

. .. 65 


iC.. .1230 
■ . .. 4b 

-2 

14S 

-6 

I« 

-5 

Free. 29 

-1 

.. .49 

-050 

220 ' 


. .219 

+4 


NORWAY 


October 16 


Kroner +nr- 


Aker A Free 

BergeenA 

Ban nerskBk Free .. 

Dynolnd 

Eikem Free 

KMMdffyeAFrer .. 

KvaeroerFree 

Leif Hoegh 

Norsk Data A .... 

Norsk Hydro 

NontoShigAFree . 

Or Ida Free 

SagxPrtAFree . . 
Saga Pet BFree 

SkaugendM) 

Start IB 

Unitor 

Yard 


31 
. 82 
.4 
87 
.33 
14b 
. 134 
.55 50 
. 1 

. 128 
.53 
. 131 
.65 
. 63 
.0.90 
66 
46 
.40 


+3 

-3 

-i" 

+250 
+0 50 

+250 

+3 

+1 

+i‘ 

+ 0.10 

+i 

+2.50 


SPAIN 


October 16 


Pts. 


+ ar- 


AlbaltopFini 

Araorai era 

Asland 

Banco Bilbao Vice . 

Banco Crawl H Bp . 
Banco Exterior ... 
Banco Popular ... 
Banco Santander 

Banesto 

CEPSA 

CarbltroSMeUl .. 

CobJo-tas 

Dragados 

Ebro Agrl cotes ... 
Electra Vtesgo .. , 

Endesa (Brl 

Fees* 

Grupo Duro Felg . 
Hidroel Cantabr .. 
Iberdrola 

Koipe 

Mapfre 

Metrovacesa ...... 

Portland Vald .... 

Rflwol 

SNIACE 

San Miguel 

Sarto 

Sevl liana Elec .... 

TabacaleraA 

Teletonica 

Todar 

Union Fenosa 

Union r el Fen lx .... 

Urallia 

UrbbSer2 

VallihermoM 

Viscofan - 


. Z730 
.838 
940 
.2.100 
2.870 
.3.465 
. 9.310 
.3.640 
.2100 
. 2,750 
.3.200 

.& 60 
. 988 
. 1.540 
. 2.960 
.538 
. 960 
1.775 
.595 
. 3,700 
.3.130 
. 2.515 
.6,750 

:ar 

. 27 000 
.325 
.421 
.3,180 
,9il 
.600 
387 
1.950 
bto 

385 

.980 

990 


+40 

+32 

+10 

+70 

-15 

+50 

+50 

+110 

+65 

-45 

-50 


-2 

+65 

+60 

+8 

+30 

+Z2 

-20 

+35 

+70 

+20 


+6 

+15 

+6" 

-50 

+14 

-10 

+15 

+5 

-19 

+60 


SWEDEN 


October 16 

Kroner +■«- 1 


AGABFra 

AseaA ..... 

Aset 8 

Astra A 

Astra 8 

Allas Copco A.... 
Atlas Copco B.... 
Gustos BTree ...» 
Electrolux B Free . 
Ericsson B Free . 

EssdteA 

Esseltc B 

Gambra B Free .. 
Heones&MBFrer 

Hufvods A 

locenthre B Free . 
Investor A Free .. 
Investor B Free .. 
Nd Ddi Dm B Fite — 
MoWFiw,..-,.. 


257 

314 

312 

525 

515 

220 

217 

17 50 
14b 
105 
80 
80 
238 
123 

18 
122 
72 

7050 

83 

930 • 


-3 
-1 
-1 • 
+7 
+6 
-1 
-l 

+0.50 
-2 
+1 
+1 • 


-1 

+i" 

+3T 

-17 

- 0.10 


SWITZERLAND 


October 16 

+ Dr - 


Mia Inti (Brl 195 

Alusuinc-Uu Br .. 
Alusulsse-Lrv: Reg 

BAlolselPWtts' - VS2 

Broan Boverl iBtl - 3bOO 
Oman Bowri Pig 706 
CS Hidgs 1 Brl .. 


Ciba GeigyiBr) 
OhabigyiPtOsi 
Ciba GrigylRegl 
Ele+trowatt (Br> 
ElviaiReg' ■■ 
Elna IPtg Ctsi. .. 

FiscberGeo(Bri.. 

Forbo'Br) 

Holderbank (Bri .. 
Holvis Hoi:(Reqi. . 
Jeimoll (Br) .. . - 
Jrimoli IPtg Cts 1 
Landis £Gyr (Reg) 

Leu Hold 1 B 11 .. .. 
MagGkXwPwQs 
Mlkran (Reg) .... 
Mowi-Colum iBr) . 

Nestle (Brl 

Nestle (fteg) . , . 

Oer-Bo*rfile (Brl... 

Pargesa HM (Bri . 
Pharma V« tool Bri . 

Pirelli (Brl 

Richeraoni A (flrl .. 

Roche (Brl 

Roche I Genual 

SMH(Rm) . 

Sandoz(Br) 

Sandoz IPtg Cts) ... 

Sandoz (Reg) 

5chind)«(Br) 

Schindler IPlgCts) .. 
SikafiegA 

Surveillance IBn .. 

Swissair (Brt 

Swiss Bank (Br) . . 
Swiss Bank (Reg) ... 
SitIh Bank PigQs 
Swiss Reins I Br).... 
Swiss Brins (Pig) . 
Swiss Voiksbk . . 
Union Bank (Br' 
Winterthur (Br) ... 
Winterthur (Ptgs ... 

Zurich Ins (Brl 

Zurich Ins (Pig).. . 


1.955 
606 
587 
592 
2.020 
1.500 
1 500 
795 
1620 
474 
358 

1.290 

245 

335 

305 

460 

170 

500 

990 

999 

398 

1.000 

2.380 

220 

L.110 

5.330 

3.640 

1.235 

2.890 

2.840 

2.910 

3.200 

540 

700 

1390 

525 

281 

272 

267 

2.460 

484 

810 

799 

2.650 

503 

1895 

903 


-12 

-2 

-2 

+20 


+10 

-2 

-9 

-4 


+23 

+4" 

-4 

+40 

-15 

+2 


+12 

+9 

+13 

-30 

-40 

-5 

+45 


+50 

-40 

+20 

+13 

-I 

+1 

-1 

+10 

-X 

-3 

-10 

-3 

+10 

-3 


SOUTH AFRICA 


October 16 


Rand 


+ or- 


ABSA 

AECI 

Allied Tech . ... 
Anglo Am Coal ... 
Anglo Am Coro .. 
Anglo Am Gold ... 

AnglovaalN 

Barlow Rand . . . 

Buffets 

CNA Gallo 

DeBem/Centenary 
Deeikraai Gold . .. 

Drlefonteln 

East Rand Gold. . 
EI«idsrandGoid . 

Engen 

Firat Nat Bank ... 
Free Suu Cots GaM .... 

Gencor 

Gold Fields SA .... 

Hartebeesl 

Highnld Steel 

ISCOR 

Kinross Gold 

Kloof Gold 

Liberty Life SA . . 

Malhold 

Nedcor 

0 K Bazaars 

Palabara Mug 

Premier Gp 

Rembrandt Gro .. 
Rembrandt Cntrl .. 

Rusi Plat 

Sal marine & Renn+ 
Smith (CGI Ltd .... 

SA Brewers 

SA Man Amcor . .. 

Tiger Oats- 

Tomaai Hufett .... 

Vaal Reefs 

Western Deep 


8.30 +0 L5 

5.60 
. L12 

84.50 .. . 

.. 75.75 +1 15 
..151 +0 25 

..67.50 -0 75 
.. 44.50 +0.75 
.20 
.. 21.75 
44 SSri +0.25 
.. 425 +0.15 

. 32 50 -0.25 
3 20 +0.05 

8 75 

.. 43.25 -l 
.. 57 -1 

.. 20.35 +0 10 

.. 9 85 +0 25 

.. 52 50 

9 70 +0 05 

925 

0.72a! -0.01 
ZL2S ... 

. 24.50 *0.25 

47.50 . .. 

.27 +0 25 

. 14 

. 4.75 +0 15 

. 61 

.42 50 -0.25 
.24.25* .... 

. 17.40* -0.10 
65 

82 +075 

.121 

. 53-35 +0 25 
.24 -025 

• 41 25 - -Or75 
. 14-50 -0.50 

122 +2 
46 -0.50 


AUSTRALIA (continued) 


October 16 


Yen 


Japan Radio 

Japan Steel Wcrts 
Japan Storage Ball 
Japan Syn Rubber 
Japan Wool . — 

JuJo Paper 

Jibco 


.. L52D 
..452 
..845 
..452 
-1.060 
.. 495 
... 1.450 -10 


-7 

+14 

+2 


Kagome 

Kajima 

Kaken Pharm 

Kandenko — 

Kanebo 

Kaneka — 

Kanemaisutop . 
Kansai El Power _ 

Kansal Paint 

KaoCoro 

Kawasaki Heavy lad. 
Kawasaki Risen ... 
Kawasaki Steel .... 
Kebriii ENc Expns 
KeloTdtoEIRw .... 

Klkkoman 

Klnden 

Hrtl ftlpp Railway . 

Kirin Brewer 

Kobe Steel 

KortoManf 

Kokusal Electric . 

Kokuyo 

Komatsu - 

Kenica 

Kayo Seiko Co 

Kubota Caro 

KumagahCumi .. 
Kamtol Chemical . 

Kurabolnd 

Kura ray 

Xureha Chemical .. 
Kurila Water 



Lion Corp 

Long Term Credit ... 

Maeda Corp 

Maklno Milling... 

MakHa top - 

Marubeni 

Manidal Food 

Marai 

Maruichi Steel .... 
M'shKa El Ind .... 
M-sbltaElWk .... 

M'tiilta Koto 

M'shlta Refrlg .... 
■aria Mour Corp 

Mel 1 1 Milk 

Met}) Seta - 

Mercian top .. — 
Mitori Coca Cote ... 

Mlnrtea.. 

Minolta Camera .. 
Mlsawa Homes .... 

M'bishl Bk 

M-bBhltou 

M'bishl Sec 

M’bishl Estate .... 

M'Hstil Gas Oran. . 
M'WiW Heavy lnd_. 
M'bishl Kasel ...... 

M'bishl Materials .. 

M'bishl Oil 

M'Msfal Paper 

M'bishl Petdism .. 
M'bishl Plastics .. 

M'bishl Rayon 

M'bishl Steel ...... 

M'bishl Tr&Bk.... 

M'bishl Warehouse . 
Mhubotiil Bel Uag - 

Mitsui Co 

Mitsui Ena Ship-, 
Mitsui Fudoswi .... 

Mitsui Marine 

Mitsui Mro 45m 

Mitsui Osk Um .... 
Mitral Petehem .... 

Mitsui SoJm 

Mitsui Toatsa 

Mitsui Tr&Bfe 

MHnkashl 

Miami Elec 

flllrajt fraa Works ... 
Mlztnio Sporting ... 
Mochlda Pharm .... 
Moriuau Milk — 

MoriSelkl 

Murau Manofact 

NEC Corp 

NGK Insulators 

NGK Spark Plug ... 

NHK Spring 

NKKtop 

NOK top 

NSK 

NTS' Toro Bearing ... 
Nachl Fullkoshl .... 

Nagasak^ra 

Naga* 

Nagoya Railroad ... 

National House 

NWill 

MUhlrri 

Nihon Cement — 

Nihon Nosan 

Nlhoa Parkerlzlng ... 

Niigata Eng 

Nik W Sec — 

Nikon top 


-7 
+1 

. 1,030 +20 
540 

. 1,600 -40 
390 -12 

. B45 +1 

. 1,060 .... 
. 1.520 +20 

. l!l30 -50 

M3 -17 
. 1,480 .... 

.575 -4 

.439 -6 

. 970 -17 

. 701 -18 

. 795 -14 

. 2.250 -10 
. 479 -5 

.351 -4 

. 1,040 .... 

2.130 -30 

859 -23 

-9 
-10 


446 

885 

416 

563 

410 

433 

885 

527 

737 

509 

339 

676 


3 1 

-12 

% 

-1 

-a 

-1 

-24 


1.010 +10 
1160 -10 
495 -5 
598 -10 

415 -12 
961 -13 
820 +17 
46S -3 
380 -3 
60S -3 
615 -15 
350 .... 
866 -7 
733 -15 
948 +2 
530 -20 
832 +2 
3.290 +20 


681 

1,610 

2.040 

706 

965 

725 

524 

259 

550 

514 

466 

411 


-1 


-19 

44" 

-10 


-8 

1,080 -40 
691 -24 

515 

1,770 -50 

1,230 .... 

670 -2 

772 -8 

427 

706 -12 

344 -4 . 

670 -3 

621 -2 


October 16 


Yea 


Nintendo — 

HlEpen Credit Bart 
Nippon Deoko 
Nippon Denso .... 

Nippon El Glass . 
Nippon Express .. 
Nippon Fire ...... 

Nippon Floor MRb . 

Nippon Hodo 

Nippon Kayaku ... 
Nippon Light Mild . 
Nippon Meat Pack 
Nippon Mining ... 

Nippon Oil 

Nippon Paint 

Nippon Road 

Nippon Sanso 

Nippon Stano .... 

Nippon Shat was! _ 

Nippon Sfilnjtan .. 
Nippon Silrgraku. 

Nippon Soda 

Nippon Steel 

Nippon Sulsan .... 
inSuaT vaefork — 

Nippon Yak'lii'!!.!! 

Nippon Ynsen 

Nippon Zeon — 
IRshlnaUu Censtr . 

Nissan Diesel 

Nissan Mow . — 

Missel Sangyo 

Nisshin Flour 

Nlsshln Oil 

NIsshlriM Ind 

NfsstalWaf 

Nlssln Electric ..... 

NIssInFood 

Nltsuko 

Nltta Bosekl 

Nitto Denko -. — 

NomaraSec 

Noriiake 

Odikyu Electric Rw . 
OMay-uM-Guml 

Oil Papa- 

Oil Electric 

Okoma Con) - 

Okumora-Guml ... 

Olympus 

Omroo top 

Onoda Cement 

Ono Pharm 
Onward Kasfriyvw . 

Orient Corp 

Orix top 

Osaka Gas..— 

Penta Ocean 

PtomwEiec 

Prlma Meat Pack . . 


...9.990 -110 
... 5.030 -40 
...429 -2 

... 1360 -30 
.. 1,250 .... 

...741 
...600 
_ 651 
... 2.210 
... SVo 

588 

.1.670 -20 
... 475 -5 

...657 
-.540 

::: 

1.010 +25 
460 +4 

.. 645 -15 

. 1,220 -10 

.. 545 -3 

.. 296 

..477 -3 

.13.500 .... 

,. 545,000-11.000 


+12 

-11 

-a 

-13- 

+19 


-7 

+B 


502 

666 -9 

,. 1,140 -10 


3V2 

575 


-2 

-9 


. 1.100 +10 
.1.060 -20 
. 1,010 -40 
.944 -6 

.408 
.830 
. 2 280 -20 
. 570 

.414 -20 

.1.060 +10 
. 1.560 -20 
.833 


-1 

+10 


-27 


.709 
.557 
.835 
.346 
.843 
.895 
. 1,110 +20 
. 1.000 -60 
.5>6 -4 

. 5.839 .... 

. 1.090 -10 

683 -30 

. 2.190 -10 
.45L +3 

. 722 -23 

2.870 -180 


-11 

-7 

-14 

-9 

-2 

-10 


SOO 


Ricoh 

Royal 

Ryobl 

Sahara Bank 

Sanden 

Sankyo 

Sanrio - 

Saowa Bank 

Sanwa Shutter 

Sanyo Electric 

Sanyo Kokusako ., 
Sapporo Brews . 

Secom 

Sega Em 

5e(bo Railway . ... 
Srioo Transport... 
Selyo Food Sys .... 


+3 

-8 


Seklsui Chemical.. 
SefcKul House 

SeusnCorp 

Seven-Eleven 

Sharp .... 

Shikoku Elect Pwr . 

Shimizu top 

Shio-EtsuChem... 

Shlonoql 

SMseido 

Shodillw 

Shokusan Jutaku . 
Show Aluminium .. 

Slwwa Denko 

Show* Eire Wire... 

ShounSanoya 

Slwwa Shell Sek .. 

Skylark 

Snow Brand Milk .... 

Sony 

Stanley Electric .... 
Sumitomo BakriUe 

Sumitomo Bank 
Sumitomo Con Mt.. 
SuMumo Chemical .. 
Sumltsma top ... 
Sumitomo Elect... 
Sumitomo Heavy.. 
SanHaira LkHM „„ 
Sumitomo Marine .„ 
SwnHonMeUllad.. 
SumlupmtlctdNi) ... 
Sumitomo Realty .. 
Sumitomo Tr&Bfc . 
SnuHora Wnkwc 
Sank! Motor 

TDK Carp 

TalsH top 

Taltfw Pharm 

TalyoFWmy 

Takpoka Electric... 
TakaraShuzo 


457 
599 

Z330 -10 
1.140 -10 

1. 41 0 -20 

400 
477 
862 
5,700 -TO 

9,160 +70 
2.280 .... 
1.450 .... 

883 

uw -10 

835 -12 

1,170 -10 
4l0 

Wf" 

ar 

1,430 -10 

7>2 -1 

1,380 +10 

1 030 -60 
S&6 

460 -5 

295 

580 -2 

555 

1.370 -10 
1.290 .... 

750 -3 

4.000 -70 


-16 


+1 

-7 

-12 

-38 


% 

-15 

-i” 


+1 

+5 


582 
410 
1.690 -20 
562 -17 

468 
820 
904 
416 
366 
852 
260 
699 
622 
970 
602 
822 


-12 
-4 
-9 
-9 
-5 
+2 
-1 
+5 
+11 
-20 
-2 
-« 

3.450 -100 
672 -23 

L960 +30 
4>0 -13 

496 
661 


-3 

-19 


October 16 


Yen 


+ or — 


-3 

-10 

-9 

-7 

-io 

-IS 


-20 


Takashimaya -.839 +1 

TakedaCbem 1J50 +10 

TanabeScfyalni — 880 -42 

Tei/lu 414 

Trikata dll 680 

Tekfcen top 690 

Tu Gael Che*iM_. 688 
ToWshluM top .... 480 

Tabu Railway 594 

Toef - — 594 _ 

Tuhq 13,700 

Tototaj Elect Poww... 2.370 

Total Bar* 1,040 

Total Carbon 405 

Tokico 367 

Toklo Marine I .100 -20 

Totayama Soda ....430 -2 

Tokyo (Baric) 1,320 -20 

Tokyo B'casting . ... 1.020 -50 

Tokyo Dame 3,800 -20 

Tokyo EJ Pwr 2.640 .... 

Tokyo Elearon — 1,570 -40 

Tokyo Gas 429 -1 

Tokyo Rope 666 -23 

Tokyo Steel 2.760 +30 

Tokyo Style 1.250 

Tokyuto 510 

Tokyo top 644 

Tokyo Land 405 

Tonen Corp 1.250 -30 

Toppan Printing ... 1.090 -20 

Toraylnd 655 

Toshiba Elea 586 

TaSktba Esg&Oomtr ... 860 
TosWla Machinery _ 543 

Toshoku 843 

Tosohtop 406 

Tolo 1.580 -40 

Toyo Caastrua 546 

Tavoda taura Loon 1.390 -10 

Toyo Ink. 504 -4 

Toyo Kaneisu 758 -5 

ToyoSelkan 3.100 -120 

Toyota Motor 1.420 -30 

Toyo Tlre&Rt* 406 -7 

TovoTsti Bkg 880 +20 

Twhibg QnbllH 488 -2 

Tsagaml 435 +2 


-1 

-6 

-5 


-e 

+2 

-8 

+1 

-12 


UBElDds..^ 371 

UnKIka 380 

VleurUVO ..I 773 

Waeoal 833 

Yamaha Corp 906 

Yamaha Motor 738 

YanBhtt Scarifies . ... 600 

Yamanouchl 2.560 

YamauktHooriMlI _ 1.020 

Yamato Kogyo 1,370 

Yamato Tnnspori ... 1,010 
Yamazaki Baking . 1,840 

Yasuda Fire 743 

YaraSaTst&Brg .....837 

Yasutawa Elec 427 

Yokogawa Elec 755 

Yokofiama (Bank) . 988 
Yokohama Rubber ... 560 

Yomhirl Land 870 

YoshKoml Pharm . 865 
Yuasa Carp 620 


-6 

-5 

+1 


-38 

-7 

-5 

+20 

+10 

+10 

-20 

-10 

+2 

+5 

-38 


-10 

+2 

-13 


Zexel top 500 -1 


AUSTRALIA 


October 16 


AratS + or - 


AWA 

Aberfayie 

Amoor 

Ampolex 

Arnotts 

Ashton 

ANZ Bank 

Aust Gas Light 

Aust Nat Inds 

RHP 

BTR Mylex ZZZ" 

Boral 

BoutTrille Copper 

Brambles bids 

Bridge OH 

Brierigrlnv* 

BurrePftnp 

CSR 

CRA 

CaJtexAust 

Chilton Cap 

Coal All led Ind 

Coca Cola AmaUl .. , 

Coles Myer . - 

Comalco 

Comm Bk Aust .... 

Crusader 

Dominion Mug 

Email 

Energy Res 

FAl insurances 

Fletcher ChUnge ... 
Fosters Brewing.... 

Get PTOp Tsf 

GIO Australia 

Goodman Fielder .. 

HardfeUl 

Highlands Gold 

ICfAust 

Jennings 

KMstonGoM 

Lend Least 

MIM 

MaypeNlekteB..,,. 

Metal Mamif 

Mlnproc 

Nat Aust Bank 


097 

3.B9 

7JOri 

3.89ri 

9.10 

138ri 

2.63 

260 

I. 67 
LL16 
2.34 
2.60 
0.41 
15.20 
0.48 
0.62 
339 
3.65 

II. 42 


+ 0.02 

- 0.11 

-0.06 

-0.06 

+0.05 

-0.13 
-0.05 
+ 0.01 
-0 20 
-0.07 
- 0.02 
-0.06 
- 0.20 

HB'01 

-0.06 

-016 

-0.08 


October 16 

AostS 

+■ Of — 

New crest Mining. 

.052 


News Carp 

24 lOri -0 02 

Nmndy Poseidon 

. 10LU 

-0 04 

North BH Peko ... 

. 1.92 

+0.02 

Paetfk Dunlop . 

4.39 

-0.05 

PantonUnenul ... 

. 0.86 

-0 03 

P&mlnca 

. 1.31 


Pioneer lntl 

. 2.41 

-0.05 

Placer Pacific .. 

. 2.03 

-0 02 

OCT Resources . .. 

0.98 

+0.01 

Renton Cold 

3.b0ri 

+0.06 

Rothmans Aust .. 

.6.09 

-0.23 

SA Brewing 

. 2.79 

-0.03 

Samos .. . 

2.70 

+0.08 

Smith (Hwd) ... 

.4.65 

-0 15 

Sonsof Gwalla .. 

. 4.50 

-0 05 

Stockland Ts .. .. 

2.90 


TNT 

.0 74 

-0.06 

Telecom Corp NZ ... 

.1.76 


Tyco Invs 

0.67 


Wesfarmers 

. 5.30 

-0.16 

Western Mining. 

.399 

-Oil 

Westfield Hdg .... 

. 4.65 

-005 

WeslfteW Trust 

. 2.39 

-0.02 

Westpac 

2-82 

-0.05 

WoodsWe Pet .. .. 

364 

-0.03 

HOHG KONG 

October 16 

HJLS 

+■ or — 


Amoy Props 7.05 -0.05 

Bank East Aste... .36.75 +0.25 
Cathay Pacific.... 10 . 90rt .... 

Cheung Kong Zl.BOri +0.70 

China Light 36 +0.25 

China Motor 34 25 -0.25 

Cross Harbour I 8 xa +020 

Dairy Farm lntl ... 12 - 0.20 

E»W90 3.33 -0.02 

Great Eagle 3.75 

Guoco 3.37 +0.05 

HSBC 58 +0.5Q 

Hang Lung On 11.40 .... 

Hang Sepg Bank ...53 +1 

Harbour Centre 6.9SN +0.15 

Henderson |nr 3.77 +0.10 

Hmdwwn Und .... 17.20 +0.40 
S^ Affjjw to 14.50 +0.40 

ul 4 « S f , TS - - 6 40 +0 10 

HKWrwah : 23.20ri -KUO 

HK Electric 16 90* +0.50 

UK Land 13.90 +010 

HKItataMrA 1080 ..... 

HKTetemji 8.85 +OJO 

Hwevrril Hidgs .... 4.95 +0.05 

w l» • - » 50* +OJO 

Hysan Dev 14 20 -0 20 

■iSj'ne |nU Mte ... 8J5 +0.10 

Jardlne Math 5680 

Jardlne Strategic ..24.60 - 0. 10 
Kowloon Motor .... 9J5 +010 

Mandarin Orient . 7.15 
New World Dev .._ 18.10 - 0.10 
+ 0.10 


+0.05 

- 0.01 

-0.65 

+0.05 


ShawBrea 6 3 
If*. n*S** t9 !-92 

£!S&-ht:: 3 S 

Swire Pacific A 38* 

Swire Pacific B . . fc 05* .... 

Tele Broadcast 9.60 +0 10 

? -0-20 

WliKorlnd 1160* 

World Jmi :..8» “. 


MALAYSIA 


October 1( 


MYR 


Boustead 2.42 

Hong Leong Credit ."480 
Mateyan Banking . 9.85 

Kite “«<*«• 2-64 
Multi Piupose t 23 

Public Sank 1J3 

Slme Darby " T": 4 40 


+ or - 


-1001 

+ 0.12 

40.05 

-0.03 

+O.Q1 

+0.04. 


0.43 

B.70 

7.40 

10.62 

-0.07 

-0.15 

SINGAPORE 
October 16 

ss 

+ Of — ■ 

-0-04 

gimstorage . 

...2.60 

-tO.Ofr 

5.40 

0.86 

0.36 

3.» 

1.14 

-0.0B 

-0.07 

Fraser 4 Neare 

Genting 

Haw Par 

Inchcape 

■ESl- 

.... 9^5 
....Bri 
.... ZOff 
.... 5JS 
....5A5 

-0:15" 

40.05 

-032 

-0.15 

1.33 

L18 

2X1 

2.07 

1.44 

-004 

-O’.M 

+0.02 

-0.02 

DUB 

S'pore Air Free 

sasrsar 

.... 472 
.- 14.10 
.... 8.25 
.... 230 
.... 3 OB 

+004 j 

-OdB’ 

-0.01; 

+0.02 

0.44 

4.96 

0.10 

1.55 

-o:m 

-0.04 




-0.12 

-0.08 

-0.03 

-obi 

-0 07 

Pnaa aua suppuad by retetara. - . 

12-58 

ZJ54 

6.31 

2 a 

OJO 

7.20 

'TOitai - Prie» on tills paga are-a 
JPPWfi mi the ImHvldmfttdBPige 
traded prices. S 
ffSSyR. » Deal loip nspended. « 
Ex dWdenu. xc Ex scrip issne. xr E» 
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AMERICA 


in 


top stocks hits 
equities again 


WaH Street 

FURTHER declines in IBM and 
Philip Morris continued to 
depress US share prices yester- 
day morning, writes Patrick 
Harverstm in New York 

By 1 pm the Dow Jones 
Industrial was down 27.56 at 
8,147.12. The declines in sec- 
ondary ' indices were less 
severe. The more broadly 
based Standard & Poor's 500 
was down 1.52 at 408.08, while 
the Arnex composite was up 
0.40 at 366.03 and the Nasdaq 
composite down 0.03 at S78.6L 
Turnover on the NYSE was 
127m shares by l pm. Declines 
outpaced rises by 883 to 640. 

The economic fundamentals 
remained bearish. The day's 
economic news - an unex- 
pected widening , in the trade 
deficit and a 02 per decline in 
September industrial produc- 
tion - did little to aid senti- 
ment. The market was also 
troubled by another rise in 
bond yields, which was spurred 
by renewed concern among 
fixed-income investors about 
the fiscal policies of a Clinton 
administration. 

The story, of the day, how- 
ever, remained the weakness . 
in IBM and Philip Morris 
which, along with Westing- 
house (which also fell sharply), 
accounted for most of the 
losses on the Dow. 

IBM ran into heavy selling 
from the outset, plunging to 
new lows for the year as the 
negative reaction to the compa- 
ny’s third quarter performance 
intensified. By early afternoon 
IBM had fallen 93 % to 969% in 
turnover of 3.6m shares. 

Philip Morris suffered under 
a stampede of sellers, dropping 
93% to 976% in turnover of 

7.4 m shares, although there 
were signs of buying support 
when the shares reached 975%. 
The stock has been sold on dis- 
appointing news about domes- 
tic cigarette sales. 

Westinghouse was also a fea- 
ture, falling 91% to $11% in 
turnover of 30m shares on con- 


Milan’s recent rise perplexes the analysts 

Haig Simonian asks whether this is the start of a long-awaited recovery, or just a technical rebound 

A big question mark Is But the Italian economy is high interest rates and a slow- suspended for an excessive two of the five members 

keeping Italy's equity hardly out of the woods. -• . ing economy will have a “dra- price rise of 9.3 per cent, fol- shareholders’ pact want 

analysts and investors Even assuming that the bud- 'HQ — matie effect" on coroorate lowing news late on Thursday has fuelled speculation a 


cent that problems at the com- 
pany’s credit unit could con- 
tinue to affect earnings. 

TRC feU 91% to $12 after the 
company reported fiscal first 
quarter profits of 16 cents a 
share, a modest improvement 
on the IS cents a share earned 
a year ago but some way below 
analysts’ expectations. 

Cray Research fell 92% to 
$20% on the news that the 
company plans to cut 65 jobs, 
resulting in a one-off 940m 
charge to fourth quarter earn- 
ings. 

On the Nasdaq market, 
Apple rose 92% to $48% in 
turnover of 22m shares in the 
wake of a 23 per cent surge in 
fiscal fourth quarter profits to 
81 cents a share. The company 
also reported strong sales of its 
PowerBook notebook comput- 
ers, and announced plans for 
an aggressive new product 
release schedule for the com- 
ing fiscal year. 

Everex Systems dropped 9% 
to $1 after the company esti- 
mated it would report a loss of 
935m in the fourth quarter 
which ended in early August 
and revealed that it was in vio- 
lation of some loan agree- 
ments. 

Canada 

TORONTO stocks were lower 
at midday with the composite 
index falling 1728 to 3,189.43 in 
volume of 13.4m shares. 

Among active stocks. Royal 
Bank of Canada was steady at 
C$23, Canadian Pacific was 
unchanged at C915 while 
Northern Telecom fell C$% to 
C$38 % and Canadian Imperial 
Bank fell C$% to C$27 %. BCE 
was off C$y« at C$42%. 


SOUTH AFRICA 

BLUE chips edged higher, 
helped by the UK rate cut and 
short-covering ahead of the 
weekend. The overall Index 
rose 6 to 2331, but was 43 per 
cent down on the week. Indus- 
trials lost 7 to 8,939 while 
golds rose 2 to 784. 


A big question mark is 
keeping Italy's equity 
analysts and investors 
awake at nights. Does this 
week's sharp recovery in the 
Milan stock market signal the 
long-awaited turning point 
after its long decline or is it 
Just a technical rebound? 

“More mileage in Milan?," 
asks Ms Marie-Christine Keith 
of County NatWest in London, 
in her latest market briefing. 
The consensus among analysts 
Is that the latest surge in share 
prices, which saw the Comit 
Index jump by 20.13 points or 
5.1 per cent to 417.70 this week, 
is largely technical, supported 
by a smattering of special situ- 
ations. 

But a few brokers believe 
that the climb could turn Into 
a stampede if sentiment among 
Italian investors swings in 
favour of equities. 

The main reason for the 
scepticism Is that fundamen- 
tals remain very poor. "Judg- 
ing by the surge in prices, 
you'd think Italy had turned 
the corner." says Ms Keith. 

This week saw some parlia- 
mentary progress on the gov- 
ernment's 1993 budget plans, 
while there was only a luke- 
warm response to the general 
strike called by union leaders. 

EUROPE 


But the Italian economy is 
hardly out of the woods. 

Even assuming that the bud- 
get Is approved by the end of 
□ext month, the prime minis- 
ter. Mr Cluliano Amato, will 
remain on a knife edge. His 
successful use of confidence 
motions to pass legislation has 
shown that members of parlia- 
ment are unwilling to topple 
the government. But with a 
majority of just 16 seats in the 
lower house, his coalition 
remains at risk. 

Short-term interest rates 
have edged down, raising 
expectations of a cut in the 
Bank of Italy's discount rate. 
However, the Bank will not 
want to risk a run on the lira, 
and analysts do not expect a 
reduction before the budget is 
passed. Long-term interest 
rates remain high, reflecting 
continuing concerns about cur- 
rency risk and rising Inflation. 

Devaluation will help some 
companies’ earnings next year. 
Mr Massimo Cenci, of the 
Milan brokers Mllla-Somma- 
riva, thinks that the market 
has not paid enough attention 
to the potential boost. One 
leading bank estimates that 
gross operating profits should 
rise by 20 per cent in 1993 
thanks to the currency's fall 
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But other analysts think the 
outlook for profits remains 
bleak. "The first half has been 
awful and we know what to 
expect for the year," says one. 

Mr Sergio Pigoli, of Pastorino 
in Milan, is particularly bear- 
ish about the overall economic 
outlook. He admits that deva- 
luation will help a handful of 
companies such as Benetton 
and Eridania, which produce 
partly outside Italy, and are 
heavy exporters. Insurers with 
strong foreign earnings such as 
Ras and Generali also stand to 

gain. 

However, higher infla tion on 
account of the devaluation, 


high interest rates and a slow- 
ing economy will have a “dra- 
matic effect” on corporate 
earnings next year, he says. 
Combined with the new tax on 
companies' shareholders* 
funds, there will be a "drastic 
cut" in profits. 

Why then has the market 
risen so strongly? The cause Is 
partly technical. Though turn- 
over went up, especially in 
mid-week, the previous low 
volumes have exaggerated the 
climb in prices. Moreover, 
many professionals have been 
sbort of stock. "Until recently, 
the market was oversold,” says 
Mr Pigoli. 

Milan has also regained 
some of the speculative fizz 
that evaporated over the .sum- 
mer, when negative news tike 
Moody's derision to downgrade 
the state's credit rating and 
the bungled handling of the 
Efim liquidation seriously 
undermined the country’s cred- 
ibility. 

Since then, the market has 
received a fillip from privatisa- 
tion news and plans to suspend 
capital gains tax for one year. 
Speculative trading is most 
active in privatisation stocks, 
notably Credito Italiano and 
Nuovo Pignone. Yesterday, 
shares in Credito Italiano were 


suspended for an excessive 
price rise of 92 per cent, fol- 
lowing news late on Thursday 
that its parent Iri would hold a 
competitive, international auc- 
tion fra: the sale of a stake in 
the bank. 

Apart from real or imagined 
privatisation candidates, 
Milan's “special situations” 
also include a host of private- 
sector companies In which 
investors expect a change in 
ownership. 

Rat tops the list The admis- 
sion by its chairman, Mr 
Gianni Agnelli, that the com- 
pany may have to sell non- stra- 
tegic holdings, such as Rinas- 
cente. the department stores 
group, Toro, the insurance 
company or the Cogefer-Im- 
presit construction concern 
has powered a surge in their 
share prices. 

Rat's stock has also risen on 
the back of perpetual rumours 
about a deal with a Japanese 
car maker, Toyota being the 
name which crops up the most 
Though regularly denied by all 
concerned, such gossip has 
pushed Fiat's share price up by 
60 per cent this week. 

Other stocks in the spotlight 
include Banco Ambrosiano 
Veneto, Italy’s biggest private- 
sector bank. Confirmation that 


two of the five members of its 
shareholders’ pact want to sell 
has fuelled speculation about a 
possible takeover. Questions 
have also been raised about the 
future of Grassetto. tbe con- 
struction group controlled by 
Mr Salvatore Ligresti, the Sicil- 
ian property tycoon still lan- 
guishing in a Milanese jail on 
alleged corruption charges. 


H owever, few analysts 
believe that specula- 
tion is enough to keep 
the market rising. It’s not yet 
a real turaronnd,” says Mr 
Michael lerubino. of Milan bro- 
ker Murchio. "All we’ve seen is 
a return of domestic bargain- 
hunters based partly on b ullis h 
views about the suspension of 
capital gains tax.” 

.Ms Keith agrees. “There will 
be a consolidation since the the 
market has gone up too far, too 
test," she says. 

Rather than expecting the 
bourse to fall back to last 
month’s most depressed levels, 
analysts believe that shares 
will give up only part of their 
recent gains. After all, foreign 
buyers may still be cautious, 
but Italian equities have now 
become even cheaper in for- 
eign currency terms thanks to 
the lira's falL 


UK base rate cut fails to lift continental bourses 


NEWS of a further cut in 
interest rates in the UK failed 
to enliven continental bourses, 
writes Our Ma rkets Staff. 

FRANKFURT traded quietly 
as options expired, the DAX 
index rising 8.18 to 1,461.61, up 

1.5 per cent on the week. 

In carmakers, where down- 
gradings have been rife 
recently, Daimler led with a 
DM5.50 gain at DM528 but 
BMW got more comment with 
a rise of DM4.50 to DM458.50 as 
BZW put the stock on its “buy” 
recommendation list after four 
weeks of relative under- 
performance. 

RWE, in utilities, closed DM4 
higher at DM383.50, helped by 
Thursday's DMi rise in its divi- 
dend. But in engineers, where 
the industry association was 
gloomy in statements both on 
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Thursday and yesterday, MAN 
dropped DM8 to DM250 after 
news of a big fall in its order 
book inflow. 

PARIS rose to the day's 
highs on the back of the UK 
rate cut but reports, quickly 
denied, that President Francois 
Mitterrand had been taken ill 
and a poor start on Wall Street 
took it to the day’s lows just 


before the close. The CAC-40 
finally ended up 14.16 at 
1,664.18 after a high of 1,683.73 
and a low of 1,650.64, in 
improved turnover of FFrL9bn. 

Euro Disney fell another 
FFr4.70 or 6.3 per cent to 
FFr69.75 on selling by UK trad- 
ers following a negative report 
in a UK newspaper and a state- 
ment from Euro Disney's chair- 


man that remarks about help 
from Walt Disney had been 
taken out of context 

Moulinex dropped another 
FFr9.35, or 10.4 per cent to 
FFr80.65 as analysts decided 
that the company's real first- 
half loss was nearer FFrSOm 
than the FFrllm reported late 
on Thursday and reduced their 
earnings forecasts accordingly. 
Dealers reported heaving sell- 
ing from UK fund managers 
who had large positions in the 
stock. 

STOCKHOLM eased in thin 
trading and the AfESrsvdrlden 
General index fell 0.7 to 66L6, 
down just under 2 per cent on 
the week, in turnover of 
SKr282m after SKr364m. 

B shares in Modo dropped 
SKri7 or 17 per cent to SKi83 
after the forestry group 


revealed an eight-month pre- 
tax loss of SKr8Um. Trelle- 
borg*s eight-month pre-tax 
profit fell of 98 per cent to 
SKrilm was in line with expec- 
tations, and the B shares eased 
SKrO.50 to SKr49. 

BRUSSELS was supported by 
interest rate-sensitive shares 
but Petrofina weighed heavily 
on the market. Petrofina 
dropped as low as BFr7,470 on 
a series of negative news 
reports before closing down 
BFriSO at BFr7,600. The Bel20 
index rose 2.66 to L094.45, little 
changed on the week. 

ZURICH was prepared to go 
higher but a weaker Wall 
Street opening brought the SMI 
index off its highs to close up 

5.5 at 1,883.5, a fraction better 
on the week. MADRID’S rise on 
the day, 2.78 to 19336 in the 


general Index, restored what it 
had lost earlier in the week. 

AMSTERDAM ended mixed 
in thin trading, as selling from 
the options market and Wall 
Street pulled some share prices 
down. The CBS Tendency 
index fell 0.6 to 105.5. down 2.1 
per cent on the week. 

HELSINKI bought on the bad 
hews, and on lower domestic 
interest rates, the Hex index 
rising 11.4 to 622.1, up 20 per 
cent on the week. The banks 
and finance index was up 6.4 
per cent on the day after sev- 
eral banks reported large 
interim losses on Thursday. 

VIENNA’S ATX index gained 
3.31 to 783.01, up less than 1 per 
cent on the week. The expiry of 
October futures and options 
contracts enlivened the mar- 
ket 


ASIA PACIFIC 


, Nikkei loses ground in low volume 


LONDON SHARE SERVICE 


Tokyo 

AN overnight fell on Wall 
Street and diminished hopes or 
a co-ordinated interest rate 
cuts by Germany, US and 
Japan, depressed investors, 
writes Emiko Terazono in 
Tokyo. 

Share prices lost ground on 
late index-linked selling and 
the Nikkei average fell 258.68 
to 17,369.81, but was 1.8 per 
cent higher on the week. The 
index rase to the day’s high of 
17,617.15 on buying by public 
funds, but saw a low of 
17,300.50 in late trading on a 
fall in the futures market. 

Volume rose to 220m shares 
from 192m. Losers led gainers 
by 601 to 316 with 181 
unchanged. The Topix index of 
all first section stocks fell 13.38 
to 2,313.27 and, in London, the 
ISE/Nikkel 50 index rose just 
0.03 to 1,055.53. 

Mr Peter Tasker, strategist at 
Klein wort Benson, said that 
the recent low volume 
reflected the view that share 
prices are too high for aggres- 
sive buying, with the outlook 


on the economy still weak. On 
the other hand, with public 
funds waiting to buy at the 
lower end, investors are wary 
of selling heavily. 

High-technology issues were 
depressed on weak IBM earn- 
ings overnight NEC plunged 
Y19 to Y706 and Hitachi lost 
Y14 to Y748. Pioneer Electronic 
fell Y180 to Y2.870 on rumours 
of sharply lower interim earn- 
ings than originally expected. 

China-related stocks were 
active ahead of the Emperor 
Akihito’s visit to China on 
October 23. Yaohan Japan, the 
retail chain, rose Y70 to Yl,450 
and Bandai, the toy maker, 
gained Y40 to Y2.650. 

Profit-taking pushed down 
pharmaceutical and chemical 
issues, which have been popu- 
lar on the Aids and Interferon 
themes. Inabata fell Y20 to 
Y1.140 and Green Cross 
declined to Y3Q to Y 1,530. 

Leading large capital issues 
which were previously bought 
on speculation of buying by 
public funds, fell on profit tak- 
ing. Mitsubishi Heavy Indus- 
tries lost Yll to Y563 and 
Kawasaki Steel fell Y1 to Y295. 


In Osaka, the OSE average 
fell 7803 to 19,071.33 in volume 
of 10.5m shares. 

Roundup 

THERE was only raw serious 
winner in tbe region yesterday. 

HONG KONG attacked the 
6,000 level again, but pulled 
back on profit-taking to close 
with the Hang Seng index 71.69 
higher at 5,98533, 6.9 per cent 
higher on the week. 

Aggressive rotational buying 
by overseas institutions swept 
up property and utility lag- 
gards Including Cheung Kong 
and Hongkong Telecom, which 
rose by 3.3 per cent and 33 per 
cent respectively. 

AUSTRALIA continued its 
week-long fall, the All Ordi- 
naries index closing 193 lower 
at 1,4193, its lowest close since 
March 1991. and 33 per cent 
lower on the week. Turnover 
was at the highest level of the 
week, with A$270m worth of 
sh ares traded. 

NEW ZEALAND ended mar- 
ginally lower the NZSE-40 
index ending 3.92 down at 
137335 in turnover of 918m. 


Lion Nathan, a star per- 
former over most of this year, 
ended 11 cents down at 
NZ$4.20. Its exposure to the 
Australian economy, an 
increasingly bitter legal wran- 
gle over Its purchase of 
National Brewing from ACIL 
and rumours of an earnings 
downgrade by one New Zea- 
land broker were blamed. 

TAIWAN finished lower but 
financials were up on moderate 
buying in three state-run com- 
mercial banks. The weighted 
index closed 21.84 lower at 
3,707.18. but up 23 per cent on 
the week, in turnover of 
T$183bn after T$23-4bn. 

BOMBAY'S brokers went 
back to a trading boycott after 
more than 200 tax officials 
raided the offices of over 20 
brokers, because of their sus- 
pected involvement in Bom- 
bay's stocks and securities 
scandal. 

They said that they had 
stopped trading because they 
were not sure whether deals 
would be honoured. On Thurs- 
day, the BSE had registered its 
fourth consecutive decline, 
closing 19.18 lower at 3,086.45. 
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«2S0 l ¥ 7 - Corawxton factor 

3jWS. RPl for March 1992: 136.7 and for September 1998 
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B erkeley futures limi ted 

10 PARK ROAD. KEOUNTS PARK. MH 
LONDON. NW1 GXN. ENGLAND fjfl 
TEL: 071-224 8489 fifil 

FAX: 071-224 8275 


EDUCATION 




SATQUOTE" 

REAL-TIME NEWS VIA SATELLITE 
★ AFP-EXTEL ★ P.R.NEWS ★ MARKET NEWS ★ 
★ FUTURES WORLD NEWS * 

CALL - LONDON 071-329 3377 /FRANKFURT 69 638 021 
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|H THE ARDENNES OR tN PROVENCE | 


The advantages of the CERAN concept, 
with residential courses (since 1975) : 

1. Intensive study (mmanum 40 lessons per mefc). 

2. Plus the constant practice ofnhat yoi have bant oveiy day from 8 im. to 10 pjil, 
Nth teachers constantly present at msaUmas, breaks and h ihe evenings. 

3. A total erf G6 hours per week of ful fanmersan in ihe language. 

Our efients since 1975 Induds Alcatel. Canon, Deutsche Bank, Dow Coming, Euro- 
peenParSarneiAOenranRiioign Office. HonByHBlLLuflhans^UcKiRasy.Mefcede^ 
Bene, NATO, PhBps, SHAPE, Siemens, Tojtta, WMantur, etc. 

We abo tun holiday couses In French lor young people (13- 18). 

REsnemAL courses m german, dutch, Spanish, Italian, 
JAPANESE AND ENGLISH ARE ALSO AVAILABLE 
Language courses for motivated people. 


Market Myths and Duff Forecasts for 1992 

'The icccstlon li over; ;(ockrr,cfkots crc In a bell trend; tbe US dollar will 
conlinue^o recover. Ycu did NOT reed Iba! In fu/fcrf.ioncy' 

• Ihe iconccia^llc inveslmenl letler 
Cell Jcnc FarCjuha'^od ler a samp'c Isiue (once cn y) 

Tel: London 71 • C39C961 (071 In UK) or fax 71 ■ 439 4966 


CAL Future* Lid 

FT-SE 100 I VicioruStrect 

Where next? 

MEMBER S F A I Call far ear current views Fu. 071-129 »|g 


FUTURES PAGER UPDATES 

The now futures Pager still transmits 2 minute updates on currencies, indices, 
interest rates and futures prices 24 hours a day but h's lighter and smaller 
with a screen that has doubled In size. Call 071-8951M00 for a free trial. 

wmmm futures pager mmmm 


Mercantile Automated Real Time Systems Ltd 

7>it tn’tic moot rt!;sile service usee bf 'Acrid-wide, 

Giebal Futures Op:ior'- forex N'cwo Vu f M. 

Avi Ijble on your po—sb'e or deskeep PC at cSe I owes; possible prue 
for further •nforn-iicior, call' 071 -972 9772. 


(WANAROaiNES 

266, Araaui du Chtwu 

B4900SPA 

TxL ( +3067777 41 64 

F«(+ 3^87777 38 29 



CERAN PROVENCE 

, „ aP. 27X266 

MOIWKWT-SAWT-ESPfflr 
Tel: (4-33) 66 90 33 G6 
Fu (433 5690 33 69 


■5 The most renowned school for French ■ 

INSTITUT DE FRANCA IS 

Overlooking the Riviera '* moat beautiful bay 
AN INTENSIVE COMPLETE IMMERSION COURSE 
FOR PROFESSIONAL ADULTS 
8 hrs per day with 2 meals 
For adullA 8 levels ; Beginners I toAdvsn ced II 
Next 2-4 week course suns 26 Oct, 23 Nov and all year 
06230 VUIefisncbe/Mcr FTJ3 Prance. Tcl9301 8844 Fax 93769217 


PJfft 



INTENSIVE TECHNICAL ANALYSIS 

TRAINING COURSES 

Held every month In Cambridge by 
Investment Research of Cambridge Ltd. 

Details -Teh 0223 356251 Fax. 0ZS 329806 * wbo 
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Mine equipment makers p c . losul ' e 

fear 120,000 job losses take place 


By Michael Cassell, 

Business Correspondent 

THE FALL-OUT from this week's 
pit closure announcement spread 
yesterday with a warning from 
colliery equipment manufactur- 
ers that up to 120,000 additional 
jobs could quickly be lost in the 
wake of the British Coal decision. 

Coal industry suppliers 
expressed astonishment at the 
imminence oF the closures which 
they said had thrown business 
plans into chaos and threatened 
widespread redundancy. 

Some companies said British 
Coal had already cancelled orders 
and was trying to stop other 
orders which had been des- 
patched by suppliers. 

The Association of British Min- 
ing Equipment Companies said 
the closure decision threatened 
tens of thousands of jobs among 
its own members and within 
associated industries. 

Mr Bill Morrell, director gen- 
eral of Abmec, said member com- 
panies. with a combined turnover 
of £900 tn a year, were "absolutely 
appalled " at the pit closures. 

Companies had been supplying 


a declining coal industry and 
many, as a result, had reduced 
their dependency on the sector. 
But the decision would still be 
catastrophic: “It has taken our 
hreath away,” he added. 

Mining equipment manufactur- 
ers around the country yesterday 
warned of reduced capacity and 
skills which would damage 
export opportunities. 

Many doubted that the remain- 
ing pits would still provide new 
orders as modem, state-of-the-art 
equipment would be shifted from 
closed collieries. 

British Coal’s central stocking 
system meant that the company 
already held extensive supplies. 

Mr Adrian Parsons, managing 
director of Century Oils Group, 
which supplies fire-resistant 
hydraulic fluids and gear box 
lubricants to British Coal, said 
the prospect of a 50 per cent cut 
in sales next year meant certain 
job cuts. 

Mr Philip Kellett, company sec- 
retary of Morley Electrical Engi- 
neering. the West Yorkshire- 
based company which supplies 
industrial motors to British Coal, 
said the pit closures would have 


meant collapse for the company 
if it had not diversified into new 
products and markets. 

Mr David Hind, technical direc- 
tor of Senior Davis Derby, which 
supplies signalling A nd monitor- 
ing equipment to British Coal, 
said the workforce was "shat- 
tered" at the decision. 

The company, which employed 
about 600 people 10 years ago, 
now has 170 employees. Mr Hind 
said the pit closures inevitably 
meant further job losses. 

He added: “The miners who are 
about to lose their jobs wiQ at 
least benefit from some compara- 
tively generous redundancy pay- 
ments. But people in supplier 
industries wbo are about to lose 
their jobs will not be so fortu- 
nate.’’ 

Mr Adrian Buckmaster, . chair- 
man and chief executive of 
MECO International, a Worces- 
ter-based maker of conveyor 
systems, said his company had 
already made 500 UK workers 
redundant since last summer. 
There would be no immediate job 
cuts but the outlook depended on 
investment plans for those pits 
which remained. 


Goodness 
Gotham, it’s 
your chance 
to be caped 
crusader 

By Michlyo Nakamoto 

VIDEO game enthnsiasts will 
soon be able to put themselves In 
Batman's shoes to exchange 
blows with the Penguin or cud- 
dle with C a two man. Or they 
could choose to make a music 
video using film footage of popu- 
lar rock musicians. 

Sega, the Japanese electronic 
games manufacturer, this week 
unveiled a compact disc-based 
video games system which will 
allow users to interact with char- 
acters in Hollywood films as well 
as with popular bands on video. 

The system is the first to bring 
realistic, digitised video film 
games to the consumer market 

The videos and films Sega will 
incorporate into its new games 
will initially come from the 
libraries of Hollywood studios, 
such as Warner Brothers, and 
music video publishers, includ- 
ing Sony Electronic Publishing, 
with which the company simul- 
taneously announced a strategic 
alliance to develop CD-based 
games. 

“Up to this point video games 
have been animated characters. 
Sega CD allows players to con- 
trol real actors. It’s like being in 
a movie theatre and controlling 
the actors on the screen,” says 
Mr Doug Glen, group marketing 
director. 

Sega has also set up a multi- 
media studio in Redwood City, 
California, and is filming a game 
alongside Steven Spielberg, on 
the set of his film Jurassic Park. 
The game will be launched at the 
same time as the film. 

Vldeo games are increasingly 
expected to be based on CDs, 
which offer better sound quality, 
graphics and greater storage 
capacity and manipulating 
power than the games cartridges 
currently in use. 

Nintendo, Sega’s main compet- 
itor, announced this week it 
would launch a CD-based games 
system in the US and Japan in 
August 1993. Philips, the Dutch 
consumer electronics group, 
offers CD-based video games on 
its interactive CD-I machine. 

Sega will launch its system in 
the US next month at a 
suggested retail price of $299 
(£173.80). 

Digital's bright dawn. Page 11 



Lighter moment: During the second debate President Bosh 
(foreground) amuses rivals Mr Ross Perot (left) and Mr Bill 
Clinton, who remains ahead in Die polls US election. Page 3 


before first 
lay-offs 

By John Mason 

THE LEGALITY of British Coal’s 
pit closure programme will be 
fought out in a series of hearings 
to be hurried through the courts 
before next Friday when the cor- 
poration is due to issue its first 
redundancy notices to more than 
5,000 mine workers. 

A timetable for the hearings - 
which will takft place alongside 
mounting public campaigns and 
a parliamentary debate on the 
proposed closures - was set after 
British Coal announced in the 
High Court yesterday that no 
redundancy notices would be 
issued for another week. 

The National Union of Mine- 
workers and Nacods, the pit dep- 
uties union, which are bringing 
the mate action a gains t British 
Coal, said the announcement was 
“an enormous and significant 
concession”. 

“This means a further week 
will go by during which the men 
will still have jobs,” Mr Mark 
Stephens, the unions' solicitor, 
said after the hearing. 

However. British Coal denied 
that it had conceded any ground, 
insisting it had always intended 
to Issue notices next Friday and 
that the pit closures would go 
ahoyrf as planned. 

"British Coal wishes to make it 
clear that the closure programme 
continues and that there is no 
legal baas to stop it.” Mr Charles 
Falconer QC told the court. 

The unions Haim that British 
Coal has failed to comply with 
European and UK law and the 
colliery review procedure in not 
consulting its workforce before 
implementing the closures. 

The case will be heard in the 
High Court on Tuesday. What- 
ever the result of the hearing, It 
is certain to be referred to the 
Court of Appeal for a second 
judgment before Friday. 

In a separate case, the Union of 
Democratic Mineworkers won 
leave to seek a judicial review of 
British Coal's decision to dose 
seven Nottinghamshire pits and 
one in Derbyshire. 

Mr Justice Roch ruled that the 
union bad an arguable case on 
the basis that British Coal's 
action was allegedly unreason- 
able, irrational and dispropor- 
tionate and that proper consulta- 
tion procedures had not been 
followed. 

The UDM case will be heard 
after that brought by the NUM. 

• Mr Roy Lynk. the UDNTs pres- 
ident, yesterday continued an 
underground sit-in at the Silver- 
hill colliery in Nottinghamshire 
in protest at the planned clo- 
sures. Two Tory MPs who tried 
to visit him, Mr Winston Chur- 
chill and Mrs Elizabeth Peacock, 
were prevented from going down 
the mine by British Coal 


Interest rate 


Continued from Page 1 


The timing of the announcement 
- three days after the Bank had 
signalled that imminent interest 
rate cuts were unlikely - unset- 
tled some investors. Reflecting 
this, the pound was initially 
marked down against the D-Mark 
on the foreign exchanges by 
2 pfennigs to a low of DM2.438. It 
recovered slightly, closing in 
London at DM2.4475 for a loss of 
1% pfennigs on the day. 

Against the dollar, the pound 
lost more than 4 cents, closing at 
SL6570. 

On the London stock market, 
shares initially gained but fell 
back later, with the FT-SE loo 
index of leading shares closing 
up 17.3, at 2£63.9, after at one 
point being 41 points ahead. Gilts 
closed up to a point higher. 


EC openness pledge 


Continued from Page 1 

was “on the European train”, 
everybody wanted to ratify 
Maastricht, and carry it out 
without changes. “The summit 
sends a message of confidence.” 

Mr Albert Reynolds. Irish 
prime minister, described Bir- 
mingham as a low-key but work- 
manlike summit “The 12 agreed 
to press ahead with ratification. 
Those are the words I wanted to 
hear.” 

In a self-critical draft declara- 
tion. the 12 leaders pledged to 
make the EC more open, to 
respect national culture and tra- 
ditions, to keep the public better 
informed, and to make clear that 
“citizenship of the union brings 
our citizens additional rights 
and protections without in any 
way taking the place of their 


national citizenship”, 

Mr Major told his EC partners: 
“Unless we have the people with 
us, our enterprise will not suc- 
ceed. We need a clear declaration 
of political intent, with the 
promise of substance when we 
meet again in Edinburgh [in 
December].” 

But efforts by the UK and Ger- 
many to curb the powers of the 
European Commission have all 
but foundered on an alliance 
between smaller member states 
who view the Commission as 
their guardian. 

British attempts to press the 
Commission to agree automati- 
cally to consult national capitals 
before proposing legislation were 
diluted, according to the declara- 
tion which foresees decisions on 
new working practices at the 
next EC summit in December. 
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Lamont cedes a point 


Yesterday’s I point cut In base rates 
can be summed up as the right deci- 
sion for the wrong reason. As recently 
as Monday, when sterling closed at 
DM2.5125, the chancellor promised to 
take the exchange rate into account 
when setting monetary policy. When 
he cut rates yesterday, it was some 
five pfennigs lower. The decision 
smacks of political pressure. The satis- 
faction the equity market might have 
taken is offset by the realisation that 
policy has become as unpredictable as 
the government’s relationship with its 
own backbenchers. 

Moreover, it is doubtful whether a 
low interest rate policy can be sus- 
tained without serious damage to ster- 
ling. Euro-sterling rates have not 
fallen below their D-Mark equivalent 
since the spring of ZSSL During the 
following autumn base rates were 
raised from 12 to 16 per cent That 
pattern need not be repeated this time 
because the government may be 
resigned to sterling weakness, and 
because German rates should be fell- 
ing next year. But it still suggests 
there is a Mmli to any further cuts. 

One explanation for the equity mar- 
ket's lukewarm response is that cur- 
rency risk will deter overseas inves- 
tors at a time when UK institutions 
are pretty fully invested in shares. A 
weaker currency may also prompt the 
government to bear down even more 
heavily on public spending and the 
PSBR which would be bad for growth. 
Perhaps it is because recovery pros- 
pects are still so bleak that the gilts 
market sailed through yesterday with 
such ease. Yet currency risk is as 
much a cause for concern in gilts as it 
is in equities. 

RHM /Hanson 

It is peculiar that RHM managed a 
gain of only 2 per cent yesterday after 
announcing a demerger designed to 
unlock shareholder value from its 
brands. If there were that much value 
to be unlocked, then presumably the 
shares would have risen much more. 
The company’s supporters may argue 
that the small rise reflected profit- 
taking by speculators who are not pre- 
pared to hold on for a long ride. Maybe 
there is also now less risk of the 
shares failing back towards last 
month's low of 235p if Hanson walks 
away. But the decision to unbundle is 
a tacit admission that there is little 
prospect of a rival bid for the group as 
a whole. It does not put Hanson under 
any particular pressure. 

RHM was always going to have to 
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make some effort to persuade Hanson 
to increase its 220p offer. Demergers 
can sometimes tip the balance against 
a bid - as was the case with last 
year’s Williams’ bid for Racal - but it 
is unlik ely to do so in this case. The 
theory is that existing shareholders 
rather than Hanson would benefit 
from the valuation premium on 
change of control But the demerger 
plan is still only in outline form. Who 
knows what the individual companies 
will be worth once it is complete? 

One cannot judge ail brands by the 
25 times multiple Philip Morris is pay- 
ing for Freia Marabou or the 23 times 
Campbells Soup is offering for Amotts 
of Australia. RHM does own a few 
strong names such as Sharwood’s. but 
most are national brands. Many have 
seen better days. It is hard to imagine 
Bisto or Atora suet taking the Euro- 
pean single market by storm. Unless 
buyers are found for the demerged 
units, the brands will be managed by 
the same people who have been in 
charge so tar. Hanson may well have 
to increase its offer but not by much 
before it will pay shareholders to take 
the cash and run. 

UK gilts 

Government borrowing figures 
released yesterday confirm that public 
sector finances are in a mess. Not too 
much can be read into the sharp 
increase in expenditure during Sep- 
tember, since this is a volatile figure. 
More worrying for the gilts market are 
signs that the recessionary squeeze on 
revenue is accelerating: income tax 
receipts were sharply lower last 
month, reflecting falls in employment. 
It is surprising that gilts should treat 


this news with such equanimity . 

Deepening gloom about the pros- 
pects for growth and equities may be 
an explanation, prompting institutions 
to switch into bonds. Interesting, 
though, that long gilts should rue 
again after yesterday’s base rate cut 
The continued demand for index- 
linked gilts - evidenced by yester- 
day’s £400m issue - certainly suggests 
the market retains a healthy degree of 
scepticism about the chancellor s 
promise to bear down on inflation. 

Without firm action to bnng the 
PSBR under control the pits market 
may find its optimism impossible to 
maintain. PSBR forecasts of more than 
£40bn next year may be premature, 
but funding on anywhere near this 
scale would place upward pressure on 
yields. The government may conclude 
that higher long gilt yields are a small 
price to pay for the political advantage 
of lower mortgage rates. A deficit of 
perhaps 6 per cent of gross domestic 
product would be easy to fund if the 
markets had confidence in the govern- 
ment and in sterling. Both commodi- 
ties are in short supply. 

Japanese banks 

The Japanese authorities have good 
reason to study the 1974 British sec- 
ondary banking crisis. As with 
Britain's property collapse then, it is 
Japan’s smaller banks which are first 
in the firing line. Yesterday Ugo and 
Akita Akebono banks merged after a 
slump in Akita's profits. More mergers 
are sure to follow, particularly among 
weaker trust and regional banks. 

The government's reluctance to 
finance a bailout is understandable 
given public opposition. Yet it seems 
unlikely the private sector lifeboat 
under construction will prove equal to 
the task. Even by reasonably conser- 
vative estimates, the banks have 
Y30,000bn (£148bn) of bad property 
loans. They cannot afford to write off 
that amount over the next few years. 

Perhaps tax relief may be given on 
bad loans put into the lifeboat, and the 
Bank of Japan may indirectly make 
money available at preferential rates. 
This would help, but only rapid eco- 
nomic growth or a strong stock mar- 
ket would generate the profits banks 
need to repair the damage. Neither is 
likely. The economy is still in trouble 
as yesterday’s industrial production 
figures underline, and August's eco- 
nomic package may be of limited help. ' 
It may take the imminent prospect of 
bank failures to break the consensus 
against government intervention. 
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IF YOU’RE 
GETTING INTO 
BUYING 
AND SET T, TNG 
SHARES, 

GET DOWN TO 

THE MIDLAND, midland 

The Listening Bank . 

member HSBC omun 


Whether you’re new to the 
stock market or an experienced 
investor. Midland's share dealing 
service has plenty to offer. 

Every Midland branch offers 
a personal dealing service, and at 
our 125 Sharcshops we have 
direct links to the stock market so 
you can see the latest share prices 
on the screen. 

Our charges start from as 
litde as ,£20, even less for some 
sales, and we will deal in any 
stocks and shares listed on the 
London market. 

If you’re a Midland 
customer, deals can be setded 
directly through your bank 
account with a minimum of 
paperwork. And, even if you . 
don’t bank with us, you’ll be 
made welcome at any of our 
ShareShops. 

For more information, 
contact your local Midland 
branch. Or for details of y OU r 
nearest SharcShop telephone 071 
260 5595. 

Dealing with Midland 
couldn't be easier. 
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HE PHOTOGRAPH still 
hafr.'tbe power to shock 
and anger it shows a 

white ptrticeman, wear- 
ing sinister', dark 
glasses, grasping a tall, well-dressed 
black youth, by his shirt as the 
policeman’s dog sinks its fangs into 
the hoy's stomach. The picture - 
taken almost 30 years ago in Bir- 
mingham, Alabama, at the height of 
America’s civil rights movement - 
was one of those perfectly .composed 
images that linger in the imagina- 
tion and help to define an era. 

Its portrayal- of naked white vio- 
lence ancf passive black resista n ce 
was carried .prominently on the 
front pages of newspapers around 
the world, symbolising the straggle 
by bfadfa throughout the American 
South for equal voting rights and 
an end to segregated facilities remi- 
niscent of Sooth Africa's apartheid. 
The scenes in Btemfogbam in that 
spring of 1963, where police turned 
dogs and water cannons on children 
protesting peacefully, also gave the 
steel manufacturing city an interna- 
tional stigma it his never shaken 
off entirely. Yet, a surprise awaits 
the visitor to Birmingham who, a 
generation on, stiU expects a grimy, 
industrial backwater of malevolent 
racism. 

Race remains a strong political 
factor,- notably in a long legal fight 
by white municipal unions to pre- 
vent positive job discrimination in 
favour of blacks by the city govern- 
ment But a . black mayor has run 
city hail since 1879 and. last month, 
the park in which the worst police 
violence took place was dedicated 
as part of a specially renovated civil 
rights memorial district. Tbs city 
still makes steel, but most of its 
growth industries how are in high 
technology and the wooded hills 
that ripple away from the centre 
largely are free of industrial pollu- 
tion. Birmingham has become a 
major medical centre, too; actress 
Jane Fonda, renowned for being 
politically correct, had a knee 
injury treated there recently. 

You tan get a good idea of its 
material wealth at the suburban 
Riverchase Galleria, a vast, glass- 
enclosed mall which houses the 
same predictable retailing names 
found in smart shopping centres 
across tire continent: Benetton, 
Brooks Brothers, Laura Ashley - 
even Crabtree & Evelyn of London, 
“purveyors of fine toiletries to the 
gentry”. Birmingham, in short, is a 
prime example of the new South, 
Che term used to describe the eco- 
nomic, social and technological 
changes of the past 20 years which 
have turned parts of the southern 
US from provincial backwaters into 
some of th» nation's fastest growing 
communities. 

These changes have been under- 
lined by this year's presidential 
election campaign. The ah -southern 
Democratic ticket of Bill Clinton 
(Arkansas) and AI Gore (Tennessee) 
would have been unthinkable a 
mere decade ago. To the rest of the 
US even then, the old South pro- 
duced such, conflicting images as 
slavery, sentimental Gone With the 
Wind romance virulent racism and 
Ku KLux Elan cross-burnings, fun- 


Thirty years on 
from the Alabama 
race riots, 
America’s blacks 


damental Christianity, redneck con- 
servatism, foxy decadence and a 
benighted. Gothic savagery. This 
potent if confused, brew meant that 
any southern presidential candidate 
had to be balanced by a vice-presi- 
dent from well beyond the 11 states 
that made up the dvil war confeder- 
acy. . . 

Admittedly,, the Clinton-Gore 
team is not from-the deepest South. 
Arkansas, with its tradition of 
small, independent farmers and hill 
folk, has as much in common with 
Texas (the adopted home of Presi- 
dent Bush) as it does with the old 
plantation economies of Louisiana, 
Mississippi Alabama, Georgia and 
the Cardinas. And Gore, brought 
up mainly in Washington DC, is 
about as southern as Kentucky 
Fried Chicken. But the ticket does 
show - as Jimmy Carter, Amer- 
ica’s most truly southern president 
to date, has pointed out - the 
degree to which the region has 
become more like the rest of Amer- 
ica (and vice versa, judging from 


are prospering 
from the economic 
rebirth of the US 
southern states, 
reports Martin 
Dickson 


Clinton’s policies which would not 
come amiss from a liberal Republi- 
can). 

Yet, a huge gulf still separates the 
bustle and post-modern skyscrapers 
of Atlanta, the economic capital of 
the generally prosperous south-east, 
from the back roads of rural Missis- 
sippi, the nation's poorest state in 
per capita income. In the vast flat- 
lands of the cotton growing Missis- 
sippi delta, you can still come 
across barefooted blacks and shanty 
homes that would not look out of 
place in Africa. 

Undoubtedly, the single most 
remarkable change across the 
region is its improved race rela- 
tions. The catalyst was the civil 
rights movement; this led to the 
passage, In the mid-1960s, of federal 
legislation which forced the white 
South to end segregation in public 
places and give blacks the vote. 
Schools, restaurants, toilets, and 
hotels became integrated. Black vot- 
ers began propelling their own poli- 
ticians into municipal positions of 
power. 

The most encouraging example of 
racial tolerance now can be found 
in Atlanta, which has had black 
mayors since 1973. The city owes its 
prosperity, in part to a realisation 
in the 1940s by its white business 
leaders that racial harmony was 
good for profits; hence its long-time 
slogan, “The City Too Busy to 
Hate”. In the 1960s, it was the head- 
quarters of the civil rights move- 
ment, and the fact that it desegre- 
gated before other southern centres 
encouraged many US companies to 
locate their regional headquarters 
there. Today, the city is run by a 
cosy alliance of black politicians 
and white businessmen. 

Atlanta has .long had a sizeable 
black middle class ahd America's 
highest concentration of black 
higher education centres. Over the 
past decade or so, it has become a 
magnet for ambitious blacks from 
across the nation, making it tbe 
clearest example of a remarkable 
phenomenon: blacks whose parents 
and grand-parents fled north earlier 
this century in search erf a better 
life are now drifting back. The rea- 
sons are several: job opportunities, 
a desire to rediscover roots, and an 
escape from the stark racial polaris- 
ation and inner city ghettoes of 
many northern centres. 

Teresa Roseborough, a rising 
young star at the prominent 
Atlanta law firm of Sutherland, 
Asbill & Brennan, Is typical Born 


in the mid-west and educated at 
universities in the upper South, she 
could have had her pick of law 
firms across the US after serving on 
the Supreme Court staff in Wash- 
ington. She explains that one rea- 
son she chose Atlanta was because 
of its greater career opportunities 
for herself and her husband - but 
another was that she feels more 
comfortable with southern people. 
“They are more likely to be cordial 
- irrespective of colour,” she says.” 

None of this means the South is a 
paradise of racial harmony. Even in 
Atlanta, which stands at one 
extreme, the races socialise rarely. 
And just SO miles north lies Forsyth 
county, long known as a centre of 
redneck racism. Occasional Klan 
cross-burnings still light the 
southern night skies (although 
these are said to be mote common 
now outside the region, in which 
the KKK is regarded more as a 
minor irritant than a sinister force). 

You can find plenty of subtly seg- 
regated facilities - like the Little 
Rock golf course where Clinton 
played earlier this year; or Missis- 
sippi's university system, which 
was the subject of a violent (dvil 
rights battle in September 1962 and 
remains embroiled in a court case 
over its slow progress towards inte- 
gration. And there will always be 
politicians, such as Louisiana’s 
David Duke, who try to play the 
race card. 

But this does not undermine the 
surprising fact that, in many 
respects, the South seems to enjoy 
better race relations than the north. 
John Lewis, tbe son of an Alabama 
sharecropper who Is now a US con- 
gressman for central Atlanta, 
argues that “the greatest sense of 
hope, the greatest sense of opti- 
mism, when it comes to race rela- 
tions ... is In the South - in spite 
of the past, in spite of the problems 
we still have." 

Improved race relations certainly 
have played a key role in tbe 
South's economic boom which, over 
30 years, has changed a primarily 
agricultural society into an increas- 
ingly urban one that depends on 
industry and services. Drive a little 
way out erf Nashville, the home of 
country music, and you will reach 
two of the most modem car facto- 
ries in the US: Nissan’s plant at 
Smyrna and General Motors' Saturn 
factory at Spring Hill BMW has 
just announced plans to build its 
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The Long View/Barry Riley 

Mortgages that threaten ruin 



GLOOM HAS recently 
intensified in the Brit- 
ish housing market, 
with Halifax Building 
Society's estimate of a 
remarkable and unprec- 
edented 3.1 per cent 
average price drop in 
the single month of 

September. 

True, there were exceptional factors 
such as the ending of the stamp duty 
holiday in August, and anyway Septem- 
ber is seasonally weak. However, the 
figure only confirms the underlying 
downtrend, with a year-on-year decline 
of 7J5 per cent. Applied across the UK’s 
15.5m owner-occupied dwellings that 
implies a loss of aggregate wealth of 
£80bn in 12 months. 

To a greater or lesser extent this hits 
us ail. The biggest postbag I ever 
received after one of these Saturday col- 
umns was in January 1990 when I 
suggested that UK entry to the ERM 
would knock 25 per cent off hoose 
prices. My correspondents - who 
included a Tory MP - were alarmed: 
could I be serious? Indeed I was, but 
when the government duly entered the 
ERM nine months later one of its big- 
gest errors was its failure to warn hou- 
seboyers of the risks. 

However the politicians were think- 
ing much more about the next general 
election than about the need to protect 
gullible homebuyers from a powerful 
fanrimg industry keen to thrust 100 per 
cent mortgages down their throats. But 
much water, as well as money, has 
flowed under the bridge. We are now 
out of tiie ERM a g ain , and merrily cut- 
ting interest rates. Will house prices, 
freed from Germanic restraint get back 
on to their former uptrend? I suspect, 
not for quite a while. 

On average, according to the Halifax, 
house prices have fallen by 12 per cent 
in nominal terms since the national 
market peaked in July IMS- Allowing 
for retail price inflation that is a decline 
of 27 per cent in real terms. And 
although house prices have been known 
in the past to fall In real terms the 
nominal decline of the past three or 


four years is quite unprecedented in the 
living memory of homeowners. In Lon- 
don nominal prices are down by 24 per 
cent since a late 1988 peak. 

Of course, if you five In Scotland you 
may wonder what ail tbe fuss fa about 
House prices there are still rising (just) 
and the puncturing of the great south- 
east England house price bubble has 
meant that the ratio of prices in London 
and Scotland has returned to early 
1980s levels at about 1.35 instead of the 
2L3 touched in 1988. 

I n one sense, therefore, the hous- 
ing market fa simply returning to 
sanity, in a thoroughly healthy 
way. This applies to the earnings 
relationship too. Whereas the ratio of 
the average house price to average 
earnings headed dangerously for the 
stratosphere in 1989, reaching almost 
5.0, it fa now just about back within 
what could be regarded as the histori- 
cally normal range of 3.0-3.5. 

But there tbe good news ends, 
because it would be prudent to expect 
the ratio to undershoot on tbe down- 
side: it could easily drop significantly 
below 3 before tbe confidence of both 
borrowers and lenders can be rebuilt 
Moreover we must remember that 
although bouse price relationships have 
become rebalanced, in one vital respect 
there has been a big change since the 
mid-1980s: much more debt is secured 
on the British housing stock. Values 
have been declining in the past two 
years, but mortgage outstandings have 
continued climbing - from £294bn to 
£321 bn in 1991, and probably by nearly 
another £20bn this year. Ten years ago 
mortgages represented 22 per cent of 
the value of the housing stock, but 
today the figure is a worrying 35 per 
cent. This is worse than it looks, 
because there are mortgages on only 
10m homes, which therefore bear 54 per 
cent debt on average. Within the iOm is 
a significant (at least 10 per cent, and 
growing) proportion on which the 
debtequity ratio is over 100 per cent 
Will a post-devaluation spurt in folia- 
tion help? The trouble is, only pay infla- 
tion will ease the burden, hi the next 


year or two pay rises are likely to lag 
behind price inflation as the personal 
sector suffers a cut in living standards. 
There is precious little comfort there, 
although yesterday’s one-point cut in 
Interest rates will obviously help. 

Lots of self-serving solutions are 
being promoted by the mortgage indus- 
try. The other week I received a press 
release from a firm of mortgage coun- 
sellors whose business fa advising home 
owners who cannot service their debts. 
Answers to the crisis, It was suggested, 
included encouraging banks and build- 
ing societies to offer 100 per cent mort- 
gages to first time buyers and finding a 
way in which second time buyers could 
carry their negative equity over to their 
next house. Otherwise house prices 
could never recover. 

Bat it was 100 per cent mortgages 
that got us into this mess in the first 
place. It fa hard to imagine that more of 
the same could ultimately be good for 
anybody except debt counsellors. Of 
course, the lending industry is desper- 
ate for a sharp jump in house prices 
that would bail ev erybody out of the 
current disaster. Awkwardly, the ratio- 
nal view is that on the fundamentals 
house prices at present are not low. 
Moreover they might well ease further 
over the next year - what price homes 
in the Yorkshire coalfields? - before 
beginning to climb slowly in parallel 
with average earnings. If it works out 
like this, up to 2m home buyers and 
Important sections of the mortgage 
lending industry face potential ruin. 

I t Is time for the government to be 
preparing a national household 
mortgage workout scheme to 
absorb, reschedule and, where 
necessary, write down the problem 
loans. The sums will be staggering, 
because the debt involved must be of 
the order of £50bn. This includes the 
Tm-plus uncovered mortgages which 
are not in most cases bad but must be 
refinanced on a partially unsecured 
basis If young people are not to be 
stuck for many years in starter homes. 

Acacia Avenue is sinking under 
water and will soon need a lifeboat. 




The 

Number One 
Record in PEPs. 


The Newton PEP invests in the Newton Income 
Fund. 

And of all the unit trusts in the UK Equity Income 
Sector, the Newton Income Fund ranks first for per- 
formance over three years, five years, seven years and 
since launch in May 1985.* 

The table shows what your money would now be 
worth, after all charges, if you had been able to invest 
£6,000 in a Newton PEP over each of those periods.* 



For full details and application forms, call Melanie 
Hills on (071) 407 4404 during office hours, or return 
the coupon below. 

Past performance is no guarantee of future perfor- 
mance. The value of your investments and die income 
from them can go down as well as up and you may not 
■ get back die full amount invested. 

To: Metallic HiDs, Newton Investment Management Ltd, No 2 London Bridge, London 5E1 9RA. Please send me deoils 
of. □ Newton PEPs and Unit Trusts: □ Pension Fund Services; □ Portfolio Management Services. 


Name 


Adphess 


POSTCOOE 


Newton 


L 


I Mjutrmra Lntmrd » t uksiUt o/IMWA LMJTPO th, UTX 


Ow amin m «* <1 nf mLnofldnK c< tit n*i cm ktukn. 

fipnei u&Hi'C.dfti nWd. ■maKiranmcd. 


J 




If WEEKEND FT 


FINANCIAL TIMES WEEKEND OCTOBER 17/OCTOBER 18 J992 


MARKETS 


FT-SE 100 


FT-SE 250 


London Markets 

Troubling 
memories of 
the 1930s 

Bv Peter Martin, Financial Editor 


W HO WROTE this. 

and when?: “It is 
now fairly obvi- 
ous that we are 
on the downward slope of an 
international credit cycle. The 
intensity of our own problem 
today is due to the fact that we 
now have the influence of this 
international depression super- 
imposed on our own pre-exist- 
ing domestic troubles. A year 
or two ago our troubles were 
primarily domestic: now the 
international problem is at 
least equally important" 

Those words come from John 
Maynard Keynes, in the spring 
of 1930. They describe the 
dilemma of the Mqjor govern- 
ment as accurately as that of 
Ramsay Macdonald's. And they 
cast an intriguing Light on the 
events of the past week. 

On Friday, for example, a 1 
per cent cut in UK interest 
rates resulted in only a 17.3 
point rise in the FT-SE share 
index, because the market had 
a nervous eye cocked at Wall 
Street’s jitters. And earlier in 
the week, while the job losses 
at British Coal monopolised 


the attention of the UK press, 
Siemens and BASF were 
adding several thousand job 
cuts to the steady stream of 
labour reductions at big Ger- 
man companies. 

Back in 1930, Keynes was a 
vigorous participant in the 
debate - which raged over the 
next two years - about 
whether Britain should seek to 
escape through devaluation 
from a fixed exchange rate sys- 
tem: and, once that had taken 
place, what post-devaluation 
policy should be. 

In the passage quoted earlier, 
he summed up one particularly 
intractable aspect of the prob- 
lem: the way in which a UK 
economic crisis, caused by the 
failure of domestic policies, 
had been made much worse by 
a global depression. 

At the time, though, it was 
often hard to disentangle the 
domestic and the international 
aspects of the crisis, the eco- 
nomic and the political Just so 
this week, as headlines about 
the EC emergency summit at 
Birmingham have jostled for 
prominence with those about 



the closure of more than half 
British Coal’s mines. 

In the background, however, 
lies a worsening economic pic- 
ture almost everywhere. J.P. 
Morgan, the big US bank, has 
nearly halved its forecast for 
growth in the industrialised 
world next year, to 1.2 per 
cent. Within that, forecasts for 
economic growth in Britain's 
most important group of trad- 
ing partners, its fellow mem- 
bers of the European Commu- 
nity, range from a Ugh of 0.9 
per cent In Spain to a low of 
minus 0.5 per cent in the west- 
ern part of Germany. 

Of course, though these esti- 
mates may still prove to be 
optimistic, they are not the 
world-wide slump that Britain 
had to cope with in the early 
1930s. Equally, however, they 
offer little immediate hope that 
the British economy can be 
tugged back to prosperity by 
expansion elsewhere. 

Forced to rely, therefore, on 
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estimates of the likely impact 
of domestic policy, the market 
has responded by sitting on its 
hands. After the Immediate 
sharp rise that followed ster- 
ling's escape from the ERM. 
the FT-SE index has moved 
sideways, closing on Friday at 
2563.9, 3.1 points below the 
level at which it closed the 
week of sterling's ERM suspen- 
sion. It is still 173.9 points 
below the level of 2737.8 
reached in May this year. 
Adjusted for inflation, it has 
lost nearly a third of its value 
since the summer of 1987. 

Another sign of the times is 
the performance of the gilt 
market, where long-term inter- 
est rates jumped nearly a full 
percentage point in the fort- 
night after sterling's departure 
from the ERM, to 9.6 per cent, 
reflecting fears of higher infla- 
tion. Since October 6, however, 
they have been falling: the 9 
per cent gilt maturing in 2008 
closed at 8.97 per cent, down a 
quarter-point on the week. 

One possible explanation for 
the relatively strong perfor- 
mance of long gilts in recent 
days might be that investors 
were confident that the govern- 
ment had a long-term plan for 
controlling inflation. However, 
since what most investors 
think about the performance of 
the government is unprintable, 
that is unlikely to be the right 
answer. One explanation could 
be that fixed-interest Investors 
believe the economy is now so 
depressed that no amount of 
short-term political expediency 
will raise the risks of inflation. 
Confusion might be as likely a 
cause, since prices of index- 
linked gilts also rose yesterday. 

The gloom over the domestic 
economy is reflected In the per- 
formance of the two Indices 
shown in the chart. One of 
them, the FT-SE 100. is the 


familiar index of the UK mar- 
ket's biggest stocks. The other, 
the FT-SE Mid 250, is the new 
index that captures the perfor- 
mance of the next 250 compa- 
nies - again ranked by market 
market capitalisation. Over the 
course of the year, there have 
been quite big swings in the 
performance of the two indices, 
reflecting the balance of inves- 
tors expectations about 
whether the big international 
stocks in the FT-SE 100 would 
do better than their more 
domestically oriented counter- 
parts in the FT-SE Mid 250. 

Over the past week, the pat- 
tern has been one in which a 
drop in the FT-SE 100 index is 
exactly mirrored by a drop in 
the Mid 250; bat a rise in the 
FT-SE 100 attracts only a feeble 
imitation from the Mid 250. As 
a result, though the FT-SE 100 
is only 6 per cent or so adrift of 
its May high, the Mid 250 is 
more than 15 per cent below 
the figure it reached then. 
FT-SE 100 stocks, many of 
them big overseas earners, are 
dearly seen as better insulated 
from, the woes of the British 
economy than their mid-sized 
counterparts. 

One FT-SE Mid 250 company, 
RHM, this week failed to do 
much to help the index. It 
announced its response to a 
£7 80 m all-cash takeover bid 
from Hanson: a demerger into 
three parts. To strengthen the 
weakest of those parts, the 
h alting and milling division, it 
agreed to buy Federal Bakeries 
from D&igety. Though the 
demerger offers shareholders, 
in principle, the opportunity to 
profit themselves from any 
value released by the break-up 
- rather than handing it over 
to Lord Hanson - the market 
appeared disappointed. RHWs 
shares rose only 5p to 246p, 26p 
above Hanson’s cash offer. 


Serious Money 

Savers need a 

new economic 
policy, too 

By Philip Coggan, Personal Finance Editor 


T HE BASE RATE cut 
may be good news for 
mortgage payers but 
it represents another 

blow to those savers who keep 
all their cash in the building 
society. 

As banks and building societ- 
ies cut their rates over the next 
few weeks, many savers may 
see their gross rates fall below 
7 per cent For a top rate tax- 
payer, that may mean a net 
return of 4 per cent, scarcely 
ahead of inflation. 

“Building society investors 
are being squeezed at both 
ends with their incomes falling 
and the real value of their capi- 
tal still being eroded by infla- 
tion," says Clive Scott Hop- 
kins, of Towry Law. 

With some predicting that 
base rates may need to fall to 6 
per cent if the government is 
to have any hope of reviving 
the economy, the problems for 
savers are set to grow. 

For many, this is a culture 
shock. Building societies have 
offered very attractive rates 
over the past few years and 
savers have been able to ignore 
the alternatives, especially as 
shares have effectively gone 
nowhere since July 1987. 

However, if they want to 
avoid a drop in their standard 
of living, savers are going have 
to consider some wider 
choices. 

One simple and relatively 
secure option is suggested by 
James Higgins, of financial 
advisers Chamberlain de Broe. 
He suggests that small savers 
with £15,000 should keep £5,000 
on deposit and place £10,000 in 
index-linked National Savings 
certificates, which offer a tax- 
free return of around 4J> per 
cent plus inflation if held for 
five years. 

Investors can then run down 
their deposits at a rate of over 
£1,100 a year. Since they are 
eating up their capital, this 


income will be mostly tax-free. 
After five years, if inflation has 
averaged 15 per cent, then the 
certificates will have grown 
sufficiently to repay the origi- 
nal £15,000 of capital 

Another relatively secure 
investment field for those who 
need income is gilts. Many are 
priced above face value (and 
thus offer the investors the 
prospect of capital loss). But 
although gilt prices rose VA 
points yesterday some still 
offer yields of nearly 9 per 
cent, which could look a very 
handy return in six months. 

Richard Boyton, of Boyton 
Financial Services, says that 
the base rate cut “doesn't 
much alter our medium term 
view that bonds and bond 
funds are still attractive. We 


We may be 
returning to 
old-fashioned British 
stop-go economics 


also like the permanent inter- 
est bearing shares (PIBs) 
issued by building societies 
and some of the zero dividend 
preference shares issued by 
investment trusts.” 

Clive Scott Hopkins says the 
answer for savers must be to 
move into gilts and to start 
moving into shares. He favours 
three products: a Generali Life- 
time Income Bond, which pays 
85 per cent net, and is linked 
to War Loan; Barclays Sterling 
Bond Fund, based in Jersey, 
which invests in gilts and 
Eurobonds and pays income 
gross; and with profits bonds, 
where some companies are cur- 
rently offering 9 per cent 

It is pretty difficult to set 
hard and fast guidelines for 
savers, if only because govern- 
ment policy seems to change 


from day to day. After all. base 
rates are now almost half the 
15 per cent level which the 
chancellor planned to impose 
on Black Wednesday, only a 
month ago. 

But the saver needs to stand 
back from the current turbu- 
lence to get the right perspec- 
tive. Only a few weeks ago, 
Britain's membership of the 
Exchange Rate Mechanism 
seemed to indicate that the 
country had entered an era of 
low inflation, low growth and 
low interest rates. 

Now everything has 
changed. Whether the devalua- 
tion of sterling will lead to 
inflation depends on which 
economist you ask. In the short 
term, there are strong defla- 
tionary forces at work; but the 
recent surge in index-linked 
gilt prices indicates that many 
investors feel inflation will 
event ually rebound. The gov- 
ernment is certainly under 
immense political pressure to 
abandon its strong anti-infla- 
tionary stance and concentrate 
on dragging the economy out 
of recession. 

In other words, we may be 
returning to old-fashioned Brit- 
ish stop-go economics. And 
past experience has shown 
that, over the long term, 
shares have been the best per- 
formers in those conditions. 

So the smart investor cannot 
afford to ignore equities alto- 
gether. Shares offer the pros- 
pect of capital gain (which still 
has tax advantages for the vast 
majority) and rising income 
over the long term. Building 
societies offer neither. 

Although the arguments 
about whether shares an 
cheap today are complex (see 
Page m, investors should con- 
sider how they can gradually 
build up an equity component 
of their portfolios. Relying on 
the. building society alone can 
damage your wealth. . 
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Peps prove popular... 

New figures for the amount invested In personal equity plans show 
that £2.26bn was invested In Peps for the 1991-92 tax year, with 
mare than 640,000 new general plans taken ouL 
This is a rise of £660m from the previous year, when the amount 
Invested was £i.6bn. The increase was caused in large part by new 
investment trust launches, which allowed the full annual limit of 
£6,000 to be put into a Pep. Changes announced In the Budget this 
year lifted the £3,000 limit on unit and Investment trusts. 

The Treasury also attributed last year’s rise in Investments to the 
introduction of single company Peps. The total Invested in general 
Peps since their introduction In 1987 now amounts to more than 
£6bn. 

... but IT savings schemes fall 

Contributions to Investment trust savings schemes fell by 24 per 
cent between the second and third quarters of 1092. This was 
largely due to a drop in lump sum investment, although there was 
a small fall in the amount Invested on a regular basis. However, 
the number of regular savings accounts increased from 57,280 to 
66.475. Nearly £400m has been Invested in IT savings schemes 
since they began In 1984. 

Leeds fixed mortgage offer 

Leeds Permanent building society was quick to react to yesterday's 
base rate cut, not with a mortgage rate cut of its own but with the 
introduction of a new fixed rate mortgage. 

The fixed rate is 7.95 per cent for a two year period and replaces 
the 8 75 per cent fixed rate which was launched Iasi week. The 
minimum loan is £15,005 and there is no maximum advance. The 
mortgage is available on all types of mortgages with an 
arrangement fee of £150. There Is a redemption fee of two months' 
Interest in the first year and one month In tee second year. See 
Page IV 

Looking to Latin America 

Edinburgh Fund Managers is launching a Latin American unit trust 
which alms to take advantage of tee resurgence of economies in 
that area. The Initial charge is 5.25 per cent and the annual charge 
1.5 per cenL There is a bonus oiler ol 1 per cent of units purchased 
during the launch period, which lasts until October 23. The 
minimum investment is £500. 

Perpetual is now offering its global bond unit trust to private 
investors, having made it previously available only to institutional 
holders. The minimum investment is £1,000; the initial charge is 5 
per cent and the annual charge 1 per cent. 

Bad week for smaller companies 

It was another bad week for small company shares. The Hoare 
Govett Index (capital gains version) fell 0.5 per cent from 1069.73 to 
1054.60 over the sgven days to October 15, while the County Small 
Companies Index tell 0.6 per cent Irom 820.77 to 815.94 over tee 
same period. 

Gartmore launches trust 

Gartmore is launching an emerging markets investment trust, 
which will invest in the single country funds sector. The trust will 
attempt to benefit Irom the discount to net assets on which shares 
in many such funds trade. The average discount for (hose funds 
which are listed in London bul based overseas is 32 per cent. 
Gatimore is attempting to raise a minimum of E20m, in the form of 
a placing ot shares at lOOp, with warrants attached on a 
one-for-live basis. 


Wall Street 


Traders prepare for Clintonomics 


T WO broad factors 
will be driving the 
sentiment of equity 
investors on Wall 
Street over the next fortnight 
- the tenor of third quarter 
results from corporate Amer- 
ica and increasing speculation 
about which stocks are likely 
to benefit or suffer from a 
Clinton presidency. 

The stock market has, with 
a few exceptions, been in a 
generally bearish mood since 
tiie start of October, with the 
Dow Jones Industrial Average 
having lost about 100 points 
over the two week period. 

The past week opened on 
Columbus Day, a semi-holiday 
on which trading was very 
light, but the Dow Jones index 
showed a healthy improve- 
ment anyway. The index con- 
tinued to rise on Tuesday as 
the first trickle of third quar- 
ter results suggested compa- 
nies might meet or in some 
cases exceed market 
expectations. 

These gains early in the 
week, in part a reaction to the 
sharp drop over the previous 
week's trading, were given 
back by yesterday. Thursday 
proved an especially difficult 
day as the market was 


dragged down by news from 
IBM and Philip Morris, two of 
the 30 stocks that make up the 
Dow Jones Industrial Average. 
These companies were hit by a 
worse than expected loss and a 
drop in cigarette shipments 
respectively. It should be 
noted, however, that the Stan- 
dard & Poor’s index, a broader 
market measure, was some- 
what less affected than the 
weighted Dow average. 

IBM’s $2.78bn third quarter 
Loss was particularly unnerv- 
ing and the company's share 
price was marked $5'/< lower 
on the day, sinking to the low- 
est level in a decade and con- 
tributing to the 20.80 point 
drop in the DJIA. Yesterday 
morning the IBM price contin- 
ued to slump, this time by $3% 
to $89 Vi at lunch-time. That 
made for a stunning cumula- 
tive drop of more than 30 per 
cent from IBM's high this 
year, recorded last July. 

Philip Morris meanwhile 
declined by $4Vi, or 5 per cent, 
on Thursday, to $79%. The 
company's share price was 
still falling yesterday morn- 
ing, down by $4 % to $75% in 
heavy trading. 

Next week a variety of bank 
results will be announced. In 


Dow Jones Industrial Average 
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common with a number of 
manufacturing companies they 
are expected to produce 
respectable third quarter 
results. If third quarter figures 
prove to be not too bad, how- 
ever, it will be a reflection of 
cost cutting programmes, 
asset disposals and other 
rationalisation measures 
rather than an improving 
macro-economic picture. And 
that is precisely where the 


1992 


October 


issue of Clintonomics comes 
into play. 

For two years US economists 
and supposed market pandits 
have been claiming that recov- 
ery was just around the cor- 
ner. The short-term American 
mind-set of these forecasters 
has created misleading expec- 
tations and has contributed to 
an overvaluation of the equity 
market which reached its least 
rational peak at the start of 


1992. 

As the reality of a painfully 
weak recovery has become 
apparent, the Dow Jones index 
is running at a level more 
than 200 points below the 
average of nearly 3,400 
achieved in late July. As it 
should be. 

Clinton has meanwhile suc- 
cessfully hammered the Bush 
Administration's absentee- 
landlord approach to the US 
economy while at the same 
time offering his proposals for 
a kick-start during the first 
100 days of his (likely) presi- 
dency. Largely Republican 
Wall Street, for Its part, bas 
become increasingly used to 
the prospect of a Clinton 
Administration. 

W hat might this 
portend for the 
equity markets? 
There is an 
agnostic view as far as the def- 
icit is concerned, with few 
believing Clinton will be able 
to chop it in half In just one 
four-year term. But when it 
comes to his public spending 
plans, there Is reason to look 
more closely at specific Indus- 
trial sectors. 

Put simply, Clinton’s likely 


fiscal stimuli, aimed in part at 
job creation, should benefit 
companies Involved in Infra- 
structural works. That could 
mean a plus for construction 
and telecommunication stocks. 

The Democrat’s expected focus 
on public spending in educa- 
tion and health care could also 
hoist stock prices in the text- 
book publishing and hospital 
administration sectors. Ditto 
for environmental stocks. 

The downside is that defence 
stocks and some pharmaceuti- 
cals could suffer from lower 
government expenditure and 
tighter price controls respec- 
tively. 

While equity investors may 
profit from a carefully sdec : 
tive review of those sectors; w 
likely to benefit from a Clin- 
ton presidency, the bond mar- 
ket could turn increasingly 
bearish if It thinks the fiscal • 
stimuli would prove overly 
Inflationary or would send 
interest rates higher again. 

Alan Friedman 
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Bottom Line 


Lucas wields jobs axe against predators 


L ucas industries, 

one of the largest UK 
engineering groups, 
this week joined the 
sad roll-call of British compa- 
nies announcing sweeping 
redundancies. 

The Midlands-based manu- 
facturer of automotive and 
aerospace components has 
already started a three-year 
restructuring programme to 
shed at least 4,000 jobs, half of 
them in the UK. As a result, 
the workforce will fall below 
50,000, compared with more 
than 57,000 two years ago. 

Lucas reported a slump in 
pre-tax profits from £82 Sm to 
£2L5m in the year to July. A 
controversial £90m credit from 
the Lucas pension fund, taken 
in the first half, was com- 
pletely offset by a provision for 
the restructuring costs. 

Yet the group's news was not 
entirely gloomy. A strong per- 
formance by automotive com- 


ponents in continental Europe 
helped maintain overall sales 
and profits, despite the weak- 
ness of markets in the UK and 
US. 

Lucas and other British man- 
ufacturers have risen to the 
challenge of meeting the 
demanding standards set by 
Japanese car makers, and the 
UK is becoming an increas- 
ingly favoured source of com- 
ponents for discriminating 
buyers such as Mercedes-Benz 
and BMW. 

Lucas's biggest headache is 
aerospace components, which 
saw operating profits slump 
from £65.3m to £19.im. The 
company blamed defence cuts 
and weak demand in the ci vil 
aircraft sector, together with 
stock writedown provisions. 

The presentation of the 
restructuring plan struck the 
City as a pre-emptive strike 
against a possible bid. Lucas 
was certainly careful to accen- 


JLucas. Industries 

Share price relative to the FT- A Ail-Share index 
120 



70' 


J • F; M ■ A 1992 

Source: Oonabsain 

tuate the positive and wants to 
maintain the Tull dividend pay- 
ment of 7p next year, even 
although it is likely only to 
break even in the first half. 

Mustapha Omar, an analyst 
at Williams de Bro€, said: 
“Despite the sensible strategy 
outlined to thwart a hostile 


S 


approach, the group is still vul- 
nerable, because it was slow to 
rationalise its businesses dur- 
ing the recession to protect its 
operating margins, and as a 
result is inferior to its automo- 
tive peers GKN. BBA and 
T&N." 

However, Omar points out 


that Lucas’s prudent approach 
to accounting, - writing off all 
its R&D spending in the year 
it is incurred - had depressed 
its earnings and hence its mar- 
ket rating, thereby increasing 
the likelihood of a bid. 

He adds: “We are not advoca- 
ting that Lucas should deviate 
from its former path, but it is 
interesting to note that if 
Lucas capitalised 58 per cent of 
its R&D budget - like its pro- 
spective suitor Siebe - it 
would have reported pre-tax 
profits of £77 Jm rather than 
£23J5ttL” 

Monday’s results caused the 
Lucas share price to close 4p 
higher at 94p, valuing toe com- 
pany at £660m. This mainly 
reflected relief that the com- 
pany had dipped into its 
reserves to maintain the dlvl- . 
dend payment of £49m. At the 
week’s close of 99p, the shares 
were still well below last year's 
peak of i70p, which gave the 


group a market capitalisation 
of£U7bn. 

Lucas hopes to raise £lOQm 
m the next year by selling 
peripheral concerns, such as 
its fluid power distribution 
business. Some analysts are. 
sceptical that the company wifi 

be able to achieve the prices it 
wants on timetable in current 
market conditions. 

The chart illustrates- the 
recent volatility of the stock, ' 
with Lucas outperforming the * 
market during the post-elec- , 
tion recovery and underper- ; 
forming it during the recant 
collapse in confidence.. 

The high yield obviously- . 
reflets market doubts that the- 
dividend can be maintained 
next year. Yet a failure tri.do so 

2 >Ul flush out Pnwpeo-. • 
tive bidders. Given the shares' 
recent record, Lucas looks. ah'. 
Interesting, if speculative, bet, ' 

Andrew Bolger 
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FINANCE AND THE FAMILY 


Luring small investors back into shares 

Philip Coggan reports on the birth of ProShare, which was formed to promote the benefits of buying UK equities 
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F ANCY a half-hour 
free consultation with 
a stockbroker? That 
Is one. of the perks 
being offered hy a new: body for 
private shareholders . which . 
was launched in the UK tins 
week - tiie ProShare Associa- 
tion, which has been given 
financial baching by .the 
Department* of -Trade and 
Industry, the -Stock-Exchange, 
and many Leading companies. 

This might not be the best 
time to persuade investors 
about the merits of equity 
investing. Monday is the fifth 
anniversary of the stock mar- 
ket crash, which could have 
frightened many savers away 
from shares forever. 

The present economic news 
is hardly encouraging, either. 
Unemployment is rising rap- 
idly and many of Britain’s lon- 
gest-standing companies are 
struggling to cope. But Pro- 
Share is relentlessly upbeat 
about long-term prospects. Us 
chairman. Sir Peter Thompson, 
even said at the launch that 
low inflation and falling inter- 
est rates would be bad news for 
fixed-interest securities - a 
view contrary to conventional 

mg*M tfm«»nt - thinking 

The new organisation points 
to the fact that; over the long 
term, equities traditionally 
have outperformed other 
investments such as gilts or 
cash. The graphic shows just 
how dramatic the difference 
can be. Someone who invested 
£100 is shares in IMS would, 
with gross income reinvested, 
have £28,513 by now; the same 
sum in gilts would have g ro w n 
to lust £1,209. 

Treasury bills. were-used as 
the best way to illustrate cash 
returns; it was only in the 


1960s that competition in the 
-building society market drove 
up savings rates to attractive 
levels. Even so. cash returns 
would have turned £100 into 
Just £2*128. (The figures do not 
allow for dealing costs, but the 
disparity is too great for these 
to make much difference). 

Whether equities continue to 
do so well is a matter of consid- 
erable debate (see article 
below). And the sorry experi- 
ence of investors during the 
past few years is that equity 
returns have been outstripped 
easily by the building societies. 

Still, any organisation which 
can be a mouthpiece for 
private investors as well as an 
information provider has to be 
welcome. The stock market is 
so dominated by institu tional 
investors that the small 
investor roust feel like Andorra 
trying to compete with the 
superpowers. 

The free stockbroking 
consultation might seem Eke a 
gimmick but it could at least 
prompt many people to 
investigate what often has 
seemed a stand-offish 
profession. About 60 brokers 
have agreed to take part in the 
scheme and a list of these will 
sent to those who agree to join 
the association, for which 
membership will cost £30 a 
year. 

In addition to meeting a 
broker, members will receive 
an investors* handbook, a 
monthly magazine, a portfolio 
record system, and vouchers 
for eight issues of the Weekend 
FT. Further perks will be 
added. 

There is a free two-mouth 
trial period. Those interested 
in receiving more information 
can caQ 071-971-0061. 
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N O ONE RINGS a 
bell to tefi private 
investors when it is 
the right time to 
buy shares. There is always 
the risk of buying just before 
the market plunges. 

Yesterday's base rate cut 
caused a mini-rally in equities. 
Any fall in interest rates 
increases the attractions of 
shares over cash; and declining 
rates ease the burdens 'on 
indebted companies and 
increase the d*»w* that the 
economy will recover. 

But cutting rates has its dan- 
gers. The pound may weaken, 
leading to rising import prices 
and higher Inflation. And the 
prospect of a declining pound 
may dissuade overseas inves- 
tors from buying UK shares. . 

Nevertheless, the traditional 
valuation methods provide 
some' comfort for those who 
believe the time is right to buy. , 
The dividend yield on iheFT-A * 
All-Share is 4.9 per emit, mar- 
ginally below the 20 year aver- 
age of 5.1 per cent but signifi- 
cantly above the rate of 
inflation at 3J5 per cent In the 
last quarter century, real 
yields have normally been neg- 
ative, not positive. 

The ratio of kmg term gilt to 
equity yields is even better 
news. The higher the ratio, the 
more a ttr ac tiv e the returns on 
gilts - and the greater the 
danger that investors will sell 
shares and buy bonds. Indeed, 
the ratio peaked at -3.34 on 
October 2 1967 - just before 
the Crash. But the ratio is cur- 
rently 1.9, below the 1976-92 
average of 22. 

Prospects are less encourag- 
ing if you watch the price-earn- 
ings ratio, which relates share 
prices to corporate profits. 
Over the last 20 years, the 
average p/e ratio on the ET-A 
500 Izutex-has been 11 ; the cur- 
rent ratio of 1S.7 is well above 
that, indicating that shares are 
expensive in historical terms. 

But Ian Stephenson, of Smith 
New Court, feels that IX private 
Investors can afford to lock 
money away, they should 
think about moving into the 
market He points out that if 
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gilt yields fall to 8 per cent and 
the yield ratio remains around 
current levels, share yields will 
fall to 4 per cent, offering the 
prospect of a 20 per cent capi- 
tal gam. 

The gioomsters' view is that 
traditional valuation methods 
have become irrelevant owing 
to fundamental changes in the 
investment climate. Some 
argue 4hat we face a Great 
Depression akin' to the 1930s. 
Deflation will occur and that 
will mean fells in asset prices 
such as houses and nh«r*a 

“We believe the rise freon the 
November 1967 lows represents 
nothing more than the biggest 
suckers' rally in history", says 
David Kauders, a Taunton- 
based financial adviser who 
has been recommending his 
clients to invest in gilts and US 
treasury bonds. In his newslet- 
ter he says: It is essential at 
present to stand aside from 
stock markets, to make very 
few changes to your portfolios 
of government securities." 

With expert views diverging 
so sharply, the average inves- 
tor can be forgiven for feeling 
confused. At least some com- 
promises are available. 

The first is the savings 
schemes offered by unit and 
investment trusts. These allow 
the Investor to buy into the 
market gradually and avoid 
the danger of investing just 
before a crash. Pound-cost 
averaging means that investors 
buy more shares and units 
when prices are low. 

Guaranteed products can 
protect against capital loss. 
They are not ideal, since the 
investor normally needs to 
hold than for a set period to 
receive the guarantee, does not 
receive any income and may 
suffer a tax penalty. 

Two five year bonds were 
launched by the Britannia 
Building Society and Guardian 
Royal Exchange this week. The 
first offers 110 per cent of the 
rise in the FT-SE 100 Index 
over five years; the GRE offer 
will pay slightly less than Foot- 
sie’s rise. Those interested 
should consult a financial 
adviser. 
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Pep charges cut 

M URRAY JOHN- some unit trust Peps 
STONE, the fond what with high bii 
management spreads and addition! 
group which led charges, the investor 


M urray John- 
stone. the fond 
management 
group which led 
the recent round of charge cut- 
ting, has abolished all excess 
charges on Its unit trust per- 
sonal equity plana, writes 
Philip Coggan. 

The group’s unit trusts cur- 
rently have an initial charge of 
i per cent, compared with an 
indostry average of 5 per cent 
The total bid-offer spread 
varies between 22 percent and 
4.7 per cent 

In other words, someone who 
invested in a Murray John- 
stone unit trust Pep would face 
an instant loss of between 22 
and 4.7 per cent on the value of 
the investment. The ‘immedi- 
ate realisable value”, as Mur- 
ray Johnstone descries it, of 
£100 invested would be 
between £97.80 and £9630. 

That compares well with 


some unit trust Peps where, 
what with high bid-offer 
spreads and additional Pep 
charges, the investor might 
easily face a hit of 8 per cent 
The realisable value 

of £100 invested would be £92. 

Other unit trust managers 
would point out that Murray 
Johnstone’s annual charge is 
L5 per cent, while many man- 
agers charge 1 per cent This 
will hit performance over the 
long term, which could offset 
the lower initial charge. 

Many managers would argue 
that performance, sot charges, 
is paramount Here Murray’s 
performance is variable. The 
UK growth, smaller company 
and European funds have 
below average performances 
over the three years to October 
l; the Equity Income and Acu- 
men funds have performed bet- 
ter than their sector averages i 
over the period. 


Investment returns 

Today’s value of £100 Invested In 1945 (£) 
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I F YOU DECIDE that the 
time is right for yon to 
buy shares, how would 
you go about it and how 
much would yon expect to 
pay? 

Much depends on how much 
money you have to invest and 
what kind of service you 
expect There are three basic 
types of stockbraking service: 
■ Execution-only brokers, who 


60 65 70 .75 


will buy and sell shares on 
your instructions but who can- 
not give advice; 

■ Advisory brokets, who will 

bamarf rfpflln amd give Opin- 
ions on the merits of sham; 

■ Discretionary brokers, who 
will take charge of your 
money and invest it on the 
basis of thebr opinions. 

These services are not avail- 
able to everyone. If yon want 
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the service of a discretionary 
broker, yon may need a sub- 
stantial amount of money to 
invest, probably in excess of 
£50,000 or so. 

Execution-only brokers are 
for more accessible, but there 
are considerable risks 
involved. It is hard for experts 
to avoid being caught out by 
collapses at companies such as 
Polly Peck or Maxwell Com- 


munications, so the amateur 
investor Is even more exposed 
when picking stocks. 

In addition, experts tend to 
agree that investors need a 
diversified portfolio of around 
a dozen shares to avoid the 
risk that one share might col- 
lapse. 

Given the costs of dealing in 
small sums, this probably 
means that a sensible portfolio 
requires a minimum of 
£25,000. Hie individual should 
first make sure that he or she 
has rainy day savings in the 
building society and other 
investments, such as a good 
pension scheme. 

Those with smaller sums do 
have ways of benefiting from 
the growth potential of shares 
- unit and investment trusts. 
Trusts hold a broad range of 
shares and thus give the 
investor instant diversifica- 
tion. Management charges can 
be high bnt some managers 
have recently ent fees and 
offer attractive deals - such 
as a Gartmore fund which 
aims to track the FT-A All- 
Share Tiufawt and which UO 
initial charge. 

However, some investors 
may simply want to back their 


hunches and boy shares la a 
company they know well, such 
as Tesco. As well as the risks 
Involved, they need to know 
about the charges. These 
mainly consist oh 

Commission ' 

This is charged by the stock- 
broker with whom you deal. 
Brokers normally have a set 
mirtimiiBi commission; with 
bigger deals being charged in 
proportion to the size of the 
transaction, say 1.5 to 2 per 
cent 

The cheapest rates tend to 
be fonnd at execution-only 
brokers. Manchester-based 
Gall and Eke, for example, 
have a iwiwtmnin of only £10 
for deals of under £1,000; Shar- 
ellnk is currently charging 
just £50 for deals of over 
£8,000. 

Brokers who offer advice 
and portfolio management will 
normally charge higher com- 
missions, but claim this 
reflects a bettor standard of 
service. 

Buy-sell spread 

Those who trade In shares set 
two prices; they will buy the 
shares at the lower price and 


sell at the higher. 

For example, shares in 
Marks & Spencer were avail- 
able on a spread of 325p to 
327p before trading started 
yesterday morning. Newspaper 
listings, such as the Financial 
Times, quote the mid-price of 
326p, but if you had wanted to 
buy shares you would have 
paid at least 327p. 

Investors most make up 
spread before they can make a 
profit. The spread on Marks & 
Spencer is fairly narrow; but it 
can be far larger on small 
company shares. Take Acs is, a 
wonder stock in early 1987; 
tiie spread yesterday morning 
was 0.5p to ip. So an investor 
who bought the shares and 
immediately sold them would 
face an instant loss of 50 per 
cent on his or her investment 

Stamp duty 

This is charged by the govern- 
ment at a rate of 0B per cent 
of a transaction’s value. You 
only pay the duly when you 
buy shares, not when you sell 
them. The dnty is due to be 
abolished when the Stock 
Exchange introduces a new 
electronic system of share 
dealing called TAURUS. 


FIRST Option Bonds offer a 
/ FIRST X 

V BONDS A S ross ratc 8 - 67% guaranteed 
for the first 12 months. We pay 
the tax on your behalf at the basic rate. 

Assuming basic rate tax stays at 25%, 
you’ll get 6.5% net. 

You can invest any amount from £1,000 
to £250,000. 

On individual bonds of £20,000 or over 
held for a full 12 months, you get a bonus 
which pushes the net rate up to 6.8%. 

At each anniversary of the purchase 
of your bond we write and tell you the 
rate for the next year. 

Then you have the option of taking your 
money, or sticking it out for another year. 

Use the form below to buy FIRST Option 
Bonds by post - we pay the postage. 

Your crossed cheque should he made 
payable to ‘NATIONAL SAVINGS (FIRST 
OPTION BONDS)’ - using CAPITAL letters 
for this part of the cheque. Write your 
name and address on the back. 

Post to National Savings (FIRST Option 
Bonds), Freepost GW3276, Glasgow G58 1BR. 

If, before applying, you would like a leaflet 
and prospectus, pick them up at your post 
office or call us free, 24 hours a day, seven 
days a week on 0800 883 883. 


First Option Bonds are sold subject to tbe terms of the 
prospectus. They may only be purchased by postal application. 
When we receive your newspaper application and cheque we will 
send you yout FIRST Option Bond together with a prospectus, 
normally within two weeks. If on receiving the bond and 
prospectus you wish to caneel your purchase, tell us in writing 
within 28 days and we will refund your money. No caccrest is 
payable on a cancelled purchase. Please note that the 26 days 
option to cancel applies only to purchases made by newspaper 
applications. 

At each anniversary of purchase we will write and tell you the 
guaranteed ratc for the following 12 months and also the 
bonus rate if applicable. You then have the option of leaving 
your money invested for a further 12 months, in which case 
you need take no action. Or, if you prefer, you can cash in 
yaur bond. There is no penalty for a repayment, or parr 
repayment, at an anniversary date. If you cash in between 
anniversary dates you will be repaid the most recent anniversary 
value of your bond plus net interest at half the fixed fate for the 
period from the last anniversary. No interest is earned on 
repayments before the first anniversary. 

We pay the tax on your behalf at the basic rate. Higher 
ratc taxpayers will need to pay whatever additional tax is due. 
If you are a non-*raxpayer or pay tax at a lower rate than the 
basic cate you can apply to your tax office for a refund. 

FIRST Option Bonds wlrb these terms can be withdrawn 
from sale without notice. We can only accept your application 
if the above terms arc still on offer at the time we receive 
your application and cheque. 




. #T gonna bet* - 

Whooooooooo '$ 

C ib gonna beL) 


£10,000 into £10,650 tax^pa id 
in one year* Then decide 
whether to stay in for another. 
Decisions, decisions. 


n Please send this form to: National Savings, FIRST Option 
| I Bonds, Freep o st GW3276, 


Fw Nuwnal firiip me only 


I I Glasgow GS81BR. I 

Or to ensure rapid delivery, attach a first c lass sta mp. 

1 I/We apply for a bond to the value of £ j f (tommm pmtuu eiooo) 

2 Do you already hold FIRST Option Bonds? (Please u«k) Yes | 1 No ) | 

If you do, please quote your Holder’s Number [ 1 1 I 1 I I I I 

3 Surname M (Mr Mrs Miss Ms) 

All forenames . . - - 

Permanent address 

- Postcode — Date of birth i - . Y — — 

If the bond is to be held jointly with one other person complete section 4. 1 1 IS. . 


4 Surname. _ 

All forenames.. 

Permanent address — 

Postcode 


.(Mr Mrs Miss Ms) 


.Date of Birth 


Djjt Mooch Ve« 

r nz; 


5 I understand the purchase will be subject to the 
terms of the Prospectus 

Signarure(s) __ — 


Daytime phone number 
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MURRAY JOHNSTONE UNIT T3RUST PEP 


NOT A 



MORE 


do you [Xiy \vlu?n you taku mu a ' SxA-j S Murray Johnstone Unit Trust 
I>KP. There are no extra PUP t .hat y es whatsoever beyond those on 
the underlying unit trusts. Al[ your money works for you, tax-free 
in the Murray Johnstone Unit Trust of your choice. The unit trusts 
hare an initial char ge of onl y 1% - 1 not the 5% or more that's typical 
of unit trusts in general). 


. . .NOT A „ 

do you get when you sell, as you’ll get the full benefit of 

Murray Johnstone's low charges. There are no exit charges, early 
surrender penalties or hidden costs. More of your money goes into 
a Murray Johnstone Unit Trust PEP because less is eaten up in 
cl urges - as die IRV's < immediate Redemption Values) below demonstrate. 





'Murray Enropeanr Fuad, „ - , * t ~ , . . ... 

Murray Aciunea Fuad ..... . i .. 1*™-!;=' 

Murray Equtitylficoxfte Fund j 

' Mtdray UK - Grqwttr 
Murray SmalterCi>mp&^ 

J ■ • rev 1 »wmwkjKB<^gB^*fT.yaiue) of iu&& vma&ikgt& 

You can invest up to JitiOOO in a PEP using any of the above 
Murray Johnstone Unit Trusts. For further information on the 
PEPs and an explanation of IRVs and how Murray Johnstone 
compares with other companies, call us free on 08(H) 289978 
or Freepost the coupon. 


Murray Johnstone Limited. 2 

FREEPOST, Glasgow Gl 2BR £ 

Please send derails of the ^ 

Murray Johnstone Unit Trust PEP 

Mr/Mrs/Ms.... 

Address— 



I a would of Hitegim r / 

/ a nsALTHorexramscei 


Postcode - 
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Foreign & Colonial 
savers keep smiling 
through. ^ 

fP5l. jC LOOO invested in Foreign'& Coloma) Investment Trust PLC 
H, V on 31st December 1945... O \ 
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Despite the recession, Foreign & Colonial savers have plenty to 
smile about. 

Just look at our figures above 

By comparison, the same £1,000 in a Building Society at the 
highest rate available would today be worth £13,814* 

From a modest £25 a month, you too can save in our Private 
Investor Plan. One of the simplest and cheapest ways into 
international stockmarkets. 

Put a smile on your savings again. With Foreign & Colonial, the 
world's oldest investment trust manager. 

For a copy of our Private Investor Plan brochure and 
application form, telephone our number below, stating where 
you saw the advertisement Alternatively, post the coupon today. 

*Sboce Micropti io 30.9.92. Figures an baed on tool return, net income w a mumi . 'CifculitHXi by ForctJW & 
CotouJ MangMnem Loi mws mid -maker prices. net iaeon* rbnvcxri, up to 30.9.92.indildeshi«erical3S% 
noWMol expenses. Cwm chaises *e 0J% comminiai eadiHfiiif OSS Conenunon samp duty Iroraimuni SOpX 


Share in the success. 

0734344447 
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MONEY MARKET PLUS 

Citibank Savings announces the following interest 
rates, effective from 19th October 1992. 


Net interest 
per annum 

Balance 

. 

Grass interest 
per annum 

Gross 

CAR 

7Jl% 

£30,001+ 

9.75% 

MiitiJl 

7.12* 


9-50* 

9.91% 



9.25% 

9.64% 


£2^00- £5,000 

9.00% 

938% 


£0- £1,999 

4.00% 

4.15% 


The nel rale is ihe rate paid after al lowing for the discharge of liability 
u basic rale income tax. 

The gross me is the rate paid where interest is hilly liable to tax. 
The compound annual rate (CAR l is the rate equivalent to a gross rate 
annualised to take account of the compounding of interest. 

Money Market Pius, Citibank Savings, St Martins House, 
1 Hammersmith Grove, London, Wfi 0NY. 

Interest rates may vary, but are current at time of going to press. 
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The FT proposes to 
publish this survey on 
November 19 1992. 

It will be of particular 
interest to the 92% of 
professional investors 
in Europe who 
regularly read the 
FT* 

If you want to reach 
this important 
audience and receive a 
copy of the editorial 
synopsis and 

advertising rates call 
Ruth Pincombe 
Tel: 061*834 9381 
Fax: 061-832 9248 
or write to her at 
Alexandre Buildings 
Queen Street 
Manchester M2 5LF 
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Home income victims 
call for higher awards 

Scheherazade Daneshkhu reports on a court battle 


V ICTIMS OF home 
income plans are 
fighting for higher 
compensation in an 
action taken by a firm of solici- 
tors specialising in home 
income plan cases. 

Barnett Sampson, which has 
450 home income plan cases, 
yesterday instituted proceed- 
ings before the High Court to 
challenge the way in which the 
Investors Compensation 
Scheme proposes to award 
compensation to people who 
have lost money through the 
schemes. 

Investment bond home 
income plans were sold in the 
late 1980s mainly to elderly 
people as a “safe" way of 
releasing income from their 
homes. In fact, these were 
risky schemes which led many 
couples into debt, and in some 
cases to the loss of their 
homes, when the value of their 


equity-linked bonds fell and 
mortgage interest rates rose. 

The ICS, which can award 
compensation to a maximum of 
£48,000. is obliged to pay “fair 
compensation" to those who 
have succeeded in proving neg- 
ligence on the part of the bro- 
ker selling the policy. 

However, this compensation 
falls short of what people 
might expect to be awarded in 
the civil courts. IT you were 
run over by a car and were 
unable to work as a result, you 
would be awarded compensa- 
tion both for your injuries and 
fbr future loss of income. 

Barnett Sampson is challeng- 
ing the ICS's view of what Is 
“ fair compensation.” The ICS 
is presently setting a "quantifi- 
cation” date up to which it will 
pay compensation. Fbr exam- 
ple, clients who lost money as 
a result of schemes sold by 
Fisher Prew-Smith. which was 


declared in default in early 
October 1991, have had a quan- 
tification date set at September 
16 1991. The amount of com- 
pensation will be assessed to 
that date, after which the 
investors* only additional 
Haim is for interest at 2 per- 
centage points below base 
rates. 

Yet since then, “most clients 
will have had to face mortgage 
interest payments at 2 or 3 
points over base," said Richard 
Barnett, of Barnett Sampson. 
He says that if this is a claim 
against a broker for negli- 
gence, clients should be cov- 
ered for other losses. These 
include compensation for a 
continuing mortgage debt, 
stress or illness caused as a 
result of the scheme and the 
payment of professional fees 
incurred in putting together a 
case a gains t the brokers selling 
the schemes. 


Protection for Names 


B ROKERS and under- 
writers at Lloyd's 
have negotiated a 
continuation of the 
insurance policy which pro- 
tects the estates of Lloyd’s 
Names, who are liable for 
losses even after death. 

Record losses of the Lloyd's 
market had threatened the sur- 
vival of the Estate Protection 
Plan, which meets all claims 
which would otherwise fall on 
the families and heirs of 
Names. 

During the summer the rein- 
surers paid out £33m to 1,482 
estates but premiums 
amounted to only £10m. Mich- 
ael Wade, of brokers Holman 
Wade, which originally devised 
the policy, said earlier this 
month that "renewal of the 


contract had proved challeng- 
ing." 

However under new arrange- 
ments, an EPP initially under- 
written by Centre write, a rein- 
surance company owned by 
Lloyd's, is to be made available 
to Names. 

Premiums range from £350 
for a Name aged 45 or under to 
£950 per year for Names aged 
61 or over. Even with the pol- 
icy the estates of Names are 
liable to pay a substantial part 
of any loss. 

A Name aged 55 underwrit- 
ing a premium limit of £450,000 
in 1990. 1991 and 1992 - with 
two run-off syndicates with a 
£25,000 share on each - would 
pay £650 initial premium and 
would bear up to an £52,000 
excess in the event of death. 


The Lloyd’s Names Personal 
Protection Plan, launched last 
week, is an entirely separate 
insurance policy which pro- 
vides limited cover (up to 150 
per cent of a Names' under- 
writing limit) but carries no 
excess. 

The policy, underwritten by 
Merrett Life syndicate 332 and 
marketed by brokers Colburn, 
French and Kneen and 
accountants BDO Binder 
Hamlyn. is designed to be 
written under trust. 

In the event of death, the 
sum assured will be paid 
directly to the trustees and will 
not form part of the deceased's 
estate. 


Richard Lapper 


Directors’ Transactions 

Smith cashes 
in at Storm 


GARY SMITH, the chief 
executive of the animation and 
licencing group Storm, has 
sold 2m shares at 10.75p. Smith 
8 till retains 5m and his 
chairman, James Driscoll holds 
29.7m, approximately 29 per 
cent of the issued share 
capital 

Rugby group has proved 
something of an exception in 
the building materials sector, 
having outperformed the 
market by approximately 16 
per cent over the past 12 
months. Peter Carr remains by 
far and away the largest holder 


on the board with more than 
1.8m shares. 

John Ritblat, chairman and 
chief executive of British 
Land, has been buying more 
stock, this time the 125 per 
cent bonds. He spent £258,000 
on them and Nicholas Ritblat 
paid out £51,000. 

John Ritblat also has bought 
850,000 ordinary shares since 
the end of March. British Land 
shares remain at a significant 
discount to the net asset value. 

Angus MacDonald, 
Directns Ltd 



DIRECTORS’ 

SHARE TRANSACTIONS IN THEIR 

OWN COMPANIES (LISTED & USM) 





Ho of 

Company 

Sector 

Shares 

Value directors 

SALES 





Huntleigh Tecfinlgy .. 

Hllh 

2,800 

21 

2 

Logica 

Elec 

6.000 

10 

1 

Rugby Group 

....BdMa 

1,500,000 

2,940 

1 

Steel Burrill Jones.... 

InsB 

151,000 

260 

1 

Storm 

Med 

2,000,000 

215 

1 

Unilever 

.... FdMa 

50,850 

545 

1 * 

United Frdly ResVtg.. 

InsL 

4,155 

17 

1 

PURCHASES 





ASDA 

FdRe 

60,000 

21 

1 

Saggeridge Brick 

....BdMa 

30.910 

17 

1 

BLP 

MiSC 

89,352 

23 

1 

British Fittings _... 

....BdMa 

20,000 

10 

1 

Brit Land 1£5%Bond 

Prop 

309,000 

298 

2 

Bulmer 

Brew 

25,000 

00 

•1 

Chubb 

Reel 

12,000 

23 

1 

Corporate Service .... 

.... BuSe 

565,000 

34 

4 

Cuss Ins 

C&C 

235.000 

34 

2 

Jeyes Group 

Hllh 

2.500 

12 

1 

MucMow 

Prop 

70,000 

78 

2 

New London 

O&G 

200,000 

18 

2 

Sun Alliance 

InsC 

6,300 

18 

1 

Thames TV 

Med 

20.000 

27 

1 

Transatlantic CnvPf.„ 


15.000 

41 

1 

United Friendly 

InsL 

8,750 

63 

5 

Value expressed hi EOOOs. Companies must notify the Stock Exchange within 5 j 

working days ol a share transaction by a director. This list contains all 


transactions, including the exercise ol options (") if 100V, subsequently sold, with 

a value over £10,000. Information released by the Stock Exchange 6-9 October 



Source; Dtroous Ud. Edinburgh 



Fixed 

rate 

changes 

I N THE WAKE of the cut 
in the banks’ base rate to 
8 per cent yesterday, 
rates on fixed rate mort- 
gages are already starting to 
falL 

Barclays Bank is offering 
first time buyers a one year 
capped rate mortgage at 7.99 
per cent (APR 8.4 per cent). 
The borrower can chose the 
repayment method. A second 
mortgage offers 8.99 per cent 
(9.5 per cent APR) fixed for 
three years for first time buy- 
ers and customers moving 
home. Both involve a £250 fee. 
For repayment mortgages, cus- 
tomers must take out life 
assurance with the bank. 

Halifax Building Society has 
been slow to enter the fixed 
rate mortgage market but this 
week unveiled an offer fixed 
until January 31 1995. But hav- 
ing initially set the rate at 6.45 
per cent, it yesterday 
responded to the base rate cut 
by cutting it to 7.99 per cent 
(105 per cent APR). The maxi- 
mum loan is 95 per cent of the 
lower of purchase price or val- 
uation, except for remortgages, 
where the ceiling is 85 per 
cent. There is a Tee of £250 and 
a redemption penalty of three 
months’ interest. 

Citibank Mortgage revised 
its fixed rate offers in the wake 
of the base rate cut It now 
offers three year fixed rate 
mortgages at 8.75 per cent for 
up to 85 per cent of the value 
of the property (95 per cent for 
an extra 0.25 per cent pay- 
ment). The fee is £245. The 
Gold One Year Capped mort- 
gage offers a rate no higher 
than 7.49 per cent until Janu- 
ary 1994. There is a fee of £145. 
A two year cap offers a ceiling 
of 8.49 per cent. Building/con- 
tents insurance is compulsory. 

David Bar chard 


COMPANY NEWS SUMMARY 


TAKE-OVER BIDS AND MERGERS. 


Company 
Wd tor 


Value of 
Md per 
ahare** 


Martel 

price" 


Price 

before 

Ud 


Value 
of Md 
Cm#" 


Bidder 


The Week Ahead 


SMITHS Industries, is expected 
to report on Wednesday a 15 
per cent drop in pre-tax profit 
for the year to July 31 from 
£120. 3m to about £102m 
because of slowing demand In 
its key aerospace sector with 
falling production rates of 
F-I6s military aircraft and Boe- 
ing 737 airliners. 

Cash generation is thought 
to have remained strong and 
interest income healthy at 
about £14m in spite of spend- 
ing on acquisitions, particu- 
larly in its medical sector. An 
increased dividend of 11.2p 
(lQ.7p) is likely. Earnings are 
expected to fall to 23p from 
27.6p. 

Albert Fisher, the fresh pro- 


duce distributor and food pro- 
cessor, upset its shareholders 
in July with a profits warning. 
The shares dropped 25p on the 
day to 41p and have fallen fur- 
ther since after it said a glut of 
produce would hit profits. Ana- 
lysts cut their forecast to about 
£60m from £77m for the year 
ended August against £89m a 
year earlier. It has a lot of 
fences to mend when it reports 
on Thursday. 

Wojseley, the heating and 
building supplier, announces 
final results for the year to 
July 31 on Tuesday and is 
expected to reveal pre-tax 
profits of dose to £70m, down 
from £80 -3m a year earlier. 

With the UK market flat. 


analysts will be hoping for 
signs of upturn from 
Wolseley's US operations. 
Results from Brossette, the 
French supplier acquired 
earlier this year, will be 
included in the second half but 
any contribution is expected to 
be small. 

Paterson Zochonis, the 
Cussons soap and toiletries 
maker and overseas trader, is 
likely to report on Tuesday fall 
year pre-tax profits on 
fractionally ahead from last 
year’s £25.4m. It will be a 
creditable performance 
considering that one-third of 
its sales are in Nigeria which 
has suffered a 40 per cent 
devaluation. 


Blystad; 

Cahill May Rob. 
Continuous Stati 
RHM 

TVS En te ffarinroeri 
Do. Pref. 


Prices tn pence unless others 

5.4 

3*2 

4*2 

93 

83 

54 

40’ 

38 

34 

220* 

244 

175 

25 

21*2 

IBM 

45 

42 

38t 


7.50 Abbot HWga 
) £24.66 AAH HWgs 
6.80 Prortaprt* 
7822 Hanson 

15.50 Int Family Enl 

22.50 W Family SrA 


■AH cash oftor-ncksh alternate. ?P ltal , SSlS!"* 

"Based on 2.30 pm prices 16/10/92. ^Shares & cash. 1 Price at suspe™ 


PRELIMINARY RESULTS 


Company 


Pre-tax profit 
(£000) 


Earnings' 


Dividends* 
per ebsre (p) 


Air London 

Jul 

1.030 

(1.200) 

8.1 

Aibrigtltoil 

Mar 

1210 L 

(1.390 L) 


Allied London Props 

Jun 

1,490 

(4,760 L) 


Cabra Estates 

Mar 

22.100 L (11.300 LI 


European Leisure 

Jun 

45.600 L 

(5.ZW) 


Gleason (MJ) 

Jun 

9,940 

(11,800) 

87. 1 

Goodwin 

Apr 

402 

(451) 

3.6 

Highland Distilleries 

Aug 

28.740 

(28.160) 

15.1 

tntereurope Tech 

Jun 

1,230 

(1,400) 

150 

Lloyds Chemists 

Jun 

35.900 

(20.800) 

25.05 

London & St Lawrence Aug 

1.200 

(1.1001 

4.34 

Lucas Industries 

Jut 

22.500 

(82.800) 

" 

Lyles (S) 

Jun 

1.140 

(813) 

10.7 

Maunders (John) 

Jun 

4.000 

(3.630) 

10.9 

Paramount 

May 

403 

(355) 

0.S6 

PochbTs 

May 

2,460 

(2.430) 

167.6 

Price Waterhouse 

Jun 

395.0000 (397.0000) 

- 

Stives 

Jul 

21.100 

(20.200) 

1S.2 

Shepherd Neame 

Jun 

4,060 

(3.660) 

- 

Sinclair (WilOam) 

Jun 

4,610 

(4.480) 

15.7 

Specie teyos 

May 

596 L 

(201) 

- 

Tamaris 

Mar 

955 L 

(2^90 L) 

- 

Tay Homes 

Jun 

6,140 

(8.260) 

18.1 

Thorntons 

Jun 

9.200 

(11.900) 

99 

Trace Computers 

May 

502 

(471 L) 

294 

UDO HoMlngs 

Jun 

5,700 

(9,030) 

13.7 

UK Land 

Mar® 

17.100 L 

(14.800) 

- 

WB Industries 

Dec 

1.860 L 

(1,590 LI 

- 


(8.9) 

(-> 

35 

(3.2I 

- 

H 

{-» 

3.53 

(3.53) 

(■) 

- 

H 

( 2.52) 

- 

io.d 

(75 51 

12.75 

(1158) 

(4.6) 

0.655 

(0.63) 

(15.1) 

6.0 

(5.52) 

(14.7) 

7.4 

(7.4) 

(20.96) 

5.55 

(4.17) 

(4 27) 

384 

(3 661 

(7.1) 

7.0 

(7.0) 

(7.421 

4.9 

(4.45) 

19 8) 

4.9S 

(4-95) 

(0.721 

0 1 

(-» 

(169 6) 

21 0 

1 tB-Oj 

(14.6) 

5.25 

(5 0) 

(-) 

- 

(■) 

117 2) 

7.0 

(6.7) 

(2.041 

- 

l-l 

(25.1) 

5.85 

(53) 

(12.6) 

365 

P-6) . 

(-> 

1.45 

(1-45) 

[20 81 

67 

(5.75) 

<-) 


(-) 


INTERIM STATEMENTS 


Company 


Half-year 

to 


Pre-tax profit 
(£000) 


Interim 
tOvtdeoda* 
per share (p) 


Abbeycreat 
Aberdeen Steak 
Barlows 

Berry Birch A Noble 
BNB Resources 
Body Shop Infl 
Bourne End Props 
Brawn (N) 

Capital a Regional 
Channel HokBngs 
CSMon Cards 

Cohen (A) 

Coventry Build Soc 
Defyn Group 
Bam 
Fttzwilton 
Renting European 
Flaming Income 
FR Group 
Gates (Frank G) 

Hf-Tec Sports 
Hospital Carp 
Hughes (TJ) 

IFG Group 
Johnston Group 
Jones Group 
Lament Hldgs 
London American Ven 
Mid-States 
Mirror Group News 
North Brit Canadian 
Owen A Robinson 
Radamec 

River A Merc Geared 
Serif 

SBvennbiea 
SEngafay (HC) 

Tudor 
Ulster TV 
Walker Green bank 
Waste Management 


Jun 

739 L 

132) 

1.2 

(1.2) 

Jun 

408 L 

(629 L) 

- 

(-> 

Jun 

280 L 

(111 L) 

0.82 

(082) 

Jul 

519 

(368) 

20 

(1.0) 

Jun 

53 

(1.260) 

1.6 

( 16 ) 

Aug 

8.260 

(9.150) 

0.68 

( 0.681 

Jun 

543 L 

(796 L) 

- 

M 

Aug 

7.440 

(6.030) 

1.95 

(175) 

Jun 

137 L 

(248) 

0.3 

(03) 

Jun 

19 L 

(1 LI 


H 

Aug 

1.290 L 

[2.340 L) 

1.5 

(15) 

Jun 

496 

(555) 

34 

(6.61 . 

Jun 

11.800 

(10.700) 

- 

l-> 

Aug 

500 

(218) 

05 

(0.45) 

Aug 

1.200 

(35) 

1.65 

(1.5) 

Jung 

1,160 

(1.220) 

1.5 

(1.5) 

Sept 

2641 

(201t) 

- 

(-) 

Sept 

3.130# 

(-) 

- 

(-) 

Jun 

11.000 

(10.400) 

246 

12.34) 

Jun 

216 

£692) 

- 

(-) 

Jul 

2,840 L 

(3.740) 

1 0 

(1.85) 

Jun 

2.100 L 

(6.140 L) 

- 

H 

Jul 

143 

(114) 

0.75 

(-) 

Jurtf 

486 

(820) 

- 

(-) 

Jun 

765 L 

(1.250) 

2-25 

14.5) 

Jun# 

1.210 

(2.560) 

4.0 

(4.0) 

Jun 

2,180 

(3.920) 

3.5 

(3.5) 

Sept 

34 L* 

«i29 im 

- 

W 

Jun 

1,920 

(2.330) 

0.75 

(0.75) 

Jun 

15.300 

(S0.900L) 

. 

(0.8) 

Aug 

659 

(6171 

0.94 

(0.9) 

Jul 

2.440 L 

(1.230 L) 

- 

(015) 

Jun 

365 

(53) 

0.5 

(-) 

Sept 

4791 

(6941) 

1.4* (1.4*1 

Jun 

.143 • 

(1.130 L) 

. .- 

H 

Jun$ 

478 L 

(1.410 L) 

1.0 

(10) 

Jun 

28 

(82) 

2.0 

tSLO) 

Jun 

117 L 

(94) 

- 

(0.5) 

Jun 

1,790 

(134) 

4.25 

(3.25) 

Jul 

2.840 

(2.690) 

1.2 

11.2) 

Septt 

102,700 

(66,200) 

- 

<-> 


(Figures in parentheses are for the corresponding period.) 

■ Dividends are shown net pence per share, except where otherwise indicated- L “ 
loss, t ^ Net revenue, i = Figures quoted in Irish pounds 4 pence. • = Net 
available profits for nine months. § = Fee Income, t = Figures lor nine months. '* 
= This years figure for 18 months. 4* ~ 2nd Interim dividend W = Net losses. 


OFFERS FOR SALE,* PLACINGS & INTRODUCTIONS 

Bela G l o b al Emerging Markets is to raise £13. 5m via a placing and open 
offer. 

Dorllng Klnderaley Is to raise £25m via its stock market flotation. 

Lbu Printing Technologies is io join the stock market via a placing o! 3.62m 
shares at 130p. 

WMS Group is to raise about £i5m via a placing of shares in the last week of 
November. 


RESULTS DUE 


Company 


Dividend (p)‘ 


TMa year 


FINAL EHVtOfiROS 

Castle Communications 

CrarSey Group Hokfings 

Essex Furniture 

Exmoor Dost tm> Tat 

Ferry Ptcfcaring 

Flaber (Albert} 

Lowland bw Co 

UcKechttie — 

MtcMeeato Group 

Morgan Granted Equity 

Murrey Split Capital . . 

Overseas Inv Tat 

Paterson Zochonis 

River 4 Me rca nt il e Extra Inc . 

Smiths Industries 

Wotseley 

INTERIM DIVIDENDS 


Airflow Streamflnes 

Alexandra Woricwear 

Baltic 

Boot (Henry) & Bona 

Boxmorr Inf I 

British A American Film 

Conrad Continental 

Craig A Rose 

Downletorae HofeUngs 

Edinburgh Inv Tat 

English A National Inv Co 

Famed Bectrotti c a 

Ferguson Inn Hldgs 

FfoMnay Tet 

Geared Income Inv Tst 

Gerrard & National 

doves Group 

Goveft Oriental In* Tat 
Hammerson Property Inv A Dev 
House ot lerose ...» „ 


Le Create! 

Locker (Thomas) 

London Atlantic Inv Tst .... 

Sketch ley 

Smith (James) Estates 

Osborne - 

Venturi Inv Tst 

Wensum A Co 

Voridyde 


due 

tat 

Final 

M. 

Thursday 

4 JO 

4.5 

4.0" 

Thursday 

. 

1.0 


Tuesday 

1.0 

125 

1.25 

Wednesday 

. 

134 


Thursday 

2.1 

3.4 

2.1 

Thursday 

1.75 

2.0 

1.85 

Monday 

2.75 

5.35 

3.0 

Tuesday 

. 5.0 

9.75 

5.0 

Wednesday 

- 

0.5 


Friday 

. 



Wednesday 

. 



Friday 

0.75 

1.75 

0.8 

Tuesday 

2.16 

8.25 

2~2S 

Tuesday 

1.97 

1.97 

1.97 

Wednesday 

3.6 

5.8 


Tuesday 

3.1 

9.0 

. 3.1 

Wednesday 




Thursday 

. 

0.1 


Wednesday 

1.8 

1.8 


Monday 

1.83 

2S 


Monday 

7.5 

19.5 


Wednesday 

2.15 

4 8 


Wednesday 

3.37 

7J2 

_ - 

Friday 

. 



Thursday 

2.0 

1 2.5 


Friday 

_ 

0.5 


Tuesday 

. 2.85 

52 


Wednesday 

SO 

11.2 


Tuesday 

2.8 

3J 


Thursday 

4.25 

825 


Monday 

1-2 

. 1.8 


Friday 

1.5 

2.0 


Tuesday 

8.0 

15.0 


Monday 

_ 



Tuesday 

OJ7 

0.52 . 

_ " 

Tuesday 

3.5 



Wednesday 

3.0 

7.3 


Wednesday 


2.0 


Wadnesdayt 

. 

0.42 


Monday 

0.36 

0.65 


Thursday 

0.75 

ZJ2 


Thursday 

. 

3.0 


Thursday 

1.25 ■ 

2.5 


Friday 

0.1 



Wednesday 




Wednesday 

1.15 

Z35 


Friday 

.4.0 

fi.7 
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FINANCE AND THE FAMILY 


Diary of a Private Investor 

Service with a snarl 
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OR THE first time in 
many, years. ! do not 
own a single share of 
any company tn the 
stores* sector, and my wife 
holds only a modest number in 
Burton Group. " 

Last month, Liam Strong, 
the new chief executive of 
Sears, annconceda shake-up of 
his stores' empire that, will 
include, closing 350 shoe shops. 
The company’s shares . rose 
sharply and market attention 
also focused on other stores' 
groups. I resisted the buying 
temptation. Why? Because of 
.history and experience. 

Over the years, my wife and 
l hav^ made some nice profits 
from the sector - partly 
because we like to wander 
around shops. In April 1985, 
she bought shares in De ben- 
hams because she liked its 
stores and also appreciated the 
LIS per cent shareholder dis- 
count on purchases. 

In July that year, she 
accepted Burton's .takeover 
offer and sold most of her new- 
ly-acquired holding at between 
503p and 573p. This little piece 
of history is instructive 
because it shows, what can hap- 
pen to share prices. • 

Even missed opportunities 
can provide lessons. In Decem- 
ber 1965, I bought shares In 
Ernest Jones, the high street 
jewellery chain, at 80p. I rea- 
soned that sales of jewellery 
were becoming increasingly 
competitive and that Ernest 
Jones might be a takeover tar- 
get But I became bored with, 
the holding and, by September 
1986, I was concerned that it 
might became difficult to sell 
shares in small companies like 
Ernest Jones. So, 1 disposed of 
mine at 78p. In 1987. Batons 
bid 250p a share for the com- 
pany. 

I was chagrined but I felt 
also that Ratners paid too 
much and wondered what else 
it might buy at high prices. 


Would this lead to later prob- 
: .fern (especially as jewellery is 
a discretionary purchase: no 
one bos to buy it)? So, I 
resolved not to invest in Rat- 
ners, although many people at 
that time were recommending 
iU ' - 

It was a high price/eamings 
ratio, and visits to the shops, 
.that deterred me from invest- 
ing in Sock Shop when it was 
Oo«ted in 1987. Others felt dif- 
ferently; the issue was 53 times 
subscribed and the shares went 
to more than 250p. To me, 
though, the products seemed 
mainly to he low-priced items 
that could be copied easily and 
bought elsewhere. Apart from 
small outlets at railway sta- 
tions, I could not see what 
Sock Shop had to offer com- 
pared with other stores. It 
■ went Into administration early 
in 1990. 

Visits to shops have, how- 
ever, led to share purchases. In 
1988, 1 invested in Daks Simp- 
son because I liked its suits 
and. overcoats and the staff at 
its Piccadilly store in London's 
West End seemed always to be 
helpful. The store also was 


popular with up-market Japa- 
nese tourists, and I thought the 
company might be a takeover 
target. My shares cost 430p. in 
1991, 1 accepted 585.5p for them 
from a Japanese company, 
Sankyo Seiko. 

For similar reasons, my wife 
and I bought shares in another 
up-market London store, Lib- 
erty: the product range was 
good, the staff attentive, and it 
was liked by the Japanese. She 
has been in and out of Liberty 
shares several times since 1986, 
taking excellent profits each 
time. 

My personal pension scheme 
held on to its Liberty shares 
for somewhat longer. It 
planned to hold them for many 
years, but a recent visit to Lon- 
don depressed me so much that 
I decided to sell them for a 
useful profit. I believe the 
recession is now so deep that 
spending in stores will be 
depressed for quite a while. 

Will manufacturers and 
retailers take note and offer 
lower prices and better ser- 
vice? Recent experiences in 
London's Oxford Street make 
me doubt it 



In two shoe shops. 1 found a 
style I liked. But neither shop 
had it in my size and none erf 
the assistants was particularly 
helpful. Why were the shops 
not linked by computer to a 
central warehouse so they 
could place orders for delivery 
within a few days? 

In John Lewis, the depart- 
ment store, an “all-day break- 
fast" was advertised. I asked if 
I could have two eggs and 
toast “No,” came the answer 
- I had to have one of the set 
breakfasts that included either 
bacon or a sausage and one 
egg. I could not swap a sausage 
for an extra egg. 

I feel most retailers are going 
to have a terrible Christmas; 
the uniform business rate 
already has crippled many 
stores In the south. And shop- 
pers know from bitter experi- 
ence that items for which they 
paid heavily as Christmas pres- 
ents will be much reduced in 
the January sales. 

I think supermarket groups 
are likely to be affected, too. 
not only by the recession but 
also their own “dash for 
growth.” Many have been pay- 
ing vast sums for sites and 
new stores. 

Take the Poole and Bourne- 
mouth area, where l live. 
There are two Asda super- 
stores, two Safeway, three 
Tesco, two Kwik Save, three 
Marks & Spencer, five Salis- 
bury, two Waitrose and six 
Gateway supermarkets - not 
to mention the Co-op, Spar, 
and other similar shops. Tesco 
also has planning permission 
for two more large stores in 
the area. 

Can the population really 
support them all profitably? 
People will still buy food in a 
recession - but there is a limit 
to how much anyone can eat. 

Kevin 

Goldstein- Jackson 
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institution A account ' 

£500 -U 

£2£00 + 

E5JKJO+ 

£10,000 + 

£25,000 

£50,000 

INSTANT ACCESS 

Royal Bnk Scot, Gold deposit 
Abbey National: Inv. Savour 
Alliance & Leicester: .Instant 
Chelsea: Instant Option 

First Direct High Int Savings 
Halifax: Instant Xtra 

Midland: Orchard Savings 

5.50 
6.40 
6.40 - 
1.00 

6.50 
625 

4.50 

6.00 

6.60 

655 

7.00 

685 

6.60 

505 

690 

680 

670 

7.00 
685 
6.80 

6.00 

7.30 

7J3Q 

690 

8.25 

7-25 

7.30 

675 

7.70 

7.70 

7.20 

825 

7.50 

7.80 

7.75 

7.85 

7.70 

7.20 

8.25 

8.00 

7.80 

7.75 

NOTICE ACCOUNT 







Royal Bnk Scot Gold 90 

3.00" 

7.30 

7.30 

8.85 

9.20 

9.50 

Abbey Nat Investment (90 day) 

6-95 

6.95 

6.95 

7.85 

8.25 

8.25 

Alliance & Leicester 90 Day a/c 

- 

6.75 

6.90 

7.70 

8.25 

8.75 

Chelsea: Option 90 

7.20 

7.20 

7.20 

8.10 

8.35 

9.10 

First Direct 60 Day a/c 

2.00. 

8.50 

8.50 

9.00 

9.50 

10.00 

Halifax: 90 Day Xtra 

6.70 

6.60 

7.00 

7.60 

8.10 

650 

Midland: Exchequer (90 day) 

1.00 

1.00 

725 

8.00 

8.26 

9.00 


HIGHEST RATES FOR YOUR MONEY 



Account 

Telephone 

NoBceJ 

twin 

Unbm Rato 
depots % 

I? 

INVESTMENT A/Gtaand BONDS (Gran) 

Scarborough BS 

First Post 

0600 590578 

Instant 

£250 9.00% 

Yly 

Bristol & West B$ 

Balmoral A/C 

031 225 3557 

Instant 

£2.000 9.65% 

Yly 

Scarborough BS 

First Post Plus 

0800 590578 

Instant 

£25.000 10.10% 

Yly 





£50.000 10.15% 

Yly 

Allied Trust Bank 

3 Mth Notice A/C 

071 620 0879 

3 Month 

£2,001 9.92% 

Yly 

Newcastle BS 

Nova Star 

091 232 6676 

1 Year 

£5.000 10.10% 

Yly 

Chelsea BS 

Premier V 

0800 272505 

31.1.95 

£10,000 10.754 

viy 


TESSA* (Tex Fnm) 


Allied Trust Bank 

071 626 0879 

5 Year 

£9,000 11.68% 

Yly 

Julian Hodge Bank 

0222 220800 

5 Year 

£2011.00% 

Yly 

Darlington BS 

0325 497171 

5 Year 

£1 11.00% 

Yly 

West Bromwich BS 

021 525 7070 

5 Year 

£15010.50% 

Yly 


HIGH INTEREST CHEQUE A/Cs (Oram) 


UDT 

Caledonian Bank 
Chelsea BS 


Capital PJus 

0734 560411 

Instant 

£1,000 

7.25% 

Qly 

HICA 

031 556 8235 

Instant 

£1 

7.50% 

Yly 

Classic Postal 

0242 521391 

Instant 

£10,000 

660% 

Yly 




£25,000 

9.10% 

Yly 


OFFSHORE ACCOUNTS (Oram) 


Woolwich Guernsey Ltd 
Yorkshire Guernsey BS 
Bristol & West InU LM 
Yorkshire Guernsey BS 


InU Gross 
Key Ninety 
Inti Premier 
Key Term Share 


0481 715735 Instant 
0481 710806 90 Day 
0481 7206096 Month* 
0481 719898 31.8.93 


£500 8.75% Yly 

£25,000 8.80% Yly 

£5,000 9X6% Yly 

£10,000 9.25% OM 


GUARANTEED INCOME BONDS (Net) 


Prosperity Life FN 
Prosperity Ufa FN 
Prosperity Life FN 
Abbey Lite FN 


0800 521546 1 Year 
0800 521548 2 Year 
0800 521546 3 Year 
0202 292373 5 Year 


£25,000 7.10% Yly 

£15,000 7.25% Yly 

ttBfiOO 7.50% Yiy 

£25,000 7.65% Yly 


NAT SAVINGS A/C* A BONDS ((Norn) 


(8.00% we! 5.11.92) 


investment A/c 

1 Month 

£5 7.25% 

Yly 

Income Bonds 

3 Month 

E2J300 9.00% 

Mty 

Capital Bonds F 

5 Year 

£100 9.00% F 

OM 

First Option Bond 

12 Mths 

£1.000 8.67%F 

Yly 


NAT SAVINGS CERTIFICATES (Tax Free) 


39th Issue 

5 Year 

E1008.75%F 

OM 

5th Index Linked 

5 Year 

£25 4.50% 

OM 



•Hnfin 


Childrens Bond D 

5 Year 

£259.10%F 

OM 


Thto table covers major banks and Building Societies only. AB rates (except Guaranteed Income Bonds) are 
shown Gross. Rxed = Fixed Rata (All other rates are variable) 0M= Merest paid on maturity- H- Nat R*»- 
B= Bond. =■ Bate fixed only until 1.2.93. «|k= After 6 month qualifying period. Source: MQNEYFACTS, The 
Monthly Guide to Investment and Mortgage Rates, Walshama House, Stalham, Norwich. Readers can obtain 
a complimentary copy by phoning 0692 582808. 



i 


THE TESSA TO BEAT 


11 - 68 % 

P A. ( i ROSS I KOM PREMIER TESSA 


AaMHf tagtfeml id fmJv TESSA Year!: ADOS? ye** 2 

to 4 £ 1 ,S 0 Q; ynrS: CtftL Tcul £ 9 , 000 . Feeder Account payi 
9M% pa uwi, LS6K pa uL Interest rain way fin, 
ABkd Tmt Baai, 9MM Cnaon Street London EC4N SAD. 


Invest the maximum of €9,000 at the outset and enjoy an 
exceptions By high tax-free return from our Premier TESSA. 

■ Maximum annual amounts transferred from Feeder 
Account to Premier TESSA automatically. 

For fell details telephone 071 626 0879 at any time. 


ALLIED TRUST BANK 


... putting your interest first 


Current 
savings 
at RBS 


THE ROYAL Bank of Scotland 
has launched a combined cur- 
rent and savings account In a 
bid to retain money being 
transferred to building society 
savings accounts. The bank, 
which has 1.5m current 
account-holders, estimates that 
60 per cent of these have build- 
ing society accounts into 
which they transfer money reg- 
ularly. 

Its “Balanced Banking” ini- 
tiative will allow customers an 
automatic transfer of funds 
between a choice of two or 
three accounts. The package 
combines an existing current 
account - the Gold Cheque - 
with two types of savings 
accounts and a sweep facility 
to and from the savings and 
current accounts. 

The minimum . balance 
requirement of £5,000 means 
this is a package with 
restricted appeal, however, and 
KBS admits that Balanced 
Banking is aimed at “high net 
worth" individuals - or those 
earning more than £25,000 a 
year. 

The account works in similar 
fashion to Midland’s Orchard 
account, which also has a 
sweep facility. Customers spec- 
ify a minimum balance which 
they wish to be held in the 
Gold Cheque account, as well 
as a maximum amount Excess 
funds can then be transferred 
into either Gold Deposit, an 
instant-access savings account, 
or Gold Ninety, a 90-day 
account which pays higher 
interest 

The advantage of a dual 
sweep facility is that If money 
in the cheque account falls 
below the minimum , f unds will 
be swept back from the deposit 
account; thus, there is no dan- 
ger of going into overdraft. 
There is no sweep facility from 
Gold Ninety because it is a 
notice account 

The Gold Cheque account 
has a £250 guarantee card, 
daily ATM withdrawal limit of 
£450, and a free £100 built-in 
overdraft Interest Is 3.7 per 
cent gross. But Balanced Bank- 
ing will be judged in terms of 
being competitive. The table 
(top left) shows interest rates 
on comparable instant-access 
savings and notice accounts at 
a cross-selectiqn of hanks and 
building societies. 

Those of the RBS are below 
most other rates on savings 
below £2,000 but are competi- 
tive, if not providing the high- 
est returns, on more substan- 
tial sums. Chelsea Building 
Society’s instant-access rates, - 
for example, are higher on 
amounts above £2.500 while 
First Direct’s rate of 8 per cent 
gross on £50,000 and above 
beats BBS's 7.85 per cent. 

Scheherazade 

Daneshkhu 
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Living Away From Home? — 

Now 

There’s An 



Easy Way To 
Trade In 
Markets Worldwide. 

Fidelity International Investor Service 

Fidelity's new International Investor Service is unique and well suited to the needs of expatriates and intemadona] 
investors. It offers independent-minded investors access to a broad range of mutual funds plus securities trading 
worldwide, all through one convenient brokerage account And ail this at a discount over full cost stockbrokers. 

Uninvested cash balances are automatically swept into a Money Market Account and earn competitive interest rates 
in the currency of your choice. 

As part of one of the US’s largest investment management groups, you can trust Fidelity Brokerage to 
have the resources and expertise you need. 

For more information and the free Your Guide to World Stockmarkets call Fidelity NOW 

i — • — 

To: Fidelity Brokerage Services 
United, 25-26 Lovaf Lane, 



• Discount commissions over full cost 
brokers 

0 Securities and mutual fond trading 

• US, UK, European and other major 
stockmarkets 

0 Multi-currency Money Market Account 
0 Dedicated dealers 


UK Callfree 0800 414191 

International (44) 732 838811 
9am - 9pm UK time (7 days) 
Fax (44) 732 838911 anytime 


London EC3R8LL 

Mr/Mrs/Miss (Please print! . 
Address 




Postcode 

Tel No 

Dav/Eve (please cirdri 


(so that ms maycafl jwj to answer auj> questions jou map haw) 
Nationality 



Fidelity 

Brokerage 


This adsmsenwu te issued by Fidelity Brokerage Services Limited, 
member ofThe London Stock Exdunge ant The SFa.. 
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MOST PENSION 
PLANS SEEM TO FIND 
ONE QUESTION 
A LITTLE 
T O O P E R S O N A L : 
HOW OLD ARE YOU? 


Even though they ask your age, most pension plans do little alxnu 
it. Yet it’s you who could be financially embarrassed. 

With Gartmore’s LifePlan your investment automatically shifts 
away from higher-risk, higher-return equities to safer bonds and cash 

deposits as you approach retirement. GcUtlUOK^ 

For a personal pension that acts your pehsomai pension; 

age, please call free of charge on 0800 289 33 6 or send off the coupon. 


Pietist 1 send me more informal ion - 


FT/I 1/10/92 


Name 


Address 


Postcode 


. Telephone No. 


(Jamwii’e Pooled Pensions Limited, Gartmore House, PU Box 61. Ui-IH Monument Street. London 
ECJR KOQ. The inlurmutinn provided may Ik- used fnr our marketing purposes 






t ;; fv' • , ‘-a; 

:V : m 


Please remember the value of unit* of the Pensions Funds may go down as well as up, and you may not get hack the amount invested. This 
advertisement has been issued and approved by Gartmore Investment Limited, a member of IMRO. 
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FINANCE AND THE FAMILY 




Planning Your Pension 

Be sure you understand 
just what you’re buying 


to* 
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S O you have decided 
to take out a per- 
sonal pension. The 
variety of choice 
might tempt many 
people to give up the whole 
exercise; but if you are not in 
an occupational scheme and do 
not take out a personal pen- 
sion. you will have only an 
Inadequate state pension to 
live on after retirement. 

When it comes to choosing, 
the golden rule is to forget 
about projections which are 
presented to you and are far 
too theoretical to be of any use. 
It is better to understand how 
your premiums are invested so 
you can get an idea of what 
you might expect from differ- 
ent types of policies. 

There are, essentially, two 
types of personal pension plans 
- with-profits or unit-linked, 
although there are also cash- 
based deposit funds. 


by the life company. Unless 
you choose a cash fund, units 
are bought at the offer price 
and sold (when you come to 
take the benefits) at the lower 
bid price. 

The difference between the 
two is usually around 5 to 6 
per cent to account for the cost 
of managing the fund and 
releasing the assets. There are 


into a cash fund to avoid a 
last-minute market plunge. 


■ With-profits plans 
These contracts, which date 
from the 1950s, used -to domi- 
nate the market but have been 
eclipsed by the sale in recent 
years of unit-linked and uni- 
tised with-profits pension poli- 
cies. 


Scheherazade Daneshkhu explores 
the finer points of the market 


■ Unit-linked 

You are most likely to be 
offered a unit-linked plan these 
days. Your contributions are 
invested through buying units 
in a selection of funds offered 


no bonuses. But the trouble 
with unit-linked funds is that 
they depend mainly on stock 
market performance - and the 
aptitude of the fund manager. 
They are, therefore, considered 
somewhat riskier than conven- 
tional with-profits policies (see 
below). 

But policyholders have flexi- 
bility because of the choice of 
funds available, and they can 
seek to lessen risk by splitting 
contributions between funds. 
For example, if you are nearing 
retirement, you could switch 


Contributions are paid into a 
common fund which is 
invested in equities, property 
and gilts after initial charges 
are deducted. The “profits" are 
those that the fund manager is 
expected to make through his 
investment strategy. These are 
passed on to the policyholder 
as bonuses. 

The life company guarantees 
to pay you a substantial sum 
at maturity. That amount Is 
supplemented by two types of 
bonuses - annual and termi- 
nal. Annual bonuses (also 


known as reversionary 
bonuses) are declared each 
year and added to the contribu- 
tions. Once the annual bonus 
is added to the guaranteed 
sum, it cannot be taken away. 

When you come to take the 
benefits, a- discretionary termi- 
nal bonus is added to the accu- 
mulated tend. 

The size of terminal bonuses 
had been increasing until last 
year when many life compa- 
nies began cutting them. Some 
industry observers believe they 
could disappear completely. 
Annual bonuses also are fall- 
ing and are unlikely to be as 
high as they were in the 1980s. 
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■ Unitised with-profits 
These are a new product in the 
industry. Ova: the past three 
years, around three-quarters of 
life companies providing con- 
ventional with-profits policies 
have replaced them with the 
unit-linked version, mainly 
because they are cheaper for 
the companies to operate. 

Unlike a conventional with- 
profits policy, the life company 
does not guarantee a sum to be 
paid out at maturity. Your pre- 
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mi urns are used to buy units, 
after which Charges are 
deducted. Annual bonuses are 
added to the units. 


■ Deposit 

C-ash or deposit-based plans do 
not have the long-term growth 
potential of equity-based plans 
but, if you are nearing retire- 
ment, you might not want to 


risk stock market investment 
Interest on deposits is credited 
gross, instead of net, and you 
cannot make withdrawals until 
the time comes to take the ben- 
efits. The rates of interest paid 
are similar to base rates. 


■ Single or regular premiums? 
If you are in regular employ- 
ment and expect to remain so 
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When it comes to looking after 
our environment, we at Lufthansa 
share your concern. That's why 
we have introduced intelligent 
recycling programs and extensive 
waste-reducing measures on 


board, as well as on the ground. 
But our commitment does not 
stop here. Whenever you fly 
Lufthansa, you can be sure to 
be on an airplane equipped 
with energy-efficient and noise- 


reducing engines, to make them 
more environmentally sound. 
And that pleases our symbol the 
crane, too. Neat don't you think? 


Our Lufthansa. Your airline. 


Lufthansa 


you could opt for a reg u lar pre- 
mium contract. 

If your independent financial 
adviser (IFA) works on com- 
mission, you are likely to be 
recommended a regular pre- 
mium contract, mainly because 
the co mmissi on is higher than 
on a single premium contract. 

Make sure you know which 
type of contract you are being 
sold - there are still cases 
where people who think they 
have a single premium con- 
tract realise too late that they 
were sold a regular premium 
contract 

Co mmis sion on a single pre- 
mium contract is unlikely to be 
more than 4 per cent, com- 
pared with as much as 80 per 
cent of the premiums you pay 
in the first few years on a 20- 
year regular premium contract. 

With the latter, commission 
usually is paid to the salesman 
at the beginning of the policy 
term, and the expenses to the 
policyholder are spread over 
the term of the contract This 
means that, if you have to 
cash-in the policy early, the 
expenses of the commission 
will have to be taken out of it 
- and your returns will be 
much lower than you expected. 

Charges are lower at the few 
non-commission life offices, 
including Professional Life and 
Provident Life, and with the 
few providers of unit-trust pen- 
sions, which Include Fidelity 
and Gartmore. . 

Single premium contracts 
are more suitable for those 
with fluctuating earnings or 
younger people who might 
expect to join an occupational 
scheme later in their working 
life. They also have the advan- 
tage of allowing you to spread 
risk by taking out a series of 
single premium contracts with 
different life companies. 


■How to choose an insurance 
company 

Do not let yourself be sold a 
pension. Pensions are a per- 
sonal and complicated area 
and it Is important to have the 
best advice available. For this 
reason, Don Hall, of the Occu- 
pational Pensions Advisory 
Service, recommends going to 


a fee-based IFA specialising in 
pensions. 

But beware of fee-based IFAs 
promising to rebate you the 
full Lautro commission - they 
may pocket the difference 
between the Lautro rates and 
much higher actual rates. 
Avoid, too, the advice of a 
“tied" agent who sells the 
products of one company. His 
range is limited, and be will 
often earn more in commission 
than an IFA for the sale of the 
same product. In the end, it is 
you who are paying the com- 
mission. 

Working out the charges on 
individual policies is a notori- 
ously complicated affair 
because of the industry's obdu- 
racy in making its charging 
structure transparent. In gen- 
eral. your choice must be 
based on a combination of per- 
formance, low charges and 
good administration. 

Look at the top six or seven 
companies over at least five 
years and then check if their 
performance has been consist- 
ent over longer periods. 

Money Management maga- 
zine published its annual per- 
formance tables this month. 
Offices with a consistent per- 
formance over five, 10 and 15 
years on the with-profits side 
(regular premiums) include Co- 
Operative, Pearl Assurance, 
Norwich Union, Commercial 
Union; and (single premiums) 
Clerical Medical, Pearl Assur- 
ance and Scottish Life. 

On the unit-linked side, con- 
sistency of performance is 
harder to detect, but compa- 
nies which feature in the top 
five include M&G over 15 
years, Irish Life (over 10) and 
Premium Life (over five). 

The survey shows that, in 
general, the performance of 
with-profits policies are better 
than those of unit-linked poli- 
cies, particularly on regular 
premium contracts. But when 
the October 1987 stock market 
crash (alls out of the five-year 
performance tables and if cuts 
in bonuses continue, there 
could be a reversal of fortunes 
in the performance of the two 
types of policies in the future. 


Footsie growth 


or your 
money back. 


With stockmarkets and interest rates con- 
tinuing to fluctuate, there's never been a better 
time to invest in a secure, risk-free product such 
as the Guardian Bond. 

This long-term investment offers the potential 
benefits of investing in the stockmarket- but with 
none of the risks. Because, after a minimum 
five-year period, we guarantee the very least you 
will receive is your money back. 

The Guardian Bond is only available for a 
limited period, with bonds being allocated on a 
'first come, first served' basis. 

WhaTs more, if you invest before 9th 
November you'll benefit from a bonus of 1 % of 
your original investment 

For a full information pack please call us oh 
0908 249175, complete the coupon or contact 
your financial adviser. 


Thu' Guardian Bond » naicd by Guardian Assurance t*. a 

member of Liu Ira “ 


To: Guardian Royal Exchange pic.. Dept. 1064, FREEPOST. 
Snowdon Drive. Milton Keynes, Mkb 1HY. 


Please send me information on the 'Guaidian Bond'. 


Address. 
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Name of Financial Adviser (if any) ^ 
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repossession man 
boards sinking ships 


t: 



OR' Aff owner,, mucfr 
worse thii^s happen 

to Ships ttwei amply 

stating, They , can be 
arrested fat .debts even 
small ones - and prevented 
from trading: their way back to 
solvency. A main engine fax 1- 
ure can . cripple a small ship 
financially In a way. that 
dwarfs the effect say, of a sim- 
ilar breakdown on a track. 

With. Euw^an freight vol- 
umes low ami rates at rock bot- 
tom, ia ngwti ; initay hauls are 
finding themselves reluctant 
shipowners: Owner-skippers, 
often a romantic and commer- 
cially unrealistic- breed, -are • 
tying their ships up and walk 1 
ing away from the^debts. The 
more brazen simply stop mak- 
ing payments on their marine 
mortgages and find themselves 
face-to-face witE Simon . Lyon- 
Smith, a specialist in the 
arcane business of marine 
repossession. . 

“You used to be able to bor- 
row loo pet cent against the 
right ship. A lot of skippers 
want to stop being a maritime 
lorry-driver and be their own 
boss," said Lyon-Smith. "It's a 
dream to them to be a ship- 
owner - until you’ve been one _ 


and. then it's a full-scale 
nightmare." 

Be speaks from the heart 
Eight years ago. aged 25, he 
took a gamble on an old ship 
and made a fortune plying 
European ports on sky-high 
freight rates in the wake of the 
British miners’ strike. One 
ship became four - all on 
bank finance and all old and 
cheap. While the luck held, 
Lyon-Smith seemed to be the 


you just can't act like that." 

Lyon-Smith was declared 
bankrupt with liabilities of just 
under £500,000. "We lost every- 
thing. House, car, savings," be 
admits with complete frank- 
ness. Even amid the wreckage 
of his business it grieved him 
that the banks were unable to 
obtain decent prices for the 
ships, which were after all 
their security for loans. 

Mow he is a poacher-turned- 


Simon Lyon-Smith tells Keith 
Wheatley about bankruptcy at sea 


archetypal 1980s success story. 
He had gone to sea at 15 with 
the long-established Exmouth 
coasting firm of Watts, earning 
first his mate's and then his 
master's ticket. 

His time as a ship owner 
ended with a series of engi- 
neering calamities and a short- 
age of work for the ships still 
at sea. Hie banks foreclosed. 
"Explaining to the crew on Fri- 
day that you can't pay their 
wages or get them home. It’s 
horrendous," he said. “We’re 
seeing It all the time now but 


gamekeeper, a “marine repo 
man” acting for banks who are 
often all at sea and out of their 
depth. But Lyon-Smith also has 
a mission, to reverse the 
banks' simple desire to sell the 
asset at any price and demon- 
strate to them that shipping 
can be profitable and has a 
future. 

“I don't want to take the atti- 
tude that it’s just another bank 
who’ve made another silly 
blunder. 1 want to show that 
you can make money running 
ships," be says. 


So, the bank becomes the 
owner and Lyon-Smith man- 
ages the vessel. At worst the 
Income should pay the Interest 
on the loan and, most impor- 
tant, the chances of a viable 
sale increase. According to 
Lyon-Smith any tonnage sold 
lying tied-up and idle is worth 
around 50 per cent less than a 
ship under charter and trading. 

British coastal shipping as 
an industry is in sorry decline. 
According to the National 
Union of Marine Aviation and 
Shipping Transport Officers 
there were 546 British- regis- 
tered small coasters in 1975. 
This fell to 42 last year and, 
says Lyon-Smith, is now even 
lower. 

Yet, unlike steam locomotive 
manufacture, this is not an 
industry about to wither and 
die. German and Dutch small 
freighters still crowd north 
European harbours. Their gov- 
ernments, says Lyon-Smith, 
have for a decade subsidised 
the building of modern, effi- 
cient ships. If Britain could 
weed the over-mortgaged junk 
out of Its fleet it might be on 
the beginnings of the road 
back, he believes. 

“The older ships, more than 



Floating asset Simon Lyon-SmWi wftfi one of the ships he has , 


about 15 years, 1 don't recom- 
mend that the bank even move 
them from the quay," he says. 
“We've got clients in the Mid- 
dle East and West Indies that 
will - take them as long as 
they’re floating. The key thing 
then is to get the newer units 
trading again." 

The analogy with houses is 
clear. Building societies have 
found to their chagrin that 
repossessed homes, empty and 


neglected during the legal pro- 
cess, have to be sold at auction 
for a fraction of their value. 
Even in the current market, a 
well-presented, maintained 
famil y home is still saleable. 

Banks have been pleasantly 
surprised - a couple amazed 
- that of four recent reposses- 
sions Lyon-Smith has been 
able to recover 100 per cent 
against three loans and 75 per 
cent on a more diffic ult case. 


Lyon-Smith also works as a 
consultant to vet fellow seafar- 
ers with stars in their eyes 
about buying an old ship and 
plying the coastal trade. 

*7 bad a fellow the other day. 
early 40s, secure job as a cap- 
tain with a blue-chip ferry 
company, high salary and he 
wanted to mortgage his house 
anij invest his life savings in 
buying an old ship. I hope I 
talked him out of it," said 


Lyon-Smith. 

“British shipping as an 
industry is in a disgraceful 
state but we have to live in the 
world we're in. If my experi- 
ence can prevent a few more 
disasters and show the finan- 
cial boys that shipping is not 
Inherently loss-making and 
unsuccessful then something 
good has come out of it" 

■ Simon Lyon-Smith, Exeter 
Shipping. 0392-860845. 
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M istrustful orprofessionai 
advisers,, still more so of my 
own Judgment, as an inves- 
tor I hold an uneasy course 
between ch urning our portfolio to death 
and letting it wither away from neglect I 
have recently found that a heavyweight 
portfolio management computer program 
can be a powerful aid to decision-making, 
although no substitute for It 
By “heavyweight" I mean a program 
designed for financial professionals: ope 
that can handle many portfolios, drawing 
information (such as prices and dividend 
rates) about individual companies from a 
common pool; that can deal with a large 
number of individual shares and store as 
much data as I might need shout each; 
that can receive date automatically via 
telephone lines. Reports, on the computer 
screen or printed, can display any selec- 
tion or combination of data. Dividend lists, 
with tax credits, can be produced for a tax 
return; so can a statement of indexed capi- 
tal gains and losses, actual or unrealised. 
There will be a wide variety of graphs, 
simple and sophisticated. A cash account 
can be kept with! each portfolio. 

I tried two widefy-adyertised programs 


Computing/ Jean Miles 


Face the truth about your portfolio 


in this category. Both satisfied the job 
description. Synergy's ShareMaster Profes- 
sional is austere, apparently meant exclu- 
sively for professionals. JSL Software’s 
Fairshares Plus is friendlier: it is also 
much the cheaper. 

What does such a program have to offer 
someone like me (roughly, the Little Old 
Lady market)? To begin with, 1 was sur- 
prised at how educational using Fair- 
shares was: to provide the information the 
program wanted, I had to dig in annual 
reports, and pay attention to interim 
results announced in the newspapers. 
That was valuable in itself, and in return 
Fairshares taught me more in the way it 
organised my information and reported it 
hack to me. Facts too easily glossed over 
are clearly there to be faced 
. A* strength of Fairshares Is its kindly 
way. <rf using what it already knows to. 


interpret and amplify what you are telling 
it, even as you work. When you update 
share prices, the screen Immediately 
shows the percentage rise or Call in each 
price or index over one week, two weeks, 
and eight weeks: and the intervals can be 
changed, if you prefer. 

Even better as you enter purchases and 
sales of a share, the screen shows the 
average price you have paid for all the 
shares in your holding and the current 
value of the holding. It also shows the 
indexed cost of the holding. It is all too 
easy for a practised self-deceiver like 
myself to evaluate the performance of a 
long-held share through rose-tinted specta- 
cles. Some of our old stagers have acquit- 
ted themselves nobly. In other cases, the 
indexed cost was an eye-opener. 

The transaction list was also revealing. 
We tend to take up rights issues unless we 


know the company actually has the bai- 
liffs at the door, and we often accept 
shares in lieu of dividends. It is easy to 
overlook how much we are putting in to 
the portfolio in these ways: Fairshares 
presents an Itemised account of how much 
we have put in (or taken out) since a 
chosen date, with a note of the percentage 
by which the portfolio has changed in 
value over the same period, apart from the 
additions and subtractions. Interesting. 

Fairshares offers a comprehensive 
scheme of graphs: of single shares and of 
relative strength, of volume traded and of 
the “Coppock Index”, to mention a few. 
There are also bar charts showing the rela- 
tive weights of the stock market sectors 
represented in the portfolio, or of the geo- 
graphical areas involved. Capital gains or 
losses since purchase, and percentage 
price changes from any date to any other. 


can also be shown in order. 

Fairshares offers a variety of 
ready-made reports for printing, with the 
option of tailoring others to your own 
requirements. Furthermore, the comput- 
er's “print screen" key re mains functional 
in this program, so that any display can be 
printed without fuss. 

Indeed, I could not think of any question 
to ask about our portfolio which Fair- 
shares could not answer. 

To keep indexation right, you must add 
each new figure for the Retail Price Index 
as it as announced. Yon must also type in 
changes in tax rates and bands, so that tax 
credits will be calculated correctly. More 
fundamental changes in the rules for cal- 
culating capital gains tax would require 
an update of the program. 

Mistakes are easy to correct and it is 
easy to start off with a minimum of infor- 


mation and fill in more as you go along. 
The manual is good, and well-indexed. 

My only grumble about Fairshares is 
that it allows only one classification of 
shares. The program assumes you will 
want to classify shares according to the 
sectors of a Financial Times listing, 
although you can replace those sectors 
with anything else you like. I would have 
preferred to keep the FT sectors and have 
another means of tagging shares, so that I 
could lump the privatisation shares 
together, for instance, or consider the per- 
formance of recent acquisitions as a group. 

Worth the money? For serious traders, 
certainly. Not a bad idea, either. For Little 
Old Ladles who want to know what’s 
going on. 

■ Fairshares Phis costs £150. me VAT, from 
JSL Software, Hallmark House, 97 East St 
Epsom, Surrey. KTI7 1EA; 0372-742526. 
They offer a demonstration disk Jar A 
deductable from later purchases. Automatic 
price updating requires further hardware 
and software, which JSL supplies. 

■ Share Master Professional costs £595 
plus VAT from Synergy Software. Britan- 
nic House, 20 Dunstable Rd. Luton, LUl 
USD; 0582424282 


Demand for back tax 


.aV 


IN THE Weekend FT recently, 
there was ah article headlined 
“Cash in on Unde Sam.” Under 
the section “Currency funds," 
it was stated, that interest can - 
be rolled up so that tax Is post- 
poned until income 1s bought 
back into the UK. 

In November 1985, 1 bought 
some shares in the Kfeinwort 
Benson International Income 
bond fond. As requested at the 
time, the - purchase was 
entered on that year's tax 
return. But as income received 
each year was ndled up in the ' 
form of further units, no decla- 
ration of .ineome has been 
made on subsequent tax 
returns. 

I have now been told by the .. 
Inland Revenue that the 
rolled-up Interest should have 
been declared each year, and 
payment of tax at 25 per cent 
is being demanded together 
with interest due to late pay- 
ment 

■ First, we must point out that 
your investment in an offshore 
unit trust is quite different 
from an offshore deposit 
account, so the brief remarks 
in Philip Coggan's article have 
no relevance to your tax posi- 
tion. 

One message we have tried 
to convey over the years is 
that the British tax system is 
complex and arbitrary, and 
that there is a sophisticated 
armoury of anti-avoidance leg- 
islation. Nobody should invest 
offshore in the hope of avoid- 
ing (or deferring) UK tax liabil- 
ities without checking tax law 
thoroughly; the cost of profes- 
sional advice can be less than 
the interest and penalties 
which an investor feces If he 
fails to understand the rules. 

On the bare facts of your 
case as outlined, the Revenue 
appears to be correct. (This 
reply is based upon the 
assumption that, as well as 
being ordinarily resident in the 
UK, you are domiciled in either 
England, Wales, Scotland or 
Northern Ireland). 

Confusing 

advice 

I AM receiving conflicting 
advice over pensions. In 1981, 

I became self-employed and 
started a pension policy with 
Equitable Life. This policy is 
funded to the maximum 
allowed by the Inland 
Revenue. 

In February this year, I took 
on a full-time job in addition 
to my self-employed work, and 
I joined my employer’s super- 


annuation scheme. This 
scheme is funded 6 per emit by 
me and 9 per cent by my 
employer. 

Equitable tells me that I can- 
not continue to subscribe to 
my policy there as well as my 
employer's scheme, but otters 
tell me I can have a pension 
for each of my employments. 
■If- you belong to one employ- 
er’s pension scheme but also 
have a second job with a differ- 
ent employer which Is non-pen- 
sionable, or if you have freel- 
ance earnings, then it Is 
usually possible to obtain tax 
deductibility on personal pen- 
sion contributions for the this 
second job or freelance 
earnings. 

Most of the problem areas we 
have examined seem to have 
arisen where second-job or 
freelance earnings have been 
received from the same organi- 
sation that pays the salary for 
the first, even if the contrac- 
tual relationships with the 
organisation are totally 
unconnected. 

We suggest that you set out 
in writing the source of your 
separate non-pension able earn- 
ings, showing their separation 
from your pensionable employ- 
ment, and ask the Equitable 
representative to refer your 
case back to his head office. If 
need be, you can yourself 
approach your local inspector 
of taxes. 

Reclaiming 

losses 

I AM an American and a 
Uoyds’s Name, with losses on 
the 1989 account I reside in 
the UK but am domiciled in 
the US. My only sources of 
income available for offsetting 
the losses are dividends from 
UK companies. 

Under US tax law, the 1989 
losses are offsettable against 
passive (investment) Income 
arising in 1992 (not 1989, as is 
the case in Britain) and may 
be carried forward indefinitely 
against any income. 1 under- 
stand that, under UK law, they 
are offsettable against any 
income of 1989/90 which is 
now exhausted, and may then 
be carried forward only 
against future Lloyd’s profits. 

1 need to know how to 
reclaim from. the US govern- 
ment the 25 per cent tax cred- 
its on UK dividends (and any 
higher-rate tax which I pay) 
arising in. 1992/93 and subse- 
quent years under the US/UK 
double tax treaty. 

■ Unfortunately, you have mis- 


understood what you were told 
about the tax relief available 
under US law. The IRS will 
give you relief for the Lloyd's 
losses against your potential 
US tax bill for 1992 (et seq y. 
they will not give you any 
refund of UK tax or any UK tax 
credits in cash. 

Turning now to your UK tax 
position, perhaps we should 
mention the possibility of ter- 
minal loss relief (under section 
388 of the Income and Corpora- 
tion Taxes Act 1988). We can 
do no more than mention this 
possibility because we cannot 
tell from the limited data 
whether you are, in feet, eligi- 
ble for relief under Section 388. 

If you have no accountant 
looking after your UK tax 
affairs, it might he that your 
Lloyd’s agent can give you 
some guidance through the tax 
maze. 

Pension for 
a wife 

I WAS divorced in 1984 but 
the decree nisi was never 
made absolute. Am I still mar- 
ried and entitled to my hus- 
band's pension rights and 
occupational pension? 

■ You should where consult 
your own divorce lawyer about 
the overall situation. But on 
the more general point about 
your rights under your hus- 
band's occupational pension 
scheme - and you do not say 
if this is a company plan or a 
self-employed/personal pension 
policy - we can say this. 

If you are stiH married 
legally, there is a possibility 
that you remain entitled to a 
surviving widow’s pension 
under the rules of your hus- 
band’s company pension plan 
(if his plan is one of these and 
if he dies More you). Some 
plans allow the trustees to pay 
a survivor's pension to a 
dependent other than the legal 
spouse if the dead member has 
expressed such a preference by 
letter or in an “expression of 
wish" form to the trustees. 

The Pensions Management 
Institute is conducting a major 
national enquiry into the prob- 
lem area of pensions in divorce 
with a view to making formal 
recommendations for legisla- 
tion to the government It is 
looking for comments, recom- 
mendations and well-presented 
case histories in order to 
ensure that its study Is as com- 
prehensive as possible. Its 
address is Pensions Manage- 
ment Institute, PMI House, 4-10 
Artillery Lane, London El 7LS. 


Q&A 


BtilEFCASE 


No toga/ recpona/MHiy can oe accapted 
by Me FtfianoW Time# lor the nmn 
gtvttn m mote columns. AH inqtttrtoa wW 
tin anawbrod by poir at noon as post/blo. 


Conflict of 
interest? 

MY EMPLOYER has never had 
its own pension scheme bat 
has always had an arrange- 
ment that, if an employee pays 
up to 10 per cent of his gross 
sdlar; into any reputable pri- 
vate scheme, the company 
would reimburse half the pay- 
ment through payroll. 

Recently, a director who is 
in charge of recruitment has 
insisted that new employees 
direct their pension payments 
through a broker based In a 
small West Sussex town. This 
director lives in the same 
small town. 

As we have a desperately 
high rate of unemployment in 
our particular industry, new 
employees are accepting this 
condition, but with extremely 
bad grace. 

Is this action legal, or ethi- 
cal? Can a director interfere in 
private schemes this way? 

■ Although we cannot be cer- 
tain from the facts in your let- 
ter there is a possibility' that 
your director and/or the broker 
may be in breach of the Finan- 
cial Services Act, particularly 
if the director either has a 
financial interest In the brok- 
ing firm or is receiving some 
form of benefit (such as a share 
of commission, corresponding 
rebate on his personal busi- 
ness, etc). Thus, there might be 
some merit in drawing this 
matter to the attention of the 
appropriate regulatory body. 

The broker’s letterhead 
should state the regulatory 
body to which he belongs (eg, 
FIMBRA). If you or any of your 
colleagues has dealt with an 
independent financial adviser, 
you should ask him to raise 
this apparent malpractice with 
the regulatory body and 
request an explanation. 

He should be able to do this 
as a matter of public concern 
on a no-names basis - ie, with- 
out having to embarrass any Of 
you. 


BUSINESSES FOR SALE 


FOR SALE 

ST. HELENS - CONCRETE PRODUCTS FACTORY 

♦ BdsHng production capacity c 1 JS rrtltonrtfper 
anrxin 

♦Addffiond buflcfir»gs& plant for further 1 5 rrOonnf 
♦Approx. 12 acres IteehoM land 

♦Write to Bax Number A4544. Rrandd Times. 

One Southwcxk Bridge. London SEl 9HL 


International UJC Based Display Contractors 
FOR SALE 

Profitable, high profile company with £7m+ TfO in the museum, events, 
sbepfiamfl, showroom, offices & r a hib i rin a indo siTTf s. 
Extensive wodahop facilities & good order book. 

Other allied companies rosy be evaUable 
Principals only Reply u> Bax No. A4S48, financial Times, 

One South waifc Bridge, London SEl 9HL 


,UBLHPIJMW(LCflMEAlgy. 

HASJQR.SALE 
REGISTERED FRENCH 
COMPANY (SAJLL.) 
BASED IN ANTIBES 

Specialises in Yilla/Motor Yactt 
Rental drew ReatritniaitOew 
Uotfoms. Guy to ran with Harbour 
Side office. Always Profitable. 
An ideal base in the South of Prance 
with op to 150 villas available for a 
UK self-drive programme 
Box No M53S, Financial Timer, 
One Southwark Bridge, 
London SEl 9HL 
Genuine enquiries oatj please 


FOR SALE 

CONTRACT CABINET 
MAKING FIRM 

Trading profitably with a turnover of 
LbtOpOO. Loaned within easy reach of 
Bir m ingham and the Weal Midlands. 
Principals only ptosse c nota ct ; 

BAYUSS A COjChmfniA rtnsWaWr 
if fenfeMMrf Ktmd, Buitrmt, 

enter 


West Germany 
Private German Bank 

with all licences - The owner 
offers for sale this established 
old baric with blue chip cheats. 
Contact Fra: *44 71 794 6275 


HELIPORT 

inMarbella 

The owner offers for sale the 
business, licences, property and 
other asseis of Uni "ready to start" 
only Heliport in MarbeUa, Spain. 
Contact: Fax +44 71 794 6275 


BUSINESS 

SERVICES 


YOUR oma N LONDON From Top > day. 
AccomfTet Ana/Ttx/Fax/Ua II Bon etc. 
Office Bax. Tot: 071 438 OTOE Fax; OTA 580 
3729 


BUSINESS WANTED 


HOTEL WANTED SCMOnxna SauhmEriM 
Hbm Courts* FhpVBa*NaA*SEan*nc« 
Tinea. 


BUSINESS 

SOFTWARE 


TAXSOFT for 

TAX PRACTITIONERS 

' Starling from Just CBO par month 
(including support and updates) you 
can computerise your tax department, 
saving hours In tax computation*, plan- 
ning and assessment monitoring inte- 
grated Personal and Corporation Tax 
suites available. 

Stsy compedtive-Call Taxsoft 

TIL Oil -377 1411 

ta. on#* sao 

BARGAIN PRICE 
Technical Analysts Program with as*- 

oral years dot*. Said (or (he price of (he 

data aura you get the program free. 

For datatte cotdacc John A tHnvo n 

Tali MM S12US 

Ha 4B fiaayrt C e t i ia as 

Douglas 

bteot Mas 

WORKING FROM HOME? 


PERSONAL CASHFLOW tor tM PC 
tracks your laii -deductable household 
expenses and atm potir home boo- 
gating mads. As recommended in (ho 
FT computing column. Only £09 or sand 
lor our FREE booklet -Menage your 
money snlh e PC. 

IlsIeogO Seitwere LM 
9 Matter* Crat, Ceckarawab 
CtteMaCATOffU 
TdOMHlS 

fOK MW S2SS3Z 

BANKMONITOR (Ver 23) 

Two major High Street banks have 
rmenfly admitted la ovorahsnging Cus- 
tomers an overdraft Merest 65% ot 
Bankmamtor users hew lound charging 
errors. Monitors current and put 
charges quickly and accurately. ISM 


+ VAT 

WENTWORTH OATS SYSTEMS LTD, 
n SprtnglMde, Cl Swum, Esse* 
&M IBP Tab 1371 172963 


BUSINESS SOFTWARE 

To advertise in this section please telephone 071-407 5752 
or write to Alison Pm at the Financial Times, 

One Southwark Bridge, Condon SEl 9llLor Fax 07 1 873 3065 


TELEPHONE SALES 
TRACKING SYSTEM 

ir you are a Wbnmrtoct user you can 
do shoos! everything Bril ACT! can do 
but it a coat M only E3&S0 instead of 
OK. Usee a WordPoriact Macro. No 
training raqulrod. 

Tat Hudson Home WMB 3SB8. 

COMPUTER AIDED 
DESIGN 

Roto CA0 PC Based CAD. Why con- 
sider me compfsallfas of Mainframe 
CAD <snm ms RoboCAO family aOows 
e slmpte start with 2D and aa upward 
path to 3D and ParamaMea mat win 
make raur toes curl 
POWERFUL PC's mean better cow 


HoboCAD Sotatlaiis LM 


London NW1B «RA 

BOOKS BY BRIAN 
MILLARD 

* Profitable Charting Techniques £2036 
'an enlightening book' - investors 
Cbrontde * Traded Options SlmpflOed 
£16.96 'good handbook to haws by your 
ekto' - Inveflkvj OirankJe 

* Chennai Analysis E24.9S 

* The Brian Mmard invsamaM Course 
£89 

Also share price data, fa va st maol soft- 
ware. 

LM 


10 

ctre eM W 3X7 iff 
Teh BM-4N Wai 

TECHNICAL ANALYSIS 
TRAINING COURSES 

Direct, practical training widen can bo 
uaderatood and applied quickly. Cover- 
ing subjects not found hi the textbooks, 
BV remef which signal* ore rsfiabto 
and which ora not THE COURSE 
MATERIAL IS SIMPLE BUT POWERFUL, 
and wflt ba of value lor users and nen- 
usara of Synergy produats. Presented 
by STA dUncdon holder. 

Cal 031 42E IMS tor detail*. 

EXTRA BRAIN-POWER 
FOR MODELLING AND 
FORECASTING. 

dTheugld applies s»teof-ih#-on 'neural 
net 1 srOfleal intelligence to dttflcuU busi- 
ness decisions, such a* 

- pricing, by quanttfimg Die profflMtare 
bad a-oB, 

• advertising and pramottam. by Indent* 
lying dietr Influence in salee. 

- branch comparisons, by taking 
account of 'unconfroHablQ' fedora. 

RIS Limited 071-487-4724, 

RECORD TIME 
Do you atm write time sheen? B so you 
■mod our time recording system tor 
sniBB buskieeses. No magnate cards 
required, runs on any SU/CompolWe 
PC and produces eompleia records 
Prices hum Cmoa 
Further totoanadan from LSE OmbH, 
C t u s a nt iarB SWaa aa 5, 0-4031 Qtlchtog. 
FAX: BIB 49 »10S 2C121. 


NEW! NEW! NEW! 

INDEX IA U plus 
Seihmre for Unsocial marines. Gum/ 
Gann Retracements. Candleslleka. 
Equtvofurno. Wave Cherts, Ben Risk, 
fiebaso facility. Fibonacci Fun/ Arcs. 
Parabolics and the most complete 
range of technical analysis tedteatora 
And tools. NO MODULES ALL FEA- 
TURES IN CW6 PACKAGE 
TM: QB1T nflUB 
Hawaii b nmu ai nu . 

It RtsamaiiaL 
W M tteHM-it i a ai es. 

Surer KTB 2PR. 

1-2-3- TAKEOVER 

Analyse lira financial health of any 
company. Demonstrate he eomnterdsl 
and financial snanguis. Psvetop on 
acaufelttofl/pbui. Price Ufi (Includes 
VAT). BM/Qompatlbles. Clear mariuM. 
Disk size? 30 days monoy*** gusran- 


94 boor sns w are t Moa 0M2 2S2 1*1 
PUMSOLL PU8UBMNG LBIffED. 

THE VANGUARD 31HTC, 
inOADCASTtM H0US& 
MDOLttMUNMH, TS1 MA. 

Tel (W42) 230077. 

Fax (0642) MUM. 


APPLIED BUSINESS 
PLAN VJ.I 

Loanee other plans etondlng 
Moat comprehensive ptsn available. 
Accurate accounting base. Used by 
managsra/occouitaiits m major UK & 
Ml Co's. User friendty for Lotus, Excat, 
SuperCale, Quattro. Symphony. Ser- 
vtee^Manufacturlng^lMsirfDutlan ver- 
sions From £170. Free Information 
pack: 

APPLIED BUSINESS SOFTWARE LTD 
Quean Anao Hsa. Cbertetto St, 

Bate BA1 3NE 

Tat 0325 3S7VB2 Fax: 0335 3113*2 

UNIVERSAL EXOTICS, 
OPTIONS, SWAP, YIELD, 
ZERO-CURVE ADD-INS 

Additional ipreodsheet function* tor 
Capital Marital Professionals using 
Lotus 144 and Exeel (Windows. OS/2. 
Mac) European and American style 
options and warrant* on bonds, com- 
modities, currencies, future and Sham. 
teee 30 day MaL 
Hnaiiciaf Systems Softwre 
2 London «« Bafldtoga. EC3M SPP 
Tat 44 n-ISa 4300, PS* 44 71-588 2718 

ACT! THE CONTACT 
MANAGEMENT SYSTEM 

* Tracks ail Client Contact 
■ Prompts nn actions 

* fljfi W». lAodm. Fax support 

- DOS. WINDOWS. NETWORKS. MAC, 
HPB5LX 

" Training. Consultant, Support. 

Product 

* Only tor those who wtsn to corekure in 


FASTER AND BETTER RESULTS FOR 
VOU AND YOUfl CUSTOMERS 
Brawn amt Company 
TM MBS 438444 ta 0SB2 483333 

COMPUTER AIDED 
SALES & MARKETING 

Break Through, a oanprehsnsiva sales 
S marketing productivity system. Harv 
rfles, contacts, prospects, d tents, deal- 
era products 8 service*. Produces term 
letters, maJlatiol*. sales action list*. 
Report generator included. Manage 
sources, campaigns, costing, response 
evaluation, notes, telephone scripts & 
much moral DEMO DISC awllsWe, 
3000, FREEPOST, Londoa NIB lBfl 
TEL 0*1-833-3188 
PAX 0*1-385-0432 

ICE 1992 INTEGRATED 
MULTICURRENCY 
ACCOUNTS PACKAGE 

with multicurrency nominal, sales and 
ourcheae ledger* and cash books: mut* 
S -company capability. muttWinguai doc- 
ument production; cheque 
recondUaUpn, simple InstaHauon. easy 
to usk qusQty training and support: 
powerful report generator, data base, 
spreadsheet and wardprocessor inter- 
faces Join our saitefled d lent base. 
FCCS Limbed, Plumes 071 303 3003. 
Far : on 3S3 12*3 

BANKING SYSTEMS 

*Technicsiiy advanced* 

’User friendly* 

'Delivered on time" 

To sped) Radon' 

’WWiki budget* 

One of tee throe targaet building 
societies’ comments. 

MUM Currency 
MUU Ungual 

John Ormond, Central Sufbora 
Tab DBM 83037, Fax 0334 333703 

SYNERGY SOFTWARE 
The Complete Package 

Technical analysis, market scanning, 
portfolio mgL funds menial analysis, 
optlmtsallon, trd option* evaluation, 
channel analysis, updating services, 
data hWoriee and now training. 

For ALL your investment aoltware 
needs contact the professionals - SYN- 
ERGY SOFTWARE. Our advisory ser- 
vice Is flroa and wftfi 3000 users fn 45 
countries we've helped the smallest 
Inventor ta the largest institution. 

Loion 8582.424232 
M unch * s ta r Oft 4M 1089 
Edtatorgh 82S9ffK8 
S.C.O.P.E. - for 
RETAILERS/MAIL 
ORDER 

Complete Stock Control - look up 
prices, uock Prints 'nmningrout dates' 
for assy reordering. Raises vat 
receipts tor ell sales, subtracts goods 
from stock ouHwnaUeeiiy. Creates cus- 
tomer d statuses - scan, mailshots. 
Prints range of saiawmoveiTienuvai 
analyses. Easy-to-use menus 
CASPELL COMPUTER, Pod* 

0302 33B1SB 


2" S.- 






VIII WEEKEND IT 


BOODLE? DUNTI IORNE 



I (am h U ( liii-.int.iN IW2 1 I.iihjkt 
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iMtgUN.urc toil “I c;ili Itlirai fniiti I lie After 
niiitii-r | ;i(i |V iv at fjii m ilu.-c.-hilxir.tu- 

‘hupn.'ilir* inhiil tUUHl.niich lUc 

ultimate h:tni|u-t. I'cuink-i iiiuiTrnri itpv 
nf I lii - 1 ‘.Hal* Kill' pliinu-MHI - I7!t .KMW). 
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TAMES MEADU 

J limited 1 j 


JERMYN STREET QUALITY 
AT AFFORDABLE PRICES 


The James Meade collection includes ladies' and 
gentleman^ line flirts in a choice of sleeve lengths, 
silk lies, knitwear, nightwear and accessories. By 
dealing direct we offer the keenest prices. Ladies' 
shirts Tram £27." Men's shirts frum £29." Colour 
catalogue FREE from James Meade Limited, 

48 Chariton Road. Andover, Hampshire, SP10 3JI, 
or telephone 02S4 233222 


GENUINE 

BIRTHDAY 

NEWSPAPERS 


From famous archive l5 -. 
saved from the past. 
Printed between 1 642- 1 992, 
Also Sunday Newspapers 
from 1915. Ready for 
presentation. Same day 
dispatch. Gift of ever 
increasing value at £17.50. 


REMEMBER WHEN 

368 Brighton Road. E3^3 
South Croydon, Surrey. 


081-688 0323 



80 Pages of Creative Kudrin ware ham, to bdp you 
create mouthwatering results whether it be a quid 
dinner for two, feeding Ibe family, c me nai nin g on a 
grand scale or preparing for Christmas. Lakeland 
have the answer. For your free catalogue phone 
05394 88100, please ask for Department 316 or write 
n> Iceland Plastics iJd., Inrccpofl. 316 Alexandra 
Building;.', WinJomere, Cumbria, LA23 I BQ- 


-• THE STOCKBAG COMPANY 



Seriously chic jewellery 
for those with infinite good taste 
Send just £1 for this years glossy colour brochure 

BOODLE & UUNTHORNK 
58 Urompton Road, Knightebridge, 
London SVV3 IBVV 
Td. 071 5846363 




Essential 
Christmas 
Luxuries 


FINANCIAL TIMF.S Wni-KENP O CTOBF.R 17 Q CTOBER 18 199^ 

| the dufflecoat company I 4 - 

^ - a taJgb coat for tough times 1 




(mated 


071 498 8811 





Tho drieM DuflkuMU mads ia Finlm l ID Ik nM dpra* 
aunts* by Gfcncrell. fas Dofikofat •peculofts. Thu a Ad wfauiat 
ant win Dafftoono, ndo fa a taari n io left fatfabeod 
^v.h wife been aiyie loggia md tad W fturninga Anikbk fa 
ml Navy Blue, nidi fUa.ee deck faua. AM rise* 34- 
46 (USn sen. CIbUrs's MM alM MibHe'. 7 dfaqwcb. 


TocBderbyofaElcndallO?! 498 8191 encadadMemTtn 
DuSeoouCompww. NO BaneacD h* Read. LdafaBS3ril 4m. 


(Fax far wnga aden 071 ■** OWth. 


Wp**' . « 0*1 +& 


The tn|iri> uni.* t •liiiiiifjui iilN-ii with a 
mull liuiir »f uniiiin* gifts. 


l''nr help with jour Christmas shopping, cull 
Clone Sheppard ou 071-493 G7fi7. 

HO-tmKew nmMStrert. Ijmrkvi WIY0AK. 



i J 


Siricilv No UShii Ls 


1'tniMutl. iM'uuiilulh iimkU- iliiilH-v.il 
■illimLilih- |»iir« - v. Yuti mill min warn- 

;i Kalurrint .igsiin. 


Pm mm fitr niluliviir niff llTI-fifM >2 It) m 
imltlalKHH-lX. H t Inlrrunrlt limn!, 
l.midmi KIM 5 !*i 


Wealth of Nations 



WEALTH OF NATIONS: TrxftnuaJ Ifaguiu shirt 
ban a unique coflcctioo of the woritfs mast bcantiW 
indigenous datbes - for men, women and children - 
hnportcdcxclnsiveljrhyWeallliofNationsFbryuiir 
tree copy of the cofleaioopfcasc call (071)823-3580 


The 

WILLIAM POWELL' 
Catalogue 


1802-1992. 190 Years of Service 


WILLIAM POWELL 

William Powell & Son have been one of the 
world's leading sporting gun manufacturers since 
1802. Their much sought alter catalogue contains 
a wealth of quality products and gift ideas for 
spotting Ladies and Gentlemen. Featured is an 
international range of country clothing inducting 
Barbour Loden, John Partridge. Musto etc. 
Knitwear, ties, silk scarves, shiru. fishing tackle, 
leather goods, glass, silver and, a wonderful 
selection of shooting and sporting gifts and 
accessories. THIS CATALOGUE ES FREE. 


WILLIAM POWELL & SON LTD 
35 CARRS LANE BIRMINGHAM B4 7SX 




Presents with style, to treasure, to 
amuse and for the person with 
everything, all in oar now 1 992 
catalogue which contains a £10 tilFT 
VOUCHER against your first order. 
Cost of catalogue £250. 

SAVILLE-EDELLS 
When you're giving, we've got the gift 


\ 


The new Lamb.' find Oirivinus cnlalui. 

Direct McaluniN (nun America of Hirtl.Hi Ikn n 
Oxford Shirts. Knitted l'uitkihn.-k> aml .i «ufc- 
selection of dawk* lor the whuhr lanulj. 

Knrvnur arifcdl flN» 131 im •« *»*■ 

I u»h' 1*1 DhcO MaArto? t'K I »moJ 

rauilVfkT. Stntc> CA.lI 7 -K\ 




K i 


of London's Greatest Shops 


► UVNf.* 


The Aspirj Crurkt-r can he ascii Individually (a 
puck any Item ar n nullable ska: or pre-packed 
Inn hn\ nf 12. 


FT BROCHURE GUIDE 


For over 80 years 
THE WHITE HOUSE 
has supplied the best homes In the 
world with the finest linen for the table, 
bed sets, towels, luxurious lingerie, 
men's and women's fashions and 
beautifully made children's clothes. 
Catalogue Price £2 



2 8nonpt.ni RnaJ, KniKhtsfrodgr. Lnulisl SWIX TTB. 


P0BTNUM A M ASON no picked fa pock Jteir ' 
CbOtamM Cmlogno far lS92.TTui76 pMie hectare 




■fa.ufr.iw-.pa. 


5S 




■ckucif ifagoa431 far fanbor 
KMITNUM A MASON 
. . lUFfafadBy-LsodiaWIAlfiR 
Tab 071-73* 80*0 Fkc 071-437 323* 


‘Braezviefc 




Top quafity French cfolm>g at affordable 
prices. Everything from easy- to -wear 
casuals and city essentials to elegant 
wear. 


For a Free Brochure and further detetSs 
, . ring: 071 636 3746 


the Selfridge selection 


The KingshiH Collection 

Paul Costelloe David Butler 


m* 




*> 5- 


V 


m 


Imagine alt the fun and. excitement oi Chrunmaa 
shopping at Sclfridgcs and the pleurae of tending gills 
without having io love home. In The ScUridgp Selection 
mail order dialogue you can find ever y t h ing you need 
from fashion to rays, fmm decorations to food, to lit 
bade and enjoy the perfect Christmas wilh Tho jydTndgc^ 
Sctccuon -in Like bavin, the siora to vonocUl • .... ■ 


Designer day and everting separates available by 
Mail Order for the first lime with lop quality 
accessories and jewellery from Butler & Wilson. 
CaU The Kingship Collection on 0494 890555 
"or fix 02406 6003. Overseas orders welcomed. 


For an appointment 
anywhere in the British Isles, 
telephone 071-839 2434. 


Burberry® 


18-22 1 laymaricct. London 5W1 Y 4DQ. 


DESIGNERS GUILD 


CHILSTONE 


19 



An inspirational collection of contemporary and 
classic sofas, chairs and ottomans from Designers 
Guild, available in the fabric of your choice. 

A total of 3S pieces, hand produced by a select 
team of craftsmen t, are available through Designers 
Guild stockists nation wide. 

Price £2.00 IS. 


(Jard'en Ornaments 
and SlrcliitcctnraC 
S ten: eti>or,C , in c fu dir.f) 
urns, liird'jatlis, 
fanc-lks, fountains 
and statues. 

'I’isit our ‘Beautiful' 

Siio-i' Gardens Open 
‘Man. - 'FruiCy 
and Sunday 

Cat a l c u e a i a ila 6fe 
price S3 

S p rive rs , Ho rs m a n de r. ,■ 
Kent, '3Xi2 S‘VH 
Te f. ( 0 8 9 2 7 2 ) 3 2 6 6/3 5 S 3 


HANDMADE KITCHENS 

• OF THK FINEST QUALITY • 









-KEITH GRAY & CO • 

MAXC19 OF FM msrotCB HBOTTUBE 
GREAT PRIORY FARM, PANPIELO. BRAINTREE, KSSPX 
TOR BROQIURfe TELEPHONE 0376 J3ASK 20. | 


C0TSW0LD 


C 0LLECTI0 



With 32 full colour pages our new 
Autumn/Winter catalogue offers a wealth of 
choice from a Vange of beautifully designed 
sweaters, shirts, skins and interesting gifts. 


Youis FREE from Cotswold Collections, 
2 Queens Circus, Cheltenham, Gloucester, 
GL5U I RX. Telephone 0242 226262. 



3 19 93 FT Collectiou, 

featuring the renowned FT 


mb 


Busin I l.u 

K ' 


i. Him m.m 
Hi 


", lK; . 

fur 

: 


desk diary, offers a range 
of sophisticated and 
practical items designed 
for today's business needs. 


There is something to suit 
all tastes and budgets.... 
diaries, organisers, folders, 
wallels and much more. 


The 1992 Christmas Son, £62^0 
a fine enamel from j collection of exceptional 
objets d'arl for which Halcyon Days is 
world famous. 


14 Brook Street, London WI, and at 
4 Royal Exchange, London EC3 
Teh 071-629 8811 Fax: 071-409 7901 


For your free copy of the 
FT Collection, just 
complete the coupon or 
telephone: 


Kate Thompson oh 071-799 2002 


Hunters of Brora have launched a 
range of countTywear mode from their 
world famous tweeds, tartans and 
woollens. This includes shooting suits, 
jackets, tartan trews, cashmeres and 
lambswools. bags, wraps, mgs. scarves 
and other accessories 
For our free catalogue cad: 0408 621023 


?*s- '? 



Avetys of Bristol “Wine” Magazine’s 
West Country Merchant of the Year 1992 
Order from the comfort of your armchair 
from one of Britain's finest wine specialists. 
Browse through their BO page list 
(normal price £2) sent to jeu free. 
Delivery nationwide. 

(UK applications only please). 


AVERYS 

MW MdW'IWNKf HO M"> 

7 PARK STREET • BRISTOL 8S1 5NG 
TELEPHONE 0272 214141 -FAX 0272 221729 


Rmardt&LaM 

Gourmet Foods 


PIC OF MASTERPIECES 

The solid wood furniture of Britain's Master 
Furniture Maker featured in a free colour brochure 
full of inspired ideas for today’s homemaker . _ 
For your copy phone free on 0800 1001 14 


An irresistible collection of 
America’s favorite foods! 
Fabulous cakes, delicious 
candies, wonderful cookies, 
superb nuts, exceptional jams, - 
sauces and toppings, succulent 
dried fruits, delectable smoked 
trout, tasty beef jerky, habit- 
forming snacks! ; Indulge 
yourself, your family, your ; 
friends, your business 
associates. (No tT;S. orders: 


accepted). Color catalog. LI.-/. 
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Burberry’ 




* / 
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■ - A SPORTINGOFFER 

Saul tor ottr bt* catalogue and <n viO read you a p*h- 
brew coBsratlifaMre absolutely free udwtibou 
■ obHgMtnn. • ■ 

Tbcaew (SABLES TYRWHITT SHDtTettdatfWtokre 
bafrCAlXBSr.iDd MENS two-bid astum popGn duo*, 
tognthw with sffle to. bcacr shoes, pete jnrwiys sod caffKnta. 

LwSsrf ad MsrtSUrTyricts startCra* 09JM. 
GOODS peSPATCftED Wmm74 HOURS. . 

\ Sead roryoorfoooeaulogooor 
nto (0252 ) SWWOTm (0252) W16T7V 

■ Ch*tfc«Ty»*itt Shirt*, Def*.CE01„HlEEPOST 
- Sa&fl rq Caat. Cambqtcy. Santj OU17 7BR 


Harnifk ChmtouslOlW Cjul/>j{uc U ikm 
available. Its MR pjgcs feature sumeof I lie finrM 
mcnhwulw in the world. This vc-» ihnv is ii 
special rmptuui nn merchandise fmin New 
England. Fur m Mr copy, priced Cl including 
post and pitlagin^ pkuetdl Tclephnnc 
Orders rm OS 1-I7H !iUW. 


Hamm lamnM, Kmgfthitwigr, Ijmtaa SWJX 7X1 _ 
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City Collection 

Ana Wad Savflc Row «odnJ uttered tnarifaPy tor mwi 


I 
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Burbenys By Post Service 

- Telephone CCT -9307803 for ' 
your copy of our 

Antumn/Winter 1 992 brochure, price £LQ 0 

(refantUbte against first purchase). 

Burberrys 

Of IOMDON WP 

18-22 Hayntriwt. LdntoSWlV «DQ. 


An etchnuve cdlccuoi of high quality soils snd hom 
designed for prtfasaonal sad executive business women. 

Available by Mail Order 

For oar free brochure ring 031 659 6550 or write ur 
The Gty Collection, S! ItircnscrortTaTSce, Edinburgh 
EHS7EN 


America’s favourite 
clothing catalogue 

Goods that tat * Hlefeae, direct boa LLBeaa's 
toons store b Habef Sedow sportswear, osnat 
dotting, footwear, eqttip»arf and accessories - 
all 100% guaranteed, honestly priced and 
niqeely Anerican. - 

fir yonr FREE cahdofne send yowr me ad address 
to; LLBcm,F 0B«H Depttt,Wwtoi 968LB 

LL3ean* 

Everythin* for the Great Outdoors since .1912 


- *}'. ^ :■?. 
r a. 4 
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NICHOLSON 

& 

NICHOLSON 

SHIRTMAKERS 


The NEW Nicholson and tfichotoon FREE maB 
order brochure featuring smart Jerrnyn Street 
quality shirts tor ladies and gentlemen, and a 
range of classic accessories. Send lor your copy 


CALL TODAY ON 

0937 588521 

Nicholson and Nicholson. 
Thorpe Grange. Thorpe Audin, 
Pontefract. Yorkshire WF8 3HG. 


KelseY 

tailoring 


“A cut above 
the rest . " > 

Hand crafted 1 I 
personally }_ 
tailored suits j 
from £280. y 

Traditional 1 
band-made \ 
two- fold cotton 
poplin skirts 

from £45. ^ 


9 Apply for our 
f P\ircc brochure 
I \ containing 
/A\\ cloth 
/ / samples 
and fend out 
about our uni- 
que "Personal 
Visiting Tailor 

S > M 

ervice . 

^ Telephone: 
M 071-820 1616 



Over .1*10 ideas for imaginative and 
original presents for children ur all ages. 
A unique collection of peist»n;ilLs«l 
presents, cofourfijl, lundpainiftl wood 
& traditional ui)-s,ganie> anil activities: 
Plus |>arty bags ami Mucking flllcre. 


mTe'{T|t!E RiBjorxi 


Tel 0872 58088? 


:v- - jT: - • . 

'■ 

RufT tings 
make the finest 
impressions 

A brochure is available Cm £1.50, whidi include* 
daub of cuff Lifts sal otter gentlenuo's accessories. 
RUFFS (Accessories), 12 BanlsUn Lane, 
Gosport, Hampshire, TO12 1HB 
Tel: Gosport (9785) 529595 


Available in the UK 
for the first time 


To order your copy of 
Elegance boutique •. 

■a 0272 244747 

with your credit card details 

(cover price £230 roc. p. & p.) 


International Couture in mail 



LAURA ASHLEY 

38. 



The Cigar Club are acknowledged 
connoisseurs of Fine Cigars 
■nri are the established leaders in 
Direct Purchase Marketing. 

With over 40 years experience 
The Cigar Chib ire renowned fix’ their 
quality of service and products. 
Offering a world wide delivery service, 
we pass the savings of Direct Mail 
directly to our customers. 

For a current catalogue please 
- telephone 081 902 2656 
(24 Hour Answering Service) 
Fax; 081 9030926 


NortoN 
To\\ N SEN D 


Made to Measure Sarvtae wherever It suits you 


All wool hand cut 
and finished made-to- 
measure sidta from £275. 
Whether St home or In 
the office wo offer a 
superb selection of 
styles, cuts and doth* 
(buskiess or cowby). 
Have one of our trained 
manners take the strain 
out of buying a new sufi. 


Call tor a brochure 071-735 4701 
Trevdlng fore banadoU of London, Kent. Smey. 

Susssk, Ca ses, N u ithumberiSnd. YortaNm. 

■ BcMaagh snd the Borders ' 

43. 



Shop 
| the 
f World 

N by Mail 


The World's Finest Catalog and 
Magazines! An exceptional collection 
of America’s finest catalogs and 
magazines plus fabulous English 
language catalogs from Denmark, 
England, France, Germany, Italy, Hong 
Kong, Thailand, etc. Buy books, CDS, 
china, crystal, clothing, food, 
handicrafts, home furnishings, jewelry, 
sports equipment, etc. direct from the 
sources at outstanding savings over 
prices in your own country. (No U.S. 
orders accepted). Colour catalog. Ll. 


ROWLAND'S 



OmscyonrinM wtrirobe from aoraev PRfificanfafpc. 
AhyriWw ban red re iBwnlnrbdin dtobbniM. 
cobs md jaduss. Shcpa«Bub,S*h*bwy»»iQi«heda- 
Rowtands of Bath, PO Box 147, Balfa BA1 2Y2 
Td: 0225-446546 


The new Garrard 1993 Cuategae Is filled with 
mmnipg mo de m and eadqM jewellery, tr adition al 
silver, watches, clocfec, (oxarioos gtiU a ad a 
wondednl ooUection Oforigiaal objetd’arta. 

1992 Catalogue £4 

Gwrred Cndom, mBdb inboxes of twelve priced 
£590, —t r Cbrismas gifts. 

Free leaflet arafiabte on mAcadM. 


r Smx, l—lm WiA if/ TI 071 -jJiJOJn 
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The Next "Essential Luxuries" 

FT Brochure Guide 
is on March 13th 1993 

For further details please contact 

Julia Carrick on 071-873 4664 

or Genevieve Maienghi on 071-873 3185 



Nightwear, Knitwear, Crafts, Decorations, 
Stationery and more. 

For aU your Christmas Gift ideas visit one 
of our shops or send for our free 
Christmas brochure. 


WEEKEND FT IX 


55 ™ — 

CASHMERE STORE 
Would you like to see 
the finest 
Scottish Cashmere 
available by post? 

Send for our J6 page free odour 
catalogue to 
see styles and 
prices that 
wiU impress. 
EDINBURGH 
HXk 
•TEL* 

031 *225*5178 

OR 

031*226*4861 


>< \ 



JOIN THE NATIONAL 
GEOGRAPHIC SOCIETY - 

and lei the internationally acclaimed NATIONAL 
GEOGRAPHIC magazine bring you articles on 

the environ men l wildlife. -people.. Jiisimy-. 

archaeology- - scientific advances. And, at least 
five times a year, you 11 receive colourful wall 
maps in selected issues. Join now. Only £19.75 
for 12 months beginning January 1993 
Send for further details or call 0483 303982- 


er * ... . , vt 
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SMALLBONE 

of DKVIZES 

Sntaiibone is recognised a» the finest 
producer ofhnnditiode English lurratuir 
lor Kirchens, Bedrooms and Barhnxxns. 
The Company has now also introduced 
a new range lor directors’ offkes. 

/■taiKkrt BnJum; 

cehur - m Jurjf 

Nev Fall Hm hart of Kitthno, BrJneau 
aaJ Bathroom : Wi/m* a, u> har. 
XanmtilC$.Fr#rmha 

Nre Dinuan fjffiu Fmkarr Bneharr : 

11 panes. oUar-m tharp 

SMAJ XAONL OV UKVUKS, 

T1 IK I KJPIt JN Wt IKKM UK*. UKVIZKA. 
WILTSKIRhSNM iKU OR 
TO. i 0000728000 


ESSENTIAL CHRISTMAS LUXURIES 
CATALOGUE GUIDE 
ORDER FORM 

Please tick the appropriate boxes for catalogues that you would like to receive, enter 
your own name and address and then send or fax this coupon to the address/fax number 
shown. Replies must be no later than November 17th, 1992. 

1. Boodle & Dunlhome £1_.0 31. Reinhardt & Laird O 

2. The Slockbag Company _□ 32. Charles Tyrwhitt □ 

3. The DiifQecoat Company Cl 33. Harrods Christmas £2. O 



Lands End 

-□ 

□ 

Asprcys 

□ 


..£ 2.-0 


..£1 O 


n 


n 

Fortunm & Mason 

. £3- □ 


-□ 


- □ 

KjngshiH Collection 

- O 

Remember When 

□ 

Wealth of Nations. 

o 

Burbenys Tailor Service.. 

o 

Designer Guild.— 

.£ 2 — □ 


JE3...G 

Keith Gray & Co 

O 


□ 


o 

Coiswold Collection 

— O 


24. Halcyon Days £1.50. D 

25. FT Collection O 

26. Lakeland Plastics G 

27. SaviUe-Edells £2^0 O 

28. Hunters of Brora .....O 

29. Averys of Bristol O 

30- Ercol Furaiftire Ltd - O 

NAME - 


31. Reinhardt & Laird G 

32. Charles Tyrwhitt □ 

33. Harrods Christmas £2. □ 

34. Elegance Boutique £2-50- D 

35. Cashmere Store „.G 

36. Burberry s — £2 □ 

37. City Collection O 

38. Laura Ashley ~G 

39. National Geographic D 

40. L.L.Bean G 

41. Breitling — □ 

42. ’ Cigar Oub □ 

43. Norton & Townsend — □ 

44. Smallbone of Devizes: 

a) Introductory Brochure -O 

b) Full Brochure £3..-. O 

c) Office Furniture.— -O 

45. John Donald □ 

46. Nicholson & Nicholson G 

47. Hackett □ 

48. Garrard 

a) 1992 Catalogue ...£4 O 

b) FreeLeaflel O 

49. Rachel Grimmer £1.50. □ 

50. Kelsey Tailoring □ 

51. Shop the World „G 

52. Coach Lealherware □ 

53. Letterbox 

54. Ruffs Accessories £1 JO. □ 

55. Rowlands of Bath „...□ 


ADDRESS — 


POSTCODE, 


For any catalogues that require payment, please make cheque payable in sterling or 
current equivalent currency rate, to the FINANCIAL TIMES LTD. and send it with 
this reply coupon to: 

WEEKEND FT ESSENTIAL LUXURIES CATALOGUE (Ref 17/92) 
Capacity Home, 2-6 Rothsay Street, London SE1 4UD. Fax No. 071 357 6065. 
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HOW TO SPEND IT 


Top: pure woo! cardigan by Marian Foale, in lots of colours Including this season's red, £150 
from 13-14 Hinde Street, London W1. Above: cashmere twin set by Ballantyne, £330 tor the 
cardigan, £250 lor the pullover, in a range of colours, from Ballantyne Cashmere, 153 New Bond 
Street, London W1 (p&p £4) 


In a highly competitive 
environment, it’s always 
survival of the fittest. 


In the business world, stamina equals 
success. And nothing gets you in top 
physical and mental shape like 
regular exercise. 

KxcrSkier" by NordicTrack provides a 
total-body workout chat duplicates the 
crass-country skiing motion and provides 
a Ix-iter cardiovascular workout than 
exercise bikes, rowers or treadmills. 

With ExerSkier", you tone muscles and 
burn more calories in a 20-minute 
workout than with must other types of 
exercise machines. 

You’ll feel stronger, more alert and 
less stressed. 

So call NordicTrack. And acquire one 
of the few legal ways to gain an unfair 
advantage over the competition. 


30~day trial/ 2-year guarantee/ 


£ m xerSkier 

NordicTrack 


Total-Body-Fitness 

NorclkTrack (U. KJ Ltd. • Dept. FT3JZ 
sent Street • Leamington Spa 
Warwickshire • CV32 4NU 
FAX; 0926 170311 


113 


Free Brochure 

Call our Fitnosline OSUO M6l"9 F.xt. FT3J2 
M-FS.CM u» 8i»M. Sal. QAM I PM 


, □ Please send me a free brochure. 

I □ Also a free videotape □ VHS PAL 
Name 


Address 


Post Code 


\i* j iiliiI i.Oit .JiDijiiiu. ulhT an apf&atkw Infs Ituluu 
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J Telephone l 


Jonathan, Sophie 


and the perils of 


Sterling crises , credit binges , a huge bill — what 
a gal to do? Buy British ; says Lucia van der Post 


M y friend 

Sophie is not 
usually given to 
spending much 
time pondering the problems of 
ERM, economic convergences 
and the like, but currently 
these matters are furrowing 
her perfect little brow. 

From her aerobics-honed, 
Dior-clad legs to her chic and 
shining bob, Sophie looks 
expensive. Sophie IS expensive. 
She lunches at San Lorenzo’s 
or Le Caprice, buys jackets 
from Chanel or Valentino. 

As for shoes, at the moment 
she is awfully fond of her dear 
little £200 Stephane Kelian 
boots, and if she needs some- 
thing new will often run into 
Robert CLergerie to see what he 
has to offer. To some £200 
might seem extravagant but 
when you have 
Sophie's . . . well, taste and 
refinement were the only 
words that came to 
mind . . . then the other 
choices scarely bear thinking 
about 

Then there's her clutch of 
Prada handbags which she 
uses when she feels that the 
padded ones with the inter- 
locked Cs may look just a little 
obvious. Her watch (a present 
from Jonathan on that first 
trip to Paris) is by Boucheroo, 
her pearls by Meilerio and 
round her groomed trim person 
there swirls the tantalising, 
elusive smell of Shallmar. No 
vulgar New World sock-it-to- 
‘em power scents for her. 

Sophie, however, is worried. 
As she toys with her bold and 
witty gilt belt - she bad 
rushed into the new Lacroix 
boutique the very day it 
opened and couldn't resist it - 
the matter of her last trip to 
Paris is beginning to prey on 
her mind. Jonathan had been 
distinctly tetchy when last 
month’s credit card bills came 
rolling in and any minute now 
the bill for Paris would be 


arriving. 

The Chanel jacket which had 
seemed extravagant enough at 
FFr12.000 was going to emerge 
on the credit card bill at some- 
where round £1,440 instead of 
the £1,200 she had calculated. 


Above: John Sm*dtoy*s 
Who flugo mertno wool 
otton *«rt. 


from Mg department itow 

and menswoor ohopo. tUgMi 

from Haris, teak bath bwH 
and soap, C4SJSO, and wMafc, 
fit 4. From Florin, 8® Jotmyn 
Street, London W1, Harrod* 
Pater Jones, SsMdgcs, John 
Lowto ond Harny Nfofcoto 
Right, top? cool, classic 
cologne. No. 88 by Credit 
Speak* from £13-50 to £39 
from Crach A Speak* 39c 
Jefitiyn Street, London SW1, 
and the new shop ft 12S 

Ftdham Road, LondooSWa. 
Boteon Po.diallgon’* Uuofaea 

tafli OR, £38 fdr ZOO ml from 
PonhaBgoo'a shops, 41 

Wefinqton Street, Cevent 

Gordon, London WC3 and 
br a nches. 

Far right: from Oe*F. 

Trumpor, Extract of Lmtoo. 

£4^40 for 200 ml of balfa and 

shower gel. From GooR 

Trumpor, 8 Cureon Stre et, 
London W1, 20 Jermyn Street, 
London 8W1 ■ 


There had been the new wilder 
coat (oh, such a delicious 
shade of blue) from Lagerfeld, 
the Prada shoes, the Hermes 
handbag. . . 

Well, Sophie, take heart. 
Resolve to turn over a new 
leaf. I know you were so hop- 
ing for something from dear 
Karl’s first collection for Chloe 
but there are, believe it or not, 
some alternatives, much 
nearer home, which can be 
bought in poor old devalued 
pounds. 

First, do try and remember 
that labels are very, very ’80s. 
Try and be a "90s person. The 
’90s are all about caring, ecol- 
ogy, quiet refinement, about 
quality without ostentation. 
Take it from me: labels are 
OUT, OUT, OUT. 

Scarves and scarf-print shirts 
are all the rage. Take a look at 
English Eccentrics and I think 
you will be happily surprised. 
Luscious creamy silk, heavenly 
colours, prints that are both 
bold and subtle. But best of all 
has to be the price - the shirts 
are £295, the scarves. £89 (you 
wifi know better than anybody 
that at Hermes the shirts are 
£750, the scarves £129). 

I know, Sophie, that you are 
addicted to subtle French per- 
fumes - and being a Shakmar 
addict I sympathise - bat at 
£44 for 100ml of eo tide toilette 
and, grrr, £180 for 60 mis of the 
parfum it is good to know 
there are other options. All the 
sweet old-fashioned single flo- 
ral notes are very “in" and 
nobody does them better than 
Penhaligon's and Czech & 
Speake. Look out for Penhali- 
gon’s Lily of the Valley, Blue- 
bell, Gardenia, Violetta, 
Orange Blossom, for Czech & 
Speake 's Mimosa, Rose and 
NerolL And don't forget Floris 
- old-fashioned, traditional, 
understated, classy. Try Steph- 
anotis, another single-note flo- 
ral, or Zinnia or Edwardian 
Booquet, (£28.50 for 15ml of 
perfume, £32.50 for 200 ml of 
toilet water). I think the prices 
will please Jonathan. 

T alkin g of Jonathan reminds 
me - remember Geo f. Trum- 
pet whose clutch of colognes 
and aftershaves are among the 


classiest in the world. Extract 
of Limes, Wellington, Cuizon, 
Marlborough - nostalgic 
names, nostalgic prices - from 
£1125 to £17.40. 

When it comes to shoes I am 
sure you will agree there is 
hardly anyone to beat Manolo 
Blahnik for sheer glamour, but 
Jonathan would not approve of 
the prices. So take a trip to 
Emma Hope, to Johnny Moke, 
to Patrick Cox. At Gina Shoes. 
42. Sloane Street, Knlghts- 
b ridge, London SW3 three of 
London’s best shoemakers - 
nina, Jimmy Choo and Rtnma 
Hope - now sell their wares 
under just one roof. 

For the new caring '90s, knit- 
wear is the tiling. - ecologi- 
cally sound, so much softer 
than all those sharp jackets. 
Here yon are in luck, Britain 
has the best knitwear in the 


IS 


world. Take a look at Marion 
Foale, at Nicole Farhi,at 
Joseph, and then there is 
always cashmere which 
has fallen steadily in 
price over the last 
two years. 

John Smedley 
has become a colt 
name, sought after by 
the world’s most discrim 
inflting shoppers as well as 
top houses such as Hermes. 
Comme des Garmon, Ralph 
Lauren. Take a look at the new 
secondskin range - simple but 
sophisticated and all in the 
fine-gauge wool John Smedley 
is so famous for. 

When It comes to handbags 
there is a problem. Britain has 
not produced a must-have 
number since the fashion set 
took a fancy to proper car- 
tridge bags. There are names 
that are high on quality but 
less alluring when it comes to 
design and others that have 
sassy designs but whose qual- 
ity is suspect. For sloping into 
supermarkets or for weekends 
in the country you couldn’t do 
better than Mulberry. Bill 
Amberg (The Conran Shop has 
a good selection) is another 
name to look for. 1 know they 
aren't quite the thing for swirl- 
ing at The Caprice but they 
have an appealing sturdy Eog- 
lishness that makes a nice 
change from your sassy foreign 
numbers. And once again you 
will be happily surprised by 
the prices. 

So, Sophie, the falling pound 
need not spell sartorial disas- 
ter. British products may not 
shout so loudly as their conti- 
nental equivalents but they 
have a life, a personality all 
tbeir own and by and large 
they are a whole lot cheaper. 
Vt oe. say L la difference. 


Above, 
heavy silk 
scarf -print 
shirt from 
English 
Eccentrics, 

Just one of a 
won de rful 
range featuring 

images from a 

mythical past, 
often with 
alchemical refer- 
ences as welL 
C297 from a selec- 
tion at Liberty, Har- 
vey Nichols and 
Matches in Wimble- 
don, London SlfVI 9 


Above: the binocular bag 
in brown or black 
Congo-stamped leather, 
£195 from Mulberry shops 
everywhere including 11/ 
Gees Court, London W1 
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wine drinker’s guide to 
currency markets 

jancis Robinson tries to make the best of the exchange rate debacle 



' ASPfiR MORRIS, of fine wine 
ImpbrtereJ<orris &' Verdin, is one 
: of the: wore exasperatingly cheer- 
to! members of the London wine 
tipde; ln tlje past few weeks however, 
e^en -he tote been mounding as though 
someone forgot- to wind him up; 

He is cuitcntly laying for rather a lot 
o? 1990 burgundy priced when the 
POund w&s worffi'neady FFrlOand has 
also had to issue a mw wholesale list 
which will cam him neither friends nor 
profit. In '{Chester meanwhile; Lay & 
Wheeler's man about France has been 
spending his: days chez the local 
printer, painstakingly adjusting col- 
upins of paces on bis (Inn's new list. 

.Wine merchants are in the front line 
of the exchange rate debacle. What they 
sail' is almost 100 per cem Imported. 


• notably from France and Germany, 
countries with expensive currencies 
nowadays. Here are some of the likely 
and possible effects, with some sugges- 
tions as to how to make the most of this 
miserable situation. 

French and German wines bought 
recently are the worst affected, which 
effectively means the younger, less 
expensive bottles on sale in November 
and December (although champagne 
will not look any cheaper). 

That said, the 1932 vintage in France 
and Germany is plentiful, if not invari- 
ably superlative, so this should ease 
cellar door prices soon and smooth out 
some of the currency-related increases. 
.Don't worry, [oiks, we can still give you 
your £1.99 Liebfraumilch! 

■ Most major retailers are hanging 


back before issuing their all-important 
Christmas prices. The supermarkets 
may decide that wine profits are worth 
sacrificing in order to lure customers 
away from the specialist wine shops 
whose pips are squeaking most plain- 
tively. 

■ This is a great time to buy fine wine 
(and fine art, antiques, houses... and 
anything else you cannot afford). Most 
fine wine was imported long ago and is 
now a sterling commodity. Good guys 
like Jasper Morris are even responding 
to the almost negligible movement in 
the fine wine market by reducing prices 
at this top end. 

■ The good news is that wines from 
Italy, Spain and Portugal should not 
cost any more (there are healthy signs 
of a return to sanity in even the most 


Image-conscious Italian producers). 

■ This could be just the fillip that the 
English wine industry desperately 
needs. Look for any wine made by the 
skilled Australian winemaker at the 
Harvest Wine Consultancy near 
Reading (0734- 340176). They include 
Thames Valley, Boze Down, East 
Mersea, Moorlynch, Pilton Manor, 
Sharp ham and Wickham - so far. They 
may taste more New World than 
English, but that may be no bad thing. 
(Waitress, Safeway and the Coop are 
trying particularly hard with English 
wines.) 

■ And New World wines themselves 
should not suffer too many price rises. 
The British love affair with all things 
vinous and Australian looks set to 
continue (see accompanying box). 


An Australian alternative 


OLD BLOCK Shiraz may not be the only 
wine to be marketed as a bargain alternative 
to Penfolds Grange, Australia’s famously 
rich red "first growth", but it will almost' 
certainly be the most successful- It is the 
brainchild of larger-than-life Bob McLean 

who was trained first at Bedrid & Col man's 
South Australian wine operation Orlando 
(they who siphon off Jacob's Creek), before 
moving uphill to Petaluma, the archetypal 
Australian ‘‘boutique" winery now in the 
throes of a public flotation. 

in 1988 he bought in to the then moribund 
Barossa Valley winery St Hallett, determined 
to make Old Block Shiraz its flagship. Not 
content with St Halletfs original Old Block, 
he started buying up every parcel of grapes 
fromancient Shiraz vine stumps that could 
be wrested from Penfolds' grasp, so that Old 
Block may now come from as many as 20 
different old Barossa vineyards and. counts 
its production in thousands rather than ' 
hundreds of cases. 

These vines may be anything from. 82 to 
145 years old (although heaven knows who 
keeps those vineyard records of 1847), 
producing almost uneconomically small lots 
of exceptionally concentrated wines that are 
aged, separately, in American oak casks 


just like Grange. The result is a deep, 
almost porty red of unashamedly broad 
Barossa characteristics - like a softer, very 
slightly lighter Grange. 

The promisingly hefty 199Q vintage is 
expected In the UK any day now while the 
exciting 1889 vintage is stiff In circulation for 
under E9 at the Australian Wine Centre, 
London WC2: Adnams of South wold; 

Ben Ellis of Surrey; Lay & Wheeler of 
Colchester; and Winecellars of London 
SW18. 

'The pre-McLean 1987 tastes gorgeous now 
and suggests that this is a wine that, despite 
Its come- hither appeal in youth, is worth 
keeping well past its fifth birthday. 

Other Barossa Shiraz es made to the same 
Grange-like specifications somewhere 
midway between Hermitage and young port 
include Charles Melton's Nine Popes (which 
includes the Grenache grape, like 
Chateau neuf-du-Pape - geddit?) and 
Rockford Basket Press, also sold at around 
£8 by Adnams of Southwold, as well as 
Peter Lehmann Shiraz and Penfolds 1 own 
bargain Imitation of Grange , K alimna Sin 38, 
both widely available for well under £6. 

The sensational 1966 vintage of Grange 
sells for just under £30 a bottle. 



Proprietor Cyrfl Gardner purrs over his hotel like a cat over Its kittens 


Grand Hotel/Kieran Cooke 



nice one, Cyril 


A CHAP called Ttgger 
Stack , Ramsay- 
Brown, MC, had the. 
good taste to stay at 
the. Galle Face. So did Lord 
Mountbatten. And Pandit 
Nehru. And Laurence Olivier. 
And the MaharishL And Bo 
Derek. And me. 

Some are murdered with 
migraine. Some are banjaxed 
by bunions. Jet lag is my par- 
ticular purgatory. Even a Lon- 
don- Dublin flight leaves the 
body reeling and in need of 
urgent resuscitation 7 thank- 
fully, a commodity available 
easily in the Irish capital But' 
a High t to the other side of the 
world, especially going east, 
means at least a week, of sleep- 
less, nauseous nights and 
fatigue-filled, dazed days. ’ 
The Galle Face is the anti-, 
dote - a venerable, fusty pile 
of an hotel coming up to its 
130th birthday, perched on the 
shores of. the Indian Ocean in 
Colombo,. Sri Lanka: 

The anti-lag 'plan ip simple. 
Go' to Heathrow airport. Board, 
drink three gallons of orange 
juice, sleep. Wake up. 1 get off in 
the Gulf and stretch the legs. 
Back on 'board, tease the sys- 
tem with a Sri Lahkan-style 


curried breakfast and, in a dip 
of a wing, fly into Colombo. Go 
straight to the Galle Face. 
After a suitable Interlude, 
which might last several days, 
proceed on your journey, ready 
to meet the frenetic east 
head-on. 

Cyril Gardner Is the owner/ 
proprietor of the Galle Face. 
He admits his establishment 
has certain shortcomings; the 
water runs brown occasionally. 
When it rains, the roof might 
leak. Tbe lights might blink a 
bit Tbe teak floorboards creak. 
Phones are not one of the Galle 
Face's strong points. 

“I always describe my hotel 
as more like a cream caramel 
than a fancy wedding cake,” 
says Gardner. "It is imperfect, 
we all know that. But it is 
rather special." 

Gardner purrs over the Galle 
Face like a cat over its kittens. 
He inherited Its stewardship 
fTom bis wife's family, the 
descendants of Dutch burgher 
settlers. Not so long ago, there 
were GOO staff. Now, there are 
200. “You will notice many of 
them are elderly. J have tried 
to make economies but no one 
has ever been sacked," says 
Gardner. 


To some, he might seem a 
trifle eccentric. There are signs 
at every turn: “Please use the 
stairs - it's much healthier," 
and “Please don’t smoke in the 
bed. The ashes we find could 
be yours." Gardner admits his 
hotel is not everyone’s cup of 
Ceylon tea. “If people want 
business centres or all manner 
of leisure activities, they 
should go elsewhere. People 
come here to relax. There's no 
better place for it." 

When I was last at tbe Galle 
Face, there were few guests. 
The slurp of Brown Windsor 
soup echoed across the dining 
room. Blink, and a bevy of 
waiters was at the table. 

One evening, at sundowner 
time, a black storm came gal- 
loping in from tbe Indian 
Ocean. The tables did cart- 
wheels across the verandah. 
Waiters struggled to hold trays 
aloft while trying to stop the 
wind from blowing up their 
longis. A German priest read a 
comic. A lady who looked like 
Miss Marple ate a cream bun. 

Several astronauts have 
touched down at the Galle 
Face staying in bedrooms big 
enough to accommodate a gal- 
axy. One of the hotel suites. 


the King Emperor, has what is 
believed to be the largest 
lounge of any hotel bedroom 
anywhere. All for a fraction of 
the cost of the anonymous 
chocolate-on-the-pillow-type 
hotels which litter the world. 

So far, the Galle Face has 
resisted takeover attempts. 
“What would new owners do 
with my boys?” said Gardner, 
pointing to two grey-haired 
waiters. “They have been with 
the Galle Face all their lives, 
and their fathers before them." 

In a perfect world, imperfect 
hotels like the Galle Face 
would be left alone. A special 
fiind would be created to keep 
the Philistines at bay. No piped 
music would be allowed. 
Receptionists would be forbid- 
den from saying “Have a nice 
day." Noel Coward would 
bounce bon mots about on the 
verandah. The Maharishi 
would sit on the sea wall, lost 
to the world. Tigger Stack 
Ramsay-Brown, MC, would 
dance with Bo Derek. 

And Z would sit by the hibis- 
cus, never again to climb 
aboard a plane. 

■ The Galle Face hotel, Col- 
ombo, Sri Lanka. Teh Colombo 
54J010-6, fax Him. 


Cookery /Philippa Davenport 

Cabbages fit for kings 


R ED, white and green. In the 
beginning, that was how 2 
thought of cabbages: typical of 
the dismissive British attitude 
to vegetables, I suppose. 

When I escaped the boarding school 
habit of serving vegetables killed by 
drowning, 1 began to appreciate the differ- 
ences between various varieties; the sea- 
sons for each, their different textures and 
tastes - Savoy, Prizno, Christmas Drum- 
head, January King, Spring Greens, Curly 
Kale and so on. 

Later still, 1 rejoiced in the arrival of 
Chinese Leaves in our shops. Pale, crisp 
and mild, this most unaggressive member 
of the brassica tribe Is equally at home in 
stir fries and salads. It is excellent for 
stuffing and a joy for lazy shoppers 
because it keeps so well. 

In Portugal, my brassica tastings were 
extended to Include Couve Galegas, a 
national favourite which is more popular 
there than the leek in Wales. Every Portu- 
guese market sells this long-legged, loose- 
leafed vegetable (often ready shredded for 
instant cooking), most gardens grow rt, 
and no cook worth her salt would dream 
of letting more than a day or two pass 
without putting it on tbe menu. 

Another lovely discovery is Cavolo Nero, 
which I found in Rosemary Verey’s gar- 
dens at Barnsley House*. This is a spectac- 
ular plant Tall and upstanding, tbe long 
leaves arch from the stems' on thick, white 
ribs. They are dark green and dimpled as 
deeply as a Savoy. The effect is most ele- 
gant 

Verey told me that she strips the ribs 
from the leaves, boils the greenery, adds 
butter and eats it like spinach. Indeed, she 
sometimes refers to the plant as Italian 
spinach. 

Anna Del Conte - the expert to whom I 
turn with all Italianate queries - 
describes Cavolo Nero as having a pro- 
nounced but agreeable brassica flavour - 
slightly more bitter than many other vari- 
eties but lacking their Intrusive, cabbagey 
smell 

She adds that, in its native Tuscany, 
Cavolo Nero sometimes is just sliced 
across very thinly, boiled fit might take 
15-20 minutes to become tender) and 
served with a good drizzle of fruity olive 
oil, plus a squeeze of lemon juice if liked. 
More often, it is cooked with pork in rich 
and nourishing stews or used in soups, of 
which la ribollita, the bean soup of Tus- 
cany, is the best known. 

Here is Del Conte’s recipe for la ribollita 
as taught at her Taste of Tuscany cookery 
school and adapted for cooks who cannot 
lay hands on Cavolo Nero. 

LA RIBOLLITA 
(serves 88) 

Whether you finish the soup with onions 
or not, la ribollita should always be made 
a day ahead and reheated for serving, as 
its name implies. 

Ingredients: For the beans - ft lb dried 
cannellini beans, soaked overnight; l 
onion, cut into quarters; Z small celery 
stalk; 3 garlic doves; sprigs of sage. 


rosemary and parsley. 

For the soup: 3ft fl oz extra virgin olive 
oil; 1 sweet (red or Spanish) onion; 1-2 
dried chillis, seeded and chopped; 2 ripe 
tomatoes, peeled, seeded and coarsely 
chopped; l tablespoon, tomato puree; 3 
potatoes and 2 carrots, cubed; 1 leek and 3 
celery stalks, cut into small pieces; the 
dark green outside leaves only of 1 small 
savoy cabbage, cut into thin strips; about 
ft lb spring greens, cut into thin strips; 2 
garlic doves; 3-4 sprigs of thyme. 

For reheating to serve: 1-2 sweet, red or 
Spanish onions (optional); 8 slices of 
bread; 2 garlic doves. 

Method: First cook the beans gently 
with their flavouring ingredients in a 
heavy pot with enough cold water to cover 
them by two inches, and 2 teaspoons of 
salt 

When tender, separate the beans from 
the liquid. Reserve 3-4 tablespoons of the 
whole beans and purde the rest using the 
coarse blade of a food railL 

To make the soup, put into a heavy pot 
most of the oil, the onion, chillis, and a 


pinch of salt. Saute for 10 minutes. Add 
the tomatoes and tomato purge and cook 
for 2-3 minutes. Add the bean purde and 
code, stirring, for 2-3 minutes more. 

Add the remaining vegetables and herbs. 
Pour on the bean liquid plus water as 
necessary to make 2 pints in alL Cover and 
cook over the lowest possible heat for 
about 2 hours. Season with salt and pepper 
and leave overnight 

Next day, slice very finely enough 
onions to lay over the surface of the soup; 
put the pot into the oven and cook at 35(T* 
T/180*C (gas. mark 4) until the onion is 
tender, about 1 hour. (This step is 
optional: Del Conte suggests omitting it if 
you cannot find really sweet onions). 

Rub the bread with the cut garlic cloves 
and grill it Put the toast into soup bowls, 
ladle the reheated soup over it and dribble 
on the remaining olive oIL Serve hot, 
warm or at room temperature. 

* Barnsley House Gardens, Barnsley, near 
Cirencester. Gloucestershire, are open from 
lb-6 on Mondays, Wednesdays, Thursdays 
and Saturdays. 



Cabbage Is Included In Jacqueline Clark's E asy-to-Cook Vegetables (Anaya, £9.99, 96 
pages) which features 75 dishes which take less than 30 minutes to prepare 
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AUCKLAND. BANGKOK. BEVERLY HILLS. FIJI. HONG KONG. JAKARTA. 

HONG KONG: TBL (952) 721-1211. FAX (852) 730-*5*8. SINGAPORE; 737-3555- TOLL FfcfiE: 


Major shareholders in Hong 
Kong’s rarest commodity, 
space. A stay at The Regent 
pays handsome dividends. 


KUALA LUMPUR- LONDON. MELBOURNE. SINGAPORE. SYDNEY! TAIPEI. 
JAPAN 0120-001500- USA (800) 545-4000. UK (0800) 282-245. GERMANY 0138-2332. 
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Her wool duffle coat, £365, 


Margaret Howell, Brook 
Street, London W1 and 
Beauchamp Place, SW3. 
Wool jacket, £260 from 
Austin Reed. Silk shirt, £99 
from Episode, Wool 
trousers, £145, bag, £95, 
belt, £37.95 alt from 
Mulberry, Gees Court, W1, 
Mulberry of Bath and 
Jenners of Edinburgh; 
accessories also at 
Fenwick, New Bond Street, 
W1. Beret by Kangol, 

£8.95, gloves, £49.95 from 
Fenwick. Tights by Jasper 
Conran for Arlstoc, £3.99. 
Loafers, £24.99 from 
Hawkshead mall order (tel: 


UK dress inhibitions * 

Italian boardrooms are fuJlof 

cufflinked shirts. 

• and they feel 

mtucidi OIM* _ 

the equal of any dour 


Avril Groom on 


HERE USED to be rules, 
mainly recognised by men 


Milan. Italian uua* -^-ts 
men In subtly-checkrf ; sport 
worn with crisply i 
and smart loafers, 

^^WonJoiso have™, 
own image or what constitutes the 
working*® r d robe: brown is OK. 

but it is never as chic as black or 

“Tall goes back, says Robert 
Gieves. whose family finn ®*ves 
and Hawkes have dressed officers 
and gentlemen for 200 yf***'j£ 
Beau Brummell in the late 18t J ■ 
tury. “He is thought of as a dandy 
but in fact be advocated very sober, 
rigorous dress/ says Gieves^ 

-Perfect cutting and the best ao- 
rta were set off by very simple 
designs in dark colours. It was a 
reaction among courtiers in the UK 
to the foppish dress of ^ French 
court, disgraced after the 

Revolution." . . ... _ . 

So it was Britain which first 
established the basic principles of 


± of a certain social class, 
about town and county 
clothes. “Never wear brown in 
town" was the flip aphorism that 


05394-34000). 


covered a multitude of regulations 
so rigid that a Victorian gentleman 


Him: Loden coat, £204 from 
John Partridge, Dover 
Street, W1, Harrods SW1 
and Farfows, Palf Mall, 
SW1. Tweed jacket, £255 
from Hackett, Sloane 
Street, SW1 (from October 
19) and New King's Road, 
SW6. Trousers, £75, wool 
cardigan, £105, from 
Burberry, Hay market, W1, 
Regent Street, W1, 
Edinburgh, Glasgow and 
Aberdeen. Cotton shirt, 

£55, shoes, £110, both 
from Tlmberland, New 
Bond Street, W1 and 
Liberty, Regent Street, 


would not dream of leaving bis 
rural seat Ear London in a city suit. 

Instead, be travelled in bis coun- 
try colours straight to bis club, 


where he donned a sober frockcoat 
for business, them perhaps a new- 
fangled suit for social calling and 
finally evening clothes for dinner. 


But this monochrome ritual never 
crossed the Channel: Continentals 
and Americans were not so inhib- 
ited in their dress and this, coupled 
with a large pinch of jingoism. 


MS 








V-y.'s. 


Camelhalr coat, £685, wool SW6 and Emporio of 
Jacket, £485, wool trousers, Worcester. Earrings by 
£140, cashmere sweater, Betty Jackson, £34.95 from 
£159, all from Ballantyne, Fenwick. 

New Bond Street, W1. Silk 
scarf by Jackie Campbell, 

£52.50 from The Changing HAIR AND MAKE-UP BY 
Room, W1, Claudl Sebire, BEVERLEY BROOKE 


Gucciesque 

style 

on a budget 


O NE THING you do 
not need to achieve 
the sleek, Guccies- 
que, town-in to-coun- 
try style ts an Italian textile 
magnate's budget. So ingrained 
has this look become in global 
fashion that it has been copied, 
sometimes unwittingly, by 
every chain store in the UK. 

It is rarely presented in 
shops as a total look. It is up to 
you to pull the ingredients 
together. So, to help you British Home Stores has 
search through those forbid- upgraded its styling and has 
ding rails, here are a few rules: men's wool moufflon jackets at 
Start by deciding on a colour . £65, soft pale parkas at £69.99 
scheme, because the point of and a range of knitwear. River 
this style Is that everything Island has good soft-cut trouser 
should blend smoothly. Stick suits and a plain, rich-looking 
to warm-toned and less obvi- parka at £59.95. 
ous shades: they look more For a younger version, 
opulent than cooler neutral. Dorothy Perkins covers the 
Decide how to layer your Geld, from a blonde take fur 

outfit. A simple, boxy, easy-cut duffle coat at £125 to a muted 
short coat works for either sex, plaid jacket at £59.99. Equally 

perhaps edge-to-edge or a casual, Littlewoods' men's bar- 
parka for a woman, a duffle or gain prices include suede 
pea jacket for a man. Fabric waistcoats at £24.99 and check 
should be a soft-textured, wool shirts at £9.99. And the finish- 
mix - even a little cashmere ing Italian touch - the penny 
content can be reasonably loafer or lace-up boatshoe - is 
priced - or a muted check. widely available, for example 
Under this can go toning from Asda at £24^9. 


haps with a plain cotton shirt 
as a base. You can make the 
look more formal by replacing 
the knit with a tailored jacket. 

Armed with this plan you 
can track down the crucial 
pieces. Marks and Spencer has 
excellent plain knitwear and 
wool moufflon or flannel jack- 
ets for both sexes. Benetton 
has a range of knitwear and 
wool separates in pale, warm 
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FASHION 


r Continned town previonspage 

lost them In a welter of pettyVicto- 
rian restrictions. Now the more 
cheerful European view Is nibbing 
off or the UK. Firm snob as Gieves 
and ; Hashes,. Burberry . : *nd, for 
woman, Austin Heed International 
or Ballantyne, whose first priority 
is the export: trade, find, the rich 
palette of autumnal shades, which 
we think of as countrified now sells 
well in : slightly more formal guise 
in the UK, top. ; i . : 

Not yet in the boardroom but cer- 
tainly for smart-town: weekends, the 
colours- which tone with that ednti- 
nental favourite, loden, are in the 
ascendant/ though you should 
choose with care. The khaki/brown/ 
beige spectrum -and the hacking 
jacket really need the country, and 
look as out of place in town as the 
yuppie cliche of a wax jacket over a 
city suit The secret is to buikLiip 
simple, toning layers in warm 
shades which might, have come 
from a spice rack ■- carry, saffron, 
mustard, cinnamon and sage. 
Woman can add a dash of paler 
coral, mint or duck egg. . • 

Anyone can go down a notch or 
two in formality by adding a little 
denim, suede or rugged backwoods 
checks for the faintly American 
“call of the wild" look that ironi- 
cally seems now to have invaded 
most casual urban fashion. This 
practical, comfortable; warm 
autumn style can be put together 
from any level of the market, but 
for a lesson In how to do It, take a 
look at Hermes or GuccL From their 
lofty European peak, they have 
decades of experience in effortlessly 
seaming town with country clothes. 
And you really cannot see the join. 
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Her Blanket-stitched wool 
jacket by Paul Costelloe 
Dressage, £247 from 
Fenwick, Paul Costelloe of 
Amershara, Judy Graham 
of Cheltenham. Suede 
waistcoat, £85, stretch 
trousers, £54.95 from Laura 
Ashley. Cotton shirt, £14.99 
from 'Hawkshead as above. 
Earrings, £8.95 from 
Fenwick. Boots, £89.50 from 
Russell and Bromley. 


WEEKEND FP Kill 


Him: quiit-lined wool short 
coat. £300, shoes, £110 by 
Timberiand as above. Wool 
jacket, £135 from Blazer. 
Felled wool waistcoat, £139, 
cotton shirt, 105, from Nicole 
Farhi, NW3, Neckline, N10, 
Jonathan Trumble of 
Norwich and Earth Clothing 
of Belfast Trousers, £185 
from Hermfes, New Bond 
Street, W1 and Sloane 
Street, SW1. 
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Her Short wool mix coat, 
£130 for Oui Set Tweed 
jacket, £99 from Laura 
Ashley. Knitted “body", £159 
from MuRierry as above. 
Suede skirt, £395 from 
Harvey Nichols Collection, 
SW1. Earrings, £19.95, 
gloves, £49.95, from 
Fenwick. Tights by Arlstoc, 
£1.99. Shoes, £200 from 


Gucd, Old Bond Street W1 
and Sloane Street, SW1. 

Him: Short wool coat by 
Glove ralL, £125 from 
Selfridges, Oxford Street, 
W1. Fine wool jacket, £395, 
wool trousers, £145, cotton 
shirt, £59, silk tie, £45, all 
.from .Gloves and Hawkes, 
Savlle Row, W1. Shoes, 
£125, Russel! and Bromley. 


PICTURES: TONY BOASE AT BROWNS OF CAMBRIDGE 

Lacroix: the 
man of 



A S CHRISTIAN 
Lacroix is the man 
who put the fizz into 
haute couture, turn- 
ing it back into a fashion force 
to be reckoned with, you might 
expect any book by him to be 
innovative. And Pieces of Pat' 
tern: Lacroix by Lacroix 
(Thames and Hudson, £32) does 
not disappoint - at least visu- 
ally. As a piece of design in 
which Lacroix took a leading 
part. It is a succds fou, printed 
in sections as bright and clash- 
ing as one of bis summer 
dresses. 

It is lavishly illustrated with 
collage-style photographs 
showing the eclectic cultural 
influences on the man, and his 
own sketches, both for collec- 


mystery 


tions and, in a cute mono- 
chrome style, of Important 
memories, from 1960s hippies 
to his black-clad great-grand- 
mother. 

It will become a work of ref- 
erence for students seeking to 
understand the inspirations of 
this designer who leapt to 
prominence, apparently from 
nowhere, five years ago. But as 
a read it is unsatisfactory, the 
title Is well-chosen because the 
Pieces do not add up. A series 
of autobiographical sketches 
explain the influences but do 
not illuminate either his char- 
acter or background. The mys- 
tery remains, presumably 
intentionally. 



m 
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One of the fine drawings from Lacroix's book 
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Cricket/Teresa McLean 


The politics 
of creating a 


neutral power 


F IRST the problems of 
reconciling national 
and international 
government; then the 
national government's prob- 
lems In forming national poli- 
cies. Fate having thus prepared 
current affair s For cricket, on 
Tuesday the International 
Cricket Council announced 
National Grid Company's spon- 
sorship of “third country", 
“neutral" or “independent" 
Test umpires in Zimbabwe and 
South Africa this winter. 

Independence is a prerequi- 
site of good umpiring. English 
counties used to take their own 
umpires to matches. There was 
so much trouble and strife that 
in 1983 they opted instead for a 
pool of “neutral" umpires, two 
from each county, to stand 
only in games where their own 
county was not playing. It was 
an immediate success. 

The ICC, organisers of the 
new “neutral” umpire scheme, 
consider the latest plan no 
more than, as Chairman Sir 
Colin Cowdrey put it, “an 
experiment ... a pilot 
scheme." It cannot be more 
because it is voluntary. The 
ICC has no power to enforce it. 
Three neutral umpires, 
“Dickie” Bird and David Shep- 
herd (England) and Steve 
Bucknor (West Indies) will be 
on the tour of southern Africa. 

Tomorrow Bird will become 
the first sponsored, neutral 
umpire in Test match history. 
Previous neutrals, notably 
Jack Hampshire and John 
Holder in Pakistan 1989-90. 
were paid by their host coun- 
try, not by commercial spon- 
sors. But then Bird is a natural 
for firsts and records. Tomor- 
row’s Test match between Zim- 
babwe and India will be Zim- 
babwe's first with full Test 
status. Just for good measure, 
it will bring the number of 
Tests Bird has umpired up to 
Frank Chester’s record of 48. 

Bird will advise local 
umpires in Harare and Bula- 
wayo, where he will also stand 
in Zimbabwe's two Tests 
against New Zealand. Shep- 
herd and Bucknor will umpire 
South Africa's four Tests 
against India. 

What happens next is up to 
each country to decide for 
itself. India will decide whether 
they want neutral umpires for 
England's tour of their country 
after seeing how neutrals han- 
dle their tour of southern 
Africa. Australia dislike the 
scheme and say they will not 
imply a lack of confidence in 
their own umpires by using it. 

I asked Cowdrey whether he 
thought the neutral scheme 
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We drive Rover's lSOmph CotJpe. 


and 30 moro I 
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MOTORS 


■“ tradelinki _ 

YOUR NEXT CAR FOR £95! 
Wane ikk taken. Ournetwwk links 
1500 dates from FERRARI to VOLVO 
and we wiD GUARANTEE to find pour 
dm or OR YOUR MONEY BACK. 
PUONEMI8M 2322 
FAX 081 SU 2255 


SAAB M WARWICKSHIRE Tha lull range 
0l new Saab* and probably On targoal 
aelaetien of aupeitor uwd Saab* In the 
Midlands. Lime Garage Ltd, Royal 
Loam bigun Spa. Tat 0926 423221, 


EXCHANGE 

Unique Bentley 
2 Door Coupe 
Turbo 
by Hooper 
LHD, Mint, 1800 kms 
for 

Flat Central London 
Tel: 01035076172 
Fax.* 010 35073207 


BMW 3201 TOURER Q, Red. One 
Owner. FSH. *9K, ESR, PAS, Spokes. 
Immaculate. C8.B50. 071 020 0010 


BENTLEY 3. APRIL 32 Loeely 
specification end only 3730 
mllea from now. Priced to aell 
If £03.950. 0323 023221 (T). 
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SPORT AND MOTORING 




Baseball/Jurek Martin . 

Shafts of sunlight m 
the shopping malls 


T HE BASEBALL fan is both 
objective and subjective. Dis- 
passionate views may be 
held about players, manag- 
ers, hot dogs, ballparks, even commis- 
sioners who get sacked by avaricious 
mill owners, as was poor Fay Vin- 
cent’s fate this year. But there is no 
substitute for true passion - and for 
that a handy team is the mTnimnm 
daily requirement 
In this age of cable cahmit-p 
very different from my last foil season 
ten years ago, that team may not nec- 
essarily be next door. Here in Wash- 
ington, superstations beam in the 
Atlanta Braves, whose pitching is a 
pleasure to watch, and the New York 
Mets, who, Eddie Murray apart, 
please only masochists. ESPN also 
provides a catholic nation wide ser- 
vice, extending, for the east coast 
insomniac, to broadcasts of the Los 
Angeles Dodgers, more , error-ridden 
and lamentable than even the Mets. 

But all this has been couch potato 
ersatz compared with the undiluted 
joy Of the real thing 45 minutes down 
the road. If there has been an undis- 
puted rookie of the season it has been 
Camden Yards, home of the Baltimore 
Orioles, a distinguished new-old sta- 
dium built on the spot where Babe 
Ruth is believed to have been born 
and nestling majestically among the 
warehouses of the inne r city. Baseball 
is, after all, both a city and a country 
game, to be played in fields of dreams 
not suburban shopping malic Cam- 
den Yards sold out just about every 
home game in this its first year. 

Perhaps even more miraculously, 
the Orioles rose to the occasion. Hav- 
ing lost 95 (out of 162) games last 
year, they won 89 this season and 
were In contention for the American 
League East pennant until the penut 
timate Sunday of the season, dogging 
the much more talented Toronto Blue 
Jays, and only passed in the home 
stretch by the resurgent Milwaukee 
Brewers. They did it the old-fashioned 
way with sound fundamentals - solid 
fielding, timely hitting and some 
exceptional pitching - just like the 


could be seen as a capitulation 
to Pakistan’s repeated 
demands for neutral umpires 
and their complaints this sum- 
mer about Fng-tfsh umpires, as 
giving way to trouble making , 
as weakness under pressure- "I 
think we all have to look at it 
and see bow it goes. I can't say 
any more than that really." 

Presumably his hope is that 
the scheme will gather 
strength and win respect, so 
that soon Test countries will 
only want to play where there 
are neutral umpires. 

The fear is that it will lose, 
not gain, authority for umpires 
by making their nationality 
more important than their abil- 
ity. Also by making them more 
dependent on match referees, 
who now seem, alas, to be seen 
as an integral part of game 
control at international IeveL 
Soon some-one will start call- 
ing them match managers, as 
they sit watching their videos 
and making judgments on 
umpires’ judgments. The pres- 
ence of such a reserve force, 
albeit one with pitifully weak 
weapons, as we saw at Head- 
ingley in July, undermines 
umpires’ authority and lowers 
their confidence. If neutral 
umpires are worth trying, their 
control should be complete. 

Cricket is the last important 
sport without neutral umpires 
(or their equivalent) for inter- 
national games. The ICC 
accepted the principle of neu- 
tral umpiring two years ago, 
but had been unable to find 
sponsors to make it a reality. 
Only En gland has p rofessio nal, 
full-time umpires. Everywhere 
else the best umpires can spare 
little time for the job. Sir Don- 
ald Bradman is alarmed that 
neutral umpires would discour- 
age each co an try’s 
up- and- co ming umpires. 

National Grid’s initial, and 
Quixotic, investment in neu- 
tral umpires is £75,000, but nei- 
ther they nor any other spon- 
sor is likely to spend a fortune 
training young umpires round 
the world. Not even if the 
umpires discreetly advertise on 
their clothing the patronage 
they have received. So discreet 
was what National Grid 
describe as the “distinctive 
National Grid ‘pylon* logo”, on 
the breast pocket of Bird’s 
white coat, that I didn’t even 
notice it, still less recognise it 

Bird is a fine umpire. He 
takes a simple line, unabashed 
by the problems of organisa- 
tion and finance. He is relying 
on fine umpiring to win the 
project attention, approval and 
support. As Cowdrey said: 
We’ll just have to wait and see. 
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Tomorrow the world: Blue Jay Pat Borders celebrates play-off victory 


good old days when Earl Weaver man- 
aged the Robinsons, McNally. Palmer 
and Eddie Murray into the side with 
the best record in baseball for 20 
years from the mid-60s. 

Curiously, the Oriole’s main man. 
Cal Ripken Jr, 1991’s most valuable 
player, had the worst year of his 
career- Still, he came out of it with a 
$30m five year contract, the highest 
ever and just reward for ten great 
years. With nearly L800 consecutive 
games under his belt, he is on sched- 
ule. barring injury or complete loss of 
form, to pass Lou Gehrig's record in 
1995; it ought to be in Baltimore. 

Round about that time, with a little 
lack, Mike Mussina may have record 
of about 60 wins and 15 losses. In fact, 
if he pitches like he did in August and 
September, he may never lose another 
game. Mind you. the same could have 
been said of Steve Avery of the 
Braves after last season; this year he 
lost as many as he won. 

Mussina, in his first full season, 
won 18 games, lost five, averaged 7% 
innings per start, and gave up only 
just over 2 'A runs an outing. Only 23, 
trim almost to the point of fragility, 
studious but self-confident, the fast 
ball is quick enough, the knuckle 
curve wicked, the change-up capable 
of rearran g in g a batter’s spine and 
the control immaculate. He may have 
no more natural ability than the Ori- 
oles’ other young phenomenon, Ben 
MacDonald, but the head is ten years 
older. 


Texas did not get a run. , 

Of all those, only Winfield and 
Avery are taking part in post-season 
play°The regular season title chases 
were underwhelming, with Pitts - 
S. Atlanta and Oakland 
Up their leagues by early September. 
As a result r advised the sports editor 


a week ago - and, amazingly, he con- 


R obin Yount of Milwaukee 
and George Brett of Kansas 
City racked up 3,000 life- 
time hits. Neither has ever 
hawked his wares to another club. 
Dave Winfield, who does all the time, 
this year for Toronto, became the old- 
est man ever to drive in 100 runs. 

Frank Tanana of Detroit continued 
to win as he approaches 40. Tanana 
was a flamethrowing lefty of the mid- 
70s. Shoulder surgery has reduced 
him to a crafty military medium. The 
game i wish I had seen was in August 
in a suburban shopping mall in Texas, 


curred - that the Braves would brat 
the Pirates simply because they tad 
the best and deepest pitching, and 
that the banged up but experienced 
Athletics would knock off the Blue 
Jays because they had the best man- 
ager in the game in Tony La Russa 
and because Toronto is not on US soil 

These predictions looked impecca- 
ble after the Braves established a 34 
lead and the Athletics split the first 
two games in Toronto. But, for Pitts- 
burgh. Barry Bonds discovered that 
he was allowed to hit the ball in post- 
season play while Tim Wakefield, the 
casual young knuckleballer, befud- 
dled the Braves with gentle deliveries 
that danced three pasodobles and four 
entrechats en route to the plate. On 
Thursday In Atlanta, the Pirates 
stood on the threshold of the World 
Series, up 2-1. two out in the bottom 
of the ninth, when the unheard of 
Francesco Cabrera, with only ten 
appearances at bat all season, drove a 
two run single to left. The Blue Jays, 
meanwhile, had shown that talent on 
the field can beat brains off it and 
beat Oakland four games to two. 

Atlanta is worth sticking with, even 
though its pitching now looks almost 
fragile. The Braves lost narrowly the 
series in seven games last year while 
Toronto has never been this far. Any 
bet is worth only a nickel, but no bet 
can even be applied to the existence 
of next season, with the mill owners 
rampant and apparently dead set on a 
collision course with the players, the 
umpires, the fans and everybody else 
who denies them their unalienable 
right to make a fortune. 


Boxing /Keith Wheatley 

Heavyweight selling 
of a title contender 


H EAVYWEIGHT 
boxers are "exorbi- 
tantly overpaid." 
That’s what Frank 
Maloney says and he should 
know: he is promoting the Len- 
nox Lewis /Razor Ruddock 
fight in London two weeks 
from tonight and feces having 
to sell 12,000 tickets at an aver- 
age of £86 just to break even. 

"It’s the richest boxing event 
ever staged in Britain,” claims 
Maloney, who says the fight 
has cost £4m to stage. While 
that might be a lot of money 
for 12 rounds on an autumn 
night in Earl’s Court, the real 
prize comes next spring when 
the winner fights the world 
champion. The reigning cham- 
pion fivander Holyfieid fights 
Riddick Bowe on November 13. 

According to many knowl- 
edgeable boxing people, Lewis 
is the real McCoy. “I’m a 
damned sight more confident 
about him than any British 
heavyweight in my lifetime,” 
says Harry Mullan, editor of 
the trade paper Bating News. 
“Without any reservation, he’s 
the best fighter I've seen in 
20-odd years in the game." 

Lewis, 27, grew up in the 
East End of London, the child 
of Jamai c an immigrants. When 


he was 12, he moved with his 
mother to Ontario, Canada. 
“My earliest memory of Len- 
nox is of him being a rogue," 
recalls brother Dennis, now 
part of his management team. 
“He was always a rogue. My 
mother took him to Canada 
basically to keep him calm, 
because if he’d stayed in Lon- 
don he would have been in 
trouble." 


L ewis won the super- 
heavyweight gold 
medal for Canada at 
the 1988 Olympics 
and turned professional almost 
immediately. He then decided 
to return to Britain rather than 
be lost among the heavyweight 
pack in north America. “Len- 
nox has an identity and a fol- 
lowing in Britain that mean a 
lot to any boxer, particularly 
one with any sensitivity," 
explains John Home we r, a Chi- 
cago-based lawyer who has 
guided the fighter's career. 

As a British heavyweight 
Lewis, inevitably, has lived 
under the clowning shadow of 
Frank Bruno who has grabbed 
the tabloid boxing headlines 
for nearly a decade - whether 
losing to Mike Tyson, opening 
supermarkets or waving a fairy 


wand in a pantnmimp - and 
fights white South African 
Pierre Coetzer at London's 
Wembley Arena tonight. Lewis 
is quite different. For one 
thing, he has a penchant for 12 
hours of chess as the prelude 
to a fight For another, he is a 
"black” black man, with a con- 
siderable following in the Afro- 
Caribbean community. 

Se nsing his unusual commer- 
cial potential, his management 
team have appointed the RTG 
Partnership, as marketing con- 
sultant to the would-be cham- 
pion. Clients such as the Law 
Society and Marriott Hotels are 
more usual at RTG; boxing is a 
whole new game. 

“The first image is of an ugly 
street sport, with brutal men 
in the ring and crooks outside 
it manipulating them," says 
Mark Thomas, who is handling 
the account “Someone like 
Lewis could start to change 
that He’s an intelligent athlete 
and his operation is clearly 
above board. He could be box- 
ing’s answer to Gary Lineker." 

Not the least of Thomas’s 
strategies Is to develop the 
appeal of Lewis to women. The 
fighter’s pre-fight interviews 
have been going to magazines 
such as Chat and newspapers 



Packing a financial punch: Lennox Lewis (leff) in action 


such as Today, which have 
large female readerships. 
“Compared with Bruno, Lewis 
has started from a low aware- 
ness base,” says Thomas. “He’s 
known to the cognoscenti but, 
when you have 17,000 tickets to 
sell, you have to go outside 
that audience.” 

No one in the camp is quite 
sure whether tonight’s fight 
between Bruno and Coetzer is 
a plus or a minus in the strat- 
egy. What is certain is that the 
attempt by Bruno and veteran 
promoter Mickey Duff to inter- 
pose themselves between 


Lewis and a world title bid has 
backfired; Holyfieid has signed 
an agreement to meet the win- 
ner of the Earl’s Court fight at 
Las Vegas in April- 
Even the offer of a £5m pack- 
age from Duff could not shake 
the pot. “I’m not fighting 
Bruno. There’s no chance. He 
hasn’t fought anybody," said 
Holyfieid last week. “I have to 
meet either Lewis or Ruddock. 
It is that simple.” Underlying 
the champion’s “Honest Joe” 
approach - bizarre behaviour 
in professional boxing - is the 
knowledge that the World Box- 


ing Council would strip him of 
the title if he failed to meet a 
contractual defence. 

Lewis arrived in London 
from his Pennsylvania training 
camp yesterday out of curious- 
ity to see the Bruno fight He 
left behind an America waking 
up to the possibility that there 
might just be a British heavy- 
weight who won’t end up hori- 
zontal within a few rounds. 
Home Box Office, the cable TV 
station that will show the 
fight has been promoting it as 
part of a trio of autumn high- 
lights; the others are the 
Addams Family movie and a 
Michael Jackson concert 

In practical boxing terms, 
the fight between Lewis and 
Ruddock could be the world 
championship: Mullan, for one, 
thinks either man can beat the 
lacklustre Holyfieid (or Bowe. 
should he down the champion). 
Maloney admits that Lewis’s 
early fights were matches 
designed to shield him from 
defeat, but claims that his 
recent contests have been 
against "reasonable oppo- 
nents." Mullan puts it differ- 
ently. “Lewis looks good so far. 
but we haven’t seen him 
against a really top opponent. 
That uncertainty is his only 
weakness. If Ruddock hits him 
full tilt and Lewis stays up, 
he's the business." 

Lewis’s' handlers have spent 
more than $40,000 (£23,000) on 
sparring partners in the past 
month, bringing in former 
champions such as Tony Tubbs 
and Mike 1 . Weaver. But the 
stakes are enormous: a British 
world heavyweight champion 
would be a multi-million pound 
export industry in himcoif 


Motoring /Stuart Marshall 

Best that devalued 


pounds can buy 


W ILL the effective 
devaluation of 
the pound 
change Britain's 
national habit of buying more 
than 50 per cent or its new cars 
from abroad? The answer 
seems to be: not necessarily, 
but it might. 

Even if it did, would 
Britain’s car buyers be denied 
a reasonable choice and per- 
haps have to put up with sec- 
ond best? The answer to that 
is: emphatically not. 

To deal with the first point: 
There has always been an ele- 
ment of “charging what the 
traffic will bear" when p ricing 
cars for various markets. Take 
Denmark, for example. List 
prices of cars there are lower 
than anywhere else in Europe. 
Taxes are so high that manu- 
facturers have to slash mar- 
gins to vanishing point if they 
are to sell any cars there at alL 
In Britain, more than 50 per 


cent of all cars are bought with 
company money for business 
use. Fleets are purchased at fat 
discounts. This has done noth- 
ing to lower the makers’ offi- 
cial showroom prices, though 
how many cars have been sold 
retail at list price in the last 
couple of years? 

It is clear that if EC and Far 
Eastern makers want to keep 
their market share in Britain 
- which you can bet your life 
they do - they will have to 
temper the financial wind for 
the shorn lamb. 

Mercedes-Benz OK spoke for 
many others when it said this 
week: “We must remain com- 
petitive if we are to preserve 
our highly efficient dealer net- 
work. 

“There won’t be any instant 
price increases as a result of 
the pound's depreciation 
against the D-mark though 
eventually some adjustment is 
inevitable.” 


What will probably happen is 
that the model mix of up- 
market marques such as Mer- 
cedes. BMW and Audi will 
change slightly. Models like 
Mercedes 190, BMW 3-Series 
and Audi 80 will gain sales at 
the expense of the larger, 
dearer cars. But the shift will 
not be dramatic, initially at 
any rate. 

“We have noticed that our 
up-market customers are less 
price-sensitive than those for 
our cheaper cars,” said Merced- 
es-Benz UK. It expects some 
sales could be pulled forward 
as people decide to buy tbeir 
Mercedes now rather than wait 
for the price to rise. The big 
French manufacturers - PSA 
(Peugeot-Citrben) and Renault 
- which between them 
account for one in eight of all 
cars sold in Britain, may have 
to cut margins if their market 
share Is to keep expanding. 

Italy's currency is as 





UK sales of Flats, such as the Tempra 2.W© SX station wagon, could b* mw h y ^ 1|r J 


stricken as the pound. So Flat 
(which includes Lancia and 
Alfa Romeo) sees a great 
opportunity to lift Us sagging 
sales and regain market pene- 
tration in Britain. Its product 
range is the best for years and 
it has been busy burnishing its 
image and improving its mar- 
keting. 

But what if the pound should 
continue to slide and German 
and French cars become cost- 
lier than they are today? The 
good news is that many 
long-term buyers of imported 
cars might be agreeably sur- 
prised by the range of British- 
made cars on offer. 

Few motorists seem to be 


aware that in the near future, 
about 25 per cent of the cars 
produced in Britain will be 
Hbndas, Nissans and Toyotas. 

The Honda Concerto sold in 
Britain is already made by 
Rover, whose 200 and 400 mod- 
els are closely based upon it 
though nearly all have Rover’s 
own excellent K -series engines 
or a Peugeot-Citroen die$el 

Production of the new Honda 
Accord saloon has just started 
at Swindon. By 1993 this 2-litre 
model will be selling against 
the Ford Sierra (no longer 
made in Britain) and the Brit- 
ish-built Vauxhall Cavalier as 
well as the BMW ^Series and 
Audi 80. 


comparable 
Hntish-made cars Include the 
Nissan Primera and Peugeot 
405. This French car haTbeen 
assembled with iSiy - British, 
components in Coventry, for 
some years. Micra *ill bean 
alternative to the British-made 
Rover Metro (transformed by h 
heart and brain transplant 
Marly two years ago) and Ford 
Fiesta. » ■ - 

Other family-type which 
5® be expected to benefit from 
the foil in the pound And lira " 
®T e Ford EscorTand: 
Vauxhall Astra (most are made 
In Britain) ; and F iatV hfcr 
Cmquecento baby carPahda, 
Uno, Tipo and TempnL \ i,-^. 







Tanana against the even older Ndan 
B^stUlthrowing as hard as hedid 
when they were team mai 
ornia. Deviousness beat smoke and 
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Up the CrietaBno river: ‘'Most «f ft» wfldftte Is where you can't see H - In the river. AH the time, the water plopped with rising Ash. WatcMul egrets, kingfishers and herons perched on the overhanging branches ** 

A trip into storybook Amazon territory 

One advantage of eco-tourism is that it gives the locals an incentive to protect their environment, writes David Lascelles 


P IRANHAS are much maligned. I 
can . vouch for that having 
recently swum unmolested in a 
branch of the Amazon. It was a 
most pleasant experience: the 
water was dear and fresh, the shore soft 
white sand, and the sun shone out of a 
dear blue sky. There was nothing, sinister 
about it at alL 

But I digress, since the purpose of my 
try) was neither to dice with death nor to 
escape the Costa del SoL It was to sample 
the wonders of the Amazonian rain forest 
before too much of it foils to the logger's 
aze. 

Th is , year's Rio Earth Summit has Quick- 
ened interest in that newly 'fashionable 
form of travel, eco-tourism, so where bet- 
ter to. dp it than in the world’s best-known 
ecological aiset? 

My own excursion took me to the north- 
ern part of Mato Grosso, a state In west 
central Brazil bordering Bolivia, where the 
southern tributaries of the Amazon rise. A 
party of us flew first to Coiahd, the state 
capital which bakes in the hot cerrodo, 
Brazil’s savannah. 

From there we took a fight aircraft for 
the two-hour flight to Alta Floresta in 
Amazonia. Below us, as the trees multi- 
plied, we could see the first evidence of 
man’s clash with nature. The ground was 
a. patchwork of forest and clearings, 
scarred by tracks In brilliant zed earth. 

At one point, huge earthworks dotted 


with pools of unnaturally blue water 
appeared: this was the work of garimpei- 
tos, the cowboy gold prospectors who tear 
up the ground, wash out the precious ore 
and leave it bare and polluted. Their 
destruction stains rivers for hundreds of 
miles. 

Alta Floresta is a pioneer town: wide, 
dusty, hot. Founded only 16 years ago by 
entrepreneur Ariosto da Siva as a model 
community, it got trampled by the gold 
rush and now looks bruised. Much of the 
surrounding countryside has been mown 
down, a few tall, charred trees a reminder 
of what once stood there. But it has a fine 
hotel, the Amazonica, run by Ariosto's 
daughter Vitoria, where a patch of pre- 
served jungle crowds in on the bungalows, 
awl monkeys peer down at the visitors. 

The Amazonica is tee jumping-off point 
for the real adventure: a bumpy hour-long 
mini-van drive down to the Teles Pires 
river, one of the Amazon's largest 
southern arms, and then in a flat-bottom 
power boat for hatf-an-hour up a smaller 
tributary, the Cristalino river. Here, at 
last, is storybook Amazon territory: over- 
hanging jungle, dark, fast-flowing water, 
and the mystery of the tropical forest 

At a bend in tee river overlooking dis- 
tant rapids, Vitoria has built a simple but 
comfortable lodge in a dealing: a place of 
brilliant coloured flowers, countless tree 
species and showers of butterflies. 

This was base for our excursions. Our 


first was an exploratory walk through the 
forest - a far friendlier place than 1 had 
expected, level underfoot, tight overhead, 
ranks of tall, slender growths straining for 
the sunshine. Hot and midgey, yes, but we 
were smothered in repellent 

You learn two things very quickly. One 
is not to expect much wildlife. The Ama- 
zon is not Africa. The largest creature we 
saw was a capybara, tee world's biggest 
rodent which looks like a hog. The sound 
you hear most is the whoop of a guard 
bird which warns all the others that you 
are coming. 

The other thing you learn Is that the soil 
in the Amazon basin is poor and cannot 
sustain much plant life, which is why 
most Amazonian plants obtain their nutri- 
ents from tee air with o v erground root 
systems or other weird devices white give 
tee jungle its fantasy land look. 

Our second excursion was to view the 
Brazil nut trees - magnificent 150- ft 
giants with vast girths, all protected by 
law. The tree survives in symbiosis with a 
gm«ii rodent white opens up its fallen 
coconuts and buries tee big pips white we 
know as Brazil nuts. Vitoria is trying to 
promote Brazil nuts as a way of encourag- 
ing conservation of the rainforest 

On the way back from the nuts, two 
things happened. Our boat attracted a 
swarm of bees. We were unharmed, but I 
later Learnt that bees proliferate in the 
jungle, and I tasted some delicious Amazo- 


nian honey. Shortly afterwards, in tee 
slanting evening sunshine white picks out 
colours with special brilliance, we saw a 
flock of bright red macaws fly noisily over- 
head and settle high in the tallest tree: a 
wonderful sight teat could have occurred 
in no other place. 

The following day, Vitoria took us on a 
three-hour boat excursion up the Cristal- 
ino, over rapids (where I had my swim) to 
a distant river island white is home to the 
hoatzm. This bizarre bird is half reptilian; 
it has tee remains of a claw on its wings 
and emits a nasty smelL It can barely fly, 
and its young drop into tee river when 
threatened. It is said to form a link with 
prehistory. We were fortunate enough to 
spot one flopping from one- tree to the 
next, an untidy, wild-looking creature with 


a tiny bead. 

Most of the wildlife is where you can’t 
see it - in the river. All the time, the 
water plopped with rising fish. Watchful 
egrets, kingfishers and herons perched on 
the overhanging branches. In tee evening, 
we drifted down the river by moonlight, 
shining torches under the river banks to 
catch tee orange glint of crocodiles' eyes. 

Is eco-tourism just a way of dressing up 
old-fashioned travel in a new garb? Possi- 
bly. But my trip up tee Amazon was an 
eye-opener. You can't help communing 
with nature at Cristalino. And Alta Flo- 
resta is an education in the stresses 
caused by man’s assault on jungle. Victo- 
ria arranged for us to meet many members 
of tee local community: the priest, the 
ranger, tee teacher. It is a tough hfe which 


makes our homely environmental con- 
cerns seem rather precious. 

The forest will be at risk until the log- 
gers and the garmpeiros find something 
more lucrative to do. One advantage of 
eco-tourism is that it gives the locals an 
incentive to protect their environment 

Cristalino certainly has much to offer, 
and it is not bad value: six days cost under 
$50fra-head all in. But the return flight 
from Rio de Janeiro to Alta Floresta costs 
another $500 and, depending on connec- 
tions, could take a day-and-a-halL It is 
worth doing if you break the trip at 
Cuiabd to take in the Pantanal, the vast 
marsh with its abundance of aquatic life. 

■ Contact : Floresta Tour, Rua Teodaro 
Baima 100.11 Sao Paolo 01220. SP. Brazil : 
tcL (01D-25S-7258. 


In the torn-out heart 
of Kaliningrad 

Giles MacDonogh takes the back route to a Russian outpost 


“YOU’RE ON. your own from 
now on if there are any prob- 
lems with your papers,’* said 
my Polish friend encourag- 
ingly. We had arrived at the 
“staff (workers') border cross- 
ing from Poland into the Rus- 
sian .province of Kaliningrad,- 
the Russian half of the for- 
merly German East Prussia. 
The normal crossing is on . 
tee Baltic coast, but German 
coaches were forming queues 
which could Last up to four 
days. 

My papers seemed to please 
tee Russians, for they estab- 
lished me as a British business- 
man looking to cement ties 
with a province cut off from 
tee rest of Russia by the inde- 
pendence of the Baltic states. 
My Polish visa identified me as 
a writer and journalist, but I 
had prudently put teat in my 
pocket 

Crossing from Poland to Rus- 
sia, the architecture changed 
little: these :were the same 
Prussian villages that are also 
found around the Mazurian 
Lakes , on the other side of the 
divide, only here everything 
was. shabbier, more cluttered: 
an indication of tee large popu- 
lation that was settled here in 
the post-war years. 

Within half-an-hour we had 
reached the outskirts of the old 
dty of Kanigsherg, now called 
Kaliningrad. It is not a pretty 
sight .A ,tiig British raid in the 
summer of 1944 ripped out the 
guts of the mediaeval city; 
when' tee Russians arrived 
some six months later they 
decided to bulldoze virtually 
everything that remained. 

Unlike the Poles, the Rus- 
sians had not the slightest 
legitimate historical justifica- 
tion for tear absorption of this 
comer of the ReicK and this 
must have helped them decide 
to destroy all of the remaining 


evidence. 

My first impression of Kali- 
ningrad was of a provincial 
Russian city filled with crumb- 
ling slab-blocks and jerry-built 
tenements swarming with 
squaddies in the uniforms of 
all three services. In Warsaw, 
Intourist had booked us into 
the Hotel Patriot, but bote my 
Polish travelling companions 
were sceptical about its exis- 


dties. Not for away were a few 
surviving buildings: examples 
of tee heavy Wilhelmine Ger- 
man renaissance rerival of the 
turn of the century. 

The saddest sight of all was 
the old city island in the Pregel 
River with the remains of its 
red brick gothic cathedral Old 
photographs show KOnigsberg 
to have been a largely 
unspoiled mediaeval town with 



tence. One of them called to a 
teenager anJ offered him a few 
roubles to take us there. The 
boy got hi and off we sped. 

The hotel keeper eyed us 
with suspicion. She studied all 
tee documents we could pro- 
vide, hoping to find some dis- 
crepancy. A missing stamp 
would have given her the right 
to refuse ns access to our 
rooms. The papers proved 
authentic, though, and we car- 
ried our luggage into the hall 
where a gaggle of Russian 
policemen were watching a 
dubbed Spanish soap opera on 
TV. On each floor tee guard- 
la ns were engaged in simiiariy 
taxing work. 

We went out to see if we 
could find anything of the pre- 
war dty. In the main square 
the statue of Lenin was still in 
place, for Kaliningrad is the 
most conservative of Russian 


clusters of ancient buildings 
round the cathedral and uni- 
versity. 

Like Paris, it had begun life 
on an island, but had spread to 
either side of the river. Now 
the whole centre had been 
cleared of buildings and then- 
place taken by a memorial 
park. All that remained was 
tee roofless hulk of the cathe- 
dral and. on the north side, tee 
monument erected in 1924 to 
mark tee bicentenary of the 
birth of Immanuel Kant 

Kant was possihly the only 
one of Kdnigsberg's sons to 
mean something in the Marx- 
ist-Leninist scheme of things. 
There is no memorial to that 
other great Konigsberger. £ T 
A Hoffmann. 

Other relics of the past were 
few and far between. Some of 
the forts of the early lSth cen- 
tury perimeter wall were still 


standing, one of them housing 
a lacklustre amber museum. I 
was astonished to see that the 
Russians had neglected to 
remove two portrait roundels 
from the facade. They repre- 
sented Scharnhorst and Gue- 
isenau: the generals credited 
with the creation of the Prus- 
sian general staff. 

Another pre-war construc- 
tion is the enormous market 
Russians had travelled hun- 
dreds of miles to sell off a few 
old clothes, the family clock or 
a rusting ship’s anchor. A 
Swedish radio team was inter- 
viewing the market people. We 
got talking. They had been to 
see a community of ten Ger- 
mans who, together with a 
Lutheran pastor, had taken 
over the old Kreuzklrche and 
held services there on Sun- 
days. AU the Germans had 
crept back from the Baltic 
states some 20 years after the 
mass expulsions of 1945-1347. 

We spoke to a woman who 
wanted to seQ three dried fish 
for 75 roubles. My Polish friend 
teased her, suggesting I wanted 
the fish. She offered them to 
me for 70 roubles. Later in a 
cafe, which sold no coffee, 
some local boys tossed us half 
a dried fish to eat with our 
beer. Dried fish is useful: it 
provokes a thirst for vodka. 

We ate teat night in the 01s- 
tyn restaurant, which is more 
notable for its atmosphere than 
its food. Among , the dollar- 
wielding wide boys who were 
making money out of the 
decaying Soviet system were 
collections of wild girls who 
changed partners with alarm- 
ing frequency. One in particu- 
lar never passed our table 
without hoisting her skirts in 
greeting. Later she threw a 
tantrum over tee defection of 
one of her many partners and 
cleared the table of crockery. 
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To advertise in the 

Holidays and Travel 
section 

Please contact 

. Mark Hall-Smith 
on 071-407 5755 
or Scott Caisley 
on 071-407 5751 
or in New York 
JoArtn Gredell 
on 212-752 4500 
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PROPERTY 


The rich folk who live on the hills 




David Hoppit visits Hampstead and Highgate, two historic and desirable London villages 


T HAT IT should come to 
this - a McDonalds in 
Hampstead High Street. 
After an ll-ycar legal 
battle, the hamburger 
chain has won the right to open a 
franchise on the main shopping 
street of the predominantly 18th 
century “village" 1 in north London. 

Older inhabitants may worry for 
the value of their homes, but most 
of the local children, as well as the 
huge number of teenagers who con- 
verge on Hampstead from all over 
north London in the evenings, will 
be dancing in the street. 

“Frankly, it's a bit or a storm In a 
teacup. Hampstead is not a twee 
little village any more: it is a busy, 
cosmopolitan place, 1 ' says Duncan 
Harding, of Anscombe and Ring- 
land. "People have complained for 
years that it is full of estate agents, 
boutiques and restaurants; now 
they can add hamburger bars." 

McDonalds will open early next 
year on a small site that used to 
house a far more down-market 'bur- 
ger bar. Although its design will 
have to be approved, soon it will be 
used by the sons and daughters of 
those who opposed it. But the good 
people of Highgate, that other 
favoured hilltop village nearby, are 
nervous about the judgment. “High- 
gate is still a delightful village and 
we certainly don’t want hamburgers 
and litter here," said one resident 
“We do!" chorused nearby school- 
children." 

The two villages remain among 
the most desirable comers of Lon- 
don's vast sprawl. They have been 
spared the worst excesses of mod- 
ern building and share that most 
wonderful amenity: Hampstead 
Heath, nearly 800 acres of unmani- 
cured park. There was a hamlet at 
Highgate as long ago as the 13th 
century; 100 years later, the bishop 
of London allowed a road to be built 
over the hill. It was at the foot of 
Highgate hill that Dick Whittington 
was said to have heard Bow Bells 
calling him back; and it was up 
nearby West Hill that the late poet 
laureate. John Betjeman, lost his 
infant heart - “Oh Peggy Purey- 
Cust. how pure you were" - on his 
way to schooL 

Hampstead and Highgate always 
have been the heralds of recession 
and recovery. In times ofprosperity, 
house prices reflect the competition 
between the rich for the most fash- 
ionable homes. In hard time, prices 
there are the first to collapse. The 
villages already were a barometer 
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Gladstone stayed here: Heath Lodge, a Grade II Georgian house with seven bedrooms on the edge of Hamp s tead Heath. It was designed by James 
Wyatt. Knight, Frank and Rutley fs looking for £15m for the house. 


late in the late 17th century. Wil- 
liam Blake, who founded a school 
for orphaned children, built specu- 
lative houses in The Grove to help 
finance the charity. He ended up in 
a debtor's prison. There are many 
in similar financial difficulties 
today. In The Bishop’s Avenue, 
famous as -Millionaires Row," local 
agents will tell you there are only 
two houses NOT for sale. “One man 
i know there has bank borrowings 
of about £5m but his house is worth 
nearer £L5m." says Harding. 


Richard Crosthwaite, of Knight 
Frank and Rutley, agrees. “A few 
years ago, there was competition 
from all comers of the globe for the 
few bouses for sale in The Bishop’s 
Avenue and Winnington Road. All 
that is changed; one resident told 
me recently his house was about 
the only one not up for sale. Behi nd 
those gilded gates paces many an 
anxious vendor, probably with an 
equally anxious tank manager." 

But Hampstead and Highgate will 
.always be the Rolls-Royce of the 


market; in spite of McDonalds, they 
retain their historic feeL 
Early in the 1960s, I was with the 
gunners stationed at St John's 
Wood barracks. Every morning, we 
would ride op Hampstead hill to 
exercise the horses of the King's 
Troop. Our mouths watered at the 
smells of fresh bread and sizzling 
bacon wafting through Georgian 
sashes. At the top, we splashed 
through Whitestone Pond, where 
poet Percy Shelley sailed paper 
boats for children. We loved the 


scenery up in the villages - the 
architecture, the mist}' heathland. 
the fresh-faced au pairs waving 
from the windows. And it is the 
timelessness of “Ham and High" 
that is intoxicating; small wonder 
that millionaires want to live there. 
But the villages are not exclusively 
for the wealthy. “We have every- 
thing from studio flats at £60.000 up 
to The Towers, in The Bishop’s Ave- 
nue, priced at £25m; and our inqui- 
ries are 50-50 from international and 
English buyers," says Harding. 


Anscombe and Ringland is find- 
ing a shortage of property to offer 
its (admittedly reduced) number of 
inquirers; owners, like most others 
not forced to sell, are waiting for 
better times. The firm is selling 
Byron House in North Road, the 
Grade H building dating from 1719 
that housed the little school 
attended by Betjeman and Peggy 
Purey-Cust Later pupils included 
Elizabeth Taylor. The house, with 
its five bedrooms, can be bad for 
£650,000. 

Victorian prime minister William 
Gladstone and his wife stayed at 
Heath Lodge, another Grade U 
Georgian home on the edge of 
Hampstead Heath; it was occupied 
then by his son, Henry. The house, 
designed by James Wyatt has seven 
bedrooms, a fine cellar and lovely 
walled gardens. Knight Frank and 
Rutley cut the price recently from 
£L25m to £L5m. 

For those who prefer a new build- 
ing. the villages offer some tempta- 
tions. Savills, with Benham and 
Reeves, is selling five apartments 
and two penthouses in a new block 
at Bracknell Gardens, Hampstead. 
The building, in red brick with bal- 
conies, reflects the Edwardian 
architecture of the area. Prices , 
range from £325,000 to £750,000; buy- 
ers will be able to choose their own 1 
interiors, up to a budget of £30.000. I 

In Highgate, St George has just | 
acquired one of the best building 
sites in London. Strolling beneath a 
canopy of high trees, it is easy to 
imagine you are in the centre of 
Epping forest; yet, you are just a 
few yards from busy Highgate high 
street while W&terlow Park and 
Highgate cemetery, where Karl 
Marx is buried, are close by. The 
developer plans to build terraced 
and detached houses and some two- 
bedroom apartments. Prices are 
expected to start' at around £150,000. 

Millionaires come and go, for- 
tunes are won and lost but there 
will always be people of substance 
to buy sanctuary behind the high 
brick walls of Hampstead and High- 
gate. Only one thing is missing 
from the Highgate of yesteryear: 
“Swearing the horns". Strangers 
were required to take ah oath hold- 
ing animal horns and 20 local tav- 
erns observed the custom. Partici- 
pants chanted the oath: “Both men 
and maids are sworn; and conse- 
crate the oath with dance and 
draught till mom." There Is a dan- 
ger that this custom could be 
revived. 




For sale: The Clock House 


Timeless 
folly 
for sale 


T HOSE interested in early 
Victorian architecture 
have a rare chance to 
buy a building that was 
eccentric even by 19th century 

standards: the Clock House at St 

Leonards. East Sussex. Its clock 
tower dominates the public gardens 
at St Leonards, looking across them 
out to sea. 

The Clock House was built as 
the focal point of a speculative 
development by James Burton and 
his architect son Decimus. But 
the development cost Burton senior 
the fortune he had made in 
building a large area of 
Bloomsbury, central London. 

He was more successful 
developing Royal Tunbridge Wells, 
and in raising a 1 , 000 -strong 
regiment of the Loyal British 
Artificers to fight Napoleon. 
(Building workers were the soldiers 
and architects the officers). 

James died at St Leonards in 
1837. Decimus went on to design 
the great P alm House at the Royal 
Botanic Gardens. Ke w, in 1844. 
Their Clock House is on offer at 
£235,000 from Fox & Co 
(0444-450-105). 





Gerald Cadogan 
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INTERNATIONAL PROPERTY 


Best Buys this Autumn 


THE BISHOPS AVENUE NZ 



An Ocean 62 Yacht 


The Khnbotlon cabinet 
England, 


drat 1700 
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For sale by Wotmal Tender on Thusday 29B> October, magrlfteent poinds 
approacMng 1 acre and with pronkwrtf frontage to Ws WecnaHcndy renowned 
adtfim a detached, double tailed residence capable of ftalhereiipcrtaiand 
Improvement Mainly 2 Boon. CunenHy offering 5 bedrooms. 3 bathrooms. 3 
lecepBon rooms. dotWe garage aid cartage drive. 

Biquktos to Joint Agents - CoMscteiWI a Howtand <M 4pm today aid 
tomorrow 10am - 1pm)U71A3&4404 or Glentee Estates 081 A58.7311. 


LITTLE VENICE 

Devaluation Bonus? 


A house in Admiral Square 
£5&m £495,000 


An apartment in The Quadmntfe 
£23$00t7 £195,000 


Chelsea Harbour 

Lots Road, London SWIO. Tel. 071 351 2300 


Cumbertab 


■a nfi\MtUTiiiv«u THE 

# CROWN 
ESTATE 


TERRACE 


Foreign Resident's 
Unique 

Chance to Acquire 
164 m 2 
Magnificent 
Ground Floor 
& Garden Maisonette 
with 1.5 ha Communal 
Garden at Rear 
£350,000 

Tel: 0623 823 210 . 

Fax: 0623 822 315 


STYLISH SOHO 
LIVING, WI 
Light and spacious new 
studio in prestigious blk. 
Lift. Porter. Bxc k it & taih 
with shower. £99,500 
Tel: E A Shaw 
071 240 2255 


INVEST IN A. d*® famous Quint a do Ligo estate 

in the Algarve, Pinhciros Altos is one of 

SPECIAL WAY Europe's outstanding golf and residential 

_ — . . developments providing an unsurpassed 

vJ-T Aa-Lr J lS xjlJL • • • quality of life. Choose from a portfolio 

PJNHEIROS ALTOS f , iui:ury vffl * d " iens over ‘ 

looking j championship- 
standard golf course and enjoy membership of the exclusive Golf 
Club and Academy. Just 20 minutes from Faro International Airport 
and 5 minutes from a 15-milc golden beach, 

Pinhciros Altos is where quality of life and 
quality of golf go hand in hand. 

Visit our sales office in London or call 
Dominic Pasqua or Lupita Teixcira on 




CHARTERHOUSE SQ. 
EC! 

Penthouse pied a lerre, 2 beds, 
W. facing balcony, 
swimming pool etc. 
Reduced to £199,500. | 

WflHam EL Brown 071 5362736 


071 602 9922 



PINHEIRUS ALTOS 


-I S1K 


195A ALBANY STREET 
REGENTS PARK NWI 

A rare opportunity within die Regent s Park Estate to create a substantial family residence in an attractive 
Feriod style, within a walled cTiurtyani setting, with a private garden and ample parking. 


COUNTRY 

PROPERTY 


LET LEJSBIE fit WHERE GOLF IS A WAY OF LIFE 

Avon House, Kensington Village, Avonmore Road, London Wl4 8TS, England. 


UK* p 


RETIREMENT 


LONDON RESIDENTIAL AGENCY 

EMPIRE HOUSE 
TH UR LOE PLACE 
SW7 

Two unique penthouses, newly 
constructed to the highest 
standards with panoramic views 
across London. 


SAVE £200,000, 

YES! £200,000 

STONE FARM HOUSE 


Recently converted, E bed, 4 both. In 2 
■era of beautiful •urreundingi, 12 mile* 
North of York 


COVTICT REF. MIAtRAOlV 


Tower Penthouse 
5/6 Bedrooms. 

Unfurnished £2,250 per week. 


Must Sell 
£4GOjOOO<uux 

(0845)578111 


2? Sol to Square London wiv (AX 
071 437 6977 


Ux «71437 rt»W4 nfac 267.W7 


Pavilion Penthouse 
2/3 Bedrooms. 
Unfurnished £750 per week. 
CHELSEA LETTINGS OFFICE 
Td: 071 S24S822 


WANTED 

For Occupation End ov Month 
I or 2 bed flats in Central 
London or Citv/Docxlands 
Secure Company IiCTS. 

Tel: 071 483 2128 
EUROKEY MANAGEMENT 


BLACK FRIARS BRIDGE 1 Bad duplex. 
£96.500. Also 2 bed Hat, needs work. 
C 00,000. P/B block, lilt, porter, pkg. 
William H Brown 071 636 2736 


CITY EGA. RIVERSIDE BLOCK. Lge 
Studio. P/B Block. Bargain £49,950. 
William H Brown 071 636 2736 


SWT - HARSJWM street - EXECUTOR 
SALE 9th Mr. 3 bde, dMe recap, kit. 
bth 6 eh rm. balconies, sap emit m. hi 
need e! mod. on si parking, sh oM/h. 
Cl 89 500- Hai ha ways. 77 Buckingham 
Gala. SWI. 071 222 3133 


CO VENT GARDEN, 
WC2 

Airy split level two dbic 
bed fit. 2 baihs. Large kit, 
dining rm and rcccp with 
patio. £175,000 
Tel: E A Shaw 
071 240 2255 


LONDON RENTALS 


THIRSK, NORTH YORKSHIRE 
Detached Scaodanaviao style 2/3 
bedimmed bungalow in 4.8 acre* with 
agricultural occupancy restriction. 
PRICE mtjOOO. 

Further details from: Af J}. Parker, 
S9 Market Place, Think, 

North Yorkshire Y07 IEY 
TeL- 0345 525095 


SCALING NEW HEIGHTS 

Sups aed suirwiys can become a 
problem with age or disability. At 
English Courtyard. *uirii(li will carry 
yon and your shopping to your Trant 
door. Wo make aura that every pan of 
the garden can be reached by level or 
gently sloping paths. So ■ gentle stroll 
doesn't become a major expedition. 
Instead, in tbe peace and beauty of our 
gaidces, it's a pleasure. 

Properties now available at Earls Manor 
Court, our latest roinaneai development 
near Salisbury. Prices from £160,000. 
To End out more about them aid other 
properties through out I in gland, ring us 
for i brochure. 

Tbe English Courtyard Association 
8 Hollaed Street. London W8 4LT 
FREEFONE 0800 220858 


A PRIME ADDRESS 

IN HEART OF PARIS 

-5^-57, rue Samc-Jacque* - 75005 Paris 


■Detween the Pantheon - 

e a-dana the Luxembourg 
in the core of the 
nn Quarter, close to the 
^onxKine and Saint Germain 
a« Pres : a limity residence 
with a sniati number of new 
apartments available for ' 7 
immediate occupancv, „ ;~ 
balcony facing south, priva'ce . : *' 
underground parking. 

For information, please contact V-' •*■' 



BMBICAN. OTY AND HOLBOflfl Hats U tot 
Jo™ EiaSWjk. min 6 months Frank Harris 
6 Co 071 BOO 7000 


SW7 I BED LARQE HEWS PLAT NEAR 
TUBE. Modern kit. and bathroom. 
mo pm. Tef: Q71 269 7125. 


ST JOHNS WOOD Luxury lurnished llaL 
3 bade, 2 baths, garden, balconies. 
Long let. G350 pw. 071 723 0644. 


LAND FOR SALE 
Planning Permission far 90 Bed 
Nursing Homo. 1.1 Hectare Site. 
Beautiful Position. Very Good 
Ana « South Wot Saxtind. 
Please Contact 
MR A. CASE 
(0556) 218S 


h* d* Bellevue - £ 
92100 - BOULOGNE, Frince ? 

FAX : (33) 1 49 09 32 55 


tr. * 


a. -i 




For the finest 
Retirement Developments 
throughout England 5 Wales 
Phone Pegasus, 

The Retirement Specialists, 
for details. 

CALL^FREE 0300 526386 
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CAMBRIDGESHIRE / HERTFORDSHIRE BORDER 

London 52 miles, Cambridge 12 mdet, Soaned Airport 25 miles. Royuon 9 miles (Kings Cross 50 minutes) 

An irnm^^late^ man^eaMe, historic country house in a spectacular setting. 

Hafl-J racoon roam 9 ba&opms. 4 bathrooms: Supab moated gardens, hard tennis axjrt; beaccd 
swimming poaL Keewrt conge; 4 further comces, courtyard complex with mag^Mficsntiajnry.bilBatds 
room ana staff fet Dagjhdu! mbted woodland, shoot, useful &m buskfing^ lakes, p3Kure and anble bad. 

213 acres - for sale as a whole 


0223 841842 


- STONECROSS • TPUMPINGTON • CAliBRIOGG C B 2 2SU 
CAMBRIDGE IPSWICH - NORWICH - L O N 0 0 N Pf 


PERTH 


INTERNATIONAL PROPERTY 


BERMUDA 


^.pK= ;0 f a 


WyiiLv.so cDecnaf 



’■■v-.'t-ers ifti: 




Superior waterfront home enjoying approx., 400 foot of 
waterfront 

Accommodations include expansive reception rooms, 5 bed- 
rooms, 6 bathrooms, aadlo-visual room, recreation room 
and SmaUbone Kitchen. 

Swimming pool, two boat docks and small beach complete 
this magnificent property. 

We welcome, inquiries regarding this fine property and 
other homes af distinction throughout the Island. 


... BUI Old ' • 
SOMERS REALTY LTD 
1 Lane Hill Hamilton HM 19, Bermuda 
. Tel: 8092920239 Fax: 8092951977 



Portugal's top goffing andMsura resort. 

Studios from £75,000, vSas from £185,000. 

Charter freeiraklsfrcxn £32^00. 

INSPECTION VBffS 

Experience Quinta do Lago far 3 nights a £200 par peraon. 
(Refundable to puthasers). 


BOVIS ABROAD 

0800 252235 

FAX 0~l-225 »696 


VILLABS SWISS ALPS 

SKI AND SUMMER RESORT 

70 mimes from Genera airport. 

\ diom: ol Astmguhhd twbotd ctula 
ifurtaicm in [mate posticus, on our radusiw 
povae psiK Doonine de ta Rbddeoce, 
er In the vilm tenor. 

Direct sale froa Use dnrduper 
MUacuvc low iracna* Swi» (ktana- 
Contact: David de Lara, 

1 S Hartswood Road London Wl 2 9NE 
Tab OBI-749 BIBB Fax OBI-749 0339 


;N/1 IMMOIHI II K I 
Ji4.ll>!-; Vll 1 VK.S S.A. 
V I '.7'AHt.Jsin l> I 'Hi I 


HUGO SK1LLINGTON 

Estate agents m France since 1972 
A COTTAGE TO A CASTLE 
Your property transactions in the 
Varnp to 60knu from SlTropcz 
Telephone: 33 94 43 69 79 
Ax: 33 94 43 64 70 


L .S.A REAL KSI'AHv 


Opportunities througbow U.SA. 
Bee details contact: Reakx^ 
PO Box 520217, Longwood. 
Florida 32752, USA. 

Td: (407) 767-4125 (24 hours) 
Fax: (407)330-1996 . 


Florida 


COUNTRY PROPERTY 


Knight Frank 
H A Rutley 




Berkshire 

Newbury 1 ‘.i mites. M4 (JJ3) 2 miles. London GO mi Lea. 

A substantial country house in landscaped 
gardens with outsta n d i ng views 

Providing extensive accommodation i ncl udi n g act bedrooms. 
Annexe with IS bedroom and ebapeL 
Lodge and 5 further houses and cottages. 

Landscaped and wooded grounds. PastoreTond. 

Cnrreat use as a residential retreat and study centre 
and suitable fbr n range of alternative uses 
subject to any naoeeeary consents. 

About 56 acres 

A "tSE»««72 laamahzataaai 


London: 071 -<»‘ 2 n 8171 
2t) Hu no vo) 1 Square, Lmidon 11 1 R O.AH 


Lane Fox 



SURREY -59 ACRES 

Sbere. Guildford 7 mile* (W*i«ioo50nil«*c*X A3 7 oak*. Lon d on 33 miles. 
A MOST ATTRACTIVE AND CHARMING FARMHOUSE 

in n> exceUmt secluded iml position 

3 Reception Rooms. Brcridaa Roam. 4 gain Bedroom*. Rnhroom. 2 Shower 

gff gfl nfl T Y RdtAewiewa 

Curst Cottage. Mum endmildWiy Delightful Garda* with Sdctm. 
ft~"i"«d Woodland, 3 Bedroom Cottage. 

ABOUT 59 ACRES IN ALL 
AS A WHOLE OR IN THREE LOTS 
London Office 071-499 4785 


Head Office: IS Half Uoon SL London Wl 


Buy the confidence of a 
new Octagon home 


Wm* 



W&i . m 


Octagon specialise in building homes of exceptional quality in 
. prime locations throughout Surrey and South West London. 
They represent unrepeatable value in today's improving market. 


WIMBI VILI.ACF 


Marryat Road 

Three magnificent 6 bedroomed, 3 baihroomed 
douched houses designed hi the 'grand manner', 
and Oned out to j most lavish standard of 
spedOcadon. The houses we built In an 
established setting In one of Wimbledon’s premier 
toads and presents an extremely sophisticated life 
style for ibe discerning purchaser. 

Prices from £765,000 

StqKriiSfbywttiMue on sif* open everyday 1 1 am -Spirt 
Telephone OSI 944 5392/5707 or our seiBrss oyttrss 
Hampton on 081 94$ 0081 ' 

Rusbtnere PI ace^oft Marryat Road 
Wlihin 1 50 roeues of the village, a small develop- 
ment of attractive 4 bedroomed (2 bothroomed) 
period style houses In a private co u rtyard setting. 
Prices from £345/300 to £445JQ00 

Superb Showhouse on site open everyday I Jam- 5pm. 
Telephone 08 J 944 5392H707 or our setting agata 
Hamptons on 08! 946 0081 


Burghley Road 

A substantial * bed 


A substantial 4 bedroomed, 5 baihroomed 
detached house similar in style and sped flew Ion to 
Marryat RoarLSUuaied within easy walking 
distance of the Wimbledon Lawn Tennis Club. 
Price £895,000 

For ap p oint ment to vkwamtas oar Sake Office at 
Marryat Road or our setting agents Hampton 
on 081 946 0081 


KINGS ! O N-L PON-TH AM KS 


24 fr 25 Coombe Ridings Kingston Hill 
A choice of two Individually designed 5 bedroomed 
detacbed homes In a delightfully secluded 
position. One of the properties Includes an outside 
swimming pooL 

Prices £693,000 and £775,000 
For an arrangements u dew contact oar Saks Office 
Telephone 081 941 4131 or our setting agenO Mestn. 
AylesfmLTeUphone 081 946 0026 

Octagon Developments Ltd Weir House Hum Road 


LhATHHUHKAIl 


Glenheadon Close, 
off Glenheadon Rise Rdgate Road 
Situated in one of the areas most desirable 
residential locations, these four tastefully 
appointed homes offer extremely spacious 
5 bedroomed accommodation Incorporating an 
exceptionally high level of specification, 
prices from £349,500 
Showhouse open everyday l lam-Spm.Telephone 
0)72 360193 or our Sales Centre on OSI 941 413/ 


Clare Hill off Claremont Lane 
A prestigious 6 bedroomed, S baihroomed 
detached family home situated within a Tew 
minutes of the town centre in one of Eshers best 
residential areas. The house enjoys 2/3 acres 
landscaped gardens and membership to the 
Clare Hill private Golf course is Included. 

Price £850,000 

House open every weekend llam-Spm. TA0372 470963 or 
mtr setting agents Hamptons on 037246841/ or Roy 
Jama Fancy (Town ef Country Hemes) on 0)72468636 

nb dtM Ih. off Portsmouth Rond 
An exceptionally huge family home with 5 bedrooms 
and 4 bathrooms, plus a self contained annexe for 
staff or relative. The house is built on a very 
generous plot la a highly sought after private estate 
adjoining picturesque National Trust countryside. 
Price £875,000 

For an arraryetnemu view wnSaa our Sola Ojfke. Telephone 
081 941 4131 or Roy Jama Fancy (Term t* Gauntry Hams) 
an 0372 468616 or Hamptons on0T72 4684 U 


$ TRESS RF.D VCER 

m 'mmsmm 


For further detaib of these and other 'top of the range’ 
homes contact our Sales Centre on 081 94 1 4131 
East Moiesey Surrey KT8 9AQ Td 081 941 4131 


LUXURY APARTMENTS 


[OCTAGON’] 



m CT.W1B 


LISBON 

Prime Site 

on 

A v. Jos6 Malhoa 
(Near Praga de Espanha) 

Area of Sira : 1,188 sq m. 

Possible construction areas: 

Offices 7.596 sg m. 

Office or Retail 1,188 sqm. 

Retail 882 sq m. 

Parting 4,752 sq m. 

Tel: 351-1-6931 06 

Fax: 351-1-69 31 07 / 65 93 14 


SWITZERLAND 

Sate to foreigners authorized 

Lake Geneva St Mountain resorts 

You can own a quaffiy APAHTMENT/CHALET fn: IIONItttUX, VfLLARS, 
LES DWBLEHETS, LEYSW, GSTAAD Vafloy, CHANS-MONTANA, 
VERBiei, etc. from SFr. 200‘000.— Credit {*£»<•*- 

52. rue de Monttxiflant - CH-7202 GENEVA 

REVA0S.A. TeL 4152/734 1540 - F8x734'12a) 


MERISEL IN ALPS 
SALE / EXCHANGE / RENT 

Apartment, south facing piste, 
Sleeps 5 plus silling room. 
Win exchange for equivalent in 
suo or motorboat. Value £60,000. 
Contact Td No: 071 584 5799 
- • (24hrs) 


BOCA RATON / PALM BEACH 


CoidvMfl Banker Real Estate 
Estates, Villas & Flats ai 
unprecedented values. 
Contact: Roslyrt Ceresne 
ToL- 407 391 9097 (USA) 




RARE INVESTMENT 
OPPORTUNITY 

For Sale 

NEW RESIDENTIAL 
BUILDING OF 
20 APARTMENTS 
either for renting out, 
or lor resale. 

For further details p/ease 
contact : 

A.G.E.D.I. 

7 and 9, Bd dee MouDna 
UC 08000 MONACO 
Tel. (33) 93.50.66.00 
Fax (33) 93^0.19.42 


FRMKE-NORIH, SOUTHS SOWnMUEST 
Largs ■•loedon available. Lallludst 
French Proparty Aganta. Tal: UK 
081 sea 5486. Far. 081 B5B 6381. 

PROVENCE VILLA NEAR CAS3I3. 
Vlaw Mad. Pool, Four Boda. 
I.SmFF. Tal: 010-33-42 ■73-42-28. 

PARS BKNVENUE Short tana wtt awviea 
■tudioa and Itata. Fimtahad rentals, la 
Central Pails. 1 W««k to 2 Yaan. Tal: 
(331)47538081. Fax: (331)47537298 

GUERNSEY Coma to ba uftora tha quaDty 
of Ha ad> eoww and raddamlal army * 
■impla. Pilco rang# commonelnfl 
£260,000. Ful piottofty padt horn Manat. 

MaWM and La Palay Ud. U »| h Slmrt. 

0481 713483 or Fas 0481 711658. 

SOUTH OF FRANCE. VAR Engltah 
Piaparty Saarehare erflar vinayarda, old 
•tona ham*, ratea to melon. WB*a. 
WMe Mlacdan srito arMca and hafe Tat 
«33 34 04 42 37. Fax ♦33 8404 40 76. 


PARIS 8 For tha c o n na la a aur a fumWwd 
tpuinwnl of axcaptional qualty. Trip la 
him 2 bads. 200 b*. Rant 45J300 FRF. 
Tat 33.1-40080637- Far 33.1^008.9813 


FRENCH PROPERTY NEWS. FtaaUooUity 
OKL now and aid prop, lagai oohsna ate. 
Aah Mr your ina eopy now on-842 0301. 


CYPRUS Farmhouaaa. villa*, land 
from C20.000. Fraa BU THEOMARIA. 
Box 4292, Umaaaol. Tal: (010) 357 
5 372917. Fax: (010) 367 5 377740. 


GUEfBBEY - ShlaMa Wlghtoum 5 Co Lid 
4 South Eaptanada, St. P. Port. Tha 
bdands bfWM IndapandaM iatau AganL 
TEL: 0481 714445. FAX: 0481 713911- 

COSTA QEL SOL PBO P EffTtES. Mvtulia 
oTUcaa. For Inlornullon ami prica Bn 
ring 08i 903 3761 anytlma. Wa ha«a 
a wW« aalaetJon of luxury raaela vUaa. 

CYPRUS Pmparty axliMim ot Acmpaphoa 
Ikmoa. SmBwHsM Wdhufl MtaySaL 17lh 
CW, Thenar RMara Hotel M*d*nh«ad Sun. 
18tft Ott. Bona Aopediaa, Boa 381 Papheo 
OWNua. Tot 06 341601. Far 06 234717. 


PARCS BEST AREAS Wgh Cteo Btddbiga. 
BaoutfulfumMiadllalsiolaL t«ahA 
month a. Tat *(33) (1) 46 30 02 St. 
Fax: *(881 (!) 4828 60 ««. 



REIGATE SURREY 

2, 3. 4v Bedrooms 4^00 - 3,000 sq ft 
Secure Car Parking Indoor Swimming Pool 
3 1/2 Acres Landscaped garden £170,000 to £495,000 

SALES OFFICE REIGATE 
Td {0737)778335 Fax (0737)247144 

An exdussvQ development by Qfarttub 

ofWaybridga 


WANTED 

Ana Yon A Rhisnutm CoMMum? 

Wahung To Lkayr Lommm? 
Com* Horn To Yot* Own Faxm. 
I Am Selling 
NJE. Hants 
6 Bkd Familt House 
JJtau Cornea 
243 Acme Farm 
Paxtudcs, Pukasant, Duck 
DwvmnSboot 
HANwOw-Phomuu- 
FAAMBnanun 
Pnom: 0420 63187 Boots 
02S2 343949 Omcx 


SOUTH HERTFORDSHIRE J20- M25 1 
mil*. A charming brick A flint barn 
In a dalighthil woadad loaaiion. 4/6 
Boda. 3/4 Raoa. 1 a era gtrdona. 
£275.000. Fauthnora (0823) 268188 


EHHS1I3S 


STOUR VALL£Y Rtodi aoogte after 
Vtfliyconvt ak pi ^^ # *l i r* ! f r pn*i 
Ipawfch. bunaettbu VILLAGE HOUSE 
Raccp ti on HaO, Dm wing Roam, Dining 
Room. Sitting Hoorn, Kiichen/Brcakfait 
Roan with AGA. 3 Double Bedrooms, % 
Bathrooms. Separate Studio Couagc. 
Beautiful Oudcn*. £250.000. ' 


(0234)769999 


BEST C.G.T. 
ROLL OVER RELIEF 

Beautiful .Woodland Lodges 
in Tenoy or Cornwall 


wh| te knight 0626 776988 


CAMBRIDGESHIRE 

Work in London - Live in tho Coamry 
Otae of dK /inert aaraU country houses ia the county— Landau duly 52 miles. 
TbeCky50tnnurail- lhr 10 mins car (Mil). London Staoocd Aiipcrt 25 mim. 
7/8 Beds, 3 Baths, Large Drawing Room, Sitting Hall, Sntdy, Games Room, 
Dining Room, Ifroithmue Kitchen + Aga. Laundry ac. 4 Stables, Garages «ft 
Stores, Superb Ganlrais, A/W Hand Tennis Cant, Paddocks & Parkland, 
Spectacular Views. TOTAL 27 ACRES 
PLUS 

* • Delightful 2 Bedroom ptac— Quiet Cnl-dc-Soc — PnDnm. 

2 mins Cbelaea Harbour— 90 Year Lease. 

Price: the Whole £L1 MSQon 
Appointment toViewA Further Details From: 

Bax A1975, Financial Times, One Southwark Bridge, London SE1 9HL 


CHICHESTER HARBOUR, BOSHAM. 
In a splendid ahuatlon with panoramic 
views ovar tha haad of Iha harbour - 
a boautHulty appointed parted Suasaa 
bamwkh haO, cteaks. 3/4 rac. 4/5 bads, 
2 bthma, dblo gga. part waited gdm ot 
appraK. 1/2 acre. B O OfiOD . Jotm Aganta: 
Strld# 6 Son (0243) 782626 and 
Jackson-Stopa 6 Stall (0243) 786318. 


HAMPSHIRE - HAYLINQ ISLAND 
Lalaura club, bar and rosldantlal 
complex. Includes hoallh/tUnaas 
club, and pool, hair/baauty salon, 
lounge bar. otflcaa/nai. 14 ona/two 
bedroom Hats and luxury 3 bedroom 
penthouse. Seafront location with 
views over Hie Solent. For Sale by 
Tender early November 1882. For 
detafls and viewing (0705) 820702, 


espericnoed ptofouaul team that 
gnamicete save yon time and moony 
in finding you* homo in Devon. 
Cornwall, Hanta md Dona, 
fitr Amber fnfomutfau- 
Ilanti & Dorset Tch 6962 715768 
Devon & Cornwall Tab 0872233049 
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PERSPECTIVES 


As They Say in Europe 

GATT and the 
EC: a French 
farmer writes 


“VARIABLE geometry Europe 
is now taking shape" is the 
slogan I expect will have 
emerged from the Birmingham 
Summit by the time this 
appears. 

The Community's variable 
nature arises from the contra- 
dictory views of the members 
on the nature of the creature. 
To the British, or at least the 
English, it represents II 
nations jealous of the island 
nation's grandeur and the per- 
fection or its institutions. 

For the diminutive north- 
west Europeans it is the one 
place where their voice will be 
heard. The Germans see it as 
an austere school where others 
learn to be more like them. 
For Italy the Community rep- 
resents the last great chance 
to get its government oat of 
Italian hands. 

For the Iberian peninsula, 
the Commnnity is a rich 
source of modernity and civil- 
isation. In Greece it is a ricb 
source of money. But for the 
French it is an association of 
nations freely coming together 
that they may better serve 
French interests. 

Thus in the first two days of 
the week I counted around 30 
editorials on the subject of the 
GATT talks and their possible 
collapse. This Is a result of far- 
ther US pressure last weekend 
to gain fair global trading 
terms for their farmers. The 
general thrust of comment in 
France insisted on the inalien- 
able right of French peasants 
to my money. 

fjs Quotidian de Paris posed 
the question fairly: "Are 
France's European partners 
prepared not to sacrifice the 
vital interests of a country 
which, although industria- 
lised, lives by exporting 
half its agricultural 
production?" 

The answers came flooding 
in. La Charente libre said, 
**. . . these GATT negotiations 
constitute a great moment of 
truth for the European union 
in gestation. It is the spirit of 
the Maastricht Treaty which is 
put to the test because it is a 
question of knowing whether 
the cohesion and the solidarity 
of the Twelve will withstand 
the terrible American pres- 
sure.” 

Le Figaro: “If the [European] 
Commission gives in to the 
United States, the French risk 
having to pay, in terms of 
exports, for an agreement 
from which only George Bush 
will draw advantage." Apart, 
one supposes, Prom the rest of 
the Community and the devel- 
oping world. 

For Ouest-France there was a 
danger of France being iso- 
lated. US strong-arm tactics 
“open the door for yet another 
Community identity crisis." 

Nice- Matin saw the issue 
clearly In its own distorting 


mirror: "... a reduction 
of either our production 
or exports of grain, as 
demanded by the United 
States, would cost France 
around FFrlObn. That cannot 
be permitted." 

L'Est republicain inadver- 
tently rendered the peasants’ 
problem totally vacuous: 
“They are simply asking for a 
proposal and await a thought- 
out answer to the question 
which preoccupies and worries 
them: what does it mean to be 
a farmworker in a country 
which is one of the motors of 
Europe?" 

T he other great ques- 
tion of the week was 
"What does it mean 
to have discovered 
America when yon shouldn’t 
have?" 

The 900th anniversary of 
Columbus’ landfall also 
marked the closure of the 
Seville Expo which, said El 
Pais, had at least demon- 
strated that Spaniards were 
not congenitally incompetent. 
Bnt it added that their cre- 
ation of Latin America had not 
been a howling success. 

“At a distance of five centu- 
ries, It is not the model of con- 
quest and colonisation which 
we would recommend, bnt we 
must note the historical signif- 
icance of those important epi- 
sodes which transplanted 
Spaniards and without which 
modern history would be unin- 
telligible. It is the legacy of 
Spain in those countries, and 
in particular the common lan- 
guage. that permits Latin 
America to project itself as a 
cultural community." 

An editorial on the same 
subject in Komsomolskaya 
Pracda showed how the Rus- 
sians are catching up. “When 
the old world felt crowded it 
discovered America, but what 
did America give the old 
world?. . .The US constitu- 
tion and Latin American jun- 
tas. modern art, penthouses, 
pornographic comics, melt-in- 
your-mouth chocolate and 
fizzy drink that destroys your 
stomach, the ’melting pot* and 
racial problems." 

Bnt it was not all bad - liter- 
ature, music and films had 
benefited from the rise of the 
US. KP concluded. “The his- 
tory of relations between the 
old and new worlds can be 
compared to Turgenev’s 
Fathers and Sons. The badly 
behaved son chose the orphan- 
age, but he accumulated his 
parents' experience and learnt 
from his mistakes . . . Now old 
Europe's task Is to try to avoid 
the nursing home." 

James Morgan 

m James Morgan is diplomatic 
correspondent of the BBC World 
Service. 
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P ETER MAJIC is the nearest 
I have come to a Helot, the 
class of slaves the ancient 
Spartans made from the 
people they conquered. He 
is a Croat who was forced by the 
Serbs of Vukovar to become a grave- 
digger to dispose of the corpses pro- 
duced in abundance by the siege of 
the city. His ordeal lasted 3 'A months. 

I met him in Osiek, just on the 
Croatian side of the front from Serb- 
occupied Vukovar. He lives with his 
wife at his brother-in-law's form and 
helps with the work. The family all 
were there as he explained what had 
happened in an emphatic, although 
unemotional, voice. 

It began last year when Vukovar 
was being bombarded by the Yugo- 
slav army. “At that time.” Majic said, 
“my family was staying In the cellar 
of our house. One day, three armed 
Serbs came to the door. 'Ustasha, 
Ustasha [the name of the Croatian 
fascists in the second world warl, 
come out,’ they said. So we came out. 
My son was the first He stood on the 
steps of the house. We came out after 
him and one of the Serbs came up to 
him and shot him in the head. His 
brains went over his mother’s arms.” 

I looked over at bis wife. She had 
started to cry and she drew her hand 
down her sleeve, to show the place. 

“Then they sent us back into the 
cellar. A few minutes later, they 
called us out again. When we came 
out. the house caught fire: they'd 
doused it with petroL" 

“Were they neighbours?” I asked. 
“Yes," he replied. Then he contin- 
ued: “We were taken to a cellar in 
another house before we were sepa- 
rated. She [his wife] was removed to 
Sremaska Mitrovica, a Serbian refu- 
gee camp. I was taken with two other 
Croats to another house. 1 was quite 
certain that I was going to be shot 
But we were kept there, in a cellar 
that was always under a few centime- 
tres of water. 

“Every morning, we were taken out 
by armed men and brought to places 
where bodies lay. We had to dig 
graves: for men, women, children, 
pigs and cows. Some days, there 
would be 20 or 30 human bodies. But 
there were hundreds that were never 
buried: lying in the fields and in the 
woods. Some of the corpses were 
fresh, others a few days old. Most had 
been shot but many had had their 
throats cut. Some had been mutilated. 
I knew many of them. 

“Wc worked every day, during rain 
or snow, even on our Christmas day. 
We had a glass of water to wash with, 
every day. I couldn’t shave or wash 
my body. And I had only one shirt 
and trousers all those months. In my 
house, I used to have 80 shirts. 

“When we began work, there were 
just four of us: by the end, there were 
24. We didn't talk to each other much: 
we didn’t trust each other. I owe my 
life to keeping my mouth shut. All the 
time, we were supervised by Serbs, 
some of them with Kalashnikovs. 
Once, when we had to shift coal from 
trucks - with our hands - we were 
guarded by women as well as men, 
with machine guns. 

“A doctor came to Vukovar from 
Belgrade. He examined the corpses 
that we brought in and set down the 
causes of death In a big book. After a 
few weeks, he gave me leave to visit 
my sister in Belgrade." He pulled out 
a plastic bag of papers and showed me 
his exit permit. “I got to my sister by 
train and I think it was the happiest 
day of her life when she saw me. She 
is married to an Hungarian and her 
son and daughters are married to 
Serbs. They were all good to me." 

While he was staying there, his wife 
wrote to say she had been freed in an 
exchange of prisoners and was in 
Zagreb, intending to go to her broth- 
er’s house near Osiek. Majic decided 
to go there, too. “I have bad dreams at 
night now," he says. “But I’d be mad 


Vukovar’ s reluctant 
grave-digger 

Melanie McDonagh visits the front line in Croatia 
and hears about the horrors of war 



Tales of (error . . . Emma Mrfcalj (seated, second from lefl] describes how Uie men In her village were massacred 


by now if I hadn't had such good 
relations. Of course I want to go back 
to Vukovar. But not while the Serbs 
are there who have killed people. If 
we ever go back, only a few Serbs can 
stay in Vukovar, and even them I 
wouldn't look at" 

After leaving Osiek. I went to Her- 
zegovina to visit a refugee camp in 
the village of Posusje. The school had 
been taken over to house Moslem ref- 
ugees from northern Bosnia. There 
were mattresses lined up in front of 
the blackboards, women in Turkish 
dress carrying laundry through the 
playground, people queueing In the 
caretaker's office to ask for tea or 
lavatory paper. 

The first woman I talked with came 
from the village of Korovac in Prije- 
dor, northern Bosnia. Her son. a seri- 
ous-looking 21, came over to join us. 
The village, he said, had been bom- 
barded with grenades 24 hours a day 
before it was taken. It had housed a 
mixed population: 60 per cent Moslem, 
15 per cent Croat, the rest Serb. The 


local Serbs had left to join the militia 
on the hills outside to help with the 
attack. 

When the Serbs finally enteral the 
town, they were joined by 2£00 mili- 
tia. First they took the public build- 
ings: the school, the town hall, the 
police station. The local Serbs went 
from house to house to those they 
knew would be armed and made them 
surrender the weapons. “Why did the 
Serbs act that way?" I asked. The 
woman shrugged. “They were normal 
people before,” she said. “AH oF a sud- 
den, they were abnormal." 

During that time, the people got 
food from tbe Red Cross. “But," said 
the son. “the humanitarian help went 
to the churches, and they were in the 
hands of the Chetniks [the universal, 
derogatory term for the Serbsl. And 
they sold the food to the rest of us: 
only Serbs got it for nothing. 1 don’t 
suppose the International Red Cross 
knew what was going on." 

The only information they got was 
from the Serbian-controlled local 


radio. From this; they learnt about 
three villages where massacres of 
Moslems had taken place: Hrustoyo, 
Vrhpolje and Mahala. “We were 
afraid." said the mother. Her son 
added: “The Serbs went from house to 
house and they made people sign 
papers giving up their house or their 
business. We had to pay to sign the 
papers. AH these people had been our 
neighbours. There was one man. he’d 
been my best friend at school.” 

The son was then taken away to a 
camp. He said: “It was terrible. They 
took wet sand in stockings and hit 
people, or they used- iron bars. 1 was 
beaten. There was nothing to eat. In 
two days, I got a slice of bread and a 
glass of water. We were kept in han- 
gars, or an empty company ware- 
house. There were always 200-300 of 
us. but the people kept changing. 
Some were taken to a bigger camp, 
some were deported or killed. It was 
anyone the Serbs had a grudge 
against. “The UN came once to see 
the camp. But the Serbs knew they 


were coming and we were shifted to 
another warehouse unt l thej left. 
The UN doesn't see anything and it 
doesn't want to see anything. 

“Would you go back home?" I 
asked. , ... 

He nodded. “But 
weapon in my hand. First I need a 

doctor, then a gun." 

-You couldn’t Uve with those neigh- 
bours again, could you?" I asked. 

He looked at me. "When l go back, 
there won’t be any neighbours M> 
hands are going to be red with blood 

to the elbow." 

In a nearby classroom. I found a 
small group or women: one was hold- 
ing a baby. They had come from the 
same village: Biscani, in Prijedor. The 
most articulate of them was Emins 
Mrkalj. a remarkably resilient woman 
of 38. Her story was familiar the vil- 
lage had been bombarded before being 
occupied and the local Serbs had col- 
laborated with mHitia outside. But, on 
the local radio, they announced a 
“cleansing.” Only suspected people 
would be taken away but everyone 
must stay in their houses and all Mos- 
lems must put a white Dag on their 
roofs. Whenever they left their 
houses, they had to carry a white 
cloth. 

Eraina said: "The Serbs went from 
house to house and caUed tbe men 
out. Nearly all of them were taken 150 
metres from the houses to the market 
place. The women followed - some 
lived close enough to watch from 
their windows. We saw everything. 
We saw them falling, one after the 
other. It was a massacre. Their eyes 
were gouged out. We saw the dead 
bodies on top of each other, beside 
each other. Each of us looked for her 
own husband." 

Emina went on: “After they were 
finished shooting, the children started 
to cry for their fathers. The Chetniks 
ramp back and said we'd all be killed 
if the children didn’t stop, if we didn’t 
bring them everything we had. The 
children had dreadful fear of the Chet- 
oiks. They threatened them and said 
awful things. 

“We weren’t allowed to take the 
bodies away. The bodies were there 
for five days, and on the fifth day they 
brought a lorry and they took them to 
the rubbish dump. But one night I 
went out and wrapped my husband's 
body in a sheet, and my neighbour’s 
husband's body. During those five 
days they raped women, and beat 
them. Often, when they raped a 
woman they would kiU her.” 

The Serbs from outside came from 
two corpse from Banja Luka and Knin. 
The worst of them were the Red 
Berets, soldiers with red headbands or 
emblems. “They said they had orders 
to kill us," Emina said. “They called 
it, always, cleansing. ” 

Later, she was made to join a 
convoy. “We were taken to the Dead ' 
Zone the mined area between the 
opposing fronts] and we and the rest 
of the convoy had to walk across on 
foot Many people had to. On the edge 
of the Dead Zone, the men with us 
were taken to one side and shot, the 
fittest-looking ones. Our luggage was 
taken from us and strewn 
everywhere. On the Dead Zone, you 
see many dead bodies. We had to walk 
three kilometres to the other front, 
where the Bosnian Guard looked after 
us. From there, we walked another 22 
kilometres to safety." 

Emina 's narrative was not concise 
but her story was borne out by the 
others. (One woman said that when 
she crossed the Dead Zone, she had 
seen a mother and child lulled after 
stepping on a mine). Emina was 
astonishingly uneraotive as she told 
the story: probably, she had been 
through it many times before. Her 
mother wasn’t so composed, though. I 
went over to shake the old lady by the 
hand and she cried and cried. 


■ From Page One • 

first plant outside Germany in 

South Carolina. 

Economic development, how- 
ever, is grinding away at the 
South’s distinct cultural iden- 
tity. The impact of urbanisa- 
tion is one cause. Another is 
the growing number of 
Americans from other regions 
who now work, or retire, in a 
region with low living and 
property costs and good 
weather. But it is easy to exag- 
gerate this loss of identity, 
especially if you do not venture 
beyond the big cities. Southern 
food, for example, remains dis- 
tinctly different To breakfast 


The rise of the new South 


on grits and “biscuit" (a kind 
of scone) and gravy at the HoH- 
day Inn in downtown Little 
Rock, Arkansas, is to appreci- 
ate that you are a long way 
from home. 

Family, always a linchpin of 
the South, remains a powerful 
binding force. And, above all, 
religion still plays a crucial 
role; the region is stiU home to 
America's tele-evangelists 
despite the financial and sex- 
ual scandals which engulfed so 
many of the breed in the 1980s. 


Author V.S. Naipaul, who 
toured the South late in tbe 
1980s, wrote: “In no other part 
of the world had 1 found people 
so driven by the idea of good 
behaviour and the religious 
life. And that was true for 
black and white." 

Then there is the past, which 
also Hves on as a kind of reli- 
gion. In the north, no one out- 
side history classes mentions 
the civil war now. In the 
defeated South, though, it has 
continued to be an ever-present 


source of potential resentment, 
be it the town war memorial, 
the Confederate flag flying 
from a state capital, or con- 
stant references by tourist 
guides to the cold-blooded dev- 
astation wreaked by the Yan- 
kee General Sherman on his 
march to the sea. Yet, even 
this religion is now losing its 
force. Jim Henderson, an 
Atlanta lawyer from an old 
Southern family, says: “My 
hunch is that my generation - 
and fm 40 - will be the last 


for which the civU war holds a 
fascination." 

It is hardly surprising that 
such fundamental changes 
have been pounced -on by that 
most powerful force for cul- 
tural homogeneity, the US tele- 
vision industry. One of the 
most popular US comedies 
used to be The Dukes of Boz- 
zard, in which good ol’ 
southern redneck boys chased 
assorted villains around the 
countryside, accompanied by a 
blonde bombshell, a corrupt 


sheriff, and a dungaree-clad 
grandpappy. in other words, 
the South as hayseed slapstick. 

In the 19908, network televi- 
sion's definitive southern com- 
edy is Designing Women, which 
focuses on four strong, weU- 
dressed southern women and a 
rather fey black male compan- . 
ion who run a Georgia interior 
design company. The tone is 
sophisticated and feminist. 
There are no racial undertones, 
yet the show projects down- 
home common sense and 
warm, southern hospitality. No 
coincidence, then, that the pro- 
ducer is a close friend and 
adviser to BUI Clinton. 


W HEN THE richest 
man in the world 
issues a dinner 
invitation, it is 
best to be punctual. The sultan 
of Brunei, estimated to be 
worth a cool $37 bn (£20.7bn) at 
the last count, was throwing a 
'little anniversary bash mark- 
ing his 25 years on the throne. 

Dinner was at 7.30. At 5 JO, a 
few select members of the 
International media arrived at 
the palace gates. The sultan is 

known to be a bit of a stickler 
when it comes to dress. 
Slept-in suits were brushed 
down. Scuffed shoes were 
given a quick wipe. Stained 
ties were adjusted. The man 
from Russian TV looked In 
need of a snort of vodka. 

It was going to be a cosy 
affair. Just us, the sultan, a 
sprinkling of Malay royalty, a 
layer of heads of state, a few 
prime ministers added as gar- 
nish. Plus a few thousand 
other dignitaries, even a few 
ordinary people. A mere 5,750 
altogether, all seated in the 
same room. 

You either hide your wealth 
or flaunt it Sultan Hassanal 
BoUtiah, 29th sultan and abso- 
lute ruler of Brunei, is not 
afraid of spending a bob or 


Despatches/Brunei 


Dinner for 5,750 please, James 

Kieran Cooke sups with a sultan but finds the six-hour wait tedious 


two. His palace is described as 
the biggest in the world. There 
are nearly 2,000 rooms. There 
is a throne room that can seat 
2,000. Marble covers more than 
12 acres of wall. Carpets as 
lush as newly-fallen snow. 
Chandeliers that weigh a ton 
apiece. Gold that hurts the 
eyes. Nearly 300 lavatories. 

The meal was running late. 
No one can raise a fork until 
the sultan gives the word. We 
waited. The dining room was a 
cross between Versailles and 
high season at Butlins. 

“G’day,” said an Australian 
waiter, one of more than 700 
catering staff Down in for the 
occasion. “Not a bad little 
party, eh?" 

In tbe kitchens, chefs swel- 
tered and tempers frayed. 
Plates of prawns collided with 
sides of mutton. The meat for 
the meal was Down in from 
Australia where' the sultan's 


ranch Is twice the size of Bru- 
nei itself 

More waiting. A few of the 
down top table guests sloped 
in. Prince Edward - represent- 
ing his mother, Britain's 
Queen Elizabeth - sat in the 
corner by the royal serving 
hatch. A Thai prince smiled 
serenely at the celling. A 
Malay princess adjusted a trou- 
blesome tiara. 

The sultan, still only in his 
mid-40s, has two wives and 10 
chHdren. And a great deal else 
besides. Two palaces in Brunei 
plus a hotel in Singapore and 
another which he bought, then 
sold, to the Brunei Investment 
Agency (BIA), a secretive 
organisation that handles an 
estimated $35bn of the coun- 
try's international invest- 
ments. 

The sultan has a mansion in 
Malaysia. He owns the Beverly 
Hills hotel in the US, plus 


another couple of houses in 
Tinseltown. 

His father was something of 
an anglophile who even had a 
special Winston Churchill 
museum built in Brunei. That 
has been closed but the present 
sultan - who spent time at 
Sandhurst. England's military 
college for officers - still 
maintains strong British links. 

He bought the Dorchester 
hotel in London but sold it 
recently to the BIA. There are 
various fiats and houses dotted 
round the British capital. The 
sultan's main residence is a 
country house situated on the 
flight path to Heathrow air- 
port 

The sultan is partial to 
planes. He bought his own 747 
recently and has a couple of 
other jets in Brunei. Then 
there are the automobiles', esti- 
mates of the number of his 
Rolls-Royces vary between 135 


and 157. Plus a whole starting 
grid of sports cars. 

Dinner was getting very late. 
There were ugly mutterings 
from the international press. 
No alcohol allowed in this 
increasingly Islamic state. Dip- 
lomats, dressed in their ftill 
regalia, perspired quietly; their 
wives glowed. 

The sultan loves polo. He 
flies in whole teams to play 
special tournaments. His 
horses are said to have air-con* 
ditioned stables. 

Britain has a battalion of 
Gurkhas stationed in Brunei 
The sultan has his own Gur- 
kha battalion, made up of 
retired soldiers who now form 
the palace guard. Any muti- 
nous sounds from the waiting 
diners and the kukris migh t be 
out. 

Army chaps were the only 
ones to maintain stiff upper 
lips throughout the long wait 


They would not even taste a' 
tumbler of water until the sul- ' 
tan - always referred-to " 
among expatriates as “HRH"' ‘ 
- had first lifted a glass. 

It was 9.45 pm when the sul- 
tan finally arrived; The whole 
family was in attendance. The 
sultan doubles up as prime • 
minister and minister' of 
defence. A brother Is foreign 
minister, another is minister of ■ 
finance. 

Sultan, princes, princesses" . 
and prime ministers sat down, 
stock stffl. Not a word was spo- : ' : 
ken.. Just the sound of a thou- 
sand camera shutters clicking 

The press were ordered back - 
to table. The sultan hft'gLvcoT 
the word. Food was faHen ouT V 
The Russian fantasised about 
the cold of a Moscow winter. . 
And then you drink - like 
that, he said, knocking back a * 
pineapple juice. 

We rose. “Tut, tut," said the-' 
army. Dammit all, everyone . 
has to wait tffl HRH has'ffiK ~ 
isbed. We escaped throurii the 
kitchens. 

“You people have no bloody - 
decorum," said the Australian . 
waiter, sraiHag. We agreed. Six. . . 
hours of dinner was enough, ~ 
even if it was with-tbe richest '• _• 
man in the world. 
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VER topical, I have lost 
returned from my bortl- 
cultural tKon of. 1492. 
Ihave seen It all, from 
Spain to America, with 
Columbus before me I have fol- 
lowed the poef Lorca precisely, 
from Spanish Granada to New 
York. I, too, have shuddered at the 
big city’s darker side white on a 
Lorcabotrtofmy own: unlike him, I 
have also shuddered at" the livers of 
modern development which now. 
pour ever farther on to the plains 
beneath Granada, fhe source of his 
poetic vision. 1 

On present evidence, 1 can con- 
firm that Columbus's one observa- 
tion about gardening was as inac- 
curate as all his map reading: off 
Venezuela, he believed that he had 
found the edge of the beloved gar- 
den of Eden. To a self-taught man, 
the evidence -was as overwhelming 
as DM2.35 to the pound. 

Four rivers were flowing -down- 
fail], like rivers mentioned hi Gene- . 
sis; the landscape was lush and lux- 
uriant and the residents were 
luscious and naked. From this 
fringe of divine horticulture, 
Columbus believed that the world 
rose upwards, shaped like a female - 
breast whose nipple was the centre 
of Eden. Significantly, he never 
returned to check out his anatomy 
at the top of the world. It was just 
as well because, from Spain to 


Paradise on the crest of a Wave 

Robin Lane Fox tracks Columbus and discovers a hint of heaven on the fringe of New York City 


America, 1 have found nothing to 
prove him right. 

Somewhere, perhaps, there is an 
unmapped Eden, going topless 
where I cannot find It. From Gran- 
ada to Central Park, I have checked 
out the greenery; 1 have cypresses 
clipped like pencils on terraces of 
narrow carmen-gardens; 1 have 
seen myrtles in need of pruning 
and bedding plants in need of 
Instant eradication. 

On the fine hill of the Generalise 
garden, red salvias luxuriate, a far 
cry from paradise; there is a hint of 
heaven in New York streets where 
the trees are ginkgo es. but there is 
nothing heavenly in the Strawberry 
Fields garden commemorating John 
Lennon's name. After two weeks, I 
needed orientation: it was Incky 
that friendly gardeners told me 
about Wave HUL 

Wave Hill is not Eden or Sisstn- 
ghurst but, if paradise is the place 
which seems the best of the 
moment by contrast, it has a r.iaim 
to be taken seriously. It is open 
every day except Monday and, to 
find U. yon most travel along the 


Hudson river on a half-hour's jour- 
ney from New York’s Grand Cen- 
tral to Riverside station and a neat, 
green, garden suburb. 

In 1843, an American lawyer. 
William Morris, brought his bride 
to view the hillside where he had 
jnst bought some 20 acres. “It looks 
like a wave," she is said to have 
told him. So, Wave Hill was bom, 
overlooking the broad river on the 
edge of modern New York City. 
From Its upper terrace, you might 
still expect to see smoke signals 
rising from the unspoilt woods on 
the far bank. 

New York's Eden became a gar- 
den through money and immigrant 
talent The site was brought to life 
by George Perkins, a business part- 
ner of J.P. Morgan who was hyper- 
active between 1903 and 1920. He 
worked with Albert Millard, a bead 
gardener who had trained in royal 
service in Vienna; together, they 
laid ont a garden in the English 
style. Two Scottish head gardeners 
followed: like Bagatelle, the gem of 
Paris, Wave Hill struck an English 
chord on the fringe of a great 



metropolis. Perkins seems to have 
caught other English habits: a lead- 
ing financier, he retired at 50 to 
focus his abilities on social chal- 
lenges. One of these was to give 
bits of the garden to people who 
admired him. The various houses 
there have a long roll of honoured 
residents. Toscanini rented one of 
them and Mark Twain built a tree 
house in the garden. 

Since 1980, Wave Hill has 
belonged to the city of New York; 
since 1967, it has been managed by 
a hero of east coast gardening, 


Marco Polo Stufano, who is its 
director in his silver anniversary 
year. He has been essential to its 
identity. 

Early October Is an unfair test of 
a flower garden, even in a local 
Eden. Wave Hill's trees are spectac- 
ular, covering more than 700 vari- 
eties; its salvias are so much rarer 
and subtler than modern Spain's 
with names like Cinegel D'Oro, a 
pate beauty from Mexico. 

Plan tsmans hip is unusually evi- 
dent, from the fine pans of wild 
cyclamen in the alpine house to the 
many intriguing types of plant 
from American states: odd lespede- 
zas from California or huge bushes 
of vihernum Setigermn with spec- 
tacular scarlet berries. 

The climate in summer must be 
pretty awful and winters are a cold 
Zone VI: nonetheless, echoes sound 
pleasantly from across the Atlantic, 
whether a purple origan am 
Hopleys or a bright red verbena 
Lawrence Johnston. The conserva- 
tories could teach ns all a lesson, 
not least that the violet-blue thun- 
bergia gran diflora would look great 


if well-grown under grass in 
Britain. 

If you love best English gardens 
best, will it bowl you over? Not, 1 
think, if my eye is fair to its earlier 
seasons. There Is too much potent 
colour in strong , combinations: the 
water garden is too reedy and 
feathery and. although the climate 
must set limits, the plantings on 
the big pergola do look rather doll. 

Perhaps it is only temporary, but 
the view from the upper terrace 
falls into a mud patch and then 
gives way to the wilder shores of 
the Hudson. The gardens peter ont 
into the sort of Wild asters you can 
see on the cuttings by the south 
London railway at Clapfaam Junc- 
tion. The Garden Trail puts a brave 
face on it: “Wave Hills's urban 
woodland is a living laboratory for 
observing human influence on our 
environment." So are England’s 
Network South-East rail commuter 
lines. 

Delighted by the trees and the 
controlled craftsmanship, I veered 
to the right through the social chal- 
lenges and found myself on the ter- 


race of Wave Hill's main house. 
Nowadays, they sell a palatable tea 
and, as the Columbus re-run 
merged into jet lag, l fell into a 
cosmopolitan dream. 

The Alhambra Spain seemed to 
have been auctioned on Wall Street 
and somebody was asking to see 
my papers in the sort of German 
spoken in Munich's great botanical 
gardens. I awoke, expecting politi- 
cally correct Indians with a blow- 
pipe. Instead, there was a line of 
white-flowered fibrous begonias, 
fellow-trackers influencing the 
environment with wonderfully 
democratic indifference, aud the 
sounds from three tables of 
He brew-quo ting Jews, appreciating 
the Black Forest gateau. Was not 
Hebrew supposed to have been spo- 
ken In the garden of Eden? Perhaps 
Columbus, had been right, after all. 

I took my leave of the finest 
green refuge on New York City's 
outskirts: the evening bell was 
sounding and somebody was driv- 
ing a car along tbe lower terrace to 
remind us that highway morals 
rule. Taking leave of the lovely 
viburnums, J descended the hills, to 
find signs to a Hebrew home for the 
aged. The evidence vanished, like 
Columbus's before me, and I was 
left with an afternoon’s memory of 
a garden with a view across Its 
broad, bold river tbat even a Scots- 
man would envy. 
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Moving in 
best circles 

Arthur Hellyer suggests trees suitable 
for celebrating Europe's single market 


Plant of the Week 

Rosa moyesii 

This is one of the finest roses to grow for fruits or hips, which are 
long, flask-shaped and shining red. It Is one of the wild roses of 
China and several variations of it exist Probably the best for garden 
planting is called Geranium but the single flowers of this have not got 
the magnificent blood red of the wild plant; instead they are 
geranium red. 

The stems are stout, heavily armed with thorns and can grow 10 ft 
high but can be kept lower by pruning. The variety geranium Is about 
half this height All kinds are completely hardy, will grow in any 
fertile soil and need little pruning beyond removal of damaged, 
diseased or worn out stems In winter AH 


T HE SINGLE European 
market Is due to start 
from January 1 and, as 
part of the celebrations, it 
is being suggested that tree circles 
should be planted in all 12 countries 
of the European Community. 

The idea goes far beyond planting 
just one or two circles in each coun- 
try. What is envisaged is that local 
communities, groups and individu- 
als, such as Industrialists, schools, 
golf clubs - even private house- 
holders - should plant circles of 
appropriate size and character in 
villages, playing fields and open 
spaces everywhere. 

If small trees are used, a circle 
need not take up a lot of space and 
could be very decorative. Each cir- 
cle should, of course, consist of just 
12 trees, one for each of tbe EC 
countries. Clearly, it is open to 
debate as to whether circles should 
have only one kind of tree, but 
problems multiply if the trees cho- 
sen do not grow at approximately 
the same rate and finish up at about 
the same size. 

Notcutts Nurseries of Wood- 
bridge, Suffolk, has produced a use- 
ful leaflet suggesting trees for cir- 
cles of three different sizes: eight 
metres (approximately 20 ft) in 
diameter, 14 metres (46 ft) and 25 
metres (82 ft). 

The smallest circle certainly 
should fit into many gardens and 
two tree varieties are suggested for 
it (although of it is not made 


entirely clear if they can be mixed 
together): the popular, erect-grow- 
ing Japanese cherry, Ama-nogawa; 
and Mai us Maypole one of the new 
Ballerina apple trees. 

These cany a gene which regu- 
lates production of side branches, 
keeping them all very short so that 
the trees are virtually self-pruning, 
single-stemmed cordons. Four of 
these varieties already are available 
widely; Maypole is the one grown 
primarily for ornament and also as 
a pollinator for other apple varieties 
since its fruits are small and decora- 
tive. suitable for jelly-making but 
not eating. The plentiful blossom is 
carmine, 

A circle of this kind would cer- 
tainly be very attractive but I won- 
der if gardeners might not prefer to 
use all tbe four available Ballerina 
apples; Polka, with light and green 
fruits; Bolero, which has good-sized 
green and golden fruits; Waltz, red 
and green, all three dessert variet- 
ies; plus Maypole. 

More varieties are in the pipeline 
and I particularly like the look of 
Telamon, which is an all-red dessert 
apple that seems to be a heavy crop- 
per. 

For the medium-size circle, Not- 
cutts has four suggestions, two of 
them for native trees which would 
appeal to conservationists. One of 
these is the field maple, Acer cam- 
pestre, which grows especially well 
on chalk and limestone and has an 
extended leaf-colouring period in 



the aut umn. The other is the rowan 
(or mountain ash), Sorhus aucu- 
paria asplenifolia being the one 
selected because it is particularly 
decorative. 

The exotic trees chosen are Malus 
tschonoskii and Pyrus caller iana 
Chanticleer. The first is an erect- 
growing apple species which has 
white flowers and yellowish-green 
fruits tinged with purple, but nei- 
ther flowers nor fruits are produced 
very freely. 

The real glory of this tree is its 
autumn leaf colour when it turns 
crimson, purple, orange and yellow. 
It is naturally like a pyramid in 
shape. So, too, is Pyrus Chanticleer, 
and this also is grown primamrily 
for its rich autumn colour. It would 
be easy to think of a score of others 
including good, golden-leaved trees 
such as Robinia Frisia or Gleditsia 
Sunburst; or the sweet gum, Liquid- 


ambar styraciflua. which has rich 
autumn colour. 

For the large circle, Notcutts 
suggests ash, lime, Norway maple 
and the wild cherry. Primus avium. 
Again, the selection could be 
widened to take ih many other fine 
trees including 'oak, beech and 
hornbeam, all of which have erect 
forms which take up much less 
lateral space than the normal types. 

The narrow, or fastigiate, form of 
beech called Dawyck also has 
purple-leaved and golden-leaved 
varieties. These are all particularly 
narrow trees when young but, after 
15 years or so, they start to widen a 
little although the branches still 
grow upright 

The erect hornbeam has a fairly 
narrow, cone-shaped head of 
branches and is popular for street 
planting. The cypress oak is called 
Quercus robur fastfgiata, and is as 


narrow as the Dawyck beech when 
young. 

It is always upright but widens 
with age; my 30-year-old specimen 
has a spread of about 24 ft at 10 ft 
above ground level. So. 12 trees of 
this would require quite a big circle, 
although nothing like as much as 
for an ordinary oak tree. 

An altogether different, more 
formal effect could be obtained by 
planting fastigiate conifers such as 
the Irish juniper (Juniperus 
communis hibernica): the even 
narrower J. Virgin! ca Skyrocket; or 
Irish yew in green or golden-leaved 
forms or both intermingled. 

These would probably be too 
dramatic for countryside planting, 
but could look very effective in 
some garden and park settings and 
would not take up a great deal of 
room. 


So farewell then, 
Che Guevara 



E RNESTO "Che" Gue- 
vara was born, lived 
and died in another 
time. He might have 
been killed only 25 years ago 
this month, aged 39. but he 
belongs to a different world. 
The future Guevara hoped to 
shape now seems as distant as 
the utopias dreamed of by the 
Communards of 1870 Paris, the 
anarchists of civil war Spain, 
or the revolutionaries of May 
1968. 

As perhaps the last romantic 
folk hero, and certainly the 
most famous of Latin Amer- 
ica's guerrilla warriors, Gue- 
vara embodied the letbally 
simplistic revolutionary who 
believed sincerely that ideal- 
ism, sacrifice and permanent, 
violent, struggle could one day 
build a perfect society of free- 
dom. justice and plenty for all- 
Guevara lives on, embla- 
zoned innocuously on count- 
less T-shirts, posters and 
badges. It is easy to picture his 
stark features etched in black 
against a flaming red back- 
ground: his beret, long, serag- 
gly hair and a distant, mystical 
look in his eyes. But the teen- 
agers who look to Guevara are 
less interested in his life as a 
revolutionary than in the gla- 
mourous, romantic picture of . a 
rebellious free spirit 
Che's appeal is undeniable. 
He was a wealthy, middle class 
youth who qualified as a doc- 
tor in Buenos Aires only to 
abandon the promise of a com- 
fortable life to travel penniless 
through South America. He 
met Fidel Castro,, then exiled 
in Mexico, in 1955 and they 
formed the nucleus of a rebel 
band that at first numbered 
only 16 men at tbe beginning 
of the Cuban revolution. 

Their uprising is an astonish- 
ing saga of revolutionaries who 
triumphed through luck, cour- - 


age and determination. They 
almost starved and faced the 
constant threat of annihilation, 
yet they went on to defeat - 
against huge odds - a corrupt, 
reactionary dictatorship. 

But in 1965 Che, the revolu- 
tionary hero, effectively aban- 
doned Cuba, probably horrified 
at Castro’s bureaucratic insti- 
tutionalisation of the revolu- 
tion. That year, Guevara quit 
as industry minis ter to lead a 
motley guerrilla band in 
Bolivia rather than compro- 
mise his Ideals by becoming 
involved in the difficult - and 
morally ambivalent - process 
of organising a state. 

John Barham on 
a revolutionary 
who was killed 
25 years ago 


Che’s vision of igniting revo- 
lutionary wars of liberation 
throughout South America was 
as quixotic as it was Idealistic, 
and demonstrated a disturbing 
separation from reality. One of 
the .perplexed Bolivian peas- 
ants present at Guevara's 
death at the town of La Hig- 
uera said: “He came to liberate 
us, but we did not under- 
stand." 

His death at the hands of 
Bolivian troops - led by CIA 
advisers - on October 8 1967 
seemed almost pre-destined. 
His violent end was appropri- 
ate for a man fascinated by 
death and violence in the best 
Argentine melodramatic tradi- 
tion. Clearly, he had given the 
subject considerable attention. 

Recalling (in a campaign 
diary be kept during the 
Cuban revolution) the moment 
in 1956 when he was wounded 


slightly in a shoulder, Che 
wrote “I thought of myself as 
dead. Immediately, I began to 
think about the best way of 
dying in that minute when all 
seemed lost. I remembered an 
old story by Jack London 
where the hero, leaning 
against a tree trunk, prepares 
to end his life with dignity, 
knowing he was condemned to 
freeze to death in the frozen 
plains of Alaska. This is the 
only image I remember." 

By dying before he grew old, 
Guevara passed into world con- 
sciousness as a mystic enve- 
loped in revolutionary purity. 
If be had lived, Che would be 
64 now and probably be a 
grandfather, perhaps paunchy 
and balding like Fidel Castro 
who has gone from beloved 
national hero to solitary 
tyrant 

In his biography of Castro, 
American journalist Tad Szulc 
comments that the sensitive 
and highly intelligent Guevara 
probably sensed this and delib- 
erately chose exile and even- 
tual death in Bolivia’s 
benighted interior. 

Our modem picture of Che, 
the self-denying revolutionary, 
could hardly be more distant 
from tbat of his successors. 
The urban guerrillas of the 
1970s in Germany, Italy and 
Argentina appear to us now as 
psychopaths. The fat, bespecta- 
cled and middle-aged Abimael 
Guzman, leader of Peru's 
feared Shining Path guerrillas 
who was sentenced this week 
to life in jail for treason, is 
linked in our minds to Pol Pot, 
not Che Guevara. 

Guevara is, to many, forever 
the romantic, valiant and mys- 
tical harbinger of peace and 
understanding. The famous, 
scratchy black and white 
photos of the dead Che, 
stretched out with his chest 



perforated with bullets, has 
transformed him into a mod- 
ern-day hero who gave his own 
life for an ideal 
But the myth obscures the 
sinister side of his character. 
Like all revolutionary purists 
before him, Guevara isolated 
himself gradually from the real 
world in an attempt to create 
the new man of socialist soci- 
ety, untainted by selfishness, 
competitiveness, or individual- 
ism. He dreamt of sparking off 
a South American version of 
the Vietnam war that would 
unleash great Marxist revolu- 
tions across the continent 
In his last radio message, 
from his Bolivian jungle hide- 
out to a third world conference 
in Havana, Che exhorted: 


“How closely we could look 
into a bright future should 
two, three or many Vietnams 
nourish throughout the world 
with their share of deaths and 
immense tragedies, their every- 
day tragedies, their everyday 
heroism, and their repeated 
blows against imperialism." 

Yet, in spite of this macho 
posturing, Guevara probably 
was perceptive enough to see 
himself as much a Don Quixote 
as a proletarian Simon Bolivar. 
In one of his last letters to his 
parents in Buenos Aires just 
before leaving Havana. Che 
wrote: "Once again, 1 feel 
beneath my heels the ribs of 
Rosinante (Quixote’s 
horse]... I return to the road 
with my lance under my arm." 


Fishing 

Hooked on modesty 


I T WAS suggested force- 
fully to me the other day 
that I was becoming prey 
to tbat most odious of 
indulgences, false modesty. No 
one could catch as few fish as 
you and stick at it the thesis 
went Ergo, you do catch fish 
but prefer to give us all that 
sackcloth and ashes humbug 
about failure and humiliation. 

My protests were brushed 
aside. Wbat we want, l was 
told firmly, is a triumph. And. 
happily, while I was pondering 
the morality of inventing some- 
thing, a triumph was delivered 
into my lap on such a scale as 
to render my impatient critic 
speechless. 

In all conscience. I cannot 
claim much credit for it except 
that it was my idea that we 
should go to Ireland and to the 
Cork BLackwater. now blessed 
above all rivers. It was luck, 
pure luck. Even the least 
deserving of us come by a slice 
now and then. 

It was all the more marvel- 
lous for being so improbable. 
The weekend before we were to 
go, appalling news came. “He 
says there's a 7 ft flood." my 
wife Informed me, as casually 
as if reporting that she had for- 
gotten to buy bread for break- 
fast 1 tottered, consumed by a 
vision of a brown torrent bear- 
ing smashed trees, Kerry gold 
cows and all our hopes out to 
sea 

But then, perhaps in answer 
to fervent prayer, the deluge 
ceased. By the time we reached 
CareysviUe, the duke of Devon- 
shire’s lodge overlooking the 
Blackwater near Fermoy, the 
river had resumed a more 
orderly way of life. “You'll get 
a fish," was the matter-of-fact 
prediction from cheery, round- 
faced Paddy Egan, our ghillie. 
Hope struggled with disbelief. 

My campaign opened disas- 
trously. 1 showed Paddy my 
spinning line and he said it 


was too light 1 said it was all I 
had. He shrugged his shoul- 
ders. Second cast, I hooked a 
fresh-run fish of about 8 lb. 
The line broke. 

Oddly enough. It was the day 
Britain left the exchange rate 
mechanism - a matter of tri- 
fling importance compared 
with my loss although 1 fancy 
Norman Lamont the chancel- 
lor, might have felt something 
of the same despair which 
overwhelmed me. Paddy was 
not wholly sympathetic as he 
marched me off to the tackle 
shop to replace my line. 

1 caught nothing that first 



day, although 2 had the dubi- 
ous pleasure of watching one 
of my companions pull out 
three within 20 minutes. Paddy 
beamed at him like a teacher 
with his prize pupiL Since this 
is supposed to be my triumph, 
though, I shall pass over those 
salmon, particularly as they 
inspired in their captor an 
unworthy display of gloating. 

Nor shall I dwell on the 12- 
pounder which another mem- 
ber of the party caught below 
CareysviUe weir next morning. 
My time came that afternoon. 
At almost the same spot where 
that gullible trio had given 
themselves up the previous 
day, 1 had two salmon, u lb 
and 8 lb. Now I basked in Pad- 
dy’s approval 

Thus far, all the fish had 
been caught spuming, with a 


deadly lure which was devel- 
oped at CareysviUe and is now 
famous throughout Ireland. It 
is known as the Flying C - 
which stands, 1 am distressed 
to say, for condom. The resem- 
blance is undeniable. 

Now, spinning Is all very 
well but fly fishing is better - 
apart from which, no true 
angler would wish to acknowl- 
edge that he owed all his suc- 
cess to an airborne birth con- 
trol device. So, the next 
morning I fished the fly down a 
gorgeous pool at the bottom of 
the CareysviUe fishery, which 
they call Corrineen. 

The sun shone, a soft breeze 
rustled the yellowing leaves 
and, halfway down, a fish took. 
I was transfixed and did noth- 
ing. It hooked itself and, after a 
tussle, I landed it It was small, 
only 6 lb, but fresh from the 
sea and lovely to behold. It 
made me a happy man. 

In fact, the whole trip had 
the blissful quality of tbe best 
dreams. The house was like the 
nicest sort of small country 
hotel, without the inconve- 
nience of other guests. They 
asked us if we liked lobster and 
served five between the four of 
us, fresh that morning from 
the market in Cork. 

We ate like men possessed - 
I can still savour the smell of 
the hot crab pie which pre- 
ceded the apple crumble with 
which we were provided in tbe 
cricket pavilion which serves 
as Careysville's fishing hut 

And - heaven be praised - 
there were fish. We had 19 
salmon in 3 'A days, two-thirds 
of them from CareysviUe and 
the rest from another stretch 
upstream. Yes, it was a tri- 
umph. Now, I have gone back 
to being the angling non-a- 
chiever nature intended; but 
the memories will keep me 
warm through winter. 

Tom Fort 
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Shylock: a 
figure in his 
own right 


Anthony Curtis on Shakespeare* s 
favourite outcast 


A UDEN conceived of 
a select part of 
heaven where be 
would, at last meet 
Shakespeare "lounging grandly 
by the bar" (rather like Sir 
Kingsley Amis at the Garrick). 
Shakespeare as a fellow-mem- 
ber - the image seems won- 
derfully apt. You cannot work 
as Shakespeare did for many 
years as a leading writer and 
performer, part of a pennanent 
company, without gaining a 
degree of acceptance and 
respect from colleagues, some- 
thing their obituary tributes to 
him testified. And afterwards, 


SHYLOCK 

by John Gross 

Cthiffo & Windus£l8. 335 pages 


when Shakespeare had taken 
retirement from the theatre 
and returned to Stratford, he 
aimed to regain the social posi- 
tion of membership of the 
town's hierarchy once occupied 
- but sadly forfeited - by his 
father, a failed alderman and 
leather merchant. 

When one turns from these 
sketchy biographical facts to 
the work, Shakespeare's mind 
appears to be Ignited to some 
of its greatest explosions of 
dramatic energy by figures 
who undergo permanent, trau- 
matic rejection by the ruling 
group. Shakespeare endows 
these outcast figures with a 
towering strength and puts 
memorable utterances of defi- 
ance into their mouths: "I ban- 
ish you!” yells Coriolanus at 
his former countrymen. “I'll be 
revenged on the whole pack of 
you!" says Malvolio; while 
Timon, the devalued entrepre- 
neur, retires to a cave in the 
woods In complete isolation, 
uttering curses at his former 
hangers-on, and living off roots 
plucked from the earth. The 
sequence of rejection, defiance, 
trial and ultimate humbling (in 
his case a forced conversion to 


Christianity) reaches its most 
sustained heights in Shake- 
speare's depiction of Shylock 
the Jew. 

Once conceived the figure of 
Shylock took lasting bold and 
became a part of collective 
myth in a way that, for exam- 
ple, his stage predecessor Bara- 
bas - Marlowe's Jew of Malta, 
an even more villainous char- 
acter - never did. The implica- 
tions of Sbylock and his career 
are so rich, resonating still, 
that the literary and dramatic 
critic John Gross bas thought 
it worth his while to devote a 
whole book to this one figure. 
Gross studies Shylock as part 
of Shakespeare's text and then 
as existing in his own right as 
a hate-icon. With the rise of 
liberalism he shows Shylock 
being interpreted more sympa- 
thetically - understanding 
alternating with hatred. 

Gross resuscitates the main 
line of Shylockian performance 
from the 18th century to the 
present. He demonstrates how 
to begin with Shylock was 
established as a grotesque cari- 
cature and theft transformed 
by a succession of great actors 
into an individual of exalted 
stature and brought to life 
with vibrant realism. This part 
of the story begins in 1741 
when the Irish-born actor 
Charles Macklin attempted the 
role at Drury Lane. He was in 
his late forties at the time and 
he went on to play the part 
into his eighties. Although the 
character he presented was in 
Gross’s words "unyieldingly 
malignant" he had researched 
it historically. He discovered, 
for instance, that the Jews in 
16th century Venice wore red 
hats and donned one. Mack- 
lin’s performance came as a 
revelation of the play's power 
in the theatre. 

After Macklin there were - 
apart from Garrick - few lead- 
ing British actors who did not 
attempt the pail. Kean's ver- 
sion was a particular triumph. 
It was described by Hazlitt who 



Edmund Kean as Shylock: his version was a particular triumph 


felt that great as it was, it 
tended by its very livelines, to 
diminish the obsessive venge- 
ful nature of Shylock's charac- 
ter. But Hazlitt concluded that 
for sheer variety of response, 
for "presenting a series of stri- 
king pictures and giving per- 
petually fresh shocks of delight 
and surprise, it would be diffi- 
cult to single out a competi- 
tor”. 

John Philip Kemble who 
played Shylock opposite Sarah 
Siddons as Portia - she was 
his sister - was considered too 
remote and neo-class icaL The 
next great landmark was 
Henry Irving with whom the 
role underwent a complete re- 
interpretation. He gave Shy- 
lock an aloof dignity based on 
his observation of a Jewish 
merchant he had encountered 
while on holiday in North 
Africa. T look upon Shylock as 
the type of a persecuted race”, 
he wrote in 1884, “almost the 
only gentleman in the play. 


and the most ill-used". 

It was a controversial read- 
ing then in a role that has con- 
tinued to arouse controversy 
ever since. Gross traces the 
lines of Interpretation all over 
the world - American Shy- 
locks like Edwin Booth, Ger- 
man Shylocks both pre-Nazi 
ones and Nazi-inspired ones 
like the horrible one of Werner 
Krauss in 1343, and the less 
numerous French ones like 
that of Harry Baur, the French 
Jewish actor who afterwards 
perished in Auschwitz. 

There have been translations 
of the play into both Yiddish 
and Hebrew and Gross deals 
with these going on to discuss 
Shylock in the context of the 
rise of anti-semitism as a politi- 
cal doctrine. He scours many 
works of fiction, of political 
and social theory, of clinical 
psychology, as he tracks down 
the emergence of a whole fam- 
ily of Shylocks and Shylock- 
types in novelists from Scott 


and Trollope to Svevo and 
Lewishon. Thinkers like Freud 
and Marx are given their say 
along with the more obscure 
pundits who have contributed 
to the debate. Gross is always 
immensely well-informed, per- 
ceptive without being ponder- 
ous, and he never allows indig- 
nation to cloud his judgment 
His own view is stated clearly 
on the last page: 

"I personally think that it is 
absurd to suppose that there is 
a direct line of descent from 
Antonio to Hitler, or from Por- 
tia to the SS, but that is 
because I do not believe that 
the Holocaust was in any way 
inevitable, i do believe, on the 
other hand that the ground for 
the Holocaust was well pre- 
pared, and to that extent the 
play can never seem quite the 
same again". 

It certainly emerges in a 
fresh light after one has read 
this learned, yet enjoyable 
book. 


J ANE SMILEY'S remark- 
able new novel Is a grim 
and utterly enthralling 
tale of the poisonous 
effect long buried secrets can 
have when unearthed. Set on 
an Iowa farm in the late 1970s, 
A Thousand Acres tells the 
story of an ageing farmer, 
Larry Cole, who decides to 
divide his land among his 
three daughters. The two 
eldest, Ginny and Rose, have 
lived their entire lives on the 
farm and are all too willing to 
take control from the old man, 
while the youngest, Caroline, a 
lawyer who has long since 
moved away, questions Larry’s 
judgment. She is summarily 
disowned by him, beginning a 
family feud that ends in a har- 
vest of tragedy. 

If the story sounds familiar, 
that’s because it is - Smiley 
bas boldly adapted King Lear 
Into a work that lives and 
breathes on its own merits. 
Like a Shakespearian tragedy, 
the story begins slowly, with a 
carefully drawn portrait of the 
stilling customs, tedious work 
and suppressed passions of a 
farming clan. From without. 


Shades of Lear 


Stephen Antidon on a novel unafraid to be derivative 


the Coles seem to be the salt of 
the Midwestern earth, just 
what Republicans have in 
mind when they speak about 
“family values”. Ginny, who 
narrates the tale, appears to 
be a simple, honest woman 
whose willingness to take over 
control of the farm stems from 
the most selfless of motives. 
Likewise with her amiably 
caustic sister Rose and their 
hardworking husbands. 

All Is not as it seems in 
Zebulon County, however. It 
soon becomes apparent that 
both of the sisters’ marriages 
are fraught with violence, mis- ' 
understanding and frustration. 
Their father is anything but 
the steady farmer he seems to 
be, turning ont to be an abu- 
sive, drunken tyrant Given 
this, It is hardly surprising 
that what starts out as an ami- 
cable inheritance soon turns 


sour, the bitterness coming to 
a head when, true to Shake- 
speare, the daughters effec- 
tively turn the crazed old man 
out into a violent prairie 
storm. From that moment the 
plot kicks into high gear, with 
adultery, blindness, incest. 


A THOUSAND ACRES 

by Jane Smiley 

Flamingo, £5.99. 3S4 pages 


attempted murder and acci- 
dental death following hard 
upon one another In a manner 
which manages to be both 
shocking and utterly naturaL 
What began as an almanac of 
honest American values ends 
an epic catalogue of betrayal 
and loss. 

The immense power of the 
novel stems not just from Its 


grand scale and pitched emo- 
tions, bat also from its simple, 
relentless style, a voice that 
reinforces the book’s timeless 
themes and locations. It is 
refreshing to read a writer 
who is not afraid to use such 
supposedly old fashioned 
devices as foreshadowing to 
move her story along. She also 
manages to adhere to her 
Shakespearian source in a sub- 
tle, unobtrusive way, provid- 
ing the reader with sparks of 
recognition without taking her 
eye off the plot’s flow. 

Smiley’s strongest skill is a 
keen authorial balance which, 
perversely, keeps us off-bal- 
ance for most of the book. The 
reader must continually reas- 
sess his view of characters and 
events. The attractive Jess, a 
New Age draft dodger who 
becomes the love interest of 
the elder sisters, turns ont to 


be somewhat less romantic 
than first pictured, while 
Rose's husband Jade winds up 
far more complex than first 
thought This dark irony 
reaches right down Into the 
Iowa soil itself, seemingly fer- 
tile ground that has in fact 
been poisoned by years of 
chemical treatment, a legacy 
which may very well have 
caused the cancer that eats 
away at Rose and prevents 
Ginny from bringing a preg- 
nancy to term. 

The most telling realign- 
ment in the novel comes with 
Ginny herself, a confused and 
Utter woman who starts the 
story something of a saint yet 
soon finds herself driven to 
attempted murder as she faces 
the most horrific of demons. 
Indeed, it is by telling the 
story from the point of view of 
one of Shakespeare's “bad” sis- 
ters that Smiley is able to add 
a new perspective to the Lear 
myth, showing what It must 
be like to be the daughter of a 
tyrant, to live in a household 
where “the unbroken surface 
of the unsaid” hides a well of 
corruption and betrayal 


Little profundity to ‘Plum’ 


C URRENCY fluctua- 
tions ruin the most 
predictable futures. 
At Dulwich College, 
young P.G. Wodehouse wrote 
Latin prose and Greek verse 
with exceptional facility. A 
scholarship at Oxford was the 
obvious progression. But It was 
scuppered by rates of 
exchange: Wodehouse Senior 
had taken a pension paid in 
rupees, and the rupee failed to 
clear the fence of Oxford fees. 
“Watch the rupee!” was. appar- 
ently, the prelude to any 
expenditure in the Wodehouse 
home; and although the diver- 
sion from Oxford into the Hon- 
kong and Shanghai Bank does 
not seem to have thwarted P.G, 
the cause of the diversion - a 
straightforward case of lmpe- 
cunlousness - haunted him 
for the rest of his life. He was a 
millionaire several times over 
when he died, at last Sir Pel- 
ham Grenville, in 1975; and it 
Is fair to say that money was 
the main interest of his life. 

He pretended otherwise, of 
course. But the sordid topic of 
coin was prominent in all his 
dealings with publishers, theat- 
rical collaborators, family and 
friends. He was a tough negoti- 
ator with the former and 
immensely generous to the lat- 
ter. That failure to reach 
Oxford was swallowed with an 


astonishing lack of self pity 
(later, Oxford would partly 
compensate with an honorary 
degree, to salute his status as 
auctor magicus): but it gave 
motive to his drive to work 
almost continually in order to 
redeem the honour lost on 
account of the feeble rupee. 

This is an important side of 
Wodehouse, and- worth the 
stress given to it in this new 
biography. But despite the sub- 
title, Barry Phelps has not pro- 
duced a serious piece of demy- 
thologislng. The subject is 
"Plum" or "The Master” 
throughout. The usual apolo- 
getics are given for the war- 
time broadcasts; the usual 
broadsides delivered against 
those (Sean O'Casey, F.R. 
Leavis) who dared question the 
literary value of Wodehouse. 
We have a nice vignette of the 
elderly Hilaire Belloc, in a 
mouse-nibbled dressing gown, 
reading some choice Wode- 
house phrase and exclaiming, 
"Admirable! Admirable!" And 
would-be critics are regularly 
silenced by the citation of book 
sales and continued influence. 
Can millions of contented read- 
ers be wrong? 

As partial to a dose of Jeeves 
and Wooster as anyone, 1 hesi- 
tate to join the tiny claque of 
Wodehouse detractors. But it 
has to be said; a better know- 


ledge of the man’s life does not 
extend one’s enjoyment of his 
work. It is not that his sex life 
was negligible; nor that he suf- 
fered no vicissitudes (to be 
packed into a cattle train 
across Europe and incarcerated 
In a lunatic asylum in Upper 
Silesia, at sixty, surely quali- 
fies as a major vicissitude). No: 
it is just that he was, as far as 
one can tell from all testimo- 
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Dies of his biographers, a facile 
man. His range of emotional 
response was restricted to a 
fault. Even those who are 
quoted as substantial, but- 
tresses of the Wodehouse 
achievement must see this. 

Evelyn Waugh was one such 
buttress: but Evelyn Waugh 
also provides a measure of the 
literary shortcomings of P.G. 
Wodehouse. There is nothing 
in Wodehouse quite so comic 
as the Brat part of Waugh’s 
trilogy. Sword of Honour, there 
is nothing at all in Wodehouse 
which comes close to matching 
the depth and plangency of 
Brideshead Revisited. However 
much enjoyment Wodehouse 


may have given Waugh, the 
two writers are not to be 
bracketed together. Wodehouse 
may not have been a “perform- 
ing ilea", but to hail his capac- 
ity as “almost Shakespearean" 
Is pure nonsense. No one 
doubts the technical calibre of 
P.G. Wodehouse in expressing 
hims elf. One simply wishes 
that he would express himself 
more profoundly. 

Just what did "The Master” 
make of the loss of his 
“beloved" stepdaughter Leo- 
nora? How could he forgive the 
man who attacked him so 
spitefully on the BBC? The 
way in which he reacted to the 
privations of his arrest by the 
Nazis can.be partly explained 
as the defence mechanism of 
the public schoolboy who cre- 
ates a microcosm of institu- 
tional security wherever he is 
(buckles down in the prison 
camp and makes a cricket ball 
from a mass of rubber bands; 
gets the games going). But 
only partly. Either Wodehouse 
was not properly wounded by 
appalling events, or else he 
kept quiet about them. This 
book does not illuminate. The 
absence of any moral asperity 
in Wodebouse's life remains 
conspicuous. It is a monotone 
of bland good-nature, which 
prevails even when satirising 
Mosley's blackshirts as Spode’s 



P.G. Wodehouse: money mad 


fools in footer bags. The only 
people to have ever aroused 
anything approaching savage 
indignation in Wodehouse 
appear to have been the British 
and American tax-collectors. 

So there we are: back to the 
lolly again. It would be per- 
verse to criticise Wodehouse 
for liking lots of it; and it may 
seem equally perverse to com- 
plain of his imperturbable 
good-naturedness. He resists 
such detraction: as Compton 
Mackenzie put it, criticising 
Wodehouse is about as graceful 
as taking a spade to a souffle. I 
only murmur a note of dissent. 
Otherwise, I love the man still 
No book about him can be a 
bad book. 


Nigel Spivey 


A religion of Good 
rather than God 


A.C. Grayling on the Murdoch philosophy 


A CHARACTER in 
one of Iris Mur- 
doch’s novels 
believes, under the 
influence of a drug, that he is 
experiencing "the Good Abso- 
lute”. To the friend at his bed- 
side he looks like a "wide- 
browed, huge-eyed god”. Mur- 
doch has always disclaimed 
philosophical ambitions for her 
fiction, but in the light of her 
new book - a large, elaborate 
and visionary philosophical 
essay - these images suddenly 
appear telling. For Murdoch 
believes in the existence of an 
objective Good which touches 
our lives at every moment, 
malting- urgent demands upon 
us; and in this richly stimulat- 
ing work she endeavours to 
justify that belief and to 
expiate what it means. 

Her central contention is 
that morality is not peripheral, 
as now too often thought, but 
essential to our lives. To grasp 
its importance we must attend 
to every detail of our inner 
experience, and we will see 
that each is morally charged. 
We inhabit the familiar- yet 
mysterious continuum of the 
present; it is what is nearest to 
us, and "it matters what kind 
of place it is". 

Living rightly, Murdoch 
says, is a matter of directing 
our moral energies by loving 
the Good, which is "absolute 
and -unique, a magnetic focus”. 
Fundamentally people just 
know the difference between 
good and evil, but the task is to 
help them respond to that 
knowledge. Aesthetic and spiri- 
tual considerations richly play 
their part in this. Murdoch 
argues that religion - a sense 
of the sacred , and of there 
being exigent claims upon us 
from an objective authority - 
is vital here: but what is 
required is a religion not of 
gods or God but of Good: 
“Good is the reality of which 
God is the dream". 

The thinkers to whom Mur- 
doch constantly recurs in med- 
itating these themes include 
Simone Weil. Wittgenstein. 
Schopenhauer and Kant. But 
the book's dominating philo- 
sophical presence is Plato. 
Indeed her thesis is Platonist 
in an almost literal sense, in 
that the central characters of 
the ethical drama are the soli- 
tary private self, with its 
implicit sense of "something 
higher”, and the Form of the 
Good, the fundamental reality 
of our world. 

The two enemies of belief in 
the existence of a moral abso- 
lute are. Murdoch argues, sci- 
ence and structuralism (b; 
which she means Derrida's 
views). Both enterprises ana- 
lyse, deconstruct, unpiece the 
wholeness of things. Science 
seeks only facts, and excludes 
value; structuralism premisses 
the merely relativistic nature 
of truth. Both therefore mar- 
ginalise morality. 


The view tha t objective Good- 
ness exists, that it is both per- 
vasive and authoritative in our 
lives, and that we all know 
what it is, is familiar enough 
in philosophy. Even if it were 
untrue many would wish It 
otherwise. So Murdoch is not 
Offering a new theory- But it is 
a surprise and a refreshment to 
have this view defended again, 
and in such an original, sensi- 
tive and powerful way. Yet the 
old doubts remain: can such a 
view be argued, or can it at 
most be urged? 

Murdoch recognises that her 
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view cannot be stated In 
knock-down argument form. It 
has to be exhibited from differ- 
ent angles to be made persua- 
sive. Like other contemporary 
philosophers Murdoch holds 
that ethical theory must trawl 
widely for its materials, in lit- 
erature and elsewhere, and 
that it best proceeds by seek- 
ing patterns and perspectives 
through which, at last, one can 
understand the nature and 
authority of moral reality. 
Accordingly her method is to 
discuss art, comedy, imagina- 
tion, religion, and a number of 
other themes, in what at first 
seem to be discontinuous and 
internally rambling essays, but 


which in the end, by accumula- 
tion. build the case for her 
view, indeed it * only m the 
closing chapters that the pic- 
ture begins to clarify fully. 

The book’s appearauce of 
rambling is. however, exacer- 
bated by two things. First. 
Murdoch seems to have given 
up trying to turn a mas of 
notes into a treatise, and to 

have simply transcribed the 
notes instead, complete with 
parenthetical reminders to her- 
self and frequent over-long 
quotations. Secondly, there is 
no signpo stin S ; the ,, 
begins abruptly and stroiis on 
by itself, with readers rarely 
being told what conclusions 
are being sought or bow the 
discussion will proceed. Mur- 
doch’s commitments emerge at 
irregular intervals, but it is 
only in the short chapters at 
the end - doubtless written 
when she at last began to mar- 
shal the growing luxuriance of 
notes into a book - that direct 
statements of her theses 
appear. In its form the book 
resembles a novel; reading a 
novel is like taking a nigfct- 
train to an unknown destina- 
tion, which Is part of the fun. 
But discursive literature has a 
different etiquette. 

One hopes that Murdoch has 
not deterred too many readers 
by leaving them mapless in 
this way. for this is a signifi- 
cant book, lambent with 
insights, intelligence, and pro- 
found concern, and it hugely 
rewards careful reading. 
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Fiction/ Alannah Hopkin 

High on Victorian 
obsessions 


I N THE SECOND Of two 
novellas In this volume, 
the poet Tennyson hears 
“the buzzing of little fly- 
ing fragments of language that 
hung around bis head all the 
time In a cloud . . and hence- 
forth I wUi always see AS. 
Byatt through a similar cloud 
of buzzing fragments. 

Her mastery of the High Vic- 
torian style was demonstrated 
in her prize-winning 1990 
novel, Possession, but like 
many readers 1 found its 
lengthy sections of pastiche 
diffi cult to enjoy- But here. 
A.S. Byatt communicates a 
love of words and a delight in 
their diversity and power that 
amounts, at times, to a giddy 
infatuation. The combination 
of high spirits and erudition is 
both challenging and exciting. 

Both novellas are quite sepa- 
rate. Morpho Eugenia refers to 
a large Amazonian butterfly 
and is the lighter and funnier 
of the two. It concerns a young 
entomologist, William Ander- 
son, penniless after a ship- 
wreck on his way back from 
the Amazon. He is offered 
work and hospitality by one of 
his patrons, Sir Haraid Alabas- 
ter. 

William is absorbed into the 
teeming Alabaster household, 
where he resumes his entomo- 
logical activities, providing a 
glass hive and glass ant-hill for 
the younger children and a 
cloud of butterflies" for the 
beautiful eldest daughter, 
Eugenia. In defiance of the 
conventions of Victorian real- 
ism, the penniless hero is given 
Eugenia's hand in marriage. 
Eugenia then retires, queen 
ant-like, into an all-absorbing 


reproductive cycle (twins 
twice, giving a total of five 
babies in three years) while 
her husband argues Darwin 
with Sir Haraid and studies 
ants with the younger children 
and their companion, Matty 
Crompton. 

Matty, in spite of her lowly 
status as poor relation, has a 
considerable intellect. While 
there are obvious parallels 
between the ant-hills they 
observe so closely and the Ala- 
baster household. Matty would 


ANGELS AND INSECTS 

by A S Byatt 

Chat to A Windus. £14.99. 290 
pages 


extend this to the Industrial 
Revolution and the American 
Civil Wan “analog; is a slip- 
pery tool", says William “Men 
are not ants." 

And yet, in a sense, the 
reader is presented with one 
vast analogy, which is also 
fairy tale, fable, parody and 
allegory. The Darwinian 
debates with Sir Haraid and 
extracts from books written by 
William and Matty add to the 
prismatic effect, while on the 
realistic level narrative con- 
ventions of the time are a g ai n 
defied to provide our hero - 
and. heroine - with a happy 
ending. 

The title of The Conjugial 
Angel sent me straight to the 
dictionary where I made the 
useful discovery that "conju- 
gjal" was used by Swedenborg 
in preference to “conjugal". 
Ah, the pleasures of erudition! 
This emerges in any case from 


the account that follows of two 
seances held in 1875 in the 
Margate home of Emily Tenny- 
son Jesse. She was previo usl y 
engaged to Arthur Henry Hal- 
lam, whose death in 1833 
inspired her brother’s poem In 
Memoriam. One of the 
mediums, Lilias Papagay, a 
clever touch, is the wife of the 
Captain in whose ship the hero 
of the previous novella returns 
to the Amazon: he has been 
missing for ten years, probably 
dead. The S w eden borgian theo- 
rist. a Mr Hawke, is one of sev- 
eral characters whose conde- 
scension illustrates just how 
frustrating it must have been 
to be a woman of intellect in 
Victorian times. “Mrs Papagay 
was an intelligent, questioning 
kind of woman, the kind who, 
m an earlier age, would have 
been a theologically-minded 
nun mad In a later one would 
nave had a university training 
in philosophy ... She did not 
know much history, though 
had read all the novel* of 

Walter Scott..." 

The matter here Is more 
directly literary with long pas- 
sages of Tennyson and Hallam 

aq Ili S^i eiS , Urely APP™”*- 

A.a. Byatt deals with another 
set of Victorian obsessions 
here: theology, angels, the 
after-life and, of course, the 
cohiagiaL But Byatt is a com- 
?Ei SiV i story-teller and 
although the telling of a. story 
is not her prime concern, she 
does it extremely welL That, 
and her ebullient use of tan- 
a f® characteristics ■ 
shared by both these highly**' 
complished novellas, the work . 
of a first-class writer on top 
form. - . ■ - 
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A .LMOST FIVE years 
ago Elizabeth Esteve- 
Cott took over as 
director of the Victo- 
ria & Albert Museum 
to a barrage of . criticism unprece- 
dented even in the bitchy World of 
museum politics. Previous V&A 
directors disparaged her intellect: 
senior members of staff howled 
their protest at her supposed Philis- 
tinism. She was seen to be a 
Thatcherite appointment, under 
orders .to bring market forces info 
what was seen as a cosy society of 
indolent^ pampered, curators. 

Her expressed wish to open up 
the V&A to the man in the street, 
making the collection accessible to 
a wider audience through detailed 
labels and audio visual presenta- 
tions, struck at the traditional view 
of the museum as a place where 
scholars could quietly enjoy the fin- 
est collection of Renaissance 
bronzes outside Italy . or study an 
unrivalled array of Georgian furni- 
ture. - 

In January Mrs Esteve-Coll starts 
her second five year term. Her re- 
appointment by her Trustees offers 
a good opportunity to assess her 
radical stewardship. How far has 
she changed her vision into reality: 

WeU, in the numbers game the 
V&A scores heavily, with atten- 
dances up 26 per cent this year to 
date, to over 880,000. The museum 


looks much better, simply sparkling 
with new galleries - for Indian art, 
for Chinese, for Japanese, with a 
refurbished 20th century gallery 
opening next week, and one devoted 
to Korean art in December. Large 
exhibitions are reappearing at the 
V&A, like the successful Visions of 
Japan and the unsuccessful Sover- 
eign, a celebration of 40 years a 
Queen. 

The gleam of Mrs Esteve-Coll 
shines brightest in the Choi gallery 
of Chinese art. It was fi nanqptf by a 
Hong Kong businessman. Its con- 
tent was determined by market 
research into what the public 
wants, ft covers Chinese culture 
through universal themes - dis- 
plays devoted to eating and drink- 
ing, worship, ruling, burial, etc - 
themes with which a modern family 
visiting the V&A on a Sunday after- 
noon can relate and a world away 
from the traditional cabinets 
crammed with a hundred Tang 
horses and two hundred Ming 
vases. 

She is quite explicit. “The role of 
this museum is education. That was 
why it was founded - to improve 
the taste of the general public In art 
and design, and to improve the 
taste of manufacturing industry. In 
the last five years we have gone 
back to these first principles.” 

This means that the museum is 
now heaving with school parties. 


Eighteen months ago 10,000 chil- 
dren visit the V&A. Now it is 50,000 
a year. By 1994 it will have risen to 
100,000. They will gather in the con- 
verted Old Boiler House gallery 
which becomes an educational cen- 
tre. 

This return to first principles is 
linked to the new national curricu- 
lum and the willingness of Govern- 
ment and industry to finance such 
expansion. All through the Esteve- 
Coll reign at the V&A there has 


How user-friendly is 
the V&A? Antony 
Thorncroft talks to 
Mrs Esteve-Coll 


been this close interweaving 
between change and money. It is 
not hard to notice that most of the 
new galleries concentrate on orien- 
tal art - that is where sponsorship 
is forthcoming. Critics bemoan the 
fact that one of the traditional 
strengths of the V&A - its English 
furniture collection - has not 
received such lavish renovation. 
Who would pay for the overhaul? 

Mrs Esteve-Coll is undoubtedly 
alive to the links between art and 
finance. She has supported her 
Trustees over the introduction of a 


voluntary donation from visitors, 
which brings in £lm a year. She is 
proud of the fact that this month 
saw the start of a series of travel- 
ling exhibitions of the V&A trea- 
sures in Japan, with the useful fee 
compensating for their temporary 
loss. 

But she is adamant that the driv- 
ing force behind her changes is 
much more mundane than making 
the museum a cost effective busi- 
ness. “Most of our developments arc 
driven by the condition of the roof”. 
That is why the Indian gallery 
received early treatment: its roof 
actually leaked. Now the hunt is on 
for money to patch up the Sculpture 
Court and the Raphael Court. 

But where does this leave the 
scholar and the aesthete? Unlike 
the average visitor he might not 
welcome the relabelling of the Don- 
atello sculptures, with large graphic 
panels relating the sculptor to the 
Italian Renaissance. He might want 
to examine a hundred George n 
chairs or as many Victorian fabrics, 
looking for marginal differences. It 
leaves him in Battersea or Olympia 
where the V&A has stored away in 
warehouses 250,000 objects which 
are readily available to anyone 
interested. 

Is there then a two layered V&A, 
the spruced up South Kensington 
Museum, making the arts and crafts 
of the world accessible to the gen- 


eral public, and out-stations for the 
scholars? No, the layers stretch on 
up to the fourth floor of South Ken- 
sington where there are still many 
of the V&A’s 154 galleries which 
have lain undisturbed for half a 
century or more. 

Elizabeth Esteve-Coll is aware of 
the problem. She is moving on from 
the Art and Design departments, 
which display art in context, to the 
Methods and Technologies galleries, 
which concentrate on a single 
medium. Glass is the first to get the 
treatment, with the result that by 
January 1994 9&5 per cent of the 
V&A’s holdings will be on display. 

It would be naive to believe that 
the V&A is now a settled, placid, 
ship like the National Gallery. 
Brimming with nervous energy Mrs 
Esteve-Coll is constantly pushing - 
pushing the scholars for more publi- 
cations, the Government for more 
money to shore up the building, the 
staff to smile more; herself with a 
hectic schedule to keep sponsors 
sweet 

The overwhelming impression is 
of activity. A constant flow of new 
exhibitions: of sporting trophies, 
including the Ashes, in November; 
of the new silver commissioned for 
10 Downing Street in January; and 
the costume designs far the frothy 
TV success House of Eliott later 
next year. Then there is the pleth- 
ora of new galleries - one devoted 
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Elizabeth Esteva-Coll: elected to start her second five year term 


to Frank Lloyd Wright in January 
follows on the Korean and the 20th 
century. 

There is perhaps an air of uneasy 
compromise about the place. The 
dodging of the admission charge 
issue; the revitalised galleries being 
sponsorship led; the gulf between 
the undoubted scholarship that 
thrives at the V&A with the exhibi- 
tions of work by hip graphic 


designer Neville Brody, an uncon- 
vincing show of pop ephemera, and 
a free plug for Elton John's collec- 
tion before its sale at Sotheby's. But 
undoubtedly Mrs Esteve-Coll has 
survived and brought her vision - 
“the profession all sation of the 
whole museum” - to some sort of 
fulfilment. The V&A looks better, is 
more exciting, has a wider appeal, 
and is humming as never before. 


A painter 


J OHN WONNACOTT is 
as ambitions a painter as 
any currently at work in 
England, both in the 
scale of his paintings and the 
complexity of the formal prob- 
lems which he sets himself. 

He is also remarkably pro- 
lific. The large upper gallery 
and the stairs 'at Agnew’s is 
now filled with the work he 
has done in the past two years. 
His subjects embrace the wide 
beachscapes of his home at 
Leigh-on-Sea, In Essex, and 
interiors at times no less exten- 
sive. Recent commissions 
include a portrait of the late 
chairman of British Caledo- 
nian, Sir Adam Thompson, 
high on a gangway above an 
aircraft-building workshop, for 
the Scottish National Portrait 
Gallery, and a substantial 
sequence of paintings of the 


William Packer 
reviews the work 
of John 
Wonnacott 


Naval refit dockyard at Devon- 
port, initiated by the Imperial 
War Museum. As a painter of 
the technological landscape, 
whether of a factory or a radio- 
telescope, he Is on his own. 

But far all its variety andL 
grandiosity, the essential sub- 
ject of the work now on show 
is altogether more consistent 
and mundane. One of the larg- 
est canvases in the show, and 
one moreover that is entirely 
characteristic of the whole, 
depicts no aircraft hangar, no 
battleship, no crane or tele- 
scope, but only a standard 
easel set in the centre of the 
studio, and on It a mirror in 
which the artist sees himself. . 
The easel reaches up Into the 
ceiling void, to probe and 
define the space itself. Below, 
the easel-legs and palette-stool 
fall away by the pictorial logic 
of the forced, vertiginous per- 
spective. And in the centre sit 
the mirror and the artist, the 
one a flat plane within the real, 
perceived space of the room, 
the other within the mirror’s 
own proposed, reflected space 
- surface upon surface, space 
within space, 

Wonnacott’s subject Ls the 
space itsel£ the space occupied 
and animated by object or fig- 
ure, and realised by all the 


ST. JOSEPH’S 
HOSPICE 

MARE ST. LONDON ES4SA. 
(Charity fed. No. 231323) 

“God's nobility” was how 
pur foundress described 
the dying poor of long ago. 
The poverty has declined 
but the sick and the suffer- 
ing are with us always. So is 
your inspiring support in 
these anxious times. May 
God reward you for your 
vital gifts. 

\ Sister Superior. / 


Off the Wall/ Antony Thorncroft 

Fastest bar in the West 

O NE OF London's this week. with £250.000 from mainly tiny 

most cherished The Fair was arranged by “angels” to take the theatre’s 
monuments, the the Society of West End Thea- current success The Invisible 
Albert Memorial, treas a drum beating occasion. Man into the West End. 


devices of perspective, paint 
and line. His perspectives are 
more often farced than not, 
which is to say that rather 
than being eased apart and 
accommodated, the several 
vanishing points are accepted 
as they are, their pictorial logic 
worked through to a conclu- 
sion. As with the monocular 
fish-eye lens of the camera, the 
system rigorously applied leads 
to a certain distortion. The 
assumption is easily made, too 
easily in Wonnacotts’s case, of 
a reliance upon such photo- 
graphic reference. 

But there is nothing here of 
photo-realism. The binocular 
-complexity is all too evident, 
the scrutiny direct and 
unmistakeable, the visual 
solution entirely achieved by 
hand and eye working together 
at the brush's end. The long 
sequence of self-portraits give 
the game away, if game it is, 
for there Is no escape from the 
self-portrait if the artist is to be 
honest with himself and his 
work. Wonnacott’s 
self-portraits by now supply a 
substantial oeuvre in 
themselves, and are at least as 
fine as anything else he does. 

' There is no sign here that the 
supply is about to fail 

Two other current shows 
require a mention. I reviewed 
Bridget Riley's Hayward show 
at length some two weeks ago, 
and there is no need now to 
rehearse those favourable 
arguments. All I will say is 
that her works on paper now 
at Karsten Schubert are as 
authoritative and beautiful as 
any of their larger relations 
across the river. 

At Gimpel Fils, Three Score ' 
And Ten celebrates Albert 
Irvin’s 70th birthday. He is a 
painter quite as remarkable far 
his energy as for his formal 
invention and technical 
command. And he too is 
properly ambitious, if only to 
celebrate truly in his turn the 
unfailing visual thrill to be had 
in the experience of paint and 
colour. His is a bravura 
abstract expressionism to lift 
che heart, 

John Wonnacott: Agnew’s, 43 
Old Bond Street W 1, until 
November 6; Albert Irvin: 
Gimpel Ells, 30 Davies Street 
Wl, until November 21; 
Bridget Riley: Karsten 
Schubert, 85 Charlotte Street 
Wl, until November 14. 


ART GALLERIES 


IIAR L80R0 UGtt FINE ART LTD. 
MARLBOROUGH GRAPHICS LTD. 6 
ASumarkt St/mt. London Wl. Vidor 
Parnwe - Naw Wo*». Uni* 2* October 
1892. Mon-Fri Sal 10am- 

taaOpmToL 071-6295101. 


SHNK. JONG STREET. ST. JAMES'S. SWT 
Autumn ExMbMon ot English Wawrcotoura 
A Drawings. Prieas E50-CZ.500. 
Until 30 Ocl. Exhibition ol Tlbatan 
Art. Until 6 Nov. Mon-Fri 8J0-S.30. 


LEFEVRE GALLERY 30 Bruton Suva. Wl. 
071-483 2107. Boeont work* by Kri 
ShibuuwaL 7-3300. Ifen-FHIO-Spen. 
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John Wonnacott’s 'Sett portrait with Brown Easel’ 


O NE OF London's 
most cherished 
monuments, the 
Albert Memorial, 
has been covered in scaffolding 
far almost two and a half years 
now. It is likely to be many 
more years before a rehabili- 
tated and restored Memorial 
comes into view. 

The Albert Memorial, along 
with other construction pro- 
jects underway in the Royal 
Palaces and Parks, seems set to 
take the full brunt of the cost 
cutting exercise underway In 
the new Heritage Ministry. The 
penny seems to have dropped 
that in an enlarged Ministry, 
with responsibility far broad- 
casting, sport, the press, etc, as 
well as the arts, money can be 
found for the more vociferous 
lobbys, such as the performing 
arts, at the expense of the 
more pacific, like the Royal 
Parks. 

A battle royal is taking place 
between the new Minister, 
Peter Brooke, and the Treasury 
over the size of the Depart- 
ment’s 1993-94 grant At first a 
freeze was proposed for such 
key clients as the Arts Council 
but it was pointed out that if 
the Government reneged here 
so would arts sponsors, and the 
arts could lose two sources of 
income. There was also a feel- 
ing that a new Minister 
deserved a break. Even so, arts 
companies have been warned 
to expect at best a m argi n a l 
increase in grant 
And any more money for 
drama, music, dance, eta will 
be at the expense of the poor 
old Albert Memorial It would 
cost around £14m to restore It 
to its fully glory, half that to 
patch it up for GO years. Nei- 
ther sum Is likely to be forth- 
coming. The scaffolding may 
well be the only support the 
Memorial gets far many years. 
■k 

The fastest bar in the West 
End is the circle at the Coli- 
seum. That is the kind of vital 
information that was available 
at the first Stage Fair, held at 
the Theatre Royal Drury Lane 


Literary feast in Cheltenham 

T his year's Festival, pected, but we had an interest- lng, Patrick Mamham dis- companies, the Royal National 
which has just com- ing analysis of Salman Rush- cussed Simenon, whose biogra- and the Royal Shakespeare, 
pie ted Us first week, die's Hamm and Out Sea of phy he published this year, were doing work the world 
is Immensely success- Stories by Kleinian analyst John Mortimer affectionately might envy. There were many 


The opening day included a 
memorial reading for Alan 
Han cox, the Cheltenham book- 
seller who has long been the 
Festival's patron saint and 
occasional director - perhaps 
mainly of local interest, but 
the readings were by Ted 
Hughes. Seamus Heaney, Mich- 
ael Foot and Melvyn Bragg, no 
modest assembly. Then a 
debate, about war correspon- 
dents' capacity to give the 
whole truth, between Amer- 
ica’s Martha Gellhorn, the 
BBC’s John Simpson, and Max 
Hastings, Editor of The Daily 
Telegraph, which currently 
sponsors the Festival. The 
day's rousing conclusion was 
Anthony Burgess’s Chelten- 
ham Lecture, on translation; 
his versions of Roman dialect 
verses included four-letter 
words seldom heard in that 
halL 

ls there any special theme? a 
visitor asked me. Half-a-dozen 
at least, from which you might 
choose biography, travel, ther- 
apy or crime before reaching 
mere Uterary criticism or plain 
old poetry (for which poets 
have an hour every day). 

Therapy may seem unex- 


pected, but we had an interest- 
ing analysis of Salman Rush- 
die's Hamm and the Sea of 
Stories by Kleinian analyst 
Hanna Segal. Wordsworth's 
Prelude was psych-ed by Dr 
Ronald Britton, and George 
Eliot’s Middlemarch by A.S. 
Byatt and Ignes Sodre. For the 
opposition, Against Therapy 


ing, Patrick Mamham dis- 
cussed Simenon, whose biogra- 
phy he published this year. 
John Mortimer affectionately 
offered a parade of both fic- 
tional and real villains. 

Biography was well 
represented too. The practice 
of the art was luminously 
examined by Hilary Spur ling 


Criticism , therapy , crime — B.A, Young 
experiences it all at this year’s festival 


was a superbly witty attack on 
therapists by Fay Weldon, in 
which she read some of her 
next novel. Travel was sensibly 
discussed together by Red- 
mond O'Hanlon, Colin Thu- 
bron and Gillian Tindall, and 
less seriously by humorist 
Miles Kington, who travels 
with a double-bass. 

Crime fielded a strong side. 
P.D. James asked How Good 
are Crime Hovels? - is crime 
triviallsed? can the writer get 
properly into the criminal 
mind? As Lady James has 
entered another field in her 
newest novel perhaps she felt 
too many Uterary handcuffs. In 
Serious Crane, three days later, 
Ruth Renddl Julian Symons 
and H.RJ. Keating paced the 
same field with their own Indi- 
vidual tread; and next mom- 


in her account of her 
researches Into Ivy 

Compton-Burnett’s family, and 
into Paul Scott's undeclared 
years. Richard Hoggart dealt 
with the craft of 
autobiography, having written 
three. Among the biographers, 
Richard Holmes was 

enlightening on the 

circumstances of Shelley's 
death; Humphrey Carpenter on 
Benjamin Britten’s life. Three 
left-wing ex-Ministers, Tony 
Bean, Barbara Castle and Roy 
Jenkins, approached the 
question of political memoirs' 
truth mainly through their 
own writing. 

Today's theatre was sharply 
dealt with by critic Michael 
Bfllingtoh. London theatre was 
sacrificed to musicals, while 
the two great subsidised 


companies, the Royal National 
and the Royal Shakespeare, 
were doing work the world 
might envy. There were many 
good young writers, but much 
of the Interesting theatre was 
in the regions. The previous 
evening, Billington had been 
straight man to John 
Schlesinger’s talk on directing 
films. It was characteristic of 
the care with which this year's 
programme was organised that 
the local Odeon gave showings 
at the films he spoke of. 

Nigel Nicolson was 
authoritative on Vita and 
Harold; Richard Ingrams 
devoted on Chesterton; John 
Julius Norwich and Artemis 
Cooper assured on the letters 
between Evelyn Waugh and 
Lady Diana Cooper. The 


NEW WORKS 
FROM 
RUSSIA 


* NOW ON VIEW* 


ROY MILES 

29 Bruton Street 

071-495 4747 


this week. 

The Fair was arranged by 
the Society of West End Thea- 
tres* a drum beating occasion. 
In fact, given the recession, 
and steadily rising ticket 
prices, the West End has sur- 
vived miraculously well to date 
- audiences are up 3 per cent 
on the year, although the last 
month shows a 2 per cent 
decline on September 1991. 
Hence the need to sell shows to 
that increasingly vital cus- 
tomer, the organiser of group 
bookings. 

Group bookings - parties of 
12 or more - make up 10 per 
cent of the West End audience 
now as against 4 per cent six 
years ago. Of course they are 
the playthings, of market 

Group bookings 
are the 
playthings of 
market forces 

forces. Shows like Phanthom of 
the Opera have no need of 
groups, and at the best offer 
them tickets at face value, 
while the walking wounded 
among the musicals (groups 
concentrate on booking musi- 
cals) will offer up to 50 per cent 
discounts for matinees or Mon- 
day nights. 

The theatre does seem to be 
getting Us act together. Annie 
Get Your Gun, which opens 
next month, is actually making 
another bid far a Sunday mati- 
nee audience, despite the extra 
costs and the fact that previous 
attempts to develop this mar- 
ket fizzled out 

* 

The world's most unlikely capi- 
talists must be the staff and 
audience of the Theatre Royal, 
Stratford East, who keep the 
Red Flag flying with the politi- 
cally correct plays that make 
up their programme, along 
with hit musicals. But now a 
company, Stratford East Pro- 
ductions, has been capitalised 


annual Shakespeare Lecture 
was given by John Bayiey on 
Shakespeare's Enemies, the 
commentators who Impose 
false emphases or meanings on 
the plays; and the Cheltenham 
Lecture by Peter Ackroyd, in a 
marvellous hour on 
Eng lisf mess and the English 
Language. He traced a specific 
character in English from 
Philip Sidney to the middle of 


with £250,000 from mainly tiny 
“angels” to take the theatre’s 
current success The Invisible 
Man into the West End. 

Stratford's enthusiasm for 
Shaftesbury Avenue has been 
fueled by its experience with 
Five Men Named Moe which 
has totally transformed the 
commercial fortunes of the 
theatre. Moe started at Strat- 
ford where it was picked up by 
producer Cameron Mackintosh 
who saw its West End and 
Broadway potential 

Mackintosh is rich enough to 
make a generous gesture and 
he allocated Stratford a third 
of any profits, plus additional 
perks: most producers would 
have offered just 2 per cent of 
any gross revenues. Moe has 
made over £ 500,000 for Strat- 
ford East 

The Invisible Man attracted 
its share of commercial produc- 
ers anxious to take it on but 
none with an offer that com- 
pared to the deal on Moe. 
Hence the decision to form its 
own production company, 
which ensures Stratford 40 per 
cent of any profits with 60 per 
cent to share among the 
angels. Other suburban thea- 
tres have chased the same 
money making dream, notably 
the Lyric Hammersmith and 
the King's Head, with indiffer- 
ent success, but Stratford East 
reckons that it has a certain 
winner in Ken Hill's adapta- 
tion of the H.G. Wells novel 
And, to make this a victory for 
the little man, the biggest 
backer of the show, with a 
£50.000 stake, is willing to sell 
off smaller shares to stage- 
struck investors. 

The only problem now Is 
Christmas. Unless a West End 
theatre of around 800 seats 
falls vacant in the next week 
The Invisible Man would face 
the prospect of a December 
opening, a bad time to launch 
a new musical. But with every- 
one so psyched up, a regional 
tour could probably keep the 
cast together for a few more 
months and permit a 1993 West 
End debut. 


the 19th century, the 
equivalent of Hogarth's “line of 
beauty" - now no more. 

This is no exhaustive view of 
what we have beard so far in 
the Festival, superbly directed 
by Richard Cohen. There was a 
children's drama festival too, 
four newly-commissioQed 
plays, that alas I had no time 
for. More when the Festival is 
done. 


Sotheby’s Sale of Fine & Rare 
Wines, Spirits & Vintage Port 

WEDNESDAY 18ih NOVEMBER at lO^Oam 6f2.30pin 

iMwmt-l'trrurrCmnd Stole, magnum of fabulous 
old nates of this magnificent Champagne, at well as Solan 1959. 
1961, 1966 and 1969. We are also delighted to be 
selling part if Lori Rvmsey's cellar at BroadUmds, and 
a fine selection of, private altars. 

Autumn Wine Seminars: 

and Nnvcmlicr - Pomcrol 16th November -Sassicaia, 
30th November - Bordeaux (982 

To order catalogues. £7 (me. UK p&pl, please telephone 
(023 '!) d / 10-13 quoting reference number WHIFT. 

Enquiries : Sere na Sutcliffe MW, Stephen Mould 
or Midtad £gan. Sotheby’s Wine Department, 

5 Albion Wharf, Hester Road, Loudon SWII -IAN 
Telephone: (071) 91! 1 3287 
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An innocent who strayed 

Nigel Andrews puts the ‘Woody affair’ in perspective 


W HEN W.B. Yeats 
wrote that the “cere- 
mony of innocence is 
drowned,” Woody 
Allen was not in the 
poet's wind. But the words could be a 
copyline pasted onto the latest showbiz 
scandal to shake the modern world. 

“World" is not overstating It, nor Is 
“shake." They talk of it in Italy, where 
TV stations have been in a pother about 
showing Allen's series of Italian super- 
market commercials. They talk of it in 
France where I'affaire Woody is taken 
as seriously as I'affaire Dreyfus. And in 
New York and Los Angeles they talk of 
almost nothing else; though time out is 
sometimes allowed for the Presid en t i al 
election to be mentioned. 

As for Britain, we will no doubt join 
the chat-wagon next week when Hus- 
bands And Wives opens. This is Allen's 
supposedly semi-autobiographical 
account of his relationship with Mia 
Farrow, already breaking up If we 
believe our screens before all the talk of 
nude photos, affairs with youngsters 
and video testimony. 

As anyone knows who has followed 
this story, picking the facts from the 
furore is about as easy - and as 
enjoyable - as taking the bones out of 
a rabbit stew. Public knowledge 
stretches to the fact that Allen's 
longtime girlfriend Mia Farrow blew 
the whistle on his affair with Farrow's 
adopted daughter Sun-Li shortly after 
discovering nude photos of Sun-Li in 
Woody's apartment 
If this had happened to any VIP other 
than a movie star, we might have had a 
few week's statutory brouhaha and 
then the matter would have been 
ploughed over by history. But scandals 
in the cinema have a special impact for 
we feel we know the performer as a 
friend. He or she struts before us. blown 
up to a size where we can examine and 
approve every physical or moral pore. 
In comedy this approval is crucial, 
since with rare sourpuss exceptions like 
Groucho Marx and W.C. Fields the 
comedy star is an innocent who wins 
laughter by straying into accidents. 


What happens when they stray into the 
buckshot of personal scandal we know 
from movie precedents no less 
momentous in their day than the Allen 
affair. Silent comedy star Fatty 
Arbuckle was ruined by a rape case. 
Chaplin’s conjugal love life was impaled 
on the front pages when he defended 
cruelty charges from his wife. (Inter 
alia, he was obliged publicly to defend 
oral sex as a legitimate marital 
practice). And recently America’s Pee 
Wee Herman, cinema and TV’s Mr 



Allen: victim of his cinema persona 

Innocence to a generation of 
sub-teeners, was arrested outside a 
Florida porn cinema and swiftly 
subjected to career dismemberment. 

Woody Allen, even in this company, 
is something special Afore than a 
comic, he has presented himself as a 
social philosopher: giving us 
highly-wrought moral fables like 
September and Crimes And 
Misdemeanors. And not content with 
the arm’s-length lampoonery of early 
genre spoofs like Bananas and Sleeper, 
Allen has more and more pnt his own 
life on screen, barely transmuted In 


Sims like Annie Hall, Manhattan and 
Stardust Memories. 

No wonder his fans were doubly 
scandalised when news broke of his 
affair with a virtual foster-daughter, 
soon followed by other salacious 
rumours. Those fans felt twice conned. 
First: for them Allen's acting persona 
had always been that of a bug-eyed 
sexual incompetent Second: no get-out 
rfflnwtt was available establishing that 
Allen the man was different from Allen 
the movie-maker since his own life, not 
least his own love life and 
actress-lovers, kept crowding up the 
screen. 

We could say that the Allen scandal, 
subjected to tabloid microscopy and 
impending video testimony, is just one 
piece In an expanding mosaic of 
disillusioning exposes precipitated by 
our closed-circuit communications 
world. What ever goes on today, in any 
room In the house called Planet Earth, 
we can see it on the monitor. Fergie 
topless by the pooh Diana’s errant 
emotional life picked up by a radio 
ham; Bock Hudson's sexuality rumbled 
by a state-of-the-art disease. Who can be 
Innocent in a world with such sleepless, 
sophisticated surveillance powers? 

Hut it’s a measure of Allen's own 
perverse honesty, as his career has 
evolved, that he has presented himself 
and the world less and less as a simple 
collision between primary forces: 
innocence (himself) and the 
bewilderments of evil or of mature 
experience (the world). 

As early as Manhattan Allen the 
“innocent" was having a full-blown 
romance with an under-age girl (Marie! 
Hemingway). A year later in Stardust 
Memories Allen was a prickly 
film-maker snapp in g - at his fens and 
juggling with three love affairs, 
including another young girl (Jessica 
Harper). And as if the shrugging off of 

mnrnal flnnrnianrimpntg was not enough, 

in Hannah And Her Sisters we watched 
Allen shrug off God himself: boldly 
stepping into a comedy of heresy where 
he tried and rejected every brand name 
in the superstore of world religions. 


More recently, September and Crimes 
And Misdemeanors were all about guilt, 
and about modern man’s agonised 
oscillation between honesty and 
concealment in a world where the “eyes 
of God" might have closed but where 
other eyes keep eternal watch. 

Yet we are still asked by many to 
believe that Allen's oeuvre is all about 
knockabout innocence. For the 
professional moralists who shrill their 
disappointment at a one-time idol’s fell 
from grace, Moviedom's eternal 
schoolboy has been caught doing 
naughty thing s behind the b ik e shed. 
Or worse, that schooled has grown up 
without telling us and is now 
interfering with other schoolkids. 

But those who believe Woody Allen is 
an artist of innocence stopped watching 
his films years ago, even if they 
technically saw them. They arrested 
time in the. late 1960s, circa Take The 
Money And Run, when they first fell in 
love with a gesticulating human insect 
gifted with querulous one-liners. They 
ignored the darker sexual shadings of 
Manhattan and Stardust Memories and 
they shunned overwrought thinkfests 
like Interiors and Another Woman. 

In some cases they have this critic's 
sympathy. Allen in earnest mood is not 
the modern-day Ibsen he thinks he is. 
But equally he cannot be blamed for 
presenting an “innocent” persona when 
that persona was laid off years ago. 

None of this would excuse Allen for 
being less than an “innocent” in real 
life. But then that is not the real charge 
movie fans axe levelling for the wound 
they feel be has inflicted on them. They 
believe that Woody Allen's function and 
achievement was to go on providing 
them with ceremonies of innocence: to 
spin an eternal childhood of lovable, 
stammering incomprehension 
confronting a wicked, implacable world. 
For them that ceremony of innocence 
has been drowned by the scandal In 
cinema, once the world's audiences 
have decided that an artist cannot grow 
up, he does so only at his own. possibly 
terminal periL 


P ROMOTED as a dou- 
ble bill alongside pia- 
nist Don Pullen's trio, 
it is Jimmy Giuffre’s 
reedy deliberations that is the 
draw on this rare UK tour. 
Times and tastes change: 30 
years ago, Giuffre's fragile 
clarinet, set against the subtle 
colour of pianist Paul Bley and 
Steve Swallow’s yearning elec- 
tric bass fell ont of favour 
with West Coasters. Far nearly 
a decade Giuffre himself with- 
drew from performance alto- 
gether, made tentative record- 
ings in the 1970s and has only 
recently re-emerged. 

After 26 years absence the 
reformed drummerless trio's 
meandering melodies are find- 
ing a new audience. ECM, the 
sophisticated German label, 
has even re-released the deli- 
cate chamber jazz which in the 
early 1960s was said to have 
been the group’s downfall, 
Fusion and Thesis. 


Jazz/Garry Booth 

Gentle musings from 
Giuffre’s clarinet 


A shared peace within its 
gentle musings remains the 
key to the trio’s attraction 
today: they do not so much 
Improvise as intimate. Open- 
ing with a gentle flurry of 
notes from the clarinet which 
Is echoed Gist by Swallow and 
then by Bley, Giuffre barely 
leads this dreamy ensemble, 
with a sound which gives the 
impression of a reed wrapped 
in mnslin. Switching to alto, a 
relatively new choice of instru- 
ment, the gauze tone is pierced 
only occasionally, encouraged 


by tiie blue washed colours of 
Bley, who stands up occasion- 
ally to change the harmonics 
by reaching under the Ud. 
Swallow, like the others white 
haired and dressed in tasteful 
shades of charcoal gives struc- 
ture with wiry plectrum- 
picked bass lines. 

Even as Giuffre, an absent 
minded character, changes to 
almost lead on soprano, die 
balance of the trio remains the 
same. Its overall effect is both 
soothing and engrossing 
because although the 


dynamics of drummerless 
group are low. the component 
improvisation Is full of detail 
It is only to be hoped that It 
all readied the hack of the hall 
- from the comfort of the 
stalls it was touching. 

Don Pullen’s more 
conventional trio of piano, 
upright bass and drums was 
no less easy on the ear but 
more likely to reach every 
corner of the hall Its leader’s 
big folky melodies - 
“Bichard’s Tune”, “Variation 
on Ode to Life”, and 


“IndioGitano” - were spelled 
ont in tart notes and 
backhanded sweeps along the 
keyboard. The alternately 
charged runs and then 
thoughtful finish ot technique 
of long time partner Cindy 
Blackman was more than a 
match for her leaders’ own 
Spanish heel clicking 
accompaniment. Possibly 
better known for exciting 
avalanches of chords, Pullen 
surprised on this evening, 
however, with seductive and 
almost too poignant nnfbldlng 
cadenza s. 


The Contemporary Music 
Network is sponsored by the 
Arts Council. The tour 
continues to Sheffield Crucible 
Theatre (Oct 18 ); Leeds Irish 
Centre (21); Manchester Royal 
Northern College of Mode (22 y, 
Cardiff Tythe Barn (23); 
Birmingham Adrian Boult 
Hall (24) 


U SING the Victorian 
Gothic vastness of 
St Pancras Station 
to show specially 
commissioned work by a selec- 
tion of contemporary artists is 
an exciting idea, which has 
been brought to fruition in an 
exhibition organised by Cam- 
den Arte Centre. Until Novem- 
ber, work by 12 European art- 
ists can be seen in a two part 
show at the station and the 
gallery. 

Northern Adventures, how- 
ever, is a project that falls to 
fulfil its promise, partly 
because of attempting to 
include too much in its brief, 
and partly because of the very 
grandeur of Us setting - St 
Pancras is a hard place to 
co-opt. What is perhaps most 
disappointing is how little 
effort the invited artists appear 
to have made to do so. To be 
fair, what appears to be a 
somewhat tentative interven- 
tion is partly explained by the 
station authorities' duty to pro- 
tect the listed structure: the 


Venture to St Pancras 


piece by Antoni Malinowski 
for example, now a subtle curv- 
ing of painted canvas seeping 
along the ground from the 
edges of an entrance archway, 
was originally a much more 
adventurous concept. Part of 
the problem also has been an 
attempt by the organisers' to 
hasten the venerable station 
into the European age. 

“Common Knowledge," the 
piece by Jane Mulfinger which 
uses the glass panels of the 
ticket booths to display jokes 
about “funny foreigners” in a 
variety of languages seems 111 
placed in a station from which 
the furthest destination that I 
could discover is Leeds. Indeed, 
the whole ambience of St Pan- 
cras is that of a Britain of some 
other, more innocent age, no 
later than the 1950s, still firmly 
rooted in the industrial past 
celebrated in the iron girders 


which hold up the station roof 
and proclaim themselves the 
work of “The Biilerley Com- 
pany, Derbyshire. 1867”. 

St Pancras also seems 
immune from some of the 
worst of modern station tat Its 
kiosks are modest its refresh- 
ment room functioning soberly 
despite a surface patina of plas- 
tic. Here, picking up the mood, 
Sonia Boyce has printed table- 
cloths with quotations from 
Brief Encounter. Also taking a 
suburban theme are pieces 
from Maya and Stuart Brisley. 
Hers is a poem reproduced on a 
steel plate in red and black, his 
a model of a house made of 
black steel mesh. Both works 
have a brooding quality, a 
sense of doom. “It isn’t right to 
remind people of death like 
that all the time," a station 
worker said, bag 

The best piece in the exhibi- 


tion is one that is both its most 
and its least accessible. Corne- 
lia Parker has produced a set 
of six postcards of work made 
in the station hotel itself for- 
bidden to public access. The 
photos, richly coloured and 
beautifully composed, show 
mysterious installations, some 
of which make use of the 
Gothic patterning of the hotel 
decor - soot making trefoil 
patterns on floorboards, white 
chalk repeating decorative 
motifs on the grey slates of the 
roof. Parker’s work is clever, a 
wise response to a difficult set- 
ting. 

Parker pitches it just right, 
conscious of the works’ loca- 
tion in a setting which must 
inevitably make them look 
small 

She is also the only exhibitor 
to address any of the features 
or problems of the area in 


which the station is situated: 
one card shows call girls’ 
advertisement stickers scat- 
tered inside the station clock, 
another shows half-lemons 
suspended in a window (local 
residents are used to discover- 
ing these, discarded by junkies 
who use them as a mean of 
enhancing their Bx.) 

After dark in the exhibition’s 
final week, Anne Bean and 
Peter Fink will project a piece 
on the station fa cade , shrouded 
in plastic while restoration 
work is carried out beneath. 
Perhaps their skill with proj- 
ected and other sources of light 
and flair for dramatic effect 
will bring “Northern Expo- 
sures” the finale its setting 
deserves. 

Lynn Mac Ritchie 


Northern Adventures, Camden 
Arts Centre until October 20; 
St Pancras Station to Novem- 
ber 15; Camden Arts Centre, 
Arkwright Road, London NW3 
6DG Tel 071 435 2643 
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HE PUBLIC exhibi- 
tion of distressful 
family relationships 
is one of Radio 4’s 
less attractive obsessions. A 
current series on Thursdays, 
Relative Values, offers such 
examples, not, as you might 
think, to stop other families 
fa l lin g into these troubles, but 
simply to display how such 
folk exist Last week, Ian Mar- 
chant told us how his two mar- 
riages had worked out. His 
first wife died in mid-divorce 
(due to incompatibility); his 
second decided to set up a sep- 
arate home, like Mia Farrow. 
Surely their problem, not ours? 


Radio/B.A. Young 


Landscapes of distress 


This week we met the Gla- 
ziers. They adopted ^year-old 
Fay, daughter of a single par- 
ent, who thought they would 
be a nice family “like in the 
Bisto advertisements". They 
had two sons - Robert 
“lonely” but destructive (he set 
fire to Ms school), Stephen 
more friendly. Fay was deliber- 
ately naughty; she got on well 



with Stephen, but Robert 
kicked her around. As she 
grew np, there was jealousy 
between the boys; then Robert 
died of pneumonia and Fay 
became pregnant by Stephen, 
indeed married him, to his 
mother’s embarrassment as 
she told the registrar that they 
w ere legally brother and sister. 
The cases are presented by Dr 
Michael O’Donnell but with- 
out significant comment 
Tomorrow you can hear 
Growing Up with Grief, inter- 
views with people who have 
experienced the death of a par- 
ent in their youth, many of 
them still young. Their reac- 
tions are not uniform: it's 
taken six years to get over it, 
says one; next day it was as if 


Chess No 945: 1 Q8L If Ke4 2 
9e6 Kd4 3 Qb4. If Kxe5 2 Qc5+ 
Ke4 3 23. If KgS 2 Qb4 and 3 
QM/f4. If Kg4 2 Qh6 Kf5 3 QT4. 


nothing had happened, says 
another. Why did any of them 
want a million or so listeners 
to Radio 4 to bear about it? 
Caroline Snell is the presenter. 

A better place for such mat- 
ters is in the drama, where it 
can all come right in the end 
Monday’s My Girl, by Barrie 
Keeffe, is a close-up of a young 
married couple, Sam and 
Anita, living in poverty in the 
East End. They have routine 
quarrels, another girl is hinted 
at, the dejections of privation 
are constantly displayed 
(though Sam's bank manager 
allows him vast overdrafts). 
Yet it ends with the birth of a 
second baby and the disputes 
forgotten - though the con- 
cluding Hist is overlaid with 
the girl’s sobs. Karl How son 
and Cathy Tyson are the play- 
ers, Ned Chailiet the director. 

Saturday night's serial (only 
two parts) Is Hawthorne’s The 
Scarlet Letter, another land- 


scape of distress, though more 
imaginati ve, in Boston, Massa- 
chusetts, in 1642, in the witch- 
hunting era, Hester Pryune is 
lucky not to be reckoned a 
witch, for she has had a daugh- 
ter with no known father. 
Instead, she has to stand three 
hours a day on the scaffold, 
with a red capital A, for adul- 
teress, on her dress. Later, 
expelled from town, she lives 
by needlework. 

It is a very good tale, more 
exciting than you might guess, 
and suitably directed by 
Tracey Neale. Deborah Findlay 
is the unhappy Hester. We 
have yet to learn the role of 
the young priest, Arthur Dim- 
mest! ale, played by Michael 
Maloney. 

Peftbnptm 

Addicts to the World Service 
should welcome the new 
monthly BBC Worldwide. At 
£1.75 in the UK, It includes the 
old London Calling, listing the 
World Service's English-lan- 
guage radio and television pro- 
grammes, now bound up with 
magazine features on news, 
business, arts and sport. In 
developing countries, the Lon- 
don Calling section may be 
taken separately, free. 
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Soap before ft reached television: Tony SlaBery (centre) as the love interest 

Nostalgia rules in 
‘Radio Times’ 

Malcolm Rutherford on the revival of Noel Gay’s 
musical at the Queen ’s 
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N OEL GAY. the com- 
poser who died in 
1954, is enjoying a 
remarkable revivaL 
Me and My Girl has been run- 
ning at London’s AdelpM 
Theatre for the last seven 
years and thoroughly deserves 
its success. It has an irresist- 
ible song in “The Lambeth 
Walk”, as well as a romantic 
Pygmalion-type story to go 
with it. 

Now we have Radio Times at 
the Queen’s which, judging by 
the reaction of the first night 
audience, could equally well be 
a hit. Whether it will survive 
as long as Me and My Girl, 
taking it almost to the second 
millennium, depends on the 
strength of the market for nos- 
talgia, which in Britain should 
not be underestimated. 

For nostalgia is what Radio 
Times is about. There Is a 
slight play on words in the 
title. This is not Radio Times. 
the magazine: it is the time 
when radio was dominant, 
there was practically no televi- 
sion and very little indepen- 
dent broadcasting. Like the old 
wireless, the show takes a 
while to warm up. 

The year is 1941. The BBC 
Light Programme, a piece of 
nostalgia in itself, is transmit- 
ting its Variety Bandwagon on 
the short wave live to the 
United States of America. 
There is a political purpose: 
namely to enlist American sup- 
port for the British war effort 
Yet there is, as always, a Brit- 
ish bureaucracy which gets in 
the way, especially of the BBC. 
The newly appointed producer 
is really the censor from the 
Home Office who wants ail 
scripts submitted in advance. 
The programme goes ahead 
only when the censor turns 
native and agrees to appear in 
it himself. There are also some 
romantic attachments - just 
enough to keep the story alive. 

But forget the plot, such as it 
is. Radio Times is primarily an 
excuse to revive some of that 
Light Programme music, with 
biggish bands, jaunty and sen- 
timental songs, corny and 
sometimes risque jokes. "What 
do you get if you cross a leop- 
ard and a detective? A spotted 
dick." 

The star moment comes 
towards the end when Gary 
Strong, the British-born Holly- 
wood movie star who has 
returned to England to join the 
RAF, delivers an address to the 
Americans on how the British 
are coping with the blitz. Yes, 
it is sentimental; it is also mov- 
ing. The movie star, played by 
Jeff Shankley, has already 
shown in the first half that 
there is still a place for the 
conventionally handsome, 
impeccably mannered straight 
male lead. It might be hard to 
imagine this in 1992, but 
Shankley pulls it off. 

Other pleasures include the 


appearance of the 12-man band 
on stage at tile end of the first 
act previously the musicians 
had been mysteriously hidden. 
Then there is the sound of the 
bombing after the interval. 
Sound effects play a large part 
In the show. There is a wonder- 
ful part for a man called Jeeps 
(played by James Buller) who 
looks every inch like a BBC 
recruit area 1940 in pullover 
and baggy trousers. He is 
responsible on stage for the 
amateur sound effects that 
accompanied the Light Pro- 
gramme. He turns out to be a 
hero, of course. Not the least 
attraction, and another pert of 
the nostalgia, are the long, 
shapely legs of the BBC cho- 
rus. 

I was less drawn by the love 
interest between the show’s 


anchorman, played by Tony 
Slattery, and his fellow per- 
former and girl friend (Kath- 
ryn Evans). This is soap before 
it reached television. Still they 
acquit themselves very well 
and they marry in the end. 

As in the nature of musicals 
some songs are better than oth- 
ers. You cannot quarrel how- 
ever. with “Run, Rabbit, Run" 
and “There's Something About 
a Soldier". Less well known, 
but strikingly effective, is 
Gay's "Just Once More". The 
show is directed by David Gil- 
more. He should speed up the 
start and realise that some- 
times that it looks about to be 
the interval and even the end 
when It is not Otherwise, his 
direction is pretty well without 
blemish. 
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TELEVISION 


SATURDAY 


BBC1 


' 7^SNowaC ZJft.dukk.Onnl. McGrow, 74* Spi- 
der. Z40 Antaar WorM.- 740 uur atm. &u 

CtweWSvislgn.' US Budty O’Hw. 8JM Going 

Uvst:-. ' •'...- 

12.1S WaattW- •- 

. f LIB OnpdtbmL Introd uce d by Steve 
- ffider.lncludlngat 1220 Football: 
r. . . .flavtowirig ihe week's action in 
the World Cup quad Hying 

■■•'•- matches. 1.00 News. MB Snooker 
.-.= from Reading: The Grand Prlx. 
Worftl champion Slephen Hendry 
- ■ ’ fa-looking' to become the first 
: player rotate this tffie In three 
- consecuttveryears. 2XH Golf from 
St Andrews: The Ounhlll Cup. The 
world's top 10 team* countries 
battle it out tor theftis and Cl 

mlffion prize money. 2L30 Rugby 

. Union from Wembley: England v 
' Canada. 4.36 Final Score. Times 
...may vary. • 

New*. “ . . 

Re gion al News and Sport. 

Dad's Army . 

Hgiraab 

Bobby Devnx PuMo Enemy No 1. 
BraoeFofSydi'a O warat ton 


MS 
ft. IS 
S40 
MO 
040 
7.00 

Add 


-B MO 

0.10 


HJftO 


13L40 

1.20 

1.25 


Casualty. The staff deal with a 
badly -burned young man: Duffy 
turns counsellor when a young 
■Asian men ia admitted with torrife 
Slashes across hta (ace. Comedi- 
enne Helen Lederer stars as the 
wife of a Motor Neurone Disease 
sufferer. . . 

: News and Sport;. Weather. 
POrrldge. Fletcher (Ronnie 
Barker) comes to the rescue 
whenLennie (Richard Beckin' 
sale) Jeopardises his parole by 
fighting. 

Hatch of Am Day. Introduced by 
Desmond Lynam from Wembley 
Arena. Boxing: Frank Bruno v 
Pierre Coe tzar. Live action as 
Bruno continues his comeback 
trail towards a third world heavy- 
weight title shot. Football: High- 
lights from two FA Premier 
League games, and goals and 
action from the other matches. 
Commentary by John Motson and 
Barry Davies. 

Snooker: Grand Prlx. David Vine 
presents action from tonlghfs 
fourth-round ties at The Hexagon 
In Reading., ■ 

Golf: DtmWHCup. Highlights from 
today's play at St Andrews. 
Weather. 

Close. 


BBC2 


BJ» Open University. 9.05 Film: Shoes ot the 
FMienitkA starring Anthony Quinn and Laur- 
ence Olivier. 1145 Michael Barry's Choice 
Cuts. HAS So You Want to Play Golf with Peter 
AJItSa. 12-15 pm Rim: Fuzzy Pink Nightgown 
starring Jane Russell. Ralph Meofcnr. Adolphe 
Menjou and Keenan Wynn. 

' 1-40 Network East 

2-10 in Search of the Dead. 

240 FUmc The Harder They FbJL 

Sports writer Humphrey Bogart 
uncovers corruption In the world 
of boxing when he takes a job 
with unscrupulous promoter Rod 
Steiger. With Jersey Joe Walcott. 
Max Baer and Jan Sterling 

(1956). 

445 The Sky at Night. 

445 Snooker Grand Prfar. David Vine 
presents the key frames of the 
afternoon session from Reading. 
Ted Lowe. Jack Kamehm and 
Clive Everton commentate. 

(MO Late Again. 

745 News and Sport Weather. 

740 Phantom of the Operetta. How the 
dramatic events of the last 100 
years - the dissolution of the 
Hapsburg Empire, the rise of Hit- 
ler and the spread of communism 
in Eastern Europe - have left 
(heir marks on operetta. Present 
day inheritors of operetta Include 
Andrew Lloyd Webber and the 
programme suggests that oper- 
etta is not as trivial as is usually 
perceived, with musicals such as 
"Evita*. 'Cats" and ‘Phantom of 
the Opera" falling into this cate- 
gory. 

(WO Have I Got News for You. John 
Sessions and Griff Rhys Jones 
Join Paul Merton and Ian Hislop 
lor the topical comedy news quiz. 
Chaired by Angus Deayton. 

0*10 Testament of Youth. Roland, on 
leave from France, and Vera, now 
nursing In London, prepare to 
spend Christmas together. But 
Vera receives bad news as she 
waits for her fiance to come 
home. Starring Cheryl Campbell, 
Emrys James and Jane Wenham. 
10.03 The Brain Drain. Jimmy 

Mulville's guests are Tony 
Hawks. Clive Anderson, Sandi 
Toksvtg and Steve FrosL 
10 JU Film: My Name la Nobody. 

Spaghetti Western with Henry 
Fonda as a legendary gun fighter 
whose wish to hang up his pistols 
is thwarted by a young admirer. 
With Terence HJJI and Jean Mar- 
lin (1974). 

12L30 Close. 


MO TV- am. 845 W Hal's Up Doc? 1148 Movies, 

Mo trios. Movies. 12.00 The I TV Chart Show. 

1.00 ITN News; Weather. 

1 AW LWT News and Weather; The 
Day. 

1.15 The Smurfs. 

145 Staffing from Scratch. 

MS Film: Sunset Limousine, a chauf- 
feur unwittingly becomes 
Involved with criminals. Comedy 
. adventure, starring John Ritter 
and Susan Dey (TVM T983). 

3.50 WCW Worldwide Wrestling. 

4.40 ITN News and Results; Weather. 

9jOO LWT News; Weather. 

SjOS Cartoon Time. 

540 Dinosaurs. 

5JSO Catctipfame. 

*40 Gladiators. Members of the pub- 
lic take on the super-strength of 
(he Gladiators In a battle of wits, 
agility and stamina. With Ulrika 
Jonsson and John Fashanu. 

7.20 Blind Date. 

840 Beadto’a About 

840 Dame Edna's Neighbourhood 
Watch. Edna and her audience 
get an Insight Into lha dwelling of 
another surprised contestant as 
Madge searches the victim's 
home for her most intimate 
secrets. 

040 Film: Tightrope. Taut thriller with 
Clint Eastwood as a seedy New 
Orleans detective investigating a 
series ot brutal sex murders. 
Genevieve Bujold also stars 
(Television version) (1984). 

11.10 TTN News; Weather. 

11.2S LWT Weather. 

1140 Hate and Pace. 

1200 Almost Grown. With Eve Gordon 
and Timothy Daly. 

140 Get Stuffed: ITN New* Headlines. 

105 The Big E. European life Includ- 
ing fashion, cuisine, entertain- 
ment and attitudes. 

203 Oat Stuffed; ITN News Headlines. 

2.10 The Gig. More performances 

from Scotland and the north-easL 

SOS New Music. 

400 Rhythm 'it' Roeg. 

405 The Hit Man and Her. 


CHANNEL4 


MO Early Morning. HUM Kabbaai. 1040 Gaz- 
zetta Football ttalin - With Paul Gascoigne. 
1140 American Football: Play Action. 1240 
Sign On - Newswatch. 1230 pm Songs and 
Memories. 

TOO Him: Steamboat BID Junior. A 

wimpish student tries to prove hts 
manhood by taking over a steam- 
boat Silent comedy starring 
Buster Keaton with Ernest Torr- 
ence and Marlon Byron (1928). 

2.1ft Racing from Newmarket, includ- 
ing the 2-25 Philip Comes 
Houghton Stakes, 3.00 Tote Cesa- 
rewilch (H'cap), 3.35 Olivier 
Douleb Memorial Handicap, 4.15 
Dubai Champion Stakes and 4.45 
Bon U nek Stakes. 

105 Brookside.; News. 

040 Right to Reply. Barrister Sarah 
Moore examines the proa and 
cons of allowing television cam- 
eras into the courtroom and asks 
the opinions of both Jani Allan, 
the South African Journalist who 
brought a libel action against 
Channel 4, and George Carman 
QC who defended the case. 

7470 Desert Brothers. Examining the 
life of Charles de Foucauld, a 
French monk who founded a 
monastery in the Sahara. One of 
his followers visits Algeria to dis- 
cover more about the man who 
inspired him. 

IOO Kingdom of the Ptalna. Former 
game warden Trevor Simon visits 
Kenya's Tsavo plains. 

04)0 Court TV: America on TrinL Cyn- 
thia McFadden presents a pro- 
gramme devoted to extracts tram 
three trials: New York v Pacheko. 
Florida v Martinez Garda and 
New York v Nelson. 

104)0 Fffm: A Child from the South. 

Journalist Josette Simon returns 
to Mozambique after 20 years in 
exile to discover more about her 
country's history and her own 
Identity (1991). 

HAS Jonathan Roaa Presents 

•Erotica". Following his televi- 
sion Interview wtth Madonna. 
Jonathan Ross again Introduces 
"Erotica”, the controversial video 
for her latest single. 

11 455 Let the Blood Run Free. 

1225 Rim: Ten Little Indiana. Ten 

people, invited to a house in the 
Austrian Alps, are murdered by a 
mysterious assailant Starring 
Wilfrid Hyde-White and Dennis 
Price (1968). 

2 JOS Convict 13. 

2.25 Close. 


REGIONS 


ITV RBQIOM3 AS LONDON KXCSFT AT THK 
FOLLOWING TTltSSc- 
ANOUAi 

1.05 Anglia News. 1.10 Starting tram Scratch. 
145 Chequered Flag. 245 McCloud: Sharia. 
(1974) 5.00 Anglia News and Sport 5.15 Cannon 
Tima. 1145 Regional Weather. 


143 Border News. 1.10 Kick Off. urn Desert 
Mice. (1959) 340 Granada Sports WorW. 540 
Border News. 


1140 The Mountain Bike Show. 145 Central 
News 1.10 Hoc* sport t-2S The Ufe and Times 
oi Grizzly Adams. 240 Superman. 250 Brand 
New Ltlo. 345 Cartoon Time. 540 Central News 
545 The Central Match - Goals Extra. 5-15 
Cartoon Time. 1145 Local Weather. 

CHANNEL: 

11.30 Blockbusters. 145 Dlnry Dates. 1.10 
Motor Sport Special. 140 The Red Fury. (TVM 
1355) 320 Zorns. 3.43 The A-Team. 540 Chan- 
nel News. 545 Puffin's PtafQce. 5.15 Cartoon. 

GRAMPIAN: 

145 Grampian Headlines 1.10 Caiptean Plan- 
eld. 140 Culrm Clo lima 140 Sabhal M or Oeteig 
1992 Lecture. 320 Chequered Flag. 240 Ufe 
and Times of Grizzly Adams. 545 Out ot Limits. 
540 Grampian Headlines and Weather 545 Put 
It ki Writing. 1145 Grampian Weather. 
ORAHADAl 
1140 Zona. 145 Granada News 1.10 Kick Off. 
140 Cany On Constable. (1950) 340 Granada 
Sports World. 540 Granada News 5.10 Granada 
Goals Extra. 

HTVl 

145 HIV News. 1.10 The Girl in the Picture. 
(1357) 2.15 incredible Stums and Jumps. 245 
Chequered flag. 340 Once a Hero. (1887) 5.00 
HTV News and Sports Results 
SCOTTISH: 

145 Scotland Today. 1.10 Caiptean Ptanaid 
1.40 A Boy Named Charlie Brawn. <1069) 3.15 
Highway to Heaven. 4.10 Bullseye. 5.00 San- 
sport Results. 5.15 Scotland Today 1145 Scot- 
tish Weather. 

ISM 

1140 The South West Week. 145 TSW News. 
1.10 Discovering Gardens. 140 International 
Yacht Racing. 2.10 Invitation to Remember. 240 
Crooks and Coronets. (1980) 540 TSW News. 
545 Gus Honey bun's Cartoon Time. T145 TSW 
Weather. 

TVS: 

1140 Blockbusters. 145 TVS News. 1.10 Motor 
Sport Special. 140 The Red Fury. (TVM 1855) 
340 Zorro. 345 The A-Team. 540 TVS News. 
5.15 Cartoon. 

TYWB TEESt 
145 Tyne Tees News. 1,10 1992 Mounts in Qlke 
Championships. 140 Chequered Flag. 2.10 
Girls at Sea. (1958) 345 The Lite and Times of 
Grizzly Adams. 540 Tyne Tees Sport Special. 


1140 Superman. 1.05 Ulster NewsUme 1.10 Sat- 
urday Sport 140 Achilles. (1962) 340 Movies, 
Movies. Movies. 445 Goal of the Week. 540 
Utsmr News 545 Saturday Sport 1745 Ulster 
NewsUme 
YORKSHIRE 
1140 The Monsters Today. 145 Calendar 
News. 1.10 The A-Team. ZOO Cartoon . 245 
Cactus Jack. (1978) 345 Baywatch. 540 Calen- 
dar News. 1145 bocal Weather. 


SUNDAY 


BBC1 


745 Film: Merrily We Live. 0.10 News. 9.15 
Start Your Own Religion. 940 This Is lha Day. 
10.50 See Heart 1040 Inside English. 1045 
Llngol 11.00 Careering Ahead. 1140 Winning. 


124)0 

1240 


12-33 

14XJ 

2470 

3-00 

ASO 


ft-10 


540 


6.1S 

025 

540 


7.15 

74*5 


84*0 

B.IO 

945 


10.40 


11.20 


11.50 

1145 


Spain on a.Pfafe. 

CountryFito. Profiting rambler 
and radio broadcaster. Rev Bram- 
well Evans. 

Weather lor the Week Ahead; 
Nears. 

On the Record. 

EastEnders. 

Eldorado. 

Ffinc The Crimson Pfrai*. An.lBtft 
century pirate teams up with an 
eccentric inventor to lead a rebel- 
lion against an evil tyrant Star- 
ring Burt Lancaster and Nick 
Cravat (1932). 

Bttaback. Carole Slone puts view- 
ers' complaints to lha weather- 
men. and Mack police constable 
Gareth Reed expresses doubts 
about the recent BBC drama 
Black and Blue. 

The Clothes Straw. Colin McDow- 
ell explores the history of hats 
and hairdresser Charles Worth- 
ington shows the autumn styles. 
Plus, the latest designs In 
leather. 

The Survival Guide to Food. 

News. 

Songs of Praise. Martin Bashir 
visits the Wirral Christian Centre 
In Birkenhead and meets the Rev 
Paul Epton, who has seen his 
congregation grow from 14 peo- 
ple to 1,500. 

Keeping Up Appe a ra nce s. 

The House of EUotL The Duchess 
of Bridgewater Is Introduced to 
the House of Eliott, although trou- 
ble brews when a confidential 
secret Is exposed. 

Birds of a Feather. 

Mews and Wealhar. 

Screen One: Losing Track. 
Estranged father AUut Sates 
returns to Wales to attend his 
wile's funeral and faces an emo- 
tional reunion with his. 12-yean- 
old son. 

Everyman. The story of two South 
African priests who face a choice 
between peace and war. Every- 
man assesses the options lacing 
the repressed townships through 
the eyes of two holy men with 
opposing views. 

Off the Back of a Lorry. Mike 
Scott lours Europe to discover If 
the 1992 single market is benefi- 
cial for British business. 

Weather. 

Close. 


BBC2 


74ft Felix ttts Cat 745 Playdays. 5.10 Smog- 
gtesi 845 Animal Album. 540 Orville and Cud- 
dles. 545 Bllsa. 9.15 The Legend of Prince 
Valiant 940 The Wetter the Better. 1045 Thun- 
dereaa. 1040 Unde Jack and the Dark Side of 
the Moon. 1045 Blue Rotor Omnibus. 11.45 The 
O Zone. 1240 Thunderbirda. 1240 pm The 
Invaders. 

1-40 Gotf and Snooker. Golf: Dunhlll 
Cup from St Andrews. Two coun- 
tries compete for a first prize of 
£300,000 In the final of this knock- 
out competition. Peter Alllse, 
Bruce Critchley and Alex Hay 

■ - - comment a te .-Snooker. Grand 

Prlx. David Vine introduces action 
from The Hexagon in Reading. 

540 Rugby Special. Action from 

England v Canada at Wembley 
Stadium. Chris Rea introduces 
the first rugby union international 
fixture to be played at lira famous 
venue. Commentary by Nigel 
Starmer-Smith and Paul Ac Word. 

040 Snooker: Grand Prlx. Continued 
coverage from Reading. 

B45 The Money Programme. Michael 
Robinson reports on the latest 
crisis to hit the American econ- 
omy. As the presidential cam- 
paign enters its final phase, the 
USA's failure to successfully 
compete with its Industrial rivals 
has become a key election Issue. 

7.15 The Living Planet David Atten- 
borough explores the varied wild- 
life of remote tropical islands. 

8.10 DM You See? Jeremy Paxman 
and guests Mary Archer. Des- 
mond Lynam and John Sessions 
review Channel 4's The Golden 
Girls, BBCT’s Screen One: Run- 
ning Late and BBC2’s Splendid 
Hearts. 

840 The Look. Examining the use of 
fabric In the designs ol Issey 
Miyake. Gianni Versace and 
Christian Lacroix. 

. 940 Building Sights Europe. Architec- 
ture critic Pools Antonelli sings 
the praises of the Piccolo Teatro 
Studio in Milan. 

Bw40 A Word bi Your Era. 

10.10 Snooker: Grand Prtx. 

1040 Block Popples. Black 

servicemen's trueHile experi- 
ences from World War Two to the 
present day. 

1140 Snooker. Grand Prlx. The closing 
action from round lour as the last 
16 places are decided. 

1245 Goff. Dunhlll Cup from St 

Andrews. Sieve Rider Introduces 
highlights from today's final in 
the team knockout 

1-05 Close. 


540 TV -am. 948 The Disney Club. 1045 Link. 
1140 Morning Worship. 1240 The Human Fac- 
tor. 1240 pm LWT News Waakend. 

14)0 mi Nows; Weather. 

1.10 Walden. Brian Walden interviews 
Foreign Secretary Douglas Hurd; 
Tlw Day. 

SjOO Bullseye. 

2J30 The London Match. Charlton v 
Mi I! wall, lan St John introduces 
live coverage from Upton Park, 
with commentary by Brian Moore. 
Plus, highlights of today's 
north-east derby between 
Sunderland and Newcastle and 
Uw Midlands game between 
Leicester and Peterborough. 

545 Baywatch. 

0490 Animal Country. Desmond Morris 
and Sarah Kennedy look at Ital- 
ian hunting dogs and peacocks. 

040 FTM News; Weather. 

645 LWT News; Weather. 

040 Appeal. Christopher Timothy 
speaks on bahall of The Sick 
Children's Trust 

645 Highway. Sir Harry Secomba vis- 
its the fenland town ot Boston. 
Lincolnshire, the original home of 
the pilgrims who founded Boston, 
Massachusetts. 

7.16 Second Thoughts. New series. 

Bill is led up with work at Vista 
magazine, while Faith faces a dif- 
ficult situation. 

7.45 The Ruth Rendell Mysteries. Part 
one of The Mouse In the Comer. 
George Baker as Det Insp Wex- 
ford is puzzled by the strange 
behaviour ot a group ot women. 

845 London's Burning. Blue Watch Is 
called to an horrific motorway 
pile-up. Bayleafs personal prob- 
lems escalate as Ihe custody bat- 
tle lor his daughter comes to a 
head. Slcknote finds his relation- 
ship with Cynthia Is becoming 
less than businesslike. Starring 
James Haze Idlne, Richard Walsh 
and Judi Lamb. 

945 rm News; Weather. 

10.00 LWT Weather. 

104)0 Spitting Image. 

1045 lira South Bank Show. Peter 
OToole talks to Melvyn Bragg 
about his life and career as an 
actor with a reputation tor hell- 
raising and the ability to surprise. 
1145 Cue the Music. 

1245 Derrick; ITN News Head tinea. 

146 The ITV Chart Straw. 

SLAB Get Stuffed; UN News Headlines. 

2450 Night HeaL 

340 Pick of the Week. 

440 Memories of 1970-1991. 


CHANNEL4 


040 Earty Morning. 845 Laurel and Hardy. 948 

Dannie. 9-45 Flipper 10.13 It l Mattes were 

Horses. 1045 Voyage 10 the Bottom of the Sea. 

1145 Little House on the Prairie. 

1.10 Film: ftawftfcfe. Tyrone Power and 
luckless traveller Susan Hayward 
are held captive by outlaws. 
Western, also starring Dean Jog- 
ger (1961). 

245 Footoafi Haifa. Live coverage of 
AC Milan v Lazio. 

640 Four-Motions: Sound. 

6.10 News. ' 

5.15 Greed and Glory New series. 

What caused the collapse of the 
yuppie boom? In the 1980s Lon- 
don was full of Porsche* and 10 
million Britons owned shares. But 
the era ot freedom for financial 
markets brought huge loases and 
empty offices. 

64)0 The Miraculous Mefiops. 

6-30 The Cosby Show. 

74)0 Equinox: Antichaos. Scientists 
present a new theory about the 
complex order of natural phe- 
nomena. Since Einstein discov- 
ered the principle of relativity, the 
structure ol the universe has 
related to uncertainty and chance 
— until the theory ol antichaos 
was bom. 

SJOO The Royal Collection. New series. 
Prince Charles Introduces six 
programmes looking at the 
Queen's unique collection of 
paintings. 

8410 American Football. Today's pro- 
gramme features the Philadelphia 
Eagles at the Washington Red- 
skins and the Kansas City Chiefs 
at the Dallas Cowboys. 

104)0 FHra: The Cruel Sea. Jack 

Hawkins stars as the captain of a 
warship engaged In the Battle of 
the Atlantic. World War Two 
drama, based on the best-seff/ng 
novel, also starring Denholm Ell- 
iott, who died recently (1953). 

1240 Film: i. The Worst of AO. 

Following the last years of famed 
17th century poet Sister Juana 
Ines de la Cruz (Assumpta 
Serna), who was forced by the 
Church to renounce her passion- 
ate writings (1990).(Engllsh subti- 
tles). 

JLBO Ctoae. 


REGIONS 


ITV RSQtOHS AS LOMDON KXCSPT AT TM1 
FOLLOWING TWESf- 
AMOLUU 

1240 Gardening Tima. 1240 Anglia News. 240 
Heirloom. 240 Candid Camera Ctasstce. 245 
Anglia Match. 540 Sluntmasters. 540 Bullseye. 
045 Anglia News. 1145 The Young Riders. 


1240 Gardening Time. 1255 Border News. 040 
Chequered Flag. 240 Tiger B«y. (1958) 440 
A/llmel Country. 540 Scoaport. 540 Bullseye. 
845 Border News. 1145 Prisoner: Cell Block H. 

CSNTRAli 

1240 Gardening Time. 1255 Central News 240 
Memories ol 1970-1991. 248 The Central Match 
- Live. 040 Bullseye. 845 Central News 1145 
Science Fiction. 

CHANMUt 

1240 Reflections. 1246 Las Franca Is Chez- 
Vous. 1250 TeW-JomaL 240 The Parent Trap. 
(1901) 440 Bullseye. 846 Channal'Newa. 

ORAMPtAlfc 

1046 HeWL 11.15 flight or Wrong. 1146 Unk. 
1240 Jack Thompson Down Under. 1245 
Grampian Headlines. 240 The Nature of 
Things. 340 Groat Planes. 440 Animal Country. 
440 Bullseye. 540 Scow p o rt 640 Scotland's. 
War. 846 Grampian Headlines 10.00 Grampian 
Weather. 1145 Prisoner; Cell Block H. 
QBANADAi 

1246 Cbalfe, Chaffs. 1255 Granada News 240 
Granada Action with the A Team. 240 Cartoon 
Time. 245 McCloud. 440 House Style. 540 
Bullseye- h- 90 Coronation Street 646 Granada 
News 1145 Prisoner Cell Block H. 

HTVl 

1240 West Country Farming. 1256 HTV News. 
240 Challenge of the Seas. 240 Cartoon Tima 
240 WCW WoridwWe Wrestling. 340 Stella Dal- 
las. (1937) 840 Bullsaya. 645 HIV News. 
BCOTTlSHi 

1045 Glen Michael's Cartoon Cavalcade. 11.15 
Unk 1140 An Indian Summer. 1240 Science 
Fiction. 1255 Scotland Today. 200 Tha Man 
who Know Too Much. (1956) 445 Baywatch. 
540 Scotsport. 840 Scotland's Viter. 845 Scot- 
land Today 1140 Sprockets. 

1*6 

1230 TSW Farming Week 1255 TSW News. 
240 Rock Sport 240 Gus introduces F rootle 
Tootles. 240 Highway to Heaven. 345 Dreams 
ol Gold: The Mel Fisher Story. 5.00 Bullseye. 
640 Cobblestones, Cottages and Castles. 845 
TSW News. 1145 Prisoner Cell Block H. 

TVfti 

1230 TVS News. 1248 Agenda. 200 The Parent 
Trap. (1961) 440 Bullseye. 645 Tvs News. 

TYMKTU& 

1225 Earthmovers. 1255 Tyne Tees News. 240 
Dogs With Dunbar. 230 Biggin Hill Air Fair. 
ZOO The Tyne Tees Match. 540 Animal Coun- 
try. 540 Bullseye. 840 Pieces ol Parkin. 64S 
Tyne Tees News. 1146 Frank Sinatra - The 
Voice. 

ULSTER! 

1230 Gardening Time. 1255 Ulster Newstime 
2M The Bridge at Remagen. (1968] 445 Bay- 
walch, 540 Bullseye. 540 Coronation Street 
646 Ulster NewsUme 1040 Ulster News 1146 
Prisoner Cell Block H. 
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1 Special. ' 

News. 240 Highway to Heaven. 258 The Match. 
440 Only JOtdng. ZOO Animal Country. 540 
Bullseye. 640 Calendar. 645 Weather - The 
Week Ahead. 1145 Frank Sinatra - The Voice. 


RADIO 


SATURDAY 


SUNDAY 


BBC RADIO 2 

6.60 Barbara Sturgeon. 645 
Brian Matthew. 1040 Anne 
Robinson. 12.00 Nick 
Barradough's New Country. 
140 Beyond Our Ken. 140 
The News Huddffnes. 240 
Ronnie Hilton. 3.00 Slave 
Race. 

4.00 Brill Cream. 640 
Cinema 2 540 Screenplay. 
(loo Bob Holnese Requests 
the Pleasure. 7.00 Back 
Numbers. 740 Mr WortderfuL 
940 Easy Does H 1040 The 
Arts Programme. 12.0S- 
Ronnle Hilton. 140 John 
TerretL 4.00 Barbara 
Sturgeon. 

BBC RADIO 3 

645 Weather. 

740 Record Review. 

140 News. 

145 Bath International 
Festival 1962. 

230 Musk from 17th Century 
Italy. 

340 Vienna: The 
Philharmonic Years 
1842*1982. 

540 Jazz Record Requests. 
5l45 Third Opinion. 

640 Brahms and Hindemith. 
7.10 The Marriage of Figaro. 
1040 In Preparation. 

1140 impressions. 

1230 News. 

1245 Close. 


740 Today. 

940 News. 

845 Sport on 4. 

840 Breakaway. 

1040 Loose Ends. 

1140 Talking politics. 

1140 From Oar Own 
Correspondent 
1240 Money Box. 

1225 The News Quiz. 

1.00 News. 

1.10 Any Questions? 

240 Any Answers? 

240 Saturday Playhouse. 
246 Lunching tire 

Hokey-Cokey. 

440 You Don't Hove to Work 
to 60 Mad Here. 

440 Science Now. 

540 Tha Living World. 

8JB Fourth Column. 

640 News and Sports 
Round-up. 

845 Week Ending. 

640 Ad Ub. 

740 Kaleidoscope. * 

740 Classic Serial. 

840 Work Talk 
840 Music In Mind. 

040 Ton to Ten. 

1040 News. 

10.15 WhJrty Birds Are Go! 
1045 Joining the Cubs. 

1140 Mirrored in Music. 
1140 The Miles and MHInsr 
Show. 

1200 News. 

1239 0080. 


BBC RADIO 4 

840 News Briefing. 

6.16 The Farming Week- 
643 Prayer lor file Day. 


BBC RADIO 5 

640 WOrld Service: 
Newsliour. 

640 Weekend Bfition. 
230 Get Set. 


1040 Tales -t the Texas 
Rangers. 

1140 Gel 

1200 Sport on 4 Plus 1. 
1230 Sportacall. 

140 Sport on Five. 

540 Sports Report. 

646 Slx-O-Sbc. 

740 Le Tog. 

940 Afropop Worldwide. 
245 International Boxing. 
10.15 On ihe Level. 

1240 Close. 


WORLD SERVICE 
BBC lor Europe can be 
received la Western Europe 
on Medium Wave 648 kKZ 
(463m) el Bn foUowbig times 
BBT: 

5.48 Programmes in 
German. 640 Europe Today; 
Weather. 7.00 News; The 
World Today. 7.S0 
Programmes In French. 840 
Newsdask 640 People and 
Politics. 

200 News; Words of Faith; A 
Jolly Good Show. 10-00 
News; Business Report; 
worldbrief. 1230 Personal 
View. 1045 Sports Roundup. 
1140 News Sian/nary. 11.01 
Jazz Now and Then. 11.18 
letter from America. 

11.30 Waveguide; Book 
Choice. 11.48 From the 
weeklies. 1200 Newsdask; 
Travel News. 1140 BBC 
English. 13.45 

Mlttagsmagazln. 140 News: 
Words □( Faith. 1.15 
Multi track 3. 145 Sports 
RatmJup. 


2M News hour. 34Q Club 
648. 215 Sportsworld. 440 
News. 4.15 Sportworld 
(Continued). 540 News: BBC 
English: News Headlines In 
French. 540 Programmes In 
German. 

6.0D News Summary; 
Omnibus. 645 Programmes 
In French. 7.00 Newsdask. 
7.30 Programmes in 
German. 9.00 News; 
Personal View. 945 Words ol 
Faith. 9.30 Europe This 
Weekend. 945 European 
Spore News. 

10.00 Newshour. 1140 News; 
Meridian. 11.45 Sports 
Roundup. 1240 News; Words 
ot Faith; Book Choice. 1215 
A Jolly Goad Show. 140 
Newsdesk. 

140 The Ken Bruce Show. 
200 News Summary. 201 
Play of the week Double 
Cross. 200 Newsdesk 340 
Remembering Proust. 4.00 
News: Nows About Britain. 
4.15 Sports Roundup. 

CLASSIC F» 

840 Sarah Luess. 

8.00 Classic CO Chart 
Rundown. 

1240 Petroe Tretewny. 

200 Adrian Love. 

840 Classic America. 

7.00 Introduction to the 
Opera. 

1040 Classic Quiz. 

1240 Andre Leon. 

2.00 Classic CD Chart 
Rundown. 

340 Andre Leon. 

440 Classic America. 


BBC RADIO 3 

740 Dan Maclean. 945 John 
Sachs. 1200 Desmond 
Carrlngun. 2.00 Benny 
Green. 

209 Alan Dell. 446 Tea at 
Clarldga'a. 4.30 Sing 
Something Simple. 5.00 
Charlie Chester. 7.00 
Richard Baker. 848 Sunday 
Hall Hour. 940 Alan Kalth. 
1040 The Arts Programme. 
12.05 Nick BarradouQh's 
New Country. 1.80 John 
Terreo. 440 Alex Lester. 


BBC RADIO 3 

740 Sunday Morning 

Concert 

840 News. 

205 Brian Kay's Sunday 
Morning. 

1200 Spirit ol ihe Age. 
140 News. 

145 Replay. 

140 Berlin Philharmonic. 
245 Schubert Senga. 

250 Lufthansa Festival of 
Baroque Music. 

44S Listening to - Oliver 
Messiaen. 

449 Messiaen; Catalogue 
d'Obteaux. 

54S The Mystery iff the 
Rosary. 

840 Nikolai Demldenlm. 
740 The British Urn. 

948 Sunday Play. 

1045 Music In Our Tima 
1210 In Memoriarm 
Stravinsky. 

1249 News. 

1245 Close. 


RADIO 4 

640 News Briefing. 

210 Prelude. 

040 Morning Has Broken. 
740 News. 

7.10 Sunday Papers. 

7.15 The Living World. 

740 Sunday. 

840 News. 

21D Sunday Papers. 

848 Ken Dodd. 

280 News. 

210 Sunday Papers. 

215 Letter tram America. 
230 Meriting Service. 

1215 The Archers. 

11.15 News Stand. 

1140 Pick of the Week 
1215 Desert Island Ofecs. 
140 The World This 
Weekend. 

240 Gardeners’ Question 
Time. 

240 Sunday Playhouse. 

340 Eat Your Heart Out 
Walter Mitty. 

440 Analysis. 

447 Treasure Islands. 

640 Kershaw On. 

540 Poetry Pleasel 
649 Six O'clock Hews. 

6.15 The Village. 

546 Servants oi me Empire. 
740 In Business. 

740 Bookshelf. 

840 Opinion. 

230 Enterprise 92 Awards. 
200 The Natural History 
Programme. 

230 Special Assignment. 
1200 News. 

10.13 Growing Up with Grief. 
1140 Conscience be my 
Guide. 

1140 Seeds of Faith. 

1200 News. 


1240 Close. 

BBC RADIOS 

200 World Service: 
Newshour. 

230 Weekend Edition. 

940 Whoppers. 

1040 Johnnie Walker. 

1140 Fantasy Football 
Loagut. 

1240 Sunday Brunch. 

140 Open Forum. 

240 Kitchen Cabinet. 

230 Room 101. 

200 Sunday Sport. 

840 Walking In Big 

Footstepe- 

640 Education Matters. 

7.15 How We Lived Then. 

740 When in Italy. 

840 Hastart French. 

040 Doutsch Express. 

200 Dragnet 
230 Club Glass. 

1210 Across the Line. 

1340 Close. 

WOULD SERVICE 
BBC .for Europe can be 
reoehred to West e rn Europe 
oa-Meotom Ware 048 UfZ 
(463m) at lha following tanas 
BSTi 

5.45 Programmes in 
Gorman. 6.30 News 
Summary; Europe This 
Weekend. 046 European 
Sports News. 740 News. 7.18 
Letter From America. 740 
Programmes In French. 840 
Newsdesk. 840 From Our 
Own Correspondent. 840 
Write On. 200 News; Words 
of Faith: Classics with Kay- 
10.00 News; Business 
Review. 10.15 Short Story. 


Monkeys. 10.30 Folk In 
Britain. 10.45 Sports 
Roundup. 11.00 News 
Summary; Science In Action. 
1140 In Praise Ol God. 1240 
Newsdesk 1230 BBC 
English. 1246 News and 
British Press Review In 
German. 1.00 News 
Summary. 1,01 Ptay Of The 
Week: Double Cross. 240 
Newshour. 3.00 News 
Summary. 341 About Face- 
340 Anything Goes. 4.00 
Nsws. 4.15 Concert Hell. SM 
News: News About Britain. 
215 BBC English. 549 News 
Headlines In French. 540 
Programmes in German. 
640 News and Business 
Review. 216 Oub 642 640 
Programmes In French. 740 
Newsdesk 740 Programmes 
in German. 940 News; Folk 
In Britain; Words of Faith. 

239 Europe Tonight 1040 
Newshour. 11.00 News; 
Meridian. 11.45 Sports 
Roundup. 1200 News; 
Business Review; Classics 
with Kay. 1.00 Newsdesk 
146 In Praise 01 God. 

CLASSIC FU 
640 Sarah i>min 
940 Classic Romance. 

1200 CD Requests. 

200 Celebrity Choke, 

200 Robert Booth. 

740 Book Browse, 

200 Classic FM Concert 
1040 Sunday Night Out. 
11.00 Contemporary 
Classics. 

1240 Andre Leon. 

240 Classic Romance. 


CHESS 


BOBBY FISCHER'S comeback 
stalled in Belgrade this week 
where Boris Spassky, who 
seemed ailing and defeatist 
when he trailed 2-5. has 
regained his old resilience. 
Fischer is currently 7-4 ahead 
after 20 games in the race for 
ten victories and a record 
£L8m first prize, but he is los- 
ing his other race to be a credi- 
ble opponent tor world cham- 
pion Gary Kasparov. 

Fischer botched game 19, 
where he only drew a queen 
ami pawn ending two pawns 
up- In game 20 Spassky revived 
his favourite 2 Nc3 against the 
Stalian Defence, forked Fisch- 
er's rooks with a knight, and 
won in 43 moves. 

Ominously, Fischer has 
begun to complain about being 
disturbed by Spassky's fre- 
quent coinings and goings from 
the cubicle each player uses for 
off-stage rest A similar dispute 
almost aborted Spassky's 1979 
match with Viktor Korchnoi, 
also in Belgrade, when Spassky 
preferred to analyse on a dem- 
onstration board rather than 
tit opposite his opponent 

Fischer is also negotiating 


for his next match. Both Nigel 
Short and Jan Timman aban- 
doned possible visits to Bel- 
grade after tearing that plans 
were far advanced for a £i.4m 
series in December between 
Fischer and Judit Polgar, 16, 
the girl prodigy who recently 
brute his record as the young- 
est ever grandmaster. 

CHESS No 945 



White mates in three moves, 
against (by V Cisar, 1909). The 
lone king seems an easy prey 
for White's king and pawns, 
taut 1 Qf6+? Ke4 foils to mate 
while 1 IS ? concedes stalemate. 

Solution Page XXII 

Leonard Barden 


BRIDGE 


THIS hand comes from rubber 
bridge of moderate standard:' 
N 

♦ J 10 8 5 

V 752 

♦ J7 
4 K 10 9 5 

W E 

♦ A3 4 42 

♦ AJ10 843 f KQ9 

♦ Q 9 5 2 4 10 643 

♦ 2 4 A Q J 4 

S 

♦ KQ976 

¥6 

♦ A K 8 

♦ 8763 

South dealt at love all, and 
opened the bidding with one 
spade. West said two hearts, 
North gave a doubtful raise to 
two spades, and East went to 
four hearts. With little defence 
against the heart contract, 
South decided to sacrifice with 
four spades, hoping to be no 
more than two down. West's 
double ended the auction. 

Since he had ace and another 
trump. West opened with his 
singleton club, on which 
dummy played low. East took 
with knave, cashed his ace^nd 
gave his partner a ruff by fol- 
lowing with the four. Then the 
heart and spade aces put the 
contract two down. 

To score 300 points instead of 
making game in hearts was 
poor compensation, but better 
defence by East would have 
increased it to 500. After win- 


ning trick one with his club 
knave, East should not cash 
his ace, but play the four. This 
retains the major tenace over 
dummy, and forces declarer to 
lose three dub tricks as well as 
the ruff. 

COMPETITION 

There was a misdeal in ques- 
tion four last week. 

The correct version is: 

You hold: 4K642.VA.4K 
7 6 2, <f A 8 4 3. 

If your partner opens; 

a) 1 NT, 

do you bid 2 4* or 3 NT? 

b) 2*, 

do you bid 3 4 or 3 ♦? 

0 3 4, 

do you pass or bid 4 V? 

d) 4 NT, 

do you bid 5 NT or 5 

e) 5f, 

do you bid 7 NT or 7 V? 

f) 14. 

do -you bid 2 ♦ or 44? 

The competition deadline is 
extended until October 29. 
Send your answers to: 

Bridge Plus, Ryden Grange. 
Bisley, GTJ21 2TH. 

All entrants will receive a 
free copy of Bridge Plus maga- 
zine together with the results 
of the competition, first prize 
is a Pro-Bridge 510 computer 
from the bridge computer spe- 
cialists whose correct tele- 
phone number is: 0258-840-285. 

E P C Cotter 


CROSSWORD 


No. 7,979 Set by DINMUTZ 

A prize of a classic PeUkan Souveran 800 fountain pox for the 
first correct solution opened and five runner-up prizes of £15. 
Solutions by Wednesday October 28, marked Crossword 7,979 on 
the envelope, to the financial Times, Number One Southwark 
Bridge, London SEl 9HL. Solution on Saturday October 3L. 



Name — 
Adttres*. 


ACROSS 
1 This bird la a target tor some (8) 

4 Sound of bells In battle (44) 

0 Retrograde films of afngte mas- 
ters, say? (6) 

10 List of terms Gray used, admit- 
ting defeat (0) 

12 Rev up? (3-5) 

13 Colourless sort released on ball 
( 0 ) 

15 Clothing tar a midnight listener? 
(4) 

10 Tell ot drama hi the polling-sta- 
tion! (7) 

20 Chap's In trouble at sea - what 
should ha eat? (7) 

21 Flu. we hear, takes a hold (4) 

25 Seat given up, would you say? 
( 8 ) 

26 RA cursed wildly as champion 
(6) 

20 Function In which pfite is spread 
by bohemian (3-6) 

29 — even though I table motion 
(6) 

30 Was in from from the off - sur- 
prised? <B) 

31 Petition of pair before new year 
(8) 

DOWN 

1 Cruel treatment ot motorway 
banger, with a bit missing (fi) 

2 Satisfactory annual report lor the 
old devil (fi) 

3 One politician, broadcasting, can 
be blunt (fi) 

5 “No sense have they of —— to 
come" (Gray) (4) 

6 22's spirit may reveal lion's age 

(8) 

7 Lower sail damaged needs this 
plant (6) 

8 Antifreeze used in ugly, cold 
weather (6) 

11 Senior lady, long finished out- 
side (7) 

14 Business worry? (7) 

17 Public drive can be minel (4-4) 

IB Hard work for Barnaby in 

tetSous environment (8) 


19 One is frequently called a shy- 
ster (8) 

22 Specifies conditions (8) 

23 Overseas visitors defeated by 
England's slow bowler? (6) 

24 He was the local stableman (6) 

27 Eyesore - among the worst 

yet? (4) 

Solution to Puzzle No.7.978 


□ DEamHCJ 



Solution and winners of 
Puzzle No.7,967 



Hit J. Parting, EtaHtud, Kant; Mrs E.K. 
Alexander. St Leonards, E Sussex; HA 
Emerson, Kingsbrldge, Devon; N.G. Han- 
son. Abbolsbury, Dorset; L«J. Shutt. 
Overton, W. YortaMra; Mrs P. Whlta, 
UBcMoover, Derbyshire. 
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THIS YEAR'S US 
presidential elec* 
don is notable for 
what has not been 
said, rather than 
what has passed the 
lips, read or other- 
wise, of the candi- 
dates. In particular, 
no one, so far as I am aware, has 
asked of any of the contenders: 
“Will it be safe if his finger is on 
the button?" 

As older readers than I will 
remember, it was that Question 
which ditched Barry Gold water’s 
presidential campaign back In 
1964. Voters had a genuine fear of 
being blown to smithereens, or 
something even messier, in a 
nuclear holocaust. Bat no one even 
t gjks about fingers on nuclear but- 
tons these days. The greatest of all 
our fears has ended with the cold 
war. 

And yet, human nature being 
what it is, we are no happier, no 
more relaxed. Indeed, recent polls 


Suddenly, it’s the S-word 


Dominic Lawson wonders if there hasn’t been some economic over-reaction 


Items of domestic spending, 
which could be afforded easily, will 
be postponed. Businessmen think- 
ing of faking on new staff will, 
instead, start to wonder if they 
shouldn’t actually be laying off 
workers. 


Time 


of American opinion, for what such 
polls are worth, suggest that peace 
between the superpowers has not 
increased one iota the happiness of 
those formerly in the firing line. 

What seems to happen, in feet, is 
that we experience a roughly con- 
stant level of panic and stress 
which we attribute not to our own 
neuroses but to whatever external 
factor seems to be the most dis- 
tressing to us. In the cossetted 
west, this leads us Into an absurd 
misuse of language. 

Yon may recall the newspapers 
and television programmes at the 
time of Black Wednesday. Even the 
non-tabloid papers used words such 
as “catastrophe “ and “disaster” 
and “nightmare.” 


Normally sober-suited men from 
the Bank of England described the 
occasion as the “national day of 
humiliation.” 

Yet, all that had happened was 
that the pound had been forced to 
find its own level against the 
D-mark - not by any means an 
unprecedented, or unfamil iar, or 
even Hamaging state of affairs. 

At about that time, I took out to 
lunch someone who had recently 
spent a number of years in eastern 
Europe. She could not understand 
the angst of the British press, 
expressed in such hysterical form. 

“If you use words like these to 
describe what has happened on the 
foreign exchange market, what 
words will be left for you to employ 


when you experience a real disas- 
ter?” she asked. 

“In Poland, we have just endured 
a 40 per cent drop In industrial 
output. What word would an 
Englishman use to describe that, if 
It happened here?" 

Now, following the announce- 
ment of 30,000 redundancies in the 
coalfields, the commentators are 
wheeling out the S-word. What will 
they say if we really do enter a 
slump? Clearly, a new word will 
have to be Invented. 

. For the time being, headline writ- 
ers talk of “male unemployment 
reaching levels not seen since 
1930s." Yes; but, as in all things, it 
Is proportions that count. 

Male unemployment is now about 


10 per cent of the workforce. In 
1932, the figure was 23 per cent. In 
the past 20 years, the British 
labour force has grown by 3.2m. 
Ninety per cent of those new jobs 
went to women. The two-income 
famil y, almost unknown In the 
1930s, Is now a commonplace, with 
all the added security that it 
brings. 

There Is, however, an awful dan- 
ger that the hysterically gloomy 
prognostications of the pundits will 
bring about precisely the dire state 
of affairs which they fantasise 
about If people believe what they 
read in the newspapers, or are 
Influenced subliminally by them, 
then certain things inevitably will 
follow. 


One of the less attractive aspects 
of a market economy is the stam- 
pede factor. When one businessman 
moos and runs for cover, others 
lower their horns and head for the 
same hills. To mix the metaphor 
still further, we can observe that 
there are rather too many people 
about who enjoy shouting “Fire" in 
a crowded theatre. 

Such people often forget a minor 
detail: that they are as likely as 
anyone else to get crushed in the 
gnswing rush for the sign marked 
Exit Unlike the man with his fin- 
ger on that old-fashioned nuclear 
button: he, at least, had his own 
personal bunker. 

■ Dominic Lawson is editor of The 
Spectator 


Michael 

Thompson-Noel 


Private View /Christian Tyler 


The modest face of heroism 


Tom Bird, a much 
decorated hero of 
the most famous 
clashes at 
Alamein, discusses 
how , 50 years ago , 
the turning-point 
battle of \ Snipe ’ 
changed his life 


W HEN 36 old soldiers 
dine tonight to com- 
memorate the 50th 
anniversary of the 
battle of Alamein, they will doubt- 
less be transported back to the 
smoke and roar of the desert cam- 
paign. But does war change a man’s 
whole life? 

Among the Rifle Brigade veterans 
at dinner in Winchester will be Tom 
Bird, a retired architect. Four times 
wounded and three times decorated, 
he survived an extraordinary inci- 
dent during Alamein which the reg- 
imental historian has called “the 
most famous of our war." 

The battle at “Snipe” began with 
a tricky advance to Kidney Ridge on 
the night of October 26 1942. When 
dawn broke, the 300 men of the 2nd 
battalion Rifle Brigade, plus a 
detachment of Gunners, found 
themselves with their 19 anti-tank 
guns and 22 bren carriers in a shal- 
low depression, an enemy dump 
occupied by corpses, excrement and 
Dies. They were in the wrong place, 
too far forward and virtually 
surrounded. 

From dawn till dusk, with noth- 
ing to eat and little to drink, the 
sleepless riflemen and gunners were 
attacked by wave after wave of Ger- 
man and Italian tanks. Twice dur- 
ing the day they were mistaken for 
the enemy and mercilessly shelled 
by their own side. 

They shot 16 tanks before break- 
fast, and morale was lifted further 
when a sergeant bit another at over 
1000 yards. But, as the day wore on, 
the battle became frantic: men and 
officers were jumping to the guns to 
replace the dead and wounded and 
ferrying ammunition under terrible 
enemy fire. At times, tanks outnum- 
bered guns by 10 to one and were 
being stopped in their tracks only 
yards from the muzzles. 

When they were finally able to 
withdraw at 11.15pm, with one gun 
in tow, the defenders of Snipe had 
lost 70 men killed or wounded. But 
they had destroyed or disabled 60 
enemy tanks and guns and broken 
the back of Rommel's counter-at- 
tack. Such was the devastation, a 
special committee was appointed to 
check the score. 

The fame of the battle spread 
quickly. The battalion commander, 
Lt Col Victor Turner, badly 
wounded in the head while acting 
as a loader, was awarded the Victo- 
ria Cross. Tom Bird, commander of 
the anti-tank company and also 
wounded in the head, won the DSO. 
Four other officers and 11 men were 
decorated. 

It was not the first of Bird's 
exploits. In January 1941, he had 


K arel pepler stands 

unsmiling behind the 
counter of his immacu- 
late butcher shop in the 
pristine white town of Franschhoek 
in the Cape, and tries to find some- 
thing positive to say about Frank 
Arendse. He is the small, brown 
man who has just become the first 
non-white mayor of a white town in 
South Africa. 

It is obviously difficult fin* Pepler, 
a prosperous Afrikaner, to believe 
that a “cotoured" (mixed race) farm 
labourer’s son now wears the may- 
oral chain of a town ruled by whites 
since Huguenot refugees first set- 
tled in this spectacular cul-de-sac of 
the Franschhoek mountains in 1694. 
He is not atone in this - either in 
Franschhoek or In the rest of South 
Africa, where local government 
integration will eventually mean 
black, brown or Indian mayors in 
almost all towns. 

History, of course, Is on Pepler’s 
side: his is the name recorded on 
the tombstones in the old church 
graveyard, where the frontier fami- 
lies who founded Franschhoek are 
buried, while the “coloured" popula- 
tion rates hardly a mention in the 
official town history. It notes 




take after his uncle Kenneth, nom 
de phone “Fougasse,” the cartoonist 
and former editor of Punch. But he 
also opened the batting for his 
school cricket team- “I suppose my 
Walter Mitty dream would be to 
open the innings for England 
against Australia,” he said slowly. 
“At Lord’s.” He went climbing and 
skiing in the Swiss Alps. “It was 
supposed to be about the majesty of 
the mountains’ and so on. But I 
think there is no doubt that what I 
enjoyed was taking the risks." 

After school he studied architec- 
ture in London, joining the Rifle 
Brigade reserves because he was 
convinced after Munich that war 
was immin ent and his father 
advised him it was best to sign up 
early. His elder brother, Edward, 
had chosen the same regiment. But 
Edward was killed at Calais early In 
the war. Tom was in .the desert 
when he heard 

“You asked what changed my life 
most,” he said. “I think my brother 
being killed changed my life the 





Tom Bird, retired architect and (right) after the baffle at ‘Snipe' 


been sent with a carrier platoon to 
create a diversion behind Italian-oc- 
cupied Tobruk. Finding modest 
resistance behind the wire, he 
pressed on through the defences, 
capturing 2,000 prisoners and 49 
guns. He won the Military Cross. 

At Sidi Rezegh in November, he 
was wounded in the ankle The next 
year, he led a night raid on the 
Italian lines at Gebel Khal&kh. 
Crossing 2,700 yards of moonlit des- 
ert under fire, he captured a dozen 
prisoners and an anti-tank gun with 
the loss of only one man. He was 
given a bar to his MC. He was not 
decorated, however, for getting a 
supply convoy into - and out of - 
a besieged Free French garrison at 
Bir Hacheim, nor for his frequent 
night patrols behind enemy lines. 

1 asked Bird if he had known in 
advance how he would behave 
under fire. 

“No, I don't think you do know. 
It's rather a relief to find, however 
frightened you are, that you can 
appear reasonably calm. Creeping 
around behind the enemy Hm»s in 
the middip of the night I found far 
more frightening, really, than try- 
ing to remain calm under attack." 

Did you think Snipe was your last 
day on earth? 

He laughed. “1 think probably, 
yes. No, you never really think that. 


It did appear we were being fired at 
all day from every direction. At the 
end I looked upon it in a rather 
different light than people do now. 
My second In command, Hugo 
Salmon, had been killed. Four of my 
officers and I had been wounded 
and we’d tost all our guns. So it 
didn't seem Hke much of a victory.” 

Because of his wounds, and 
through a family friendship, the 
young major was appointed ADC to 
General Wavell, now command er-in- 
chief. Far East, in Delhi. Leaving 
behind thg beat, sand and him, he 
found himself in a house with 113 
servants. “But I found the change 
not difficult to adjust to.” He 
smiled. “Within a week or so, you 
were just rather indignant if your 
martini wasn't ready when you 
wanted it” 

After briefly rejoining the battal- 
ion to command a dash to Beirut to 
quell a riot Bird was given home 
leave. His father, who had been seri- 
ously wounded in both legs at Galli- 
poli in the first war, was UL The son 
became an infantry instructor at 
Barnard Castle, Yorkshire. But after 
seven months, and with the army 
now in northern Europe, Bird felt 
he should be fighting again. 

He joined the 8th battalion on the 
Albert Canal in Belgium. Two days 
later, driving through a village 



under heavy fire, he got out of his 
vehicle to help a wounded bren gun- 
ner. He was instantly pierced 
through the back, chest and 1% by 
a shrapnel burst Rescued under 
cover of a smokescreen, he joined 
the critical list 

Bird was lucky. He ended the war 
as ADC to Field-Marshal “Jumbo" 
Wilson at the British mission in 
Washington. There he fell in love 
with Alice Hunsaker, daughter of a 
distinguished Bostonian aeronauti- 
cal engineer, and married her. 

Gentle humour, not heroics, is 
what distinguishes Tom Bird. He is 
a man whose eyes seem always 
alight; when his voice slows and 
tails off; it is a sure sign that a joke 
is coming up. But there is nothing 
artificial about his singular brand 
of humorous understatement 

As a Winchester schoolboy (many 
Rifle Brigade officers were there or 
at Eton, as most of the men were 
from London’s East End), he 
learned to draw and thought of 
becoming a painter. He seemed to 


most We did everything together. I 
hadn’t been able to imagine life 
without him... I think for a time 
after that I didn't mind too much 
what happened to me, either.” 

After the war, Bird went back to 
architectural school; he described 
how the student-colonels would 
intimidate the lecturers from the 
front row. Then he went into part- 
nership with another young archi- 
tect, Richard Tyler, a sapper who 
had lost a leg at the battle of Sidi 
Rezegh and whom he had met in 
Heliopolis hospital near Cairo. 

I asked Bird if peace had come as 
an anti-climax after wartime celeb- 
rity. “Snipe wasn't that famous 
then. It has become famous in a 
way because it was the turning 
point of Alamein, which has been 
regarded as the turning point of the 
war. But I didn't suffer from being a 
celebrity. I can assure you of that” 

He likes talking about the war 
and has felt more free to do so as he 


has got older. (He is now a very 
fit-Looking 74). “I remembered about 
old soldiers binding on about the 
war. So 1 hope I don’t It helps to 
have a wife with a different back- 
ground - who was not brought up 
as a Wykehamist." He laughed. 
“And then to have children who 
don't mind what the; say to you. I 
hope they have prevented me from 
becoming too pompons. 

“Nonetheless, even now, I sup- 
pose most of my most interesting 
experiences were during the war. 
Therefore, when 1 reminisce it tends 
to be about them." 

Bird has two sons, Tony and 
Nicky, and a daughter, Sarah. 1 
asked: do your sons feel they missed 
something? 

"I should be very surprised 
indeed if they thought that” 

Do you think they missed 
something? 

“No. They missed an experience, 
but there are lots of other 
experiences.” 

Were you never tempted to criti- 
cise the peacetime generation? 

That is not how I felt, no. One of 
the things Fm grateful for Is that, 
when it came to the point, most of 
us didn't have any trouble in decid- 
ing it was a war worth fighting. But 
I don't think we felt that entitled us 
to have any particular views about 
what the next generation should 
do ... or / certainly didn't* 

Was the war the high point? 

“No, I think I have been very for- 
tunate in my life. I had a job which 
I enjoyed doing, a partner with 
whom I got on very well, and a wife 
and family with whom I continue to 
have a lot of fan. 

“There were things I told myself 
during the war: I’ll never go camp- 
ing- again, I'll never get up before 
dawn again, and I'm absolutely 
never going to put on a white tie 
and a boiled shirt again. I remem- 
ber promising myself, even during 
Snipe: If 1 live through today, 1 shall 
never, never go to a dance again. 

“But it isn’t true of, course, 
because since then I have rather 
enjoyed going ramping and enjoyed 1 
seeing the dawn - though 1 cer- 
tainly haven't enjoyed going to 
dances." 

Do war veterans share a secret 
incomprehensible to the rest of us? 

“Well, they are probably among 
my best friends, and we do have a 
nice time together.” 

But is your experience 
incommunicable? 

“I doubt it 1 suppose if you have 
been on an adventure, then that 
adventure will always be special to 
those people, like a party climbing 
Kanchepjunga. But it wouldn't have 
to be a war. 

“Mostly, we did what we were 
told. 1 just happened to be some- 
where where I did what 1 was told. 
And it just happened I was told to 
do something rather unpleasant and 
risky. But 1 don't think I went far 
beyond the call of duty, which I 
think Vic Turner did. He always 
had to be in the middle of abso- 
lutely everything." 

What about the feeling of having 
done one's bit: that you have earned 
that extra bottle of wine at dinner? 

He laughed. “No, that's not why I 
have the extra bottle of wine. I 
don't feel that I have deserved any- 
thing special. It was Just something 
that happened in my time.” 
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Despatches / Franschhoek 

Whites face a coloured future 

Patti Waldmeir feels the winds of change in a South African town 


merely that, in 1875, “it was decided 
to establish a separate coloured con- 
gregation'’ of the local church, and 
that the congregation's first pastor, 
the Rev. Haylett, "had to use great 
tact in persuading the three remain- 
ing coloured families adhering to 
the parent congregation to join the 
mission (coloured) congregation.” 

Three-quarters of a century later, 
in the 1960s, Franschhoek’s leaders 
abandoned tact altogether and 
removed coloured residents forcibly 
from their houses in the town - 
with its gables and Its wrought 
iron, a gem of Cape Dutch architec- 
ture - to Groendal, a site about 
lkm distant where the houses are 
cheap and crowded and the streets 
are dirt or mud. Power and prosper- 
ity remained in the white town, 
with its lovely vistas of granite 
mountains and vineyards. 


Now, almost 300 years after the 
first Huguenot settlement, history 
has driven Franschhoek to find a 
new political centre of gravity: 
among coloureds, who outnumber 
whites by 3,500 to 1,000, and to 
whom power will pass in & post- 
apartheid South Africa. The whites 
of Franschhoek (along with most in 
South Africa) have seen the future, 
and they know it is non-white. 

They have little choice: in 
Pepler*s butchery, the clients are 
coloured and the shop assistant is 
coloured. Only Pepler is white. He 
assures me that many town resi- 
dents oppose the idea of a coloured 
may or (his neighbours say he is one 
of them, although he Is too clever to 
say so to a journalist). Pepler’s 
argument is more.subtle: Arendse is 
Inexperienced, he says, dismissing 
the- whole issue by arguing that it 


hardly matters who is mayor of 
Franschhoek, anyway - the real 
power lies with the town clerk. 
Arendse reckons, though, that 
about 80 per cent of whites support 
him, and a straw poll of whites 
shopping in the high street on a 
sunny afternoon this week 
suggested he probably was right. 

Certainly, there was nothing to 
force white Franschhoek to choose 
a coloured mayor until one month 
ago. the town council was all-white 
and always elected a mayor from its 
ranks. Last month, however, the 
administrator of the Cape province 
granted Franschhoek permission to 
merge the white council and the 
coloured “management committee" 
which advised the council on col- 
oured affairs, creating one of South 
Africa's first multi-racial local coun- 
cils, Arendse was elected from the 


enlarged council on September 28, 
with votes from six coloured coun- 
cillors and two whites (probably 
those who are members of the lib- 
eral Democratic party). 

A modest man who smiles ner- 
vously when speaking publicly 
(especially In English, his second 
language after Afrikaans). Arendse 
says he feels keenly the pressure to 
perform. “If I can't deliver the 
goods, then the whole idea of one 
(multi-racial) council can be a flop 
in other parts of the country. All 
the eyes are on me: can a coloured 
man run a town?" 

Most whites say they are happy 
for him to try - so long as he does 
not support the African National 
Congress (ANC). The new mayor 
has assured them that he is no radi- 
cal - he was a prison warder for 13 
years at the same jail where Nelson 


Mandela spent his last years in cap* 
tivlty, and has since built up his 
own liquor and disco business in 
the township - but his friends say 
his sympathies are with the ANC 
(which, to his annoyance, has con- 
demned him as a puppet because he 
was not elected democratically. 

Still, Pepler thinks nothing much 
will change in Franschhoek: the 
white council already was spending 
70 per cent of the town budget on 
upgrading the coloured township 
(whites fund three-quarters of the 
budget with residential and com- 
mercial rates), and Arendse says it. 
will be difficult to spend more with- 
out funding from outside, perhaps 
from overseas. 

Grudgingly, Pepler concedes the 
new mayor could prove a success, 
especially as there are "lots of peo- 
ple (le, whites) on the council to 
help him." Does that mean he is 
ready for a black man as president? 
That s another thing altogether," 
says the butcher, demonstrating 
that even if one irrational prejudice 
can be overcome, others remain. 

We re used to coloureds,” he 

b i acks? No - ^ 

used to the blacks at all" And that 
means Nelson Mandela. 


You might even remark, M l’m not 
old enough yeL ” 

What have we done to deserve such 
back-handed compliments? 

Has our reputation for the highest 
quality also given us a reputation for 
the highest prices? 

There was more in like vein, with 
all the right trigger-words: reliabil- 
ity, durability, high resale value, 
safety, crumple zones, ABS brakes, 
unique. We were told there are 36 
models of Mercedes to choose from, 
and that current UK prices range 
from £16330 to £88300 (plus deliv- 
ery). But then the advert got seri- 
ous. Its cleverness overflowed. I was 
plunged into melancholy. 

It doesn't take much to plunge me 
into melancholy. What did it this 
time were these three paragraphs: 

No wonder that over SO per cent of 
people who buy a Mercedes go on to 
buy another. They understand the 
difference between price and value. 

So if you want a Mercedes, wait no 
more. 

Our cars can last for such a long 
time (there’s one in the Guinness 
Book of Records with a million miles 
on the clock) that if you wait too 
long, you may never get the chance 
to enjoy your second one. 

At present, I drive a Rover 216S. 
The Rover is a British-built car. I 
like ray Rover. Because it has. 2427 
of the recognised 2028 design faults 
expected In a British car, I have 
promised it to the Science Museum, 
wMch is understandably thrilled. 

The reason I bought a Rover in 
the first place is because I am one 
of those people who imagined, wist- 
fully, that whatever Laurel and 
Hardy did to wreck tlm economy, 
their efforts would be thwarted, or 
at any rate delayed, by those of os 
eccentric enough to buy British 
products, 

A year ago, however, I decided 
mat when the time was ripe and the 
Rover had gone to the Science 
Museum, I would sell a painting or 
two, cash In some options, denude 
my portfolio of several of its Pre- 
mium Bonds, instruct Miss Lee, my 
executive assistant, to stop buying 
bloody Chanel and purchase a Merc 

5“^ °m, though 1 imagined 

it would have a telephone.^ 

.. 1 If 3 * 1 Mercedes’ advert, and 

that boracic reference to people who 
may never enjoy a second one. They 
were talking about me. I will -never 
enjoy a second one. 

Then a worse thought occured: / 
may never epfoy a first one, for 
times are truly dire. I do not mean 
Laurel and Hardy. I mean every- 
thing around. In the view of Alan 
Gn 2“£ r an ' most of the world is 
confronting a bout of severe asset 
deflation which policymakers iiave ■ 
Jttte • or no chance of correcting, 
heralding a recession whose like we 
have not known and whose possible 
duration means I wUl never owu'a 
Mercedes. 

Time is whizzing by. If I live to 65 , 

I win see .18 more springs - an ■ 
unbearably finite number 1 - 18 
more autumns, 18 more Epsom Der- 
bies and 18 more Christ mas trees 
decorated by Miss Lee from her 
beautiful- collection of. trimmings 
and lights.. .. 

Ashes to ashes. What an «na gtng 
piece of copywriting. - * 


■ . 



running 

out 


ffo Britain's spiralling 
descent into irapo- 
U ^ tence and despair so 

wrecked my week 
UNrtSa jgf that I resorted to 

f reading advertise- 

mentis as a way of 
escaping through 
the looking glass 
into a secure and prosperous world 
of cheerfulness and optimism. But 
the shock I got was twice as trau- 
matic as anything being recounted 
in the news columns or bulletins. 

L like advertisements. I am chic 
enough to call them adverts. And I 
liicp. the glossy folk who work in 
advertising agencies. In the past, 
many a shot-riddled grouse did I 
knife into while lunching with the 
chairmen or the creative directors 
of London’s hottest agencies. (I 
avoided the media directors, whu 
purchase time and space; they ara 
sweaty and aggressive and are often 
sick on the carpet). 

The advert that sent my spirits 
plun g in g was a newspaper ad for 
Mercedes. There was a headline: 
“One day you will own a Mercedes. 
Why wait?" And it was written in 
those short, zingy, hairy-chested 
paragraphs that are deceptively 
easy to Imitate but which require - 
taka my word - the skills of a 
punk-tonsured, bejewelled and ear- 
ringed copywriter who lives in an 
Elizabethan watermill, owns a heli- 
copter and is attended, at every 
twist and turn of his 28-year-old life, 
by flunkies and catwalk creatures 
of unsurpassed exoticness. 

It started: 

Some of you out there have told us 
you want a Mercedes. 

But not just now. 

“ Chance would be a fine thing , " 
you mutter. 

Or, more to the point, “/ can’t 
afford one at the moment 
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